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MORTGAGE

1
cc/mb/#17588364-22881

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section

16.

(A) "Security Instrument” means this document, which is dated JANUARY .2./...29.0.2 .................................. s
together with all Riders to this document.
(B) "Borrower" is BONN IE HOUGH, AS TRUSTEE, OR HER. SUCCESSOR IN TRUST, OF THE BONNIE ...

Borrower is the mort%agor under this Security Instrument.
(C) "Lender" is SRIDGEBANK .......................... .

Lender is a .. QORPORATTON | organized and existing under the laws of
THE STATE OF INDIRNA | sssssssmmmsansssssssasssegs s fas s sssee s . Lender’s address is

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory natesigned by Borrower dnd dafedA JANUARY 2, 2002 ... .
The Note states that Borrower gwes Lender "SEVENTY FIVE THOUSAE L St e e

.’f..’.*..?'..."f..’.‘...*...’f..f...*..."f..’.‘...*...’f..’.‘..f..’f..’.‘.. Doltarst (0.8h$: 78:890: 80w o ) plus interest. Borrower has
promised to pay this debt in re ulargPeriodic PayZments and._toppay the debt in full not later than .....ccooveiviiiiienenn.
R[JARY 1/ 201 .............................................................................. .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are 1o be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider [J Condominium Rider [] Second Home Rider
(] Balloon Rider XX Planned Unit Development Rider [] Other(s) [specify] ......ccooooiviiienns
(J 1-4 Family Rider [ Biweekly Payment Rider
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a

secured by this Security Instrument.

2. Application of Payments or Prcéeds: BXcepthas’ stherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) aounts’dite sinder Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. ‘Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Secutity Instrument : and’then-to teduceithe principal balance of the Note.

If Lender receives a payment-from Borrower for a delinquent Perjodig Payment which includes a sufficient
amount to pay any late charge due, the paymentrmay be applied to thée delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the bayment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items=" At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an-Escrow Iten. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any-or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30%1/
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/1 7/2000 ipage 3 of 171 pages) ___



(sabed ([ jo v @bed) 000Z/L1L/8 NI-L-QW Wiod N ‘Phojd 1§ "ot ‘SWIBISAS siaueg

7{, 0/%05 w04 LNIWNYHLSNI INHOLINN 28N aippasg/ee suet—Ajwed 3|6uiIS—VNVIANI

- 1omol11og £q uonosalqo ue woiy Su1)msal UOIRUIULIZP SUOZ POOY Aue JO MOIAI 31 3im UONIUUOD
ut Aouady uswRdeue N Kouagiowry [erepad ayr £q posoduut a9} Aue jo JuawAed oy 10§ aqisuodsal aq OS|E [[BYS
19MO01I0g "UOHEOIJIIID 10 UONBUILLIRD Yons 100y3% ST A[qEUOSEI YIIYM 1IN0 so3ueyd Iejnus Jo s3utddewas
swm) yoea sadieyd juonbasqns pue SIOIAISS UONEOIJIIOO PUE UONRUIWLINRP SU0Z Pooy} 10} 53Ieyd aWI-AUO
® (Q) 10 ‘SIOIAISS JuIORIl PUE UOTEOJIIIA) ‘UOMIBUIUIIANP UOZ POOY 103 o31eyd ow-ouo B (B) IO UROT]
ST} IIM UOTIORUUOD Ul <Ked 01 1omoilog d1mbar Aew 19puUST] -fqeUOSEaIUN PISIOIOXd 3q 10U [IBYS WS YoIym
210U S,19M0110g anoxddesip 01 WS S JPUST O} 100lqns 1omoiiog Aq uasoyd aq [[BYS souensut oy Juiptaoid
1911180 S0UBINSUL Y UBOT AU} JO wi1a) oyl Juump 8ueyd UBD SIOUIUSS gurpaoaid ayp 03 jensind sanmbai
10pua Jeym "Semnbal 19pud 1eUl spourad dy) 103 pue (S[aA3] 3[QNONPIP Jurpnpour) SIUNOWE i) UL pauteuivil
aq [[BYS douEBInSUI SIY] ~SoUeInsul sannbai Jopua Yorym 10} ‘Spool} pue soyenbyiea ‘01 pajiwif Jou 1nq ‘Guipnioul
spIezey 19410 Aue pue ,‘08e10A00 PIpULIXd, WA} A UIHIA papnpoul spiezey ‘aIy Aq sso| jsurege painsui Kuadoad
a1 Uo PajdsIa 1dJealay 10 gunsixe mou sjuaweaoxdut oy desy [[Bys 1omoliog ‘dousInsu] fedoad s

