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. ('DEFINITIQNS - 5
“Words used in multnple sect:onsﬁ of this document dre defined below and other words ire defmed

~in Sections 3, ‘11,13, 18, 20 and 21, Certam rules regardmg the usage of words usediin th:s
_ _documont are also prov:dod in Sectson 16, oo o ‘ .

A(A) "Security lnstrument" meana‘ thxs document wluch is ‘dated B SEPTEWER 29 2000.
_ . ‘together with all Riders to this document. i A
g (B) "Borrower is MARIA il PEREZ AND BENJAMIN A PEREZ WIFE AND HUSBAND

Borrower is the mortgagor under this Socunty Tnstrument
(C) "Lendcr is BANK OF AMERICA N A;
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Z‘Lenderrsa NATIONAL BANKING ASSOCIATION TR e SR
- organized and exrstmg under the laws of . THE UNITED STATES OF AMERICA e
/ Lendersaddress is 21000 Nw EVERGREEN PKWY HILLSBORO OR 97124-7121 o

!?E:v

‘ Lender is the mortgagee under thrs Secunty Instrument A :
(D) "Note" means the promissory note signed by Borrower end dated - SEPTElvBER 29 2000 5
“The Note states that Borrower owes Lender DNE HUNDRED FORTY FOUR THOUSAND AND .~ o0
00/100 =+ ‘

S USH S

e ‘ : DOIlar‘sv ‘
‘I44 000 00 ) pIus mterest Borrower has promrsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than - - OCTOBER ‘01, 2030 -

- E) "Property" means the property that is descnbed below under the headnng "Transfer of Rnghts |

in the Property.” -

(F) "Loan" means. the debt evrdenoed by the Note plus interest, any prepayment charges and late’

charges due under the Note, and all sums due-under this Security Instrument, plus interest,

“(G):"Riders" means all Riders to this Security Instrument that ‘are executed by Borrowert The
—following Riders are to be executed by Borrower [check box as applrcable] ' ,

Adjustable Rate Rider - ["] Condominium Rider = Second | Home erer
Balloon erer v (.| Planned Unit Development erer 1-4 Family Rider
VA Rxder s o TR Biweekly Peyment erer‘ B Other(s) [specifyl

(H) "Applrcable Law means all controleng applrcable federal state and local statutes,
_ regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
~ all applicable final, non-appealable judicial opinions. ~
(I) "Community Association Dues, Fees, and Assessments means all - dues, fees.
 assessments, and other charges that are imposed on Borrower or the Property by a condomrmum
_association, homeowners association or similar organization. - »
“(¥) "Electronic Funds Transfer" means any transfer of funds, other than a transaction =

‘'originated by check, draft, or similar paper instrument, which is initiated through an electronic -

“terminal, telephonic instrument, computer, or magnetic tape so as to order, mstruct or authorize

a hnancral institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearmghouse transfers. : , '

“(K) "Escrow Items" means those items that are: descrrbed in Sectron 3.

(L) "Miscellaneous Proceeds” means any compensatron, settlement award of damages, or

“proceeds” paid by any third party. (other than insurance proceeds paid under the coverages -

described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or

- other taking of all or any part of the Property; (iii) conveyance in liéu of condemnatron' or (w)‘ :

misrepresentations of, or omissions as to, the value andlor condition of the Property. : 2
(M) "Mortgage Insurlnce means msurance protectmg Lender agamst the nonpayment of or

. default on, the Loan, -

{N) "Periodic Payment" 'means the regularly scheduled amount due for (1) prmcxpal and.
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.- :
(O) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be aménded
from time to time, or. any additional or successor legislation or regulation that, ‘governs the same. .
subject matter, As used in this Security Instrument, "RESPA" refers to all requirements and-
restrictions that are imposed in regard:to a "federally related mortgage loan even, af the Loant r
does not qualrfy asa "federnlly related mortgage loan" under RESPA M Ay R

‘ \'}.'.m'..’.' M T

.,m"“'"’ @oosor . mw2er18 .. - Form 3015 3/99

CVIN 09/22/00 lO 38 AM 6053082134

Mortgage Insurance Rider




T : e . T
' ¥

(P). "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that psrty has assumed Borrower s obligations under the Note andlor this Security
Instrument R » LR SR : .

