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Ralelgh, NC 27801
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State of Indiana MORTGAGE , 15131:52.09

THIS MORTGAGE ("Socurity Instrument”) is givenon Qctober 31, 2000
The Mostgagor is MICHAEL A. DUBOWSKI

("Borrower”). This Security Instrument is given o FIRST UNION MORTBAGE CORPORATION

which is organized and existing under the laws of NORTH CAROLINA ,and
whose address is 1100 Corporate Centsr Dr., Raleigh, NC 27607-5068
("Leader”). Borower owes Lender the principal sum of
One Hundred Eight Thousand, One Hundred Eight and No/100
Dollars (US. $ 108,108,00 ).
This debt is cvidenced by Bomower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payabloon November 1, 2030
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Nole, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums, with
interest, advanced under patagraph 7 o protect the security of this Security Instrtument; and (c) the perfonmance
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of Borrowes's covenants and agreementg under this Security Instrument and the Note. For this purpose, Borower does
hereby mostgage, grant and convey (o~ Lbe Lender the following described * property. locaied fn
LAKE County, Indiana;

SEE SCHEODULE A ATTACHED HERETO. AND MADE (A PART,HEREOF

which has the address of 408 MEADOW LANE, LOWELL, [Steeet, City),
Indiana 463356 {Zip Codc)  ("Propexty Address”);

TOGETHER WITH all the improvements now or hcrcafler exected on the property. and all easements,
appurtenances and fixtures now ar hereafter a part of the property. All replaccments and additions shall also be covered
by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Jawiully seized of the estate hescby conveyed and has the right to
mortgage, gtant and convey the Propezly and that the Property is unencumberad, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propesty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitulc a uniform security instrument covering real property.

Borrower and Lender covenant apd agree as follows:
UNIPORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Cbarges. Bomower shall includc in each monthly payment,
together with the principal and interest as sct forth in thc Note and any late charges, a sum for (a) taxcs and special
assessments levied or 10 be Jevied against the Property, (b) lcaschold payments or ground rents on the Property, and (¢)
premiums for insurance rcquired under paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i)
a sum [or the annual moxigage insurance premium to be paid by Lender to the Socretary, or (ii) a monthly charge insiead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determincd by the Sccretary. Except for thc monthly charge by the Secretury, these items are calied “Escrow Items” and
the sums paid to Lender axe called "Escrow Punds.”

Lender may, at any time, collect and hold amounts for Escrow Jtems in an aggregate amount not to exceed tho
maximum amouni that may be required for Borower's escrow account under the Real Estate Scitlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ct soq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from tme to timc ("RESPA"), except that the cushion or rescrve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

mortgage insurance premium.
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If the amounts held by Lendes for Eecrow Items exceed the amounts permilted 10 be heldiby RESPA, Lendcr shall
account to Borrower for the excoss funds as required by RESPA. If the amounts of funds-hcld by Lender at any time
are not sufficient to pay the Esceow Items when due. Lender may notify the Bosrower and require Bomower (o make up
the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums securcd by this Security Instrument. If Borrower
tondars to Lender the full payment of alt such sums, Botrower's account shall be credited with the balance remaining fos
all installment items (a), (b), and (c) and any morigage insurance premium jnstallment that Lender has not bocome
obligaied to pay to the Secretary, and Lender shall promptly refund any excess funds 10 Borrower. Immediately prior to
a foreclosure sale of thc Property or ils acquisition by Lender, Bomowcer's account shall be credited with any balance
remaining [or all installments for items (a), (b). and (c).

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fital, to the mortgage insurance premnium to be paid by Lender to the Secretary or lo the monthly charge by the
Secrclary instead of the monthly mortgage insurance premium:

Second, to any laxes, special assessiments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, w inlerest due under the Note:

Eourth. to amortization of the principal of the Note; and

Fifth, to late chatges due under the Note.

4. Five, Flood and Other Hazard Insurance. Borrowcr shall insure all improvements on the Property, whether
now In existence or subsequenily crected, against any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lendex requires.
Borrower shall also insure all improvements on the Property, whether now In existence or subsequenty erected, against
loss by floods to the cxient required by the Secretary. All insucance shall be camisd with companies approved by Lender.
The insurance policics and any renewals shall be held by Lander and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerncd is hereby authorized and dirocied to make payment for
such loss directly to Lender, instead of to Barrower and to Lender jointy. All or any part of the insurance proceeds may
be applied by Lendor, at its option, either (a) 10 the reduction of the indebicdness under the Note and this Security
Instrument, fiest to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the procceds to the principal shall not extend
or postpone the due date of the monthly payments which arc refetred to in paragraph 2, or change the amount of such
paymcnts. Any excess insurance proceeds over an amount required to pay all outsianding indebtedness under the Nots
and this Sccurity Instrument shall be paid to the entity legally entided thereto.