“UeO SIY) Y} UOHOUUOD Ul JopuaT] £Q pasn d01AIAS
3uniodsl 10/pUB UOHEDLJLI3A XE) OIBISS [eal & 1oy 98IeYd AWN-UO B Ked 01 1omoiiog a4inbal Aewl 19puaT
“§ uoH2S
ST UL 9AOQE Y}I0J 1S SUOINOE 343 JO 210U 10 SUO I¥E1 10 UAL| 3y AJSIIES |[BYS 1oMOLI0H ‘UaAl§ s1 9d1I0U JEYI YIIYM
uo a1ep Ayl Jo SAep O] UM USL Wl SwAjnuapt 9010 B 19M01I04 oAIg el J9pUd “IuBWNASU] A1Inoag sty
10A0 Kjtoud urene ued yorym udif € 03 1alqns st L11adoid ay) 30 wed Aue Jey) SSUIUWLIANOP 19pua] J] udtunusu]
Anoag s1y) 03 udl] Ayl Surjeurpiogns I3pud] 03 £10j08ISTIES JUAIAAISE UE USl] A JO 1OPOY oy} Wolj $AINI3S
(9) 10 papnjouod e sgurpadooid yons [Hun Aquo nq ‘Suipuad e sguipeacoid asoyl d[iym udlf ap JO JUDWADIOJUD
ay) uana1d 03 srerado uorurdo s Jopua Ul yorym sguipeacord [egda ‘ur udl] Ayl Jo JUAWID2IOJUS JSuIeTe Spuajap
10 ‘Aq yiey pood Ul USI[ Y} SISANOD (q) ‘uswdaI3e Yons Suinwroyrad st 1amollog Se Suo| 0s AJuo INQ ‘13pud
01 2]qeideodE Jouuew € Ul Ul 9} £q peInoas uouesIqo auy Jo wewiked oy 01 Sunum ul g2013e (B) 1oMO01109
$Sa[UN JUSWNIISU] ANInoag sy} 19A0 foud sey yorym  USY| Kue ofreyosip Apdwoid [[EYS 1amO0110g
“€ uof109s ul papiaold Jouueur Sy} U Wat) £ed [[RUS J9MOLIOE “SWUDI| MOIIST 2IE
SWON 95y} Jey) JudIXe 2 OL “Kue Ji ‘STUPWISSISSY [PUE 5994 ‘AT UONEIN0SSY Ajunuio) pue ‘Kue j1 *Auadold
ay) UO SJUAI punoId 10 sjuowiAed proyased] JUSWILHSUT AnIm03s SHY) 1240 fuorrd ureie ued yoym Atadold ayd
01 a[qeInqgrIne suonsodul pue SIUT ‘seSaeyo" ‘ SIUQTUSSISSE SIXEL (| Ked [jeus 10M0110¢] “SUIIT] ‘sagaey) b
' “1opuaT] Aq play spung Aue iamollog
0y pungas Apdwoid [reys 1opEa] JUOWINIISU] AJIND3S SIY) £Q PaIndos Suwins e Jo [y u jawided uodn
rsjtuAed AJyauowu 7] ueyl d1ow ou uting ‘“VdSad
UM 90UBPIOIJE Ul Kouoroyep oy dneoyeut:0d Kiessa00U JUNOWIE A} #apua] 01 Aed [[EYS 12MOLIOY pue ‘vdsdd
Aq paxmbal se Iomoliodq Knou [[eys 1opua ‘VJSHY Jopun pauljep SE ‘MOIdsd UL p[ay spund jo Koustoyyap v st
srop J1 “siuswAed ATyiuowt 71 UEL 210U OU Ul 1q ‘VJSHY Yl OUEPIOIOE Ul a3ei0ys oy dn axew 01 Aressadau
Junowre oy 1opud] 01 Aed feys Tomoliog pue ‘VdSHY £q paimbal se 19M0110g £juou [leys 1opud] ‘vdsdd
1opun pauljep Se ‘MoIdse Ul Py spung jo 98€110ys € St 919U I VST YA S0UBPIOOE UL Spuny $SA0X3 A} 10]
15M0110¢ 01 UNOdJE [[BYS 18puaT "VdSHY Jopun pauljop Se ‘MOI0ss ul p[ay Spumd jo snydans e st 219 3
"vdSad Aq pexnbal se spuny 2y} 3O FUNUNOOOE [ENUUE UE a3y Noynm
‘1om0110g 01 9AIS [[BYS 19pUa] "Spun Ul uo pred 3q [[BYS 1S31oIUT IR} “12AIMOY ‘Gunim ui 9913 UED I9PUAT puk
1amolrrog “spung ayi uo s3uiuIed 10 153191l fue Jamoliog Aed o1 paiinbar aq 1ou [[YS JopuaT] ‘spung ayi uo ped
5q 01 15319)ul saimbar AE ajqeorddy 10 Suniim uf apeut St JuoleaISe U SSA[U[) SSIeyd B |ons el ol Jopua
siwrad mey ajqeorjddy pue spunj oy uo jsa1aul Jomouiog sAed 1opus ssajun ‘swa)] Mo1asyg Ay TulkJLIaa
10 “JUNODIE MOIIS? 9} SuizAeue A[[enuue ‘spun;j syl guiA(dde pue Jupjoy 10§ 1amoilog 98Ieyd Jou [[eys Iopua]
"vdSH¥ 1opun poyoads W oY) uey) Ieje| O swaiy Mo1osg ayr Aed 01 spundg oul £jdde (leys sopue] jued
UrO] SWOH [e19pa] AuE Ul 10 (paInsul 0s I syisodop asoya uonnisul ue si Jopuar] Ji ‘IopuaT] guipnpour) A10uUd
1o ‘AnjeyuawinIlsut ‘fouoSe [erapa} B AQ poInsui Ak sjisodap @soym uonmusur ue ut pioy 2q [1Bys spung YL
- e 9[qedtjddy yim 90uepIodge Ul aSIMIAYIO 10 SWIJ] MOIDSY 2Imny JO sarnnpuadxa
JO S3TRWINSA J[qBUOSE] PUE BIED WAIIND JO SISEQ 9y} UO 9P Spuny jo JUNOTE 3U) 21PWNSY [[BYS Jopud] "VdSHY
Topun 231nbal ued I2puS| E JUNOIE LINIITXEW 9} PRadxa 01 10U (qQ) pue ‘y4SHY 1opun payoads awn 3t e spun g
oy Ajdde 01 19pua] yurrad 03 juaiaLyns (B) JUNOLIE-UE ur spung poy pue 199[[02 ‘oum Aue 1 ‘AeW 19pud]

