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COOPERATIVE MORTGAGHE SERVICES, INC, .
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MORTGAGE Psana,

THIS MORTGAGR ("Security Instrumees®) bs given cn OCTORER 06, 2000 . The martgagos I8
STEPHEN J, YARROW :

A | ; ("Borrawer"), "This Security Instrumentis givento
COOPERATIVE MORTGAGE SERVICES, INC.” A
, which is organieed and

existing undes the laws of THE STATE OF OHIO , 1nd whoss address is
$475 LANDERRROOK DRIVE, SUITE 220, MAYFIRLD HRIGHTS, OBIO 64124
("Lender*). Boxrowae owes Lander the principal sum of

TWO HUNDRED BXGHTY FIVE THOUSAND AND Q100 - ccr s mommnnes N
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Dollars (US, $ 285,000.00 ). This dedt Is evidenced by Borrower's note dated the same date s this
Security ustrament ("Note*), which provides for monthly payments, with the full debt, {f net paid eariler, dus and
payable on NOVEMBER 01,3030 . This Security Instrumant secures to Lender: (a) the repsyment of the debs
svidenced by the Nots, with interest, and all renswals, sxtensions and modifications of the Nots; (b) the payment
of all other sums, with izterest, advanced under pazagraph 7 to protacs the security of this Security Instrument; and
(c) tha perfazmance of Bonrower's covenants and agreemants under this Security Instunent and the Note, For this

‘ purpose, Borrowar doss hereby mortgage, grant and canvey to Lender the following dascribed propesty locuted in
LAKE County, Indians: :
INDIANA-§ingie FamiyssFannie MasiFreddie Mes UNMFORM INSTRUMENT Rorm 8016 /s0
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which has the addreas of 1317 MUIRFIELD S '
SCHERERVILLE » INDIANA 46378 ("Propexty Address™);
o) (B (£1p Code)

TOGETHER WITH all the {mprovements now or hereafter arectad on tha propesty, and all easements,
sppurtonances, und fixtures now ar harsafter o part of the property. All replacements and additions shall also be
coveced by this Seourity Insttument. All of the forsgoing s referred to in this Security Instrument as the
'\Ml

BORROWER COVENANTS that Borrower is lawfully ssited of the estats hereby canveyed and has the right
to morigage, grant and convey the Property and that the Property is unencumbered, excapt for encumbrances of
record, Borrowsr warrents and will dafend generally the dtle to the Froperty against all claims and demands,

subjece to encumbrances of record.
S SECURITY INSTRUMENT combinay uniform covenants for national use wnd non-uniform oovenants

with limited varistions by jurisdiction to canstitute & uniforza sacurity instrument covering real property,
UNIFORM COVENANTS, Barrower and Lendar covenant and sgree 85 fbllows:

1. Payment of Principal and Intsrest; Prepayment and Late Charges, Borrower shall promptly pay when
due tha principal of and interest on the debt avidenced by the Nota and any prepaymant and Ists charges due

under the Nots,
2. Funds for Taxes and Insursnce. Subject to applicable law or to & writtan walver by Lender, Borrower

shall pay to Lender on the day monthly payments are dus imder the Nots, untl] the Note i3 paid in full, & sum
("Funds*) for: (n) yearly taxes and nssesaments which may sitain priosity over this Security Instrument as & lien
an the Property; (b) yessly lensehold payments or ground rents aa the Proparty, {f any; (¢) ysarly hatard or
property insurance premiums; (d) yearly flood insurance premiwmns, if any; (s) yealy mortgage insurance
premiums, if sny; and (f) any sums payable by Borrower to Lendes, in acoordance with the provisians of
parograph 8, in lieu of the payment of martgage insurance prataiums, Thess items are called “Escrow Itams."
Lender may, at any timas, collect and hold Funds in an amount not to exceed the maximum amount & lender for a
foderally velated mortgage loms may require for Bonower's escrow scoount under the fisderal Real Bstate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ¢f seg. ("RESPA"), unless