TRANSFFR OF RIGHTS IN THE PROPERTY

Thts Securttylnstrumentsecures to Lender (1) the repayment of the Loan and all renewals, extensions
and modificationsof the Note; and (ii) the performance of Borrower's covenantsand agreements under
- this Security Instrument and:the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lenders BUCCESSOrs and ass:gns. the followmg described property located
mthe e , COLNTY PEE RS " (Type of Recording Jurisdiction]
of ..o - PORTER T  [Name of Recordmg Jurtsdxctmnl
“LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF Mol L

Parcel ID‘Number'tr-:t-tz : : . B ; whtch currently has the address of

1025 SOUTH HOBART ROAD R A PPt ) - [Street]
HOBART s - NES A [Cxty] Indlanﬂ 46342"6161 [le Codel

(" Property Address )

T OGE T HER WITH all the 1rnprovements now or hereafter erected on the property, and all -
easements, appurtenances, and fixtures now or. hereafter a part of the property. All replacements
and additions shall also be covered by this Securtty Instrument All of the foregonng is referred to
in this Security Instrument as the "Property.” - ¢

- BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is-
uneficumbered, except for éncumbrances of record. Borrower watrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

~THIS SECURITY ' INSTRUMENT  combines : uniform covenants for -national use and
non-uniform covenants with limited variations by ]UflSdlCthﬂ to constrtute a8 Umform security
instrument covering real property. - ;

UNIFORM COVENANTS. Borrower snd Lender covenant and agree as follows _

1. Payment of Principal, Interest, Escrow Items, Prepsyment . Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the

Note and any prepayment charges and late charges due under the Note. Borrower shall also pay - '

funds for Escrow Items pursuant to Sectron 3. Payments due under the Note and this Security

‘ D R lnitlelezmz ; S e
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Instrument shall be made in USS. currency However.rf eny check of other instrument received by
Lender as peyment under the Note or this Security. Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and-this Security.

" Instrument be made in one or more of - the following forms, as selected by Lender: (a) cash; (b)

money order; {(c) certified check, benk check, treasurer’s check or cashier’s check, provided any -

such 'check “is “drawn’.upon ‘an - institution ‘whose’ deposits are msured by L3 fedml agency, L

rnstrumentahty, or entity; or:(d) Electronic Funds Transfer, ' :
- Payments are deemed -received by Lender when received at the locatron desrgnated in the

- Note ‘or 8t §uch ‘other location as may .be designated by Lender. in accordance with.the notice .. . -

provisions:in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or

- partial payment jnsufficient to bring the Loan current, without waiver of any rights hereunder or

‘prejudice to its rights to refuse such’ payment ot partial paymenta in the future, but Lender is not
obligated to -apply ‘such payments at the time such payments are:accepted. If each Periodic

i . 'Paymentis ‘applied as of its scheduled due:date, then Tender need not pay interest on ‘unapplied
‘funds. Lender may thold such unapplied funds until Borrower ‘makes payment _to bring the Loan’

~ current, It Borrower does not do so Within & reasonable period of time, Lender shall either apply
- guch funds or return them to Borrower, If not applied earlier, such funds will be applied to the
outstanding principal balance undsr the Note immediately prior to foreclosure; No offset or claim
which Borrower might have now. on in the future against Lender. shall relieve Borrower from
making payments due under the Note and this Security Instrument or pertorrmng the covenants
and agreements secured by this Securxty Instrument. . < . ‘
2. Applicstion of Payments or Procceds. Except as otherwrse descnbed in thrs Sectxon 2

all- payments. accepted and applied by Lender shallibe applicd in the following order of priority:
(a).interest.due under the Note; (b) principal dué under the Note; (c) amounts due under Section -

3. Such payments shall be applied to cach Periodic Payment in the order in which it.became due.
‘Any remaining amounts shall be applied first to late charges, second to any other amounts due :
under this Security Instrument, and then to reduce the principal balance of the Note, - e
It Lender receives a payment from Borrower for a delinquent: Periodic Payment whach .
includes ‘a sufficient amount to pay any. late charge due,the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, .

and to the extent that, each payment can be paid-in/full. To the extent that any excess exists after .

the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be apphed frrst to any prepayment
charges and then s described in the Note, - ; ‘
- Any application of payments, insurance proceeds or Mrscellaneous Proceeds to prrncrpal due

under the Note shall not extend or postpone the due ‘date, o change the amount of the Penodrc
Payments, D e
R X Funds for Escrow Items Borrower shall pay

are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment

to .Lender on the day Perrodrc Payments‘ S

of amounts due for: (a) taxes and assessments and other items which can attain priority over this. T

Security Instrument as a lien or encumbrance on the Property. (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under

Section 5; and (d) Mortgage Insurance premiumes, if any, or.any sums payable by Borrowerito .

