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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section

Chicaga Title Insurance Company

16.

(A) “Security Instrument” means this document, which is dated ............ JANUARY.. 4. 2002 eeeeneieivnveeireeeeeeeenns ,

together with all Riders to this document.

(B) “Borrower” is ...........cceeeveeriennns ROBERT...J.+.. . BALCZO A ANLINDIVIDUAL ..o

Borrower is the mortgagor under this Security Instrument.

(O) “Lender”is ........... LAKE. FEDERAL.. SAVINGS. AND.. LOAN. ASSQCTATION..OF. . HAMMOND.......ocooveeeerereeenenene. .

Lenderis a .....cccccoeueennen. SAVINGS. AND.LOAN. ..., organized and existing under the laws of

........................................ THE.UNITED. . STALES..QE. AMERICA.....coviiseree i . Lender’s address is

........................................ 7048 KENNEDY.. AVES & HAMMANDL CTRRIANAR... 46323 . oo eeeeeeseseevsnesns «

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note,signed by Borrower and dated ........... JANTARY.. 452002 i, .

The Note states that Borrower owes Lender ....EIGHTY.. THREE.. THOUSAND...AND.. NQ/100= =205 oo

..................................................................... Dollars (U.S5$ (1832000500000 (L) plus interest. Borrower has

promised to pay this debt in regular Periodie Payments and to paysthe debtin full not later than ............ocoeeevevevevevennnn.
FEBRUARY.. Lo 203 ettt e e et a et ettt st e st et ene et seneseeseseeeeeenees .

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Note, and all sums due under this Security Instrument, plus interest.
(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are

to be executed by Borrower [check box as applicable]:

EX Adjustable Rate Rider [] Condominium Rider [] Second Home Rider
[] Balloon Rider (] Planned Unit Development Rider [ Other(s) [SPECITY] ....ooveviveerereeveveerereeeee,
EX 1-4 Family Rider [] Biweekly Payment Rider

Form 3015 1/01

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT | ||||"I I| IIII "II" II" II" ||I|

Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 m J G 1 AO

ref: 1/2001 (page I of 11 pages) ..




W (sadvd [[ fo 7 23vd) 0002/21/8 NI-1-GW W04 NI ‘PnofD ‘IS “"ou| ‘SWaisAS siexueg
10/1 S10€ Wiog INIWNHLSNI WHOSINN 9l aippaidfeepy suued—~Aiwe abuiS—YNVIONI

10J 1dooxs ‘parequinousun st Auxadoid oyl jey) pue Airedoid oy) Aoauod pue jueid ‘oSeSiow 03 YIS Ay
Sey pue pokoAuod Aqaray 21eiso 9y} Jo pasias A[[njme| ST romoriog eyl SINVNIAOD YIMOTI0d
Kadoy,,
oy} se JWAWNNSU[ KILINOAS SIY) UT 0) ParIajal st Surodaio) oy) Jo [V IUSWNIISU] AJLINOIS SIY) AQ PIISAOD
2q Os[e [[eYs suonippe pue sjuawoede[de1 [y ‘Auedoxd oy Jo 1red B 19)JesIay JO MOU saImXy pue ‘sooueusundde
‘syjuowrasea [[e pue ‘A11odoid oy) uo pa3oard I9JeaIay 10 Mou syuawaAoxdwl oyl ([ HLIM JFHILIDOL

[epog diZ] [Au0]
:(“SSQ-IPPV I(J-Igdo.ld”) ........................... Zz'{fg'{; .............. BIIB![.)III Geeevensrnensrvaressanans '('['[{‘[V"]fﬁijfﬁ .............................................................

fieeng]
...................................................................................... .G.:V.O.H....Hiﬁ.iM....9..€.6.€............... JO SSO.IppB gm S.eq K[lHQJ.InO qomm