enothor law that applies to the Funds sets & lesser amount. If so, Lander may, at asy time, collect and hald Funds

in an amount not to exceed the Jesser amount, Lender may estimate the amount of Bunds dus on the basls of
current data and raasonsble estimates of expenditures of future Escrow Items o, in sccardance with
spplicable Jaw.
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The Punds shall be held in an institution whose deposits are insured by o federal a instnumentality, or
entity (inoluding Lender, if Londer is such en institution)-or in any Federal Home Loan Londuuhulupply
T Dunds 10 piy the Hacrow Hems. Leoder mby not churgs Borrowst for holding and spplying the Punds,
annually mMum account, or the Escrow I unless Lendupays Borrower Intesost on
the Funds and spp e law permits Lendor 10 such a8 charge, Lender may require Borrower to

8 one-tims hm%&dmnﬂumumaﬂmsnﬂum\yw«hmeﬂmwwm
f‘y ovi owu.Unlmmwumdurq‘ﬂlcmnhwuquwmmo
be paid, Lender shall aot be required to psy Borrowar any interest or earnings ca Baorrower and Lender
I:h:}t'n ! d&m&%m&gwa&: ﬂa&“&“nmmmmwﬁ'ﬁ?mnfwm“ﬁ

y cre
mhdobittothc!'undswumdo.m are plodged as additional secwrity for all sums secured by this

s'%mwwmmhmm armittad to be held by applicable Jaw, Lender shall acooumt

to Borrower for the excess Funds in accordanee the re of applicable law. If the amount of the

tims i3 not sufficient o pay Bnmwlwmwbandun.umm:onoufy

Barcower i writing, and, in such cuse Borsower sball pay to Lender ths amount necessasy to make the

gchf‘l;;:lnny. Borrower shall make up tss deficiency in o maote than twelve monthily paysicats, at Londer's sole
on.

Upoa paymaat in full of sl sums secured by this Security Inatrument, Lender shall mmptly uﬁmd to
am’:mwnummwmmmw‘h angraph 2), Leadsr ghall acqaire or sell the P?uty
prior o the Roquisitian or tale of the wnymulawmnamm Ao
nleuuudit inst the sums sscured by this Becteity

3. Application of Payments. Unless lpphublo law prwidu odmwln. all payments recaived by Lender
undcpmghlmd shall be od: first, to any dmundud:cNou second, to
amounts payabls under parsgtaph 2; 10 interest due; pdncipnlduc.mﬂhﬂ,wmyiatechmu
due ynder the Nots.

4. Chum. Lluu. Bonuwar shall pay all taxes, astessments, charges, fines and impoaitions attributable to
the Property which may pﬂmﬁvmmlls-onﬂqluwm leasehold paymaents or sents, if
any. Barrower shall pay thate o mcrpmvidcdhpumnalfmtpnid that rmannsr,
Borrowar shall pay mmondmdhmm:othopmanow paymens, Borrower shall promptly furnish to Lender
all notices of amounrs to be paid und If Borrower makes thess payments dirsctly, Borrower thall
promptly furnish to Lenda whrmnum
. Borrower lhan %uu pﬂomy over this Security Instrument unless Barrower:
(s) agrees in writin tothcplymmnf obligation secured by the lien in ¢ manner acceptable to Lender; (b)
oontests in good ths len by.ordefmds against enforcement of the lien in, legal proceedings which in the
bendm on operats to preven cnfmanmtofthnllon.cr(c ucum&omthsholdcrofthslienan

hctnryml.ud«mhordim!ng to this Secutity Lenderdmrmmthatw

Bmofmel’mpwil ect 10 8 Jien which may unln altywuthhSccunwluuummundor
orrowet & notice ident |thnlhn.Bonmawll fy the lisn nmkuneormmot'thncﬁoum
abovudthlnlouyaof