Lender in lieu of the payment of Mortgage Insurance premrums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Feés and Assessments, -
if any, be ‘escrowed by Borrower. and such dues fees and amessmenta shall be an Escrow Item.‘ :

S n‘\m.m %
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& ,Funds and in such amounts, that are then required under this Section 3. : T
‘Lender may, at eny time, collect and hold Funds in ‘an amount (a) suffrcrent % permxt

o T e

TR TP e w ap

L)

" Borrower shall promptly furnis;h'to Lender all notices of amounts to be ‘paid‘under this Section. -

Borrower shall pay-Lender the Funds for Escrow Items unless Lender waives Borrower's

obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's obhgat:on o
ot pay to Lender Funds for any or all:Escrow Items at any time. Any such waiver 'may only be in e

writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the

~_~._amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
'if Lender requires, shall furnish to Lender receipts evidencing such psyment within such time

pertod as Lender may require. Borrower's obligation to make such ‘payments and to provnde

« - receipts shall for all :purposes be deemed to-be-a covenant and agreement contained .in this .
© Security lnstrument ‘a8 the phrase "covenant and agreement is used in Section 9.:If Borrower is
. obligated to pay Escrow Items directly, pursuant to a ‘waiver, and Borrower fails to pay the

amount due for an Escrow Item, Lender may. exercise its rights under Section 9 and pay such

amount and" Borrower shall then be obligated ‘under Section 9 to repdy to Lender any such -

amount. Lender may revoke the waiver as.to any or all- Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all

Lender to apply the Funds at the time specified under RESPA, and . (b) not to_exceed the
maximum amount a lender can'require under RESPA. Lender shall| estimate ‘the amount of Funds

~ due on the basis of current data and reasonable estrmates of expendrtures of future Escrow Items

or otherwxse in-accordance with Applicable Law.

“/The Punds shall; be held in an institution whose deposrts are msured by a federal agency, -
mstrumentahty, or entity (including Lender, if Lender is an institution whose deposits are so '

insured). or in any Federal Home Loan Bank, Lender shall apply the Punds to pay the Escrow

Items no later than the time. specified under RESPA. Lender shall not charge. Borrower for |
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow

Items, unless Lender pays Borrower interest on the Punds and Applrcable Law permnts Lender to

~ make such a charge. Unless an agreement is made in writing or Apphcable Law requires mterest

to be paid on the Funds, Lender shall not be requrred to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be. paid on the

Funds, Lender shall gwe to. Borrower, wrthout charge. an annual nccountmg of the Eunds as’

required by RESPA. &
If there is a surplus of Funds held in escrow, as defmed under RBSPA Lender shall account

to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held -
" in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with -

RESPA, but in no more than twelve monthly payments. If there is a deficiency of Funds held in

escrow, as defined under RESPA, Lender shall notify. Borrower as reQuu'ed by RESPA, and

Borrower shall pay to Lender the amount necessary to make up- the defrcxency in accordance wrth
RESPA but in no more than twelve monthly payments.

~“Upon payment in full of all sums secured by this Secur:ty Instrument Lender shall promptly L
refund to Borrower any Funds held by Lender. = :
4, Charges; Liens. Borrower shall pay all taxes assessments charges. fines, and amposmons '
attributable to the Property which can attain priority over this Security Instrument, leasehold . -
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and

Assessments, if any, To the extent that these xtems are Escrow Items Borrower shall pay them in
the manner provided in Section 3. s

“Borrower shall promptly dxacharge any lren whrch has pnor:ty over. thrs Secursty Instrument 5"‘_“ \
unless Borrower: (a) agrees in writing'to the payment of the obligation secured by the lien in

umxmﬂ . tﬂ
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Vthe actions set forth above in this Section 4.

, S v
a manner acgeptable to Lender, but only so long 88 BorrOWer is performmg such agreement (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings’
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings.