‘ONINNIOEE A0 INIOd dHL 01 Iddd ¢T1°0C1 40 FDNVISIA V 8 IOT AIVS A0 INIT LSEAM HHL

HNOIV HIMON FDNIHI fA0FYTHI YANYOO ISEAMHINOS FHL OL IHHA 06°9C A0 HONVILISIA V 8 10T AIVS
A0 INIT HLNOS FHL ONOTV ISEM FONAHL $ANIT 10T HINOS AIVS ONOTV CIENSVAW SV JOYHHLI dANIO0D
LSIMHINOS HHI 40 ISVE IAAd 06°97. ANV 8 10T QIVS A0 HNIT HINOS HHL NO ST HOTHM INIOd V

0L Id3d Z0°0ZT J0 FONVISIA V HINOS HONIHI $IFAd L/°6C A0 EDONVISIA V 8 LOT AIVS 40 ANIT
HI¥YON FHI ONOTV 1SVH AONAHIL {JA0TYAHI YANYOD ISEIMHIYON HHI IV ONINNIDAL SV qadI¥40Sdd
‘YNVIANI ‘AINQOD TIVI 40 ¥AQ900d¥ FHL A0 IDIAA0 FHI NI ‘8T HOVd % M00d IvVid NI AI@I00TY
‘J0TYAHI IVI4 ¥dd SV ‘ANVIHOIH 40 NMOL ZHI OL NOIILAAV S,9d3vd NI 8 10T 40 L¥vVd LVHL

[uonoipsunp Buipioday jo swen} [uonoipsunr Buipioosy jo edAt]
E{)IV'I .......................... AP AL REL Do L.I.NHOD ......................................
QUl url pajedo] &119d01d P=qrIJssp. 311[1&\0[[0} Y3 suﬁgsse PUB S20OSS2000S § _I3PUITT pue I9puUa]
0] A3AU0D pue 1111213 ‘9323110111 &qa.mq S30P- IaMo1Iog ‘asodand SIU). JO- "21ON] 2U]1 pue juatunIisuy &umoag
S1Y3 Iapun smemaoﬁe pue SJUBUIAOD.S IoMOLIOY JO QOHEUI.IOJ.IQd Y} (H) pue leON Q) JO suoneldrjipouw pue
SUOISUaIX?d ‘S[BMQIIQ.I ITe pue ‘HBO’] 2Yl-Jo 1u9m&ed91 2le ] (I) IJPUITT 0] SAINOSS juownIsuUy Kl}ln:)QS SIY 1,

ALIFIdO¥d HHL NI SLHOIY 40 Y44SNVIL

“JuatInnsu] AJnoag SIYl Jo/pue SJ0N Y} Jpun SUONESTqo S Iomolog pauwnsse sey Ared

1e() J0U 1O JoyIeyMm ‘Apedold atp 01 aNn ueye) sey ey Aued Aue sugowl JIMOLIOE JO JSI)U] U J0SSINONS,, (d)
"VASHY fepun , ueof a5eSyIou paje[a1 A[[BIapa],, B Se AJI[enD 10U $30p UROT] 9y} JI USAQD

. ueoy aSeSuow pejerar A[[eIapey,, € 0) preSar ur posodulr a1 jey) SUONOLSI pue SJUSWSIINDbAI [[e 0) S19JaX  VISHY,,
quowrnnsu] A1LINoag SIY) UL pesn SV “I9Neu 0a[qns awres ay) SUISA0S 12Y) WONR[NFAI IO UONE[SIF] J0SSII0NS
10 JeUONIPPE AUR JO ‘QWin 0) SWI WOy papuswe od WS Aoy se ‘(0OSE Wed W'D #g) X uone[nday ‘uonengor
Sunuowardur sy pue (‘bas 30 10978 DS T1) 19V SAINPad0I JUOWIISS Aeisy [8y oyl sueal!  VASHA», (O)
JUaWNSU] A1LMOag SIY) JO € UoNdaS Jopun syunowre Aue (1r) snjd

“9)0N 9y} Iopun jisarayut pue [edounid (1) J0J enp JUNOUIE Pa[npayds AFe[nsol oY) Suesw Judwiked dIPoLdd,, (N)
Rl

oY) ‘uo ineyap 1o ‘yo juowkeduou oy JsureSe ropua Funo9l01d SoUBINSUI SUBIW  ddurINSU] IZEIJION,, (IA)
‘Airadoig