Hiazard or Propmy unm. Bmowqrmnkupmimmcmm aow existing or hereafter erocted
oathzrx Imbyﬂrohwdnlnelwiedwm\hmm“ e" and any other
hazards, incl ﬂoodurﬂood!ng.torw Lender raquires insurance. This [nsuranos sh majntained in
the amounts and far the perinds that Leader requires, The insuranes carrier providing the insurance ahall be
chosen by Borrower su! u:tto!.mdm spprovel which shall not be unreasonably Mthheld. If Barrewer fils to

m!nuln cove lhovo, Lendar may, ot Lendar’s option, obtain coverage to protect Lender's rights in
insumu ci0s mdgmh“ tidlhuumletommnhall include & standard mortgage

clause, Lander shall have the toholdﬁwpoucluludmewm If Lender requires, Borrowaer shell promptly
give to Lender all receipn ofw and renewa)l notices. In.muventoﬂus.narow-haumgmt
novice to tha {nsurance carrier and dcundcmymla f of loas if not made promptly by Borrawer.
Uuleu Lender snd Borrowar otharwise agres invnltlnz. proceads an %dmmtomion or
repair of the Property dunmd. if tho restoration or oeamleuly fzmbleandundm security Is not
lessoued. If the restoration o is not economi !tmlblo ar Lander's uwﬂw would be lessened, the
msumupmodsmubupp wthnummm bythhSeourltyInmmm. or uot than due,
with any excess paid to Barrowsr, If Borrower abandon , or doed not answar within 30 days a notice
from Lender that tholnmmccnrrlcrhuoﬂfmdmmﬂencl then Lander collect the insurance
proceeds. Lendes may use the prooseds to repair er restare the Property or to p secured by this Security
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loan spplication pracess, gave matarially false or fate Eaformesi statements 10 Lendsr (ar failed to
Lendag with any matarial infonnatian) in contection with the loan evidenced by the Note, including, but
not linahed mcﬂww mancy of the Property as ¢ printipal £ this
Securlty Instrummens is on o leasehold, somply with all the provisions of the lease, If Borrower
oquires fee title to the , the [easehald and tha fie titls shall not merge unless Lender sgrees to the merge?
1.d¥rom' ;n m:g ;’“&'}:"’ m!a“ the Prope '.df Blo.:&w fails 1o Eﬂrm mu nfg:i
eamants con n strument, of thes is 8 [
%dmrlxhulndu?mmy(mchuupmwdinzm qupt .Wmormmemto
enforcs lawa or regulations), then Lender may do and pay for whatever 1s nscassary to protect the value of the

which has priority over this Secusity ating in couwr, reagonable aorpeys' and
m?gnvgggohopmbmhupm.muh indez may taks action this paragraph 7, Lander does
not have 80,

Any amaunts disbursed by Lender under this paragrap} 7 shall beooms additions! debt of Barrower sooured
by this Security Instunent, 38 Borrower And Lender pgres to other terms of thess amounts shell
bear intorest from the dats of disbursernsct st the Note ratg and shall be payabla, with interess, upon sotice from

Lendumnumwnqmm

8. Mortgage Insurance. required Ssuranca g5 & condition of making the loan secured by

this Security Instrument, Borrower shall pay the premiums M»mﬁnﬁnﬁammg:!mmima‘m
mortgage {nsurance coverage required by Lender [aness or conses to be in offect, Berrower

’slull nympmdwmwadmobuhmmmh equivalent to ths mortgage insurence previously

ne a 0

ad -
Pro and s rights in tha Propenty. Lender’s action mylnclu:;ﬁumymsm a lien
8PP

martgage s betancially equivalent insurance coverngs

is not svailable, Bommower shall pay to Lender each month & sum equal to one-twalfth o ﬂuz‘mg:ommc

will accept, use and pgguwp:memnalu?. ou orm:x::;quwdamm:m ents
. insumnce, Loss paym

no be ot the option of Lendsr, if n insurance (in the amount and for the

required, nodeage covenge

Eurower Shall Py T oo kb T e A e A Sanorion svallsbloand iy bialncd
oy - Ol' . m "

until the requirement for mortguge insurance ends in scoordancs with any written agreemant betwoen Borrower