" are pendmg. but only until such proceedings are concluded; or (c) secures from the holder of the

lien an agreement satisfactory to Lender subordmatmg the lien to this Security Instrument. If

Lender determines that any part of the Property is subject to a lien which can sttain priority over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall aatxsfy the lxen or take one or. more of

Lender may requrre Borrower to. pay a one'tnme charge for a real estate tax verxfxcatnon'

i andlor reporting service used by Lender in connection with this Loan." = vovo it

5. Property Insurance. Borrower shall keep the improvements now exnstmg or hereafter'

lerected on the Property. insured against loss by fire, hazards-included ‘within ‘the term "extended .

coverage,” and any other hazards mcludmg. but not limited to, earthquakes and floods, for which
Lender - requires - insurance. This insurance 'shall “be imaintained in ‘the amounts (including

_“deductible levels) and for the periods that Lender requires. What Lender requ:res pursuant to the

precedmg sentences can change during.the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s right to d:sapprove Borrower’s chonce, .
which nght ‘shall not be exercised: unreasonably. Lénder - may jrequire Borrower to 'pay, in

‘connection with this Loan, either: {a) & one-time charge for flood zone detesmination, certification
‘and trackmg services; or (b) s one-time'charge for flood zone determination and certification

services and subsequent charges each time remappings or similar changes occur which reasonably

-might - affect :such determination or certification. Borrower shall also be responsible for the

payment of any fees imposed by the Federal Emergency Management Agency in connection wrth"

the review of any flood zone determination resulting from an objection by Borrower. ; »
. If ‘Borrower :fails to ‘maintain any. of the:coverages described above, Lender may: obtam

insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to

‘purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender, - -

but might or -might not protect Borrower, Borrower's equity in the Property, or the contents of -
the Property, against any risk, hazard or liability and might provide greater or lesser coverage

*‘than was previously in effect. BorrpWer‘ acknoWledgea that the cost of the insurance coverage so

obtained might significantly exceed the cost of insurance that Borrower could have obtained, Any

. ..amounts disbursed by:Lender under this Section .5 shall becoms additional debt of Borrower

secured by this Security Instrument. These amounts shall ‘bear interest at the Note rate from the -
date of disbursement and shall be payable. thh such mtereet upon notlce from Lender to",
Borrower requesting payment, =~
All insurance policies requxred by Lender and renewals of such polxcres shall be subject to }
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall.
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to hold :

 the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewsl notices, If: Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender 8s. mortgagee andlor 8s an,
additional loss payee, S o
In the event of loss, Borrower shall - gwe prompt notrce to the insurance carrier and Lender. 1
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower -
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
requnred by Lender, shall be applied to restoration or repaxr of the Property, if the restoration or
repair is economically feasnble and Lenders secunty xs not leasened Dunng such repmr and

S SRR it 2y
@z-ﬂﬂw (9904101 ' Pase 8ot 18 . © " Form 3015 3/80
CVIN na/zzmo 10:38 m 6053052134 Ul e e L e e




had an opportunity to inspect such Property to ensure the work has been completed to Lender’s

satisfaction, provrded ‘that such" rnspectlon shall 'be. undertaken- promptly Lender may disburse = :

proceeds for the repairs and restoration‘ina snngle payment or in a series of progress payments as

~the workis completed. Unless an agreementis made in writing or. Applicable Law ‘requires - |
- interest to be pand on such insurance proceeds, Lender shall not be required to pay Borrower any

interest or-earnings on such proceeds. Fees for public: adjusters, or other third parties, retained by

~Borrower. ghall not be pald out of the insurance proceeds and shall be the sole: obligation of

Borrower, If the restoration or repair-is not economically feasible or Lender’s security. would.be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,

* whether or not then due, ‘with the excess, it any; paxd to Borrower Such msurence proceeds ehall

be applred in the order provided for in Section 2.

o If Borrower abandons' the ‘Property, Lender m‘ay hle, negonate and settle any avanlable
' *msurance claim and related matters. If-Boscower does: not respond.within 30 days to & notice.

from Lender that the insurance carrier has offered to/settlea clarm, then Lender may negotiate

. and gettle the claim. The 30-day period will begin when the notice is given, In either event, or if
‘Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender

(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid

" 'under the Note or this Security Instrument; and i(b) any other of Borrower's rnghts (other than the

right to ‘any refund of unearned premiums; paid-by.Borrower). under all insurance policies

covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may ‘use the insurance proceeds either to repair or restore the Property or to pay amounts unpard VA

under the Note or this Security Instrument, whether or not then due. .
~6.. Occupancy. ‘Borrower shall occupy, establish, and use the Property 88" Borrowers

