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H620003617 MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on SEPTEMBER 28, 2000
The mortgagor is RENE ALEX MARTINyAND OLIVIA C. MARTIN JOINT TENANTS

("Borrower ). This Security Instrument i gwen to
SECURITY MORTGAGE, INC h AN ILLINOIS CORPORAT ION

which is organized and existing under the laws.of TLLINOIS , and whosc address 1s
15 SPINNING WHEEL RD., ,SUITE. 410, HINSDALE,  ILLINOIS 60521

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED FOUR THOUSAND FIVE HUNDRED AND 00/100** %%k kkkk
Dollars (U.S. $104,500.00 ). This debt| is evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payable on OCTOBER 1, 2030 . This Security Instrument secures to Lender; (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this -Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the followmg described property
located in LAKE
County, Indiana : LOT 28 IN BLOCK 7 IN SHEFFIELD, IN THE CITY OF HAMMOND, AS
PER PLAT THEREOF, RECORDED IN PLAT BOOK 14 PAGE 6, IN THE OFFICE OF
THE RECORDER OF LAKE COUNTY, INDIANA. , .
A.P.N. #: 36-25-28

which has the address of 1727 STANTOI}I ug\;\]/ENUE : , _ WHITII‘I{((S:i |
~ A :

46394-1519 ("Property Address”);

(Zip Code]

Indiana
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, k TOGETHER WITH all the improvements now or hereafter ~erected on the property, and all easements, -
& .. -appurtenances, and fixtures now or hereafter a part of the property. Al replacements  and additions shall also be
' : oovered by this Security Instrument All of the foregomg is referred to in this Security Instrument as the "Property.” .
v & - BORROWER ' COVENANTS that Borrower is lawfully seised of the estate nhereby conveyed and has the right to . -
a ' mortgage, grant and convey the Property and that the Property is unencumbered,  except for encumbrances of record.
. Borrower warrants and will defend generally the trtle o the Property agamst all clarms and demands. subject to any R
. ‘encumbrances  of record, S
" THIS SECURITY INSTRUMENT combmes umform covenants for natronal use and uon-umform coveuants wrth g
lrrmted variations by jurisdiction to constitute a uniform security instrument covering real property :
UNIFORM COVENANTS. . Borrower and Lender covenant and agree as follows: : SR
: Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due L
~the prmcrpal of and mterest on the debt evrdenced by the. Note and any prepayment and late charge ‘due under the
Note : ‘ .
N Funds for 'I‘axes and Insmancc Subject to applieable law or to a wntten watver by Lender, Borrower shall
e pay to Lender on the day monthly payments are due under the Note. uutrl the Note is paid in full,a sum ("Funds ‘
~+for:. (a) yearly taxes and assessments which may attain' priority over this Security Instrument as a lien on the Property;
o (b). yearly leasehold ‘payments or ground rents on the Property, if any; (c) yearly hazard or property ‘insurance =
premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any. -
- sums’ payable by Borrower to Lender, in accordance with the provtstons of paragraph 8,in lneu of the payment of =
. mortgage insurance premiums. These items are called" “Escrow Items." “Lender may, at any time, collect and hold
" Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require
" for Borrower’s escrow account under thé\federal Real Estate Settlement: Procedures Act of 1974 as amended from time
- ".’to time, 12 U.S.C, § 2601 et seq. ("RESPA"); unless another law that apphes 1o the Funds sets a lesser atp,ount If
~ 50, Lender ‘may, at any time, coflect, and jhold Funds, in_an amount, not. to exceed.the lesser amount. - Lender may
estimate the amount of Funds due on the basis of current data and reasonable esttmates of expendrtures of future
" Escrow Items or otherwise in accordarice ! With- applicable Taw. 11 : :
- The Funds shall be held in an institution whose depostts are insured bya federal agency, mstrumeutaltty, or eutxty S
‘" (including Lender, if Lender is such an institution) "or in any Federal Home Loan Bank. Lender shall apply the Funds =~
““ to pay the Escrow Items. Lender may not charge Borrower for holding and applymg the. Funds. annually analyzing =
~the escrow account, or ‘verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable "
- law permits Lender. to make such a charge. However, Lender . may require Borrower o pay a one-time charge . for an -
~ independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
. provides otherwise. . .Unless an agreement is made or apphcable law requires interest .to be paid, Lender shall not be .
; ; ~ required to pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however,
i : that ‘interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
... """ Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made The‘
7o 'Funds are pledged as additional security for all sums secured by’ thrs Security Instrument. 4 :
- ‘ ' If the Funds held by Lender exceed the amounts permitted to be held by applicable law Lender shall account to T
Borrower for. the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held * =
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
: . and, in such case Borrower shall pay to Lender the amount- necessary 10 make up the deﬁcrency Borrower's all make i
e . up the deficiency in no more than twelve monthly payments, at Lender's sole discretion. i -, :
‘ -Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund ‘Borrower
- any Funds held by Lender. If, under paragraph 21, Lender shall acquire of sell the Property. Lender prlor to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the tr, 'sale as 8 eredrt ’
‘agamst the sums secured by this Security Instrument. - . - Bty
3. Application of Payments. Unless apphcable Taw provrdes otherwrse all paymen recetved by Lender under '
paragraphs 1 and 2 shall be applied: - first, to any prepayment charges due under the Note; second, to amounts payable -
~under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
“ ... 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and rmposmons ‘attributable - to the
~ Property which may attain" priority over this Security Instrument, and leasehold payments or ground fents, if any.
Borrower shall pay these obligations in the manner provrded in paragraph 2, or if not paid in. that manner, Bc rrower
. shall ‘pay them on time directly to the person owed payment. Borrower. shall promptly furnish to Lender all notices. -
~of amounts to be paid under this paragraph. - If Borrower makes these pa ments dtrectl , Borrower ‘shall ro tlyf
furrnsh to Lender recerpts evrdencing the payments. i
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by,or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree dn writing, insurance, proceeds shall be applied to restoration or

_repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not

lessened. If the restoration or repair is not, economically feasible or Lender's security wauld be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrower. If Borrower abandons. the Property, or.does not ‘answer within-30 days a fivtice from Lender that
the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or'to'pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the optron of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requrres) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. [Inspection. Lender or its agent may make reasonable entries upon and-inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award oriclaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of lhe Property, or for conveyance in lieu of condemnatron, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the" Property, the proceeds Shall"be applied “to the sums secured by this Secunty
Instrument, whether or not then duey with any excess paid.to Borrower, _In the event. of a partial"taking of the Property
in which the fair market value of the Property immediately before the taking is'equal to or greater than the amount
of the sums secured by this Security Instrument " immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.
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: period of not less than 30 days from the date the notice is delivered ‘or mailed within which Borrower must pay all
- sums secured by this Security Instrument,” If Borrower fails to pay. these sumis prior to the expiration ‘of this perrod, o
. Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower. .

_such action as Lender may reasonably requlre to assure that the lien of this Security Instrument, Lender’s rights in the =
- Property and Borrower’s obligation to pay the -sums secured by this Security ‘Instrument  shall continue unchanged T
. ‘Upon reinstatement - by Borrower, this Secunty Instrument "~ and. the obhgatrons secured hereby shall remain fully

: under paragraph " 17:
s Securrty Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change -
_in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security =

" -Instrument. ~ There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there

14 above and applicable law. The notice will state the name and address of thé new Loan Servicer.and the: addres

by any governmental ‘or regulatory agency or pnvate party involving the Property and any Hazardous Substance

- ' INDIANA - Slngle Famlly - Fannie ‘MlelFmddb Mac UNIFORM INSTRUMENT
e Documem Symma Tnc. (800) 6494362 e &

charges, and that law is finally interpreted . so that the interest or other loan charges collected or to be collected in '

. connection: with the loan exceed the permitted -limits, then: (a) any such loan charge shall be reduced by the amount .~
necessary to-reduce the charge to the permitted limit; and (b) -any sums already collected from Borrower which -

~exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the -

- principal owed under.the Note or by making a direct payment to Borrower. . If a refund reduces prmcrpal the reductron fas

will be treatod as a partial prepayment ‘without any prepayment charge under the Note.
by marlmg it by ﬁrst class mail unless applrcable law requrres use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be -

‘given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provrded for in this Securrty Instrument shall be deemed to have been given to Borrower or Lencler when o

given as provided in this paragraph. .
15. Goveming Law; Severabrlrty This Securlty lnstrumem shall be governed by federal law and the law of the

"”"fjurlsdlctlon in which the Property is located.” In the ‘event thatany provision or clause of this Security Instrument ~or:
~the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument’ or the :
- Note which can be given effect without the couﬂrctmg provrsron. To thrs end the provisions of this Securrty lnstrumcnt

and the Note are declared to be severable, - e
~16." Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of tlus Security Instrumeut