9, Inspection. Lender or its make reasonable entries and inzpactians of the » Lendor
shall give omwernoﬂcoummowwumeum%mmumﬂcm pection.

s
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bc?liedmmmmmdwm wlmuumemMuumothwmlmmm.

luhmdoudbynumwu,nrlhnuno bywdubnmwathpd:
to paake an award or settle nchlm!brdmms Bom:wu mpondtu § !
the notice is given, Lender s s‘“:;p prooecds, atits option; either to restaration ar
rep%ronho opmyortothnmmdbydﬁs

nless Lender and Borrower of proca shall net

o?unu;orpmpmethndm mamWWm pnmhﬁmdﬁmchm%omm
of s

1L Eormnr Not lnlnud&lorbnnnu Lmlor Not & Walver. Bxtension ofthe time for paymant or

modification of amortization acurity Instruneant grantsd by Leader to any suocessor
ln interest of Borrower ghall not oparste to rejeass m lilbﬂity of the original Borrower or Borrower's sucoossors

in interest. Lender shall not be required to proceedings against asty suceessor in interest or zefuse to
mdﬁmforpcymoroﬂummmo mmndonofthemmmuedbytms«wwmsmmby

reason of any demand made by orvowsy or Borrower's successors [n intevest. Any torbemncoby
Lmdammimmyrkhtmmedylhﬂl not ba awalver of or udnhnemmof

12, Successors and Assigns Bound; Joint and Seversl Liabllity; Co-signe c
agreoments of this Security Instriunent bind and bene tmemmmnmdmmn:otmmmw
mbjmtoﬂwpmvldmofmh 17. Borrowsr's covenants and agrsements shall be jolos and several. Any
Bortower who mlmmuﬂmwmwwhndmmammwm (o) is co-signing this Security
Instrumens only to ¢, grant and convey that Borrower's interest n the Property under the tarms of this
Sacwnylnmmm; notpmnuuyobligmdwpnymenmmmd this Security Instrument; sad (¢)
agroes that u}ymnmwumytmm modify, or maks any accommodations
wlthregardwthemo this Security Instrument or the Note that Barrower's consent.

13. Loan Charges. If the loan secured by this Security Instrumant is subject to 8 Jaw which sets meximum

loan es, and luw Is findlly to that e Intevest or other loan charges collectod or 1o be
collacted In connection with the loan the pmimd limits, then: (s) any such loan shall bo reduced
by the amount necessary to reduca the ¢ permitted Jimdt; md(bc any sums alresdy collecred from
Borrowsr which exceaded permitted Limits lunﬂn&dunomwa may choose to make this refimd

by reducin wwmdmwmhlmuby s direct payment to Boerower. If a refund reduces

prinei on will be trentsd as & wl ayment charge under the Note,

14, Notices, Anynoﬁutoampmvldod mm Instrument shall be given by dollv:'(nglt
orbyuwungltby nchumnilunlmtpplmb hwnquimmofuoﬁnuﬂwd The notice shall be
directed to othar addr designates by notice to Lendes, Any notice to

Addresur
Lendeuhallbulvmby nﬁmundﬂaddnnmdlwdnm other nddvress Lender designates
by notice to Borrower, Any noﬂcep:ovidedhinﬂsﬂnurhylum be dzemed to have been given to
e, Governing Luws Kevecabii Toi Seouthy Yosmect
15. Govorning Law; Severa w.'m.s t{n shall be governed by federal law and the lsw of
the jurisdiction in which the Property is Jocated. In the event that mny provision or clause of this Security
Immm or the Note conflicts spplicable law, such conflict shall not affect other provisions of this
ty Innrument or the Nots which can boﬁ mmmteonmﬁngpmhlm.‘romaondm
proviﬂmofd:h&muity!nmm thc oumdeclmdwbemnmc.
16, Borrowar's Copy, Barrowsr shall be given ane conformed eopy of the Note and of this Security