9y} JO UONIPUOD IO/PUt SN[EA 2} ‘O) SB SUOISSIUIO 10 JO SUONRIUasoIdarsiul (AT) 10 [UONBUWSPUOD JO NST] Ul
ooueAaAu0d (1) ¢A11adoig oy jo Jed Aue Jo Je jo Surye) Joy)o Jo uoneuwspuod (1) ‘A11adoid 9y ‘Jo uononIsap
10 ‘0] aSewep (1) :10] (¢ UONDAS UT PAQUIISIP SOSEI2A09 oy Japun pred spasdoid oourinsul uey) 1oyio) Aired pary)
Aue £q pred speaooid 10 ‘seFewiep JO PIEME JUSUIPIOS ‘HONESUadiuco AUe SUBSW  SPI3d0Ig SNOIUBIISTAL, (1)
"¢ UOTOAS UI PAQLISSAP 2Tk Jelf) SWoYI 9S0Y) SUBIW ( SWAY] MOIISH,, (M)

*SIOJSUBT] 9SNOYSULILA[O POJEUIo)Ne Pk ‘SIjsuen alim ‘ouoydo[a

Aq pa1enIuI SI9JSURI) ‘SUOIIOESUEI) QUIYSLUI I9[[a) PIIBWOINE ‘SIajsuel) oes-jo-jurod ‘0] pojiwI] JOU ST Inq ‘sapnjout
WLI3) Yong JUN0D9E UR 1IPaI0 10 1IGIP 0) UONMITISUT [BIOUBUTJ & 9ZLIOYINE 10 JONNSUl ‘1apio 0} se os ade) onouSews
10 “sonduIod “quownnsul oruoydo[a} ‘[BUINLIS) DIUOIO[S Ue YSNoIy) pajeniul st yoiysm ‘juswnnsur 1aded re[rurs 1o
“JeIp “Yooyd £q paleuISLIo UONOBSUET} B URY) JOYIO ‘SpUnj Jo I9Jsuen) AU SUBSW  JIJSUBL], SPUng dIU0ndd[d,, (I)
‘uoneziue3io

TE[TWIS IO UOTBIOOSSE SISUMOJWIOY ‘UOTIEIOOSSE WINTUIIOPUOD & Aq A1adold oy} 10 1omouog uo pasodurr are jer)
$93IRYD IOUI0 PUR SJUSWISSISSE ‘SIAJ ‘SINP [[2 SUBSW  SJUIUISSISSY PUR ‘S39,] ‘SIN( UOPRPOSSY Aunuwrwo)),, (I)
‘suoputdo

reroipnf ojqereadde-uou ‘Teury sqesijdde [[e se [[om St (me[ JO 103JJ9 Y} 9ARY JeY)) SIOPIO puR SINI oATIRXISTUTUIPE
pUB SOURUIPIO ‘SUOTIR[NSAI ‘sa)nye)s [ed0] pue d1e)s ‘[e1apsy d[qeoridde Jurjonuod [[e sueaw  me] dfqedrddy,, (H)




encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is
not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied
as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure.
No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as-otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (C);amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order_in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this'Security! Instrument, @nd then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Berrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may. file, negotiate and settle any available insurance claim and
related matters. If Borrower does not/respond within 30'days to a netice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or'iff Lendenacquiresithe Property under Sectioni22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights toany insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneeus Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction;‘or'loss in'value 'of the Property in which the fair market value
of the Property immediately before the partial taking, destruction,.or.loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument: Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19.Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan-Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can.be sold'one or more times without prior notice to Borrower. A
sale might result in a change in the _entity (known as the “Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage'loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Nete. If thereiis-aichange/of the:LLoan'Servicer; Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxie petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Q Form 3015 1/01
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA, ............. LAKE...oiieerinrerrenirenenneens County ss:
Before me, ... JOYCE . GURTATOWSKL.......ccoevvneneee. , a Notary Public this ........c..ccoeeee. STHo i
day of ... JANUARY., . 2002 .. , ROBERT. L. BALCZQ.,...AN. INDIVIDUAL......c.ccooerreerrnrnnnas

acknowledged the execution of the annexed mortgage.