N 17. Transfer of the Property or a Beneficial Inierest in Bormower. . If all or any part of the Property or any
o interest in it is sold or transferred (or if a beneficial! interest) in‘Bortower is:sold or transferred and ‘Borrower is not-
~-.-anatural person) without Lender’s prior written consent, Lender may, at its option, require_immediate .payment in full
- of all sums secured by this Security Instrument. = However,.this option shall not be exercrsed by Lender if exercise 1si
. prohibited ' by federal law as of the date of this Securrty Instrument. ;

If Lender exercises this option,: Lender, shall give, Bortower notrce of acceleratron The notice shall provrde ai r ’

18." Borrower's Right to Reinstate, If Borrower ‘meets certain coudmons. Borrower shall have the right to have.

enforcement _of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other .
. period: as apphcable law may specify for reinstatement)  before sale of the Property pursuant to any power of sale’

. contained in this Securrty Instrument; - or (b) entry of a judgment enforcing this Security Instrument, B
~ are that - Borrower: (a) pays Lender all sums which then would be due under this Security. Instrument and the Note . -
. as if no acceleratxon had occurred; (b) cures any « default of any ¢ other covenants: or agreements; (c) pays all expenses

Those conditions - -

incurred in enforcrng this Security Instrument, includmg. but not limited to, reasonable attomeys fees; and (d) takes

effective as if no accelerauon had occurred However, this rrght to remstate shall not apply rn the case of aceeleratron .

19. Sale of Note Change of Loan Semoer The Note or a partral mterest in the Note (together,r wrth thls\

is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph

ro which payments -shouid be made. The notice will also contain any other . mformatron required by applrcable law,

-+ .20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release

~of any Hazardous Substances -on or in the Property,  Borrower ‘shall not -do, nor allow anyone else fo do, anythm
- affecting the Property that is in violation of any Environmental  Law. -The preceding two sentences shall not apply to
“the presence, use, or storage on the Property of small quantmes ‘of Hazardous Substances that are generally recognized
~to be appropriate - to normal. residential uses and to maintenance 'of the Property T 7

Borrower shall promptly "give Lender written notice of any investigation, claim, demand lawsuit or other act n

Environmental Law of which Borrower has actual knowledge, If Borrower learns or is notified by any goven

or regulatory authority, that any removal or other remediation 'of any Hazardous Substance ‘affecting the . Property i
,'necessary, Borrower shall promptly take all necessary remedlal Law

~13. Loan (!mrges If the loan secured by this Sec'urny lnstrumerrt is subjeet 0 a law which sets maximum loan




‘ petroleum broducts, toxlc pestxcides anduhcrblcidcs, volaule solvents, matcrials contaming asbestos or formaldchyde, ;
: 20, ~Law" means. federal ‘laws

be cured and (d) that failure to cure the default on or before the date specmed in the notice may result in aocelératlon'f
 of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property -The notice -
shall further inform Borrower of the right to reinstate  after acceleration  and the right to assert in the foreclosure

proceeding the non-existence ofa dcfault or_any other. defensekof Borrower to acceleratnon and foreclosure. 1If the
default is not cured on of before the date speciﬁed in the ;

iweekly Payment Rider
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" Before me, a ‘Nrovtaxy' ‘ t
personally appeared RENE ALEX MARTIN,

 who, having been first duly sworn, scknowledged the exccution of the foregoing Mortgage, including the riders that
 are attached to, form a part of, and are incorporated into the Mortgage, and stated that any representations - contained




T

Loan Number 185223
MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this 28th  day of SEPTEMBER
2000 ,and is incorporated into and shall be deemed to amend and supplement the
mortgage, deed of trust, or security deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrower") to secure Borrower’s FIXED RATE

note (the "Note") to . SECURITY MORTGAGE, INC.

("Lender") of the same date and covering the Property described in the Security Instrument and
located at: 1727 STANTON AVENUE, WHITING, INDIANA 46394-1519

[Property: Address]

The Security Instrument is amerided /by :adding theé following at'the end of Section 10 (if the Security
Instrument has a form date at the lower right corner of 3/99 or-later) or Section 8 (if the Secunty
Instrument has a form datwe'jat;thejlower.right .comer that.is earlier..than 3/99);

Mortgage Insurance reimburses Lender (or any entity ‘that purchases the'Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
time, and may enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other party (or parties) to these agreements, These agreements
‘may require the mortgage insurer to make payments using any source of funds that the
mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate ‘of any of the foregoing, may receive (directly
or indirectly) amounts that derive from (or might be characterized as) a portion of
Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate
of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid
to the insurer, the arrangement is often termed “captive reinsurance,”  Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements
will not increase the amount Borrower will owe for Mortgage Insurance, and
they will not entitle Borrower to any refund.
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