COFF: 00/ Page§of$
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NON-UNIFORM COVENANTS, Barrowsr and Landar fuxther covenant aund agres as follows:
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uﬂhnﬂ&ﬁﬁmﬂmwunw-
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21. Accelyration; Remedica Lender shall give notice to Borrower prior to accelerstion follawing
Borrower's breach of amy covesant or agraement {n this Security Instrument (but not prior to acceleration
uoder paragraph 17 ualess spplicable law provides otherwics). The notice shall spocify: (n) the default; (b)
the action required 1o curs the default; (c) a dats, not less than 30 days from the date the notice is given to
Borrower, by which the defaalt must be gired; and (d) that faflure to cure the default on or before the date
specified in the moties may result in asosleration of the suma secursd by this Security Instrumsnt,
foreclopure by judicial procoeding and sale of the Property. The notics shall further inform Borrower of the
right to reinstate aftsr aceelaration and tho right to assert ip the foreclosure procssding the non-existsnce of
a default or any other defoise of Borrowsr to acetleration and foreciosure. If the defsult is not cured on or
before the date specified in the Rotice, Lander at its aption may require immediate payment in full of sll
sums sectired by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial procssding. Lender shall be satitlad to collect all expenses ineurrod in pursuing the
remedies provided {n this paragraph 1}, ineluding, but not limited to, ressonable attorneys' fees and costs
of title evidencs,

22, Releass Upon prymant of all sums gecured by this) Security’ Instrument, Lender shall relonse this
Security Instrument without charge to Borrower.

13. Whaiver of Valuation and Appralsement. Berrower walyss all right of valuation and appraisecent.

24, Ridevs to this Security Instrwment If one or more riders are exécuted by Bofrower and recorded
together with this Security [nstrumnent, the covenants sad agrosments of each such rider shall be incorporsted into
and aball amend and supplemant the sovenants a0d agreemients of this Sacurity Instrument as if the rider(s) ware
a part of this Security Instrumant, [Chack applicable, box(es))

Adjustable Rate Rider Condominium Rider ["] 1-4 Pamily Rider
Graduated Paymen: Rides Planned Unit Devalopment Rider [ Biweokly Payment
Balloon Ridec Rate Improvement Rider () Secand Hame Rider
Othar(s) [specify]

Y
| <d===X
—q_
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BY SIGNING BRILOW, Borrower accepts and agrees 1o the terms and covenants contained in this Secunty
Inlm:ntmdtumyrldu(l)mndbymtudmadodwm,.

/
Wimeases: .
(Seal)
SRarrowsr
(Sea))
Bomowel
(Seal)
Borrowet
(Seal)
Jeirowar
fBpasc Balaw This Line For Acknewledgment] -r=
STATRE OF INDIANA ) LAKE COUNTY $8:
Onths 06TH dxyof OCYOBER, 2000 , before me, the undersigned, a Notary Public in and for said
County, psrsonally appesred
STEPHEN J. YARROW
and acknowledged the exscution of the faregoing instrument, / A
WITNESS my band ad official sea) ol 4/ 4 )
PN ,(’/’A ) ¥ /;) P ,/
L Ll e AL AL
My commisson expiros: Notsry Puhlic’ ’ VR
This Instrymextt was prepared by: \
Piy Compranan oo 1T
12N 01R7 Pagedof
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LOT 25 IN BLOCK ONE OF BRIAR RIDGE COUNTRY CLUB ADD. UNIT 4, A
PLANNED UNIT DEVELOPMENT, IN THE TOWN OF SCHERERVILLE, AS PER
PLAT THEREOF, RECORDED AUGUST 18, 1987 IN PLAT BOOK 62 PAGE 55,
IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
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PLANNED UNIT DEVELOPMENT RIDER

mﬂmﬁwbﬂ(ﬂu“ﬁmﬂvh&m‘)of&cmdﬂﬂmwmﬁww"Bm")b
socurs Borrower's Nots to
COOPRRATIVE MORTGAGE SERVICES, INC,