‘ prrnclpal residence within sixty days after the execution of this Security Instrument and shall

continue to occupy the Property as Borrower's pnncrpal residence for at least one year after the

date of ‘occupancy, unless: Lender otherwise agrees in wntlng, which consent shall not. be
‘unreasonably mthheld or unless extenuatmg crrcumstances exrst whach are beyond Borrower's

control.

shall not destroy, damage or impair the Property, allow: the Property to deteriorate or commit
waste on - the Property Whether or not Borrower is residing in the Property, Borrower shall

maintain the Property in order to prevent the Property from deterloratmg or decreasing in value

due to its condition, Unless it is determined pursuant to Section § that repair or restoration is not
economically fessible, Borrower shall promptly. repeir the Property if damaged to avoid further

deterioration or damage. If insurance ‘or condemnation proceeds are paid in connection with

damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring

the Property only if Lender has released proceeds for such purposes Lender. may- disburse - =

proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower 18 not relneved of Borrower 5 oblxgatron for the completlon of such
repaxr or restoration, e

- Lender or its agent may make reasonable entrm upon and mspeotlons of the Property if it

has reasonable cause, Lender may inspect the interior of the improvements on :the Property. '
Lender shall give Borrower notice at the txme of or prtor to such an mterror mspectron specxfymg

such reasonable cause,

- 8. Borrower's Loen Applncatron. Borrower shall be in default 1f dunng 1he Loan'

apphcatlon process Borrower or any persons or entmes actlng at the dxrectlon of Borrower or
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- with Borrowers knowledge or consent gave materially false. mrsleadmg, or maccurate L
. information or statements to Lender (or failed to provide Lender with material information) in =~ "
" connection with the Loan. Material representations include, but are not limited to, reprmentatrons R

- concerning Borrower’s occupancy of the Property as Borrower's principal residence.

. 9. Protection of Lender’s Interest in the Property and Rights Under this Secumy .
.~ “Instrument. If (a) Borrower: fails to perform the covenants and agreements: contained in this '
Secunty Instrument, (b) there is'a legal proceeding that might significantly affect Lender's interest
" in the Property andlor rrghts under this Security Instrument (such as a proceeding in bankruptcy, .
+~ probate, for. condemnation or forfeiture, for. enforcement of a lien which may attain priority over .
. this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the =
. Property,then Lender may do‘and pay for whatever is reasonable or appropriate to protectj kN
- Lender's interest in ‘the Property and rights under this Security Instrument, including protecting
‘andlor assessing the value of the Property, and securmg andlor repairing. the Property. Lender's
. actions can include, ‘but are not limited {o:. (a) pnyrng any sums secured by a lien which has .=
. priority over this Security Instrument; (b) appearing in'court; and (c) paying reasonable attorneys’
~ .. fees to protect its interest in the Property andlor rights under thig Security Instrument, including -
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited -
;. to, entering the Property to_make repairs, change locks, replace or. board up doors and windows, ..~
“drain water from pipes, ‘eliminate'building of other code violations of dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does -
~ not have to do so and is not under any duty or obligation to do 50, It is agreed that Lender incurs .
11 no lwbxlnty for not taking any or all actions authorized under thrs Section 9, L S LA
~ Any amounts disbursed by Lender.under this Section 9 shall become addntronal debt of E R

“ Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate

* from the date of disbursement and shall be payable wrth such rnterest upon notrce from Lender :
o to Borrower requesting payment, . AN L
-~ If this' Security Instrument is on a leasehold Borrower shall comply wrth all the provrsxons e
“ of the lease. If Borrower acquires fee title to the Property, the Ieasehold end the fee trtle shall not - -

merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance 88 8 condmon of makrng e

“the:Loan, Borrower:shall pay the premxums required to maintain the Mortgage Insurance in effect.”
If, for any reason, the Mortgage Insurance coverage requrred by Lender ceases to be available from
the mortgage insurer that previously provided such insurance and Borrower was required to make .
o separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay .

“the premrums required to obtain coverage substantially equivalent to the Mortgage Insurance’ .
previously in effect, ‘at a cost substantially equivalent to the cost'to Borrower of the Mortgage
Insurance previously in effect, from an alternate - ‘morigage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to * .
pay to Lender the amount of the separately designated payments that were due when the insurance’
coverage ceased to be in effect. Lender will accept, use and retain these payments as &
 non-refundable loss reserve in lieu of Mortgage Insurance. Such loss 'reserve shall be
. _non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,-and Lender shall -

“not be requrred to pay Borrower any interest or earnings on such loss reserve, Lender can no. -
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the . -
period that Lender requrres) provided by an insurer selected by Lender again becomes available, is
obtained; and Lender requires separately designated payments toward the premiums for Mortgage =
Insurance, It Lender ‘required ' Mortgage ‘Insurance ‘as- a condition of making the ‘Loan ‘and
Borrower was requrred to ‘make separately destgnated payments toward the premrums for' -
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| Mortgagc Insurance. Borrower shall pay the' premwms requrred 0 mamtarn Mortgage Insurance

“'in effect; or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage

- Insurance ends in accordance with any written agreement between Borrower and Lender providing

- for.such termination or until termination is required by Applxcable Law. Nothing in this Sectron

/10 affects Borrower’s obligation to pay interest at the rate provided in the Note, = = o

©. 1. Assignment of Miscellancous Proceeds; Forfcrture All Mnscellaneous Proceeds are‘ ‘
~hereby assigned to and shall be paid to Lender. -

~ It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratron or

el repair of the Property, if the restoration or repair is:economically feasible and Lender’s securityis I

" “not lessened. During such repair and restoration perrod Lender shall have the right to hold such

Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
. the work -has been completed to: Lender’s satnsfactxon. provided that such inspection shall be
*'undertaken promptly. Lender may pay for the reparrs and-restoration in-a single disbursement or.
in' a series of progress payments: as the work is completed.. Unless, an agreement is made in
- writing or Applicable Law requires interest tolbe paid on stich Miscellaneous Proceeds, Lender

: ghall not be required to pay Borrower any interest:or earnings on such Miscellaneous Proceeds, It -
- “the restoration or repair is not economically feasible or:Lender's security would be lessened, the

Miscelldneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower Such Mnscellaneous Proceeds ghall be

a apphed in the order provided for in Section 2. ..

1n the event of a total taking, destruction, or tose in value of the Property. the stcellaneous‘ :

Proceeds shall be applied to the sums secured by thrs Secunty Instrument whether or not then ' |

~ due, with the excess, if any, paid to Borrower,
-+ <In"the event of a partial taking, destruction, or loss in value of the Property in whxch the faxrr ‘
o market value of the Property immediately before the partial taking, destruction, or loss in value is -
equal to or greater than the amount of the sums secured by this Security Instrument immediately -
_:before the partial -taking, destruction, or loss in value, unless Borrower and Lender otherwise
- 'agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
~ the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property 1mmedmtely before the parttal takmg, destructnon, or loss in value
- ' Any balance shall be paid to Borrower, z Y S, _
“In the event of a partial taking, destructxon, or loss in value of the Property in whrch the farr
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in.value, unless: Borrower and Lender otherwise agree in Writing, the Miscellaneous Proceeds
shall be applied to the sums secured by thxs Secunty Instrument whether or not the sums are then
due. -

It the Property is abandoned by Borrower ot :f after notrce by Lender to Borrower that the

. Opposmg Party (as defined in the next sentence) offers to make an award to settle a claim for 0

damages, Borrower fails to respond to Lender within 30 days after the date the notice is gwen
Lender is authorized to collect and apply the Miscellaneous Proceeds -either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
“due. "Opposmg Party” means the third party that owes Borrower Miscellaneous Proceeds or: the ‘
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds. - - =
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in: Lender's. judgment, could result in forfeiture of the Property or- other material

impairment of Lender’s interest ‘in- the Property or rtghts under thas Security ‘Instrument. - |

Borrower can cure such a default and, if acceleratnon has occurred, reinstate as provnded in .
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- : fSectron 19 by causmg the action or proceedmg to be drsmtssed wnth a rulmg that in Lenders |
: mdgment precludes forfeiture of the Property or other material impairment of Lender’s interest

", in the Property:or rights under this Securrty Instrument, The proceeds of any award or claim for

- .damages that are attributable to the 1mpanrment of Lenders rnterest m the Property are hereby
" sssigned and shall be paid to Lender,
" All Miscellaneous Proceeds that are not npplred to restoratron or reparr of the Property shall :
‘;be applred in the order provided for in Section:2. '
12, Borrower Not Released; Forbearance By Lender
, trme for payment. or modrfrcatron of .amortization:of the sums: secured by this Security
. Instrument granted by Lender to: Borrower or any. Successor in Interest of Borrower shall not

ot 'y Waxver Extensxon of the .

“operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall

~ not be required to commence proceedings against any Successor in Interest of Borrower or to
- refuse to extend time for payment or otherwise modify amortization of the sums secured by this
" Security Instrument by reason of any demand made by the orrgmal Bogrower or any Successors in-

o Interest of Borrower, Any forbearance by Lender in exercising any nght or remedy mcludmg, TRE

.without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in

. Interest of Borrower or in amounts fesa than the amount then due, shall not be a warver of or.

- preclude the exércise of any right of remedy..+ = L0 :
13. Joint and Several Liability; Co-signers; Successors and Assrgns Bound Borrower

- covenants and agrees that Borrower's obligations and liability shall be joint.and several. However. :

-;any Borrower who cosigns this Security Instrument but does not execute the Note (a " cosigner ) ‘
(a) is covsigning this Security Instrument only to mortgage, grant and convey the cosigner’s
interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any

- other Borrower can agree to extend, modify, forbear of make any nccommodanons with regard to

the terms of this Secur:ty Instrument or the Note without the co'signer’s consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes

" Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, chall -

obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obhgntrons and liability under this Security Instrument unless Lender
agrees. to such release in wrmng The covenants and agreements of this Securxty Instrument shall

2 bmd (except a8 provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connectxon
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rlghts
under this Security Instrument, including, but not limited to, attofneys’ fees, property inspection
and valuation fees. In regard to ‘any other fees, the absence of lexpress authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on' the
charging of such fee. Lender may not charge fees that are expressly prohrbrted by thns Securrty
‘Instrument or by Applrcable Law, = . o

If the Loan is subject to a law whxch sets maximum loan charges, snd that law is fmally
mterpreted 80-that the interest or other loan charges collected or to be collected in connection

~ . with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the

" amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender ‘may
choose to make this refund by reducing the principal owed under the Nots or by making a direct

- payment to Borrower. If a refund reduces principal, the reduction will ‘be treated as a partial 1

prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note), Borrower’s acceptance of any such refund‘made by direct payment to Borrower
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Instrument must be -in writing. Any notice to Borrower .in: connection with this Security

~Borrower shall constitute notice to all Borrowers unless Applicable Law : expressly - requires

" address, then Borrower shall only report a change of address through that specified procedure.
- There may be only one desxgnated notice address under this Security Instrument at any one time.

,’écorrespondmg requirement undér this Security Instrument. & Ty

*"agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement ‘by contract. In the event that any provision or clause of this Security

- conflicting provrsron

' ghall mean and include the plural and v:ce versa, and (c) the word may"f
- without any obligation to take any action. |

- Instrument.

- deed, installment sales contract or escrow agreement the mtent of whrch is the transfer of trtle by
Borrower at a future date to a purchaser, . =

| Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
- without Lender's prior written consent, Lender may requrre immediate payment in full of all

~.if such exercise is prohrbrted by Applicable Law,

" remedres permrtted by this Securrty Instrument wrthout further notrce or demand on Borrower
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: wrll constntute a warver of any nght of actron Borrower mrght have ansmg out of such
-18.: Notrces. All notrces grven by Borrower or Lender in eonnectron wrth thrs Securrty' -

- Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
. ‘when actually delivered to Borrower s notice address if sent by other means." Notice to any.one

otherwise. The notice address shall be the Property Address unless Borrower has designated a .
.substitute notice .address . by..notice to. Lender.. Borrower . shall promptly notify Lender of .
‘Borrower's change of address. If Lender specifies a procedure for reporting Borrower's chsnge of

. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to.