In the event of forcclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, titlo and interest of Botrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Boxrower's principal residence within sixty days
after the exccution of this Security Instrument (or within sixty days of a later sale or transfcr of the Property) and shall
continue to occupy the Propecty as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determincs that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
cxist which arc beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substanually change the Property or allow the Property to detcriorate,
reasonable wear and tear excepicd. Lender may inspect the Property if the Property Is vacant or abandoned or the loan is
in default Lender may take rcasonable aclion to protect and proserve such vacant or abandoned Propersty.
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Borrower shall also be in dcfault if Borrower, during the loan application process, gave materially false or inaccurate
information or slatements to Lender (ot failod 0 provide Lender with any material information) in connection with the
loan evidenced by the Noto, ingluding, but not limited to, representations conceming Bomower's occupancy of the
Property as a principal residence. IF this Security Instrament is 'on 8 leasehold, Borrower shall comply with the
provisions of the leasc. If Borrower acquires fee title to the Propesty, the leasehold and fco. title shall not be merged
unloss Lender agrees Lo the merger in writing.

6. Condemnativn. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instroment. Lender shafl apply such proceeds 1o the reduction of the indebtedness under the Note
and this Security Instrument, first «0 any delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the procceds to the principal shall not cxtend or postpone the duc date of the
monthly payments, which are referred to in paragraph 2, of change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebledness under the Nots and this Security Instrument shall be paid to
the entity Jegally cntitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Bomower shall pay all
govemmental or municipal charges, fines and impositions that arc not included in paragraph 2. Borrower shall pay these
obligations on time directly to the enlity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly fumish to Leader receipts cvidencing these
payments.

If Borrower [ails to make these payments or the paymenis soquired by paragraph 2, or [ails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significandy
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnaton or to onforce laws oc
regulations), then Lender may do and pay whatever is necessary. to protect the value of the Property and Leadex's rights
in the Property, including payment of Laxes, hazard insurance and othes items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
sccured by this Security Instrument. Thesc amounts shall bear interest from the daic of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any licn which has priocity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acccptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate o prevent the enforcement of the lien; or (c) secures from the holder of the licn an agrecment satisfactory to
Lender subordinating the lien wo this Security Instrument. If Lender determines that any part of the Property is subject to
a Jien which may atain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the Jien.
Borrower shall satis(y the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt,

(a) Default, Lender may. excepl as limited by regulations issued by the Socretary, in the case of payment
defaults, require immediate payment in full of all sums sccured by this Security Instrament if:
(i) Borrower defuulls by fabing to pay in full any monthly paymenl required by this Socurity Insrument
prior to or on the due date of the ncxt monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Insttument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17014-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Securily Instrument if:
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(i) All or pert of the Propesty,jor a beneficialdnterest ina trust owning allior part of the Property, is sold of :
otherwise transfecred (othee thin by devise or descent), and !
(li) The Propecty is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or granice does 0 occupy the Property buthis or her credit has not been approved in accordance
with the requircments of the Sccretary,

(c) No Waiver. If circumstances occur-that would ‘permit Lender 0 require immediate payment in full, but &

Lender does not require such payments, Lender docs not waive its rights with respoct to subsoquent events. ¥

(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secrelary will limil

Lender’s rights, in the case of payment dcfaults, to require immediate payment in full and foreclose if not paid.

This Securily Instrument does not authorize acceleration or foreclosure il not pexmitied by regulations of the

Secretary.

(e) Mortgaye Not Insured. Borrower agrees that if this Securily Instrument and the Note arc not determined to

be cligible for insurance under thc National Housing Act within 60 days from the date hercof, Lender may, at

its option, require immediate payment in full of all sutns secured by this Security Instrument. A wrilien
statement of any authorized agent of the Secretary dated subsequeant to 60 days from the date hereof, declining

lo insure this Sccurity Instrumcal and the Note, shall be doemed conclusive proof of such ineligibility. 3

Noiwithstanding the foregoing, this option may not be exercised by Lender when the unavailabilily of i

insurance ig solely due to Lender's failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Bomrower has a right to be reinstated if Lendes has required immediate payment jn full because g
of Borrower's failure (0 pay an amounl due under the Note or this Sccurity Instrument. This right applies even after ‘“
foreclosure proceedings arc instituted. To rcinstate the Sccurity Instrumcnt, Borrower shall tender in a jump sum all t ,
amounts required to bring Borrower’s account current including, to the exicnt they are obligations of Borrower under f?f‘:

this Security Instrument, foreclosure costs and reasonable and cusiomary attorneys’ fecs and expenses propesly
associaled with the foreclosure proceeding. Upon teinstatemcnt by Bomrowcr, this Security Insttument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full However,
Lender is nol required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two ycars “immediaicly preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iil) reinstatement will
adversely affect the priorily of the lien crcaled by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortixation of the sums secuted by this Security Insttument granted by Lender to any successor in
interest of Borrower shall not operate to release the Jiability of the original Botrower or Borrower's succossor in intercst.
Lender shall not be required (0 commence proceedings against any successor in interest or refuse to extend time For
payment or otherwisc modify amortizalion of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any sight or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument ghall bind and benefit the successors and assigns of Lendor and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several Any Botrower who
co-signs this Sccurity Instrument but does not exccute the Note: (a) is co-signing this Securily Instrument only 1o
mortgage. grant and convcy that Borrower's interest in the Property undor the terms of this Security Instrument; (b) is
not personally obligated (0 pay the sums secured by this Sccurity Instrument; and () agrees that Lender and any other
Borrower may agree to exiend, modify, forbear or make any accommodations with regard to the terms of this Sccurity
Instrument or the Nots without that Botrowes's consent.
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13, Notices. Any notice 1o Borrower providod:for in this Sceurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed (0 the
Property Address or any other address Borrower designates by notice (o Lender. Any notice to Lendcr shall be given by
first clagy mail o Lender's address stated hereln or'any address Lender designates by notice to Barrowcr. Any notice
provided for In this Securily Instrument shallbe deemed to have been givon to Bortower or Lender when given as
provided in this paragraph.

14. Governing Luw; Severability. This Security Instrument shall be govemned by Federal law snd the law of the
jurisdiction in which thc Property is locaicd. In the event that any provision or clause of this Security Insttument of the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision, To this cnd the provisions of this Secutity Instrument and
the Note are declared to be sevcrable.

15. Burrower’s Copy. Bomrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substunces. Borrower shall not cause or peemil the presence, use, disposal, storage, or rclcase of
any Hazardous Substances on or in the Propesty. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storagc on the Property of small quantities of Hazardous Substances that are gencrally recognized to be
appropriate to normal residential uscs and to maintenance of the Propesty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge. If Botrowes leams, or is notified by any governmental or
regulatory authorily, that any removal or other remcdiation of any Hazardous Subslances affecting the Propety is
nocessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances" are those subsiances defincd as toxic or hazardous
substances by Environmental Law and the following substances; gasoline, keroscne, othex flammable or toxic petroleum
products, toxic peslicides and herbicides, volatile solvents, malerials coniaining asbesios or formaldchyde, and
radioactive malerials. As used in this paragraph 16, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property is localed that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of thc Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice 10 Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument. Borrower shall collect and receive all renis
and revenucs of the Property as trusice for the benefit of Lender and Bommower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional secutity only.

If Lender gives nolice of breach to Barrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, o be applied w0 the sums secured by the Secutity Instument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each lonant of the Property shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising jts rights undcr this paragraph 17.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time therc is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lendu. This
assignment of rents of the Property shall terminate when the debt secured by the Sccurity Instrament is pald in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Secority Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incvrred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonabe attorneys’ fees
and costs of tithe evidence.

If the Lender’s interest in this Security Instrument js beld by the Secretary and the Secretary requires
immediste payment in full under Paragraph 9, the Secretary may invoke the nonjadicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et soq.) by requesting &
forsclosure commissioner designated under the Act to commence foreclosure snd to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums sccured by this Sccurily Instrument, Lendex shall seleass this Sccurity
Instrutnent without charge to Borrower.

20. Walver of Valuation and Apprajsement. Borrower waives all right of valuation and appraiscment.

21. Riderg (o this Security Instruraent. If onc or more ridezs are sxecuted by Bosrower and recorded togother
with this Security Instument, the covenants of cach such sider shall be incorporated into and shall wnend and
supplement the covenants and agreements of this Security Instrumont as if the rider(s) were a part of this Socurity
Instryment. [Check applicabls box(es)].

gnCondominium Rider Growing Equity Rides 3 Other [specity)
Planned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to/1h¢.lecms contained in this Security Instrument and in any
rider(s) executed by Bomrower and recorded with it
Witnessos:

) U /O/V/A) (Seal)

MICHAEL A. DUBOWSKI Borrowes

(ScaD

*Borrower

(Seal) (Sead

~Borrower ~Borrower

(Sea) (Seal)

«Botrower +Borrower

(Seal) (Seal)

-Botrower -Bomrower
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STATE OF INDIANA, Lake County ss:

On this 3ist day of (October . 2000 befors me, the undersigned, a Notary
Public in and for said County, personally appeared

Michael A. Dubowski

, and acknowledged the cxccution of the foregoing instruroent.
WITNESS my band and official seal

My Commission Expires: -~ (3-25-08
Starke County Resident _ﬂ&MMhp_MA__
Nowy Public  Marie R, Thompson

'nus instmmem was prepared by:  Cristina Powell
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LEGAL DESCRIPTION

Lot 64 in Eastdale Estates Unit 4 - Block 2 to the Town of Lowell, as per plat thereof, recorded In Plat Book 46 page
108, in the Office of the Recorder of Lake County, Indlana.
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