(the "Lendes*) of the sama date and covering the Property described iz the Security Instruinent and located at:
1317 MUTRPIELD, SCHERERVILLYE, INDIANA 46375

mhwlmhdogbmhmlmub.tmuuﬂmdhmdmudmuw.mﬁumothwmh
parcels and cartain common arsas and fucilitias, 83 described i
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration®). The Proparty is s part of's planned unjt dsvelopment known as
BRIAR RIDGE

. [Nome of Piarned Unk Devalenment)
m-'m").mmmommnmmhmwmm«wnw
oWqu&mmNMﬂdnth(ﬁ.'OmMMoﬂuﬂﬂuum.
benefits and procesds of Barrowsr's intacast,

PUD COVENANTS. hd&ﬁubhm&nﬁmdmmmehmsmwhmmnmw
mummmmmmu pcﬂazmm: al of b PUD!

A tions. Borrower of Barrower's obligations under the s Canstituent
Documents, The "Conrituent Documants” are the: (D) Declasation; (i) articles of incorporation, trust instrument
mmyequivdmdumwuchmmﬂqunmAmcmm;m (iif) any by-laws or other rules or
regulations of the Qwnera Assacistion, Borrowar thal] Prompuly pay, whea dus, sll dues and assessmants imposed
pursuais to the Constituent Dociments,

B. Hagard Insorance, Solmummmwnﬂonmwu.muummwumumu
cmm..wumtm-'mmmmmmuunsmumwmmwm
mmmmmmmummmmwmmnmm.wmmm
hazards included within the term "extended ¥ then:

mmmmmprmmwmcwmz for!bnmommyuymmmundcromeymly
pmnmmimnllmmmthuudmmmmmm

() Barrower's obﬂuﬂmmvmcovmswmmNnhMimummoonm
Propwudmwd:ﬁa&dbhoﬂm&uﬁenqﬂndwhmﬁddbyﬁe%mﬂmhﬂm

BoumMﬂvoLanduWuﬁuo!myhpaelnnquhmmcmumwmdbyﬂu
master er blankes pelicy,

Intlumoﬂtllm'buﬂmofhmdiummmmuncfmmw:muwomulwto
mmm,uwmmmmuofﬁom.uymapwsbhwmmmw
mtpeammumawm.mmmmmmwmm:m by the Security
Instrument, with any excess paid to Borrowsr, :

MULTISTATE PUD RIDER-Single Famiy-FNMAFHLMC UNIFORM INSTRUMENT Form 3180 220
128F : 00X Page L of2
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C. Public Liabilty Insuranes. Bofrower ghall take such acticns as may be reasonabls to insure that the
Owners Associstion maintains a public Liabllity insurance palicy acceptable in form, smount, ind cxtant of
caversge to Lendes,

D. Condsmaation. The procsads of any award ot claim for damages, direct or ccosequental, payable to
Domower in connsction with any condamnation or other taking of all or sty part of the Property ot the common
aress aud facilitfes of the PUD, ot for any ronveyance in lieu of condamnation, mMubyuwm shall be
paid to Leader. Such prooseds shall be applied by Lander w the sums secuged by the Se Instrument as
providsd in Uniform Covenant 10.

E. Lender's Priar Consent, Barrowe: shall not, except afiar notioe 1o Lender and with Lander's prior written
coraeat, elther ion of subdivide the ar copsent to:
(i) the abandonment or wrmination of thayPUD, except far absadonmentior termination requited by law in

:jh.cgaofaubmnﬁudemwﬁonbyﬂnmoﬁmmualtyorinthewohuhng by condemnstion or eminent
oman,

(1i) any amendment to any praviglon of the'*Constitpent Documents” if the provision is for the express

beusfit of Lender:

() tarmination of professional mansgsmaent and asnumption of self-managemast of the Owners
Assotistian; o

iv) ay action which wauld have the affect of rendering the public Jability insirance coverage maintained
by the Associaton unsoceptable 1o Lander.