*€ UO1OS SIY} JOpun paImbax usY} SIe ¥eY) “SJUNOWIE Yons ur pue ‘spund [[e 1opud o Aed 1ieys
19M0110¢ ‘UOIBIOAL {ons uodn ‘pue §] UOHDIIG [im OUBPIOIIE ul uaAlg @onou € AQ awn £ue 1B SW)| M0105]
e 10 Aue 0} se IoAlem 3U} 9Y0AQ1 ABUI 19PUST IUNOWE yons Aue I19pua| 01 Aedo1 0] g UOIDAS Jopun paIes1|qo
aq uAy} [[BYS 1oMo0lI0g pue junoure yons Aed pue ¢ UONOIS Iopun sIySL1 )1 9sIoIoxXd Avll Jopud] ‘L) MO10sY
ue I0J oNp JUnowe 3yl Ked 01 s[re] 19MO0110¢ pue ‘ISAIEM E O juensind “A[30911p SWA] MOIOSH Ked 01 paeBIQO
SI I9MO01I0g J] "6 UOHJ9S Ul past St ,JUSWA0I3e PUE JUBUIAOD, aseayd Ay} se ‘Juswnnsu| AJINoag SIY) UL PAUIBIUOD
NoWoaISe pue JUBUSAOD B 3Q 0} PIUWIP aq sasodind |fe 10J [[EUS sydiooa1 aptaold 01 pue sjuawiAed yons el
01 uoredijqo s Jemo1iog ‘annbal Aewr 19pUT SE potrad awir yons utygim JuawiAed yons Sutouapiad s1d1odal 12pu’l
01 ystuiny [[eys ‘so1mbai 1opua Ji ‘pue Iopud] Aq paATem ua9q sey spunjg jo JuowiAed UOIYM 10} SWAI] MOIOSH Luw