.+ Lender's “address : stated “herein. unless - Lgnder - has designated ‘another jaddress. by notice to -
' Borrower. ‘Any notice in connection with ghis: Securrty Instrument shall not be deemed to have =
_been given to Lender until actually received by Lender, If any notice required by this Security

. Instrument is also requrred under Applicable Law, the Applicable Law requrrement wrll satrsfy the o

16, Governing Law; SeVerability; Rules of Constructron. Thxs Securrty Instrument shall‘ '
be governed by federal law and the law of the jurisdigtion in which the Property is located. All
.+ rights and obligations contained in this Security Instrument are subject to any requrrements and -
.- limitations of Apphcable Law. ‘Applicable Law might explicitly or implicitly allow the partiesto .-

. Instrument or the Note conflicts with Applicable Law, such conflict shall not affect: other - i
P provisions - of i this becurxty Instrument or the Note whrch can be - grven effect w:thout the i

s ‘As used in this Securrty Instrument (a) words oI’ the masculme gender shall mean and e
~ include corresponding neuter words or words of the feminine gender; (b) words in the singular =
1ves sole drscretron Sk

17. Borrower’s. Copy Borrower shall be grven one copy of the Note and of thrs Securrty :
18. Transfer: of the Property ora Benehcral Interest in Borrower. As used in thrs,f;f

| Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
~ including, but not limited to, those beneficial interests transferred in a bond for deed, contract for

1t all or any part of the Property or any Interest in the Property is sold or transferred (Or i f
If Lender exercises this option, Lender shall give Borrower notice of acceleratron. 'I'he notice N
shall provide a period of not less than 30 days from the date the notice is given in accordance with

Section 15 within which Borrower must pay all sums secured by this Security Instrument. If = . . - &
.- ‘Borrower fails to pay these sums prior to the expiration of this period, Lender may.invoke any "' g EOe T

© Form 3015 3/99
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sums secured by this Security Instrument. However, thts optron shall not be exercrsed by Lender'{ o




19. Borrowers nght to Rcmstate Aftcr Accclcrmon If Borrower meets certain

- conditions, Borrower shall-have ‘the right to have enforcement of “this Security Instrument

discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant
to Section 22 of this Security. Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this

.~ Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then }, 3
““would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) ~ *

~ “cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing

..this Security .Instrument, including, . but not limited - to, : reasonable. attorneys'. _fees; ;property

inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s

" “interest in the' Property and nghts under - this Security Instrument; and (d) takes such action as S

" Lender ‘may reasonably requnre 'to assure ‘that Lender’s mterest in-the Property and rights under - g

this Security. Instrument, ‘and ‘Borrower’s obligation to pay the sums secured by this Security
_ Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)

..money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided eny = - -
" such : check: is:drawn upon an institution whose 'deposits are insured by'a federal agency, ‘

, mstrumentahty or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
~ Security Instrument and obligations’ secured::hereby shall; remain;fully teffective as if no
acceleration had occurred. . Howevc:r. thlS nght to rmnstato shall not apply in the .case of
‘ kacceleratnon under Section 18, - :
24120, Sale of Note; Chnnge of Loan Servnccr Notnce of Grievnnce T he Note or a partnal
mtereet in the Note (together ‘with this Security Instrument) can be sold one or more times
without prior -notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument .
~“and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

- and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated toa - - *
“sale of the Note. If there is 8. change of the Loan Servicer, Borrower will be given written notics of = .

the change which will state the name and address of the new Loan Servwcr, the address to which
payments should be made and any other information RESPA requxres in connection with 8 notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer

- other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will >
. remain with the Loan Servicer or be transferred to a successor Loan Servicer and ~are not assumod ks

by the Note purchaser unless otherwise provided by the Note purchaser, -
Neither Borrower nor Lender may commence, join, or be joined to any Judxcml actton (as
_either an individual litigant or the member of a class) that srises from the other party’s actions
< pursuant to this Security Instrument or.that slleges that the other party has breached any

“provision of, or any duty owed by reason of, this Secunty Instrument, until such Borrower or /.

Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after

- the giving of such notice to take corrective action. If Apphcable Law provides a time period - -
- which must elapse before. certain action can be taken, that time period will be deemed to be . .
reasonable for purposes of this paragraph.The notice of ‘acceleration and opportumty tocure

given to Borrower pursuant to Section 22 and the notice ‘of acceleration given to Borrower
pursuant to Section 18 shall ‘be deemed to satxsfy thc notnce and opportumty to take correctnve
actnon provisions of this Section 20.. .

21, Hazardous Substances. As usod in this Sectnon 21: (a) "Hazardous Substances are

those substances defined as toxic or hazardous substances, ‘pollutants, or wastes by Environmental =

: Law and the following substances gasolme, kerosene, other flammable or toxic petroleum
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