F. Remadies. If Borrownr does not pay PUD dues and sisessmants when dus, then Lander may pay them.
Any amounts disbursed by Lendec under this F shall become additional debt of Borrowsr secured by
the Security Instrument. Unles; Borrowse and 84725 ¢ other terms of paymeat, these amounts ghall bear
interest from the date of disbursernent at the Nots raws and shall be paywble, with interest, upon notice from
Lender to Bamrower requasting paymant.

BY SIGNING BELOW, Bomrower accopts and agrees to the terms and povisions contained in this PUD Rider.

st f /)l
) :ﬁ?‘{\_} Pl (See)
s?ﬁmna. yyinU/ Homs

Sesl
“&Smm)r

_(5esl)
-Bomower

(Sesl)

~Bnerowar

43FF ¢ 12M0 Pagclofl

it e A 8 3

G o A VA A

e e T

R R

« e



L oaes 5~»,;.~.‘~J~.,—’.u:.:;m YW U T L DU Y TR B

FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) ' 00-5271

THIS FIXED/ADJUSTABLE RATE RIDER is made this 06TH dsyof OCTOBER, 2000 o
MhmwmmwthmmmmhMmmMMMusm

Desd (ths "Security Instrament") of the same dats given by the uaderigned (the "Barrowar*) to secure Barrower's
Fixed/Adjustable Rats Nots (the "Nota') to

COOPRRATIVE MORTGAGE SERVICES, INC,

muw")am.mmmmmmmhmmmmmmmm
1317 MUIRFIBLD, SCHERERVILLE; INDIANA mm X

THE NOT® FROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTRREST
MTITOANADJUBTABLIMI!I!TMT!.MNOTIIM’!‘SMAMOUNT
THE, BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, hddﬂm»mmmwmmms»miw
Iummnmcmmmmmmdmuwom:

A. ADJUSTABLE RATY AND MONTHLY PAYMENT CHANGES
Tha Note peovides for an initial fixed interest rate of 7.37500 %. The Note also provides for a change
in the initial fixed rate to an adjustable Interest rate, s follows: )

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
‘nuinitidMimnm!wmmﬂnmnmmwhhmnmmmmmwof
NOVEMBER, 2005 » and the adjustable imerest raie I will pay may changs on that day every 1 2th manth

mm.mm»mmmummmmwnwmm interest sate, and sach date on
w%mwmmmmhwu.wm-
The In

nadnnmmmmemenm.wwmms:mwmumdmuxmmumww
Wweekly averags ylold en United States Tressury securities adjustad to & comstant manzity of 1 year, aa made
avauubhbythﬂoduﬂRmsmmmmwﬂmmunofdudm«dmboﬁnmh
Changs Dats 3 called the "Cusrent Index."

If the Indax is 0o longer available, the Note Holder will ehooss & new index which is based wpon comparable
Information, The Nots Holder will give ma notioe of this cholce,

(C) Calculation of Changes
Bemm-chmnnbnn.mmuﬂoldcﬁuwnnmwwinhnnmbyldm
TWO AND 750/1000 percantage poiuts ( 2,75000 %) to the Current ndex. The Note

Holder will than round the result of this sddition to the naasest ono-cighth of ane percentags palnt (0.125%4).

Subjectg'm limits stated in Section 4(D) balow, this rounded amount Wil be my new interest rate until the naxt
Changs Date,

WULT2TATE FRGED/ADJUSTABLE RATE RIDER-1 YEAR TREASURY INDEX~Sige -mmm_ﬁkn lsrument Porm 3182 504
QOFF: 09M8 Page L of)
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(D) Limits on Entersst Rats Changes

The interest tase I an vequired to pay at tha izt Change Date will not be grester than 937500 % cr less
@an  537500%. Thereafer, wy adjustable intares rate will never ba increased ar decreased on amy single
Chmzobmbymmhmmmma.ou)ﬁmmmofm!hnhmpmmm
preoeding 12 maonths. My interest rato will Daver be grester than 1237500 %,

() Bffactive Daie of Changes

My now interest rate will becoms effective on esch Changs Date. I will pay the amount of nay new menthly
payment baginuing on the first monthly payment date after the Change Date until the amount of my monthly

psymaas changes again.