If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not'tespond within 30'days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, orlif lender.acquires, the Property, under.Section, 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument;*and (b)’any" other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause. .

Form 3% M1
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modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or.loss in value is equal to or greater than the
amount of the sums secured by this Security, lnstrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree incwriting; the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the pattial takingy destrucgion, or loss in value divided by (b) the
fair market value of the Property immediately before the partial“taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss il value of the Property in which the fair market value
of the Property immediately before! the” partial takingy 1 destruction;cor doss-in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
fnstrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied. to-restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous

but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. df the default is not cured on or before the
date specified in the notice, Lender at its-option may require immediate payment in full of all sums secured
by this Security Instrument without further demand, and may forecloseythis Security Instrument by judicial
proceeding. Lender shall be entitled'to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment ‘of! all sums! secured by ‘this " Sectrity Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower-a fee for releasing-this Security Instrument, but only if the fee

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

mﬁﬁﬁ/ ... @&J..(Seal)

BONNIE HOUGH, AS ; OR -Borrower

.............................................................. Seal
IRUST - OF THE BONNTE HOUGH —Borgowez

REVOCABLE TRUST AGREEMENT DATED JULY 21, 2000

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 fpage 100f 171 pages)
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[Space Below This Line For Acknowledgment}

STATE OF INDIANA, LAKE .. County ss:

Before me, ... , a Notary Public this ..2ND._._.__...........................
day of ......... JANURRY,.. 2002, . T BONNTE, HOUGH,, . AS TRUSTEE, OR HER .. . .. .
SUCCESSOR. IN TRUST, OF THE BONNIE HOUGH =~ acknowledged the execution of the annexed mortgage.

WITNESS my hand and official seal. REVOCABLE TRUST AGREEMENT DATED JULY Z1,

# / e 5 ‘%/*‘WWVJ/A

Notary Public

MY COMMIGON m} jw( 20,2006

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 301 5@‘*’*
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage Erovided by the master or blanket policy. o ) _

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, anly proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shal applg the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in
the case of a taking by condemnation or eminent domain;

(ii) any amendment/to” any'provision ‘of “the "Constituent Documents” if the
provision is for the express_benefit of Lender;

(iii) termination of professional management and assumption of self-management of
the Owners Association; or

(iv) anyJaction which  would have the effect of; rendéting the public liability
insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower doesnot pay PUD dues and @ssessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this PUD Rider.

-Borrower
................................................................................... (Seal)
TRUST, OF THE BONNIE HOUGH REVOCABLE TRUST gorower
AGREEMENT DATED JULY 21, 2000
MULTISTATE - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01

Bankers Systems, Inc., St. Cloud, MN Form PUD-R 9/6/2000 {page 2 of 2 pages)
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