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the due date of the monthly payments referred to in paragraphs l and 201 change the amount ot' the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's nght to any insurance poltcies and proceeds resulting from damage to the Property -
prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security lnstrurnent immediately prtor tothe
acquisition, oy =
6. Oceupnncy, Preservation, Mulnteuance und Protection of the Property. Borrower's Loan Application. Leueholds. .
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afier the date -
of occupancy, unless Lender otherwise agrees in writing, which.consent shall not be unreasonably withheld, or unless extenuating -
- circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the - ‘
Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided
. inparagraph 18, bycausingtheactionor proeeedtngtobedrsmissedwitharulrng that, in Lender’s good faithdetermination, precludes -
- forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or - -
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s oecupancy of the Property asa -
- prmcrpal residence. Ifthis Security Instrumentis ona leasehold, Borrower shall comply withall theprovisions of the lease. If Borrower .
' acqurres fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing. - .~
-7, :Protection of Lender’s Rights in the Property, If Borrower fails 1o perform the covenants and agreements contamed in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay -
for whatever is necessary to protect the value of the Property and Lender's rightsinthe Property Lender's actions may include paying
any sums secured by a lien which has prtority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entenng onthe Property to make reparrs Although Lender may take action under this paragraph 7, Lender does not have to do
50.

o Any amounts dtsbursed by Lender under tlus paragraph 7 shall beoome addrttonal debt of Borrower secured by this Security
* Instrument. Unless Borrower and Lender agree to otherjterms of payment; these amounts shall bear interest from the date of -
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as.a condition of makrng the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage -~
' insurance coverage required by Lender lapses ot ceases 1o be in effect, Borrower shall pay the premiums requrred to obtain coverage -
substantially equrvalent to the mortgage insurance prevrously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an altérnate mortgage insurer approved:by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
morigage insurance premium being paid by Borrower when the insurance coverage lapsedorceasedtobem effect. Lender willaccept,
use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be requrred at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer -
approved by Lender again becomes available and fs:obtained. Borrower shall pay the premiums required fo maintain mortgage
insurance in effect, or to provide a loss reserve, until the requrrement for mortgage utsurance ends in aecordance wrth any wrrtten -
agreement between Borrower and Lender or applicable law, .« ¢ b
9, - Inspection.-Lender or its agent may make reasonable entries upon and inspecttons of the Property Lender shall grve '
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
" condemnation or other taking of any part of the Property, or for conveyanee in heu of condemnation, are hereby assrgned and shall' 8
be paid toLender, - - ;
Inthe event of a total taking of the Property, the proceeds shallbeapphedtothe sums secured by thts Securtty Instrument whether
. or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
" the Property immediately before the taking is cqual to or greater than the Amount of the sums securcd by this Security Instrument Fr
iimmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
e paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Securtty Instrument
whether or not the sums are then due. :

If the Property is abandoned by Borrower, or it‘ after notree by Lender 10 Borrower that the condemnor oﬂ'ers to make an award 2
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given Lenderisauthorized
to collect and apply the proceeds, at its option, erther to restorauan or repair of the Property or to the sums secured by thrs Securrty E
Instrument, whether or not thendue, .= ‘

Unless Lender and Borrower otherwise agree in wrrtrng, any applieatron of proeeeds 0 prinotpal sltall not extend or postpone
the due date of the monthly payments seferred to in paragraphs 1 and 2 or change the amount of such payments. .. e

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of :
amortization of the sums secured by this Security Instrument granted by Lender to atiy successor in interest-of Borrower shall not
operate torclease the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to commence -
proceedingsagainst any successorin interest or refuse toextend time for payment or otherwise modtfy amortization of the sums secured -
by this Security Instrument by reason of any demand made by the orrgmal Borrower or Borrower’s successors in interest, Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. -

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Security -
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17, .~
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument butdoes not =~~~
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grantand convey that Borrower s interestin theProperty’ O
under the terms of this Security Instrument; (b) is not personally oblrgatcd to pay the sums secured by thrs Securtty lnstrurnent and
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that law ﬂnally interpreted 5o that the interest or other loan charges collected o to be collected in connection with
i ‘such loan charge shall be reduced hyrthc amount necessary o reduce the charg

nalscorxtanmng asbestos or formalde de,
vxronmentaﬂ.a m ns federal laws and laws of the jurisdiction where the Property i