WITNESS my hand and official seal.

.. . Notary Public
My commission expires: (3_19-2008

....................................... JOXCE. . GURTATAWSKT. ...
Type or Print Name
Resident of .........cccooovveuenee. LAKE oot reeens County, Indiana
This instrument was prepared by:
............................. GERALD. R SKRABALA . BRI N T et
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ............. ATH .o day of .....JANUARY,...2002
................................. and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given
by the undersigned (“Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note”) to .........

........................................................................................................................................... (“Lender”)

of the same date and covering the property described in the Security Instrument and located at:

e 39360. WIRTH, ROAD, . HIGHLAND,. . INDIANA ... 48322 ...,
{Property Address]

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL RESULT
IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL
RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. ‘In addition to the covenants and agreements made in the
Security Instrument, Borroweriand Lender further.covenant and agree as follows:

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES

The Note provides foran initial interest rate of ........... KL 600l %. The Note provides
for changes in the interest raterand the payments;as follows:
3. PAYMENTS

(A) Periodic Payments

I will pay principal and interest by making periodic payments when scheduled: (mark one):
K] I will make my periodic payments on the first day of each month beginning on ...............

.......................................... MARCH.. L, ..2002. .. .ot i et eeen
[ I will make my periodic payments as follows:

MULTISTATE ADJUSTABLE RATE RIDER
Bankers Systems, inc., St. Cloud, MN Form ARLR 3/8/2000 m
ref: ADJ-NOTE {page 1 of 3 pages)
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(O) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by
....................... WO AND. . ONE AL E et

percentage points (............. 2..20......9) to the Current Index. The result of this calculation:
O will not be rounded off.
will be rounded off by the Note Holder to the nearest ...0.123............ %.
[ will be rounded off by the Note Holder up to the nearest .............ccc.oeueeeee %.
O will be rounded off by the Note Holder down to the nearest ..........ccccccoerane. %.

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the periodic payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my periodic payment.

(D) Limits on Interest Rate Changes

Xl My interest rate will never be increased or decreased on any single Change Date by

more than ............. TWO..ooooeeieernn, percentage points from the rate of interest I have been
paying for the preceding pesiod.

X] My interest rate will never be greater than L0 LLL. L. L2000 % or less than
.............................. 0.0 o snnnn %0,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of
my new periodic payment'beginning on‘the first ‘periodic'payment date after the Change Date
until the amount of my periodic payment changes again.

(F) Notice of Changes

At least 25 days, but no more than 120 days, before the effective date of any payment
change, the Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my periodic payment. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

[JB. FUNDS FOR TAXES AND INSURANCE
Uniform Covenant 3 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider. .
......... Wé (Seal)

ROBERT 'J. BALCZO

-Borrower

Bankers Systems, Inc., St. Cloud, MN Form ARLR 3/8/2000 (page 3 of 3 pages)






1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this .......: 4TH....day of ......... JANDUARY.,..2002....ccovvvrnene. ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,

or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower’s Note to .....LAKE. FEDERAL SAVINGS AND. LOAN

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute
the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, 'bathi tubsy watertheatersi water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains andnelistain’ rodsy attached mirrors, cabinets, paneling and attached floor
coverings, all of which, including’replacements ‘and additiens thereto, shall be deemed to be and
remain a part of the Prgperty coyvered by the Seeurity Instrument. All of the foregoing together with
the Property described in the Security Instrument {or the leasehold estate if‘the Security Instrument is
on a leasehold) are referred tojin.this. Iz4. Family Rider and.the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH-LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Section 3.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender-shall have the right to modity, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G,
the word “lease” shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”)
of the Property, regardiess of to whom the Rents of the Property are payable. Form 3170 1/01
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