(¥) Notice of Changes

The Note Holder will daliver or mall to me 8 potics of the change lia my Mitia! fixed interest raze to an
adjustable interest rate and of any changes in my udjustable interest rate bafore the effectivs dats of any change,
The notice will inslude the amount of my menthly payment, sny infarmation required by Law w0 be glven me and
tlso the telophons number of & persos Who will answae sy question I mey have regarding the notice,

B, TRANSFER OF THE PROPERTY OR A BENEPICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL WIXED INTERREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Bensfical Interest in Borrowsr. If all or any part of the
Property or any intarset in It is sold or transferred (or If & beneficial frterest in Bomrower is so)d
or cunsfarred and Borrower (s not & natura) persan) withowt Lender's prior written consent,
Lender may, a: iss option, requirs inwnadiate payment in full of all sums secured by this Security
Inszrument, Howsver, this option chall not be exercised by Lander i€ exerciss is prohibitad by
faderal law aa of tha date of this Sesurity Instunent,

If Lender exarcises this option, Lendar shall give Batrower notice of acoclaration. The
notice shall provide a period of not less than 30 days fram the date the notics is deliversd or
mailed within which Bocrower must pay all sums ascured by this Security Instrumant, If
Borrower fiils to pay thage suma prior to the explrstion of this peried, Lender may invoks any
remadjes permitted by this Security Instrument without further notics or demand on Barrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTANLE
INTEREST RATZ UNDER THE TRERMS STATED IN S2CTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B2 ABOVE SEALL CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNOFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Tramsfer of the Properiy or a Benaficial Interest in Borrowar. If all or any part of the
Property or any iuterest in it is sold or transferred (or if » banaficie] intarest in Botrower iz sold
or transfarred and Borrower s not a natural person) without Lender's prior written consent,
Lendar may, et its option, require Inunediats payment in full of all sums secured by this Security
mnnmwu.%mm”umudwmummumbmdby
faderal law a3 of the dats of this Security lnstrument. Lander also shall not exerciss s eption
it (o) Borrower causes ta ba submitted o Lender Information required by Lender to evaluate
mhuuddmbmuihmbmmhhgm«uﬂumm;md(b)m
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BY SIGNING BELOW, Borrower socepts and umu 10 :the

Fixed/Adjustable Rate Rider, / h{
shy K/ ity Reco
m@y U?pw
~Dorewer
26FF ;0600 Pags 3o} [Sign Original Only)

reasonadly determines that Lender's security will not be impaired by the loan assamption and
that the risk of & breach of axy covenant or agreemnent in this Security Instrument is acceptable
to Lender.

To the extent permittad by applicabls Jaw, Londer may charge a reasonsblo fee a5 a
condition 1o Lender's cansent to the losn assuraption. Lender may also require the tranaferes to
uign an assumption agreement that ia sccepable to Leader and that obligatas the tranaferee to
ksep all ths promises and agresments made in the Nots and in this Secwrity Instrument.
Boaower will continue 10 be obligated undar the Nots and this Security Instrument unless
Lender releases Borrower {n writing.

If Leudsr exercises the option to requirs fmmediate payment in full, Lander shall give
Borrower notice of scceleration. The ootics shall provids & pariod of not lets than 30 days from
the date the notios is delivered or mailed within which Borrower must pay all sums secured by
this Secwrity Instrument. If Borrowsr fils to pay these yums prior toghe expiration of this
pariod, Lender may invoke any remadies permitted by this Security [nsthument without further
notice or damand on Borrower.

and_covenants contained in this
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