


o be covered by this. Security tnstmrnent All of the foregoing is referred to in this Security Instryment as the -

ot ght to 'mortgage, grant and convey . the ; Property “an
&8 clanns and demands, subject {0, any encumbrances of record, -

| the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement

- TOGBTHER WITH all the. improvernents now or hereafter erected:' on the property, and all easements, RN
appurtenances, and fixtures now, or hereafier a part of the property. All replacements and additions shall also .

BO%OWBR COVBNANTS that Borrower 1s lawful cly serzed of the estate: hereby conveyed and has the PLTENRA
that the  Property is unencumbered, except for =« ~ree
encumbrances of record. Borrower warrants and will defend gcnerally the trtle to the Property agamst all |

- THIS SECURITY -INSTRUMENT . combtnes ‘uniform covenants for nationaj use and non-uniform

: yN!FQBM COVENANTS. Borrower and Lender covenant and agree as follows ‘
“i2A; Payment of Prineipal, Interest and: Late Charge.” Borrower shall pay v when due the prrncipal of and
interest on, the debt evidenced by the Note and late charges due under the Note,
R Monthly Payment of Taxes, Insurance and Other Charges. Borrower. shall include in each monthly PR T ;
- payment. ‘together with the principal and interest ds set forth in the Note and any late charges, 'a sum for () "~ & . 4
taxes and special assessments levied or to be'levied: against the Property, (b) leasehold psymcnts or ground
rents on:the Property, and (c) premiums_ for insurance required under paragraph 4. JIn any year in which the -~ " -=.©
Lender ‘must pay a mortgage insurance ‘premium fo-the- Secretary of ‘Housing and Urban Development - == "
("Secretary”), or in any year in which such premium would have been required if Lender still held the Security = . = .~
lnstnrment. ‘each monthly payment shall also include either: (i) a sum for the annual ‘mortgage insurance i
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance
 premium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary, ‘Except for the monthly charge by the Secretary, these items “are called, "Escrow ltems and the
sums paid to Lender are called "Escrow Funds®, ‘
:Lender may, at any time, gollect and hold amounts for Escrow ltems in an aggrcgate ameunt not to exceed N

- Procedures Act of 1974, 12 U.S,C. 82601 gt geq. and implementing regulations, 24 CFR Part 3500, as they
“may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for..
unanticipated disbursements or disbursements before the Borrower's payments are avarlable in the account may T
not be based on amounts due for the mortgage insurance premiom.. . . R O

If the amounts held by Lender for Escrow ltems exceed the 'amo unts perrrutted to be held by RESPA SO A
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds heldby - =
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notrfy the Borrower and o

require Borrower to make up the shortage as permitted by RESPA: - =
- The Escrow Funds ‘are pledged as additional security for all sums secured by this Securrty lnstrument If T
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the A LT
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment -~~~
~that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess - = ...
funds to Borrower. Immediately prior to & foreclosure sale of the Property or its acquisition by Lender, =~
Borrower s account shall be credited with any balance remaining for all installments for items (a), (b), and (c).
f w3y Appllcatlon of Payments All payments under paragraphs 1 and 2 shall be applred by Lender as
ollows S
First, to the mongage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium; TR
Second, to any taxes, special assessments, leasehold payments or ground rents. and ﬁre ood
-hazard insurance premiums, as required;
" Third, to interest due under the Note;
Egygn to amortization of the principal of the Note. an
F_tfm fo late charges due under the Note. b
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make payment for such loss directly to Lender, instead of to ] et ar der ,, 1 e
“.* of the insurance proceeds may. be applied by Lender, ‘at its option, either (a) to the reduction of the ... - "
*~indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order =

18, Occupancy, -

~least one-

"~ If Borrower fails to'make these payments or

.- Form 94116 1/96

4!"ire’noodand0therﬁawdlmurance30rrower shall insure all ilnpro{'r‘cﬁx‘nedts‘o‘ﬂ;thev Property, fhet

whether now “in existence or. subsequently erected, against any. hazards, casualties, and contingencies,

-+ including fire, for which Lender requires insurance. - This insurance shall be maintained in the amounts and for .
»:* -the periods that Lender requires.: Borrower shall also insure all improvements on the:Property; whether now .-

in existence or ‘subsequently erected, against loss by floods to-the extent required by the Secretary,:' All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of,’and in a form acceptable to Lender.: -

. In'the event of loss, Borrower shall give Lender immediste notice by mail. Lender may make proof of loss .

if not made promptly by Borrower. Each insurance coxnfany' concerned is hereby authorized and directed to
of

in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged

o Property. Anyapplication of the proceeds to. the principal shall not extend or postpone the due date of the . -
monthly payments which ‘are referred to in paragraph 2, or change the amount of such payments. Any excess -
“insurance proceeds ovér an amount required to pay all outstanding indebtedness under the Note and this

Security Instrument shall be paid to the entity legally entitled thereto... ... «:

M

- “In the event of foreclosure of this Security' Instrument or other .,v,,tran‘sfé‘ri"df‘ utle tb'.rthév':Pr'o?erty‘ﬁiat" i
- extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance poticies in

pass to the purchaser, .. ce.

Borrower shall notify Lender of any extenuating circumstances. Bprrower shall not commit waste or destroy,

. damage or substantially change the Property or allow the Property 1o deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the Joan is in default, - "
- Lender may take reasonable action to protect and preserve such vacant or abandoned Property,” Borrower shall

also be in default if Borrower, during: the loan application process, gave materially false or inaccurate

"information or statements toLender (or failed to provide Lender with any material information) in connection - <
with the loan evidenced by the Note, including, but not limited to, representations concering Borrower’s

~= occupancy .of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower.: =~ = -
*i shall ‘comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasebold and 7. - &

fee title shall not be merged unless Lender agrees to the merger in writing,

ges, direct of consequmtia;l. in

6, Condemnation. - The proceeds of any award or claim for d:

... connection with any condemnation or other taking of any part of the Property, or for conveyance in place of .o
- condemnation, :are hereby assigned and shall be paid to Lender to the extent of the full amount of the =
indebtedness  that remains unpaid .under the Note and this Security Instrument. Lender shall apply such -

proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any " .0
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal, Any " " .

application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, -
which are referred to in paragraph 2, or change the amount of such payments. ‘Any excess p s overan -

amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid .~

to the entity legally entitled thereto, - #«.

7. Charge to Borrower and Protection of Lender’s Rghis In the Property. Borrower sl pay ll
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower .
shall pay these obligations on time directly-to thé entity which is owed the payment."If failure to pay would -

adversely affect Lender’s interest in the Propen‘y:,;upon Lender’s request Borrower shall promptly fumishto

Lender receipts evidencing these payments,

other covenants and agréements contained in this Security Instrument, or there is a legal })roceedmg that fay -~ -
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or

o enforce laws or regulations), then Lender may'do and pay whatever is necessary to protect the value of the . -

Property and: Lender's rights in the Property, including payment of taxes, hazard insurance and other items -
mentioned in paragraph 2.© IS SRS IVEERLE T R AR &
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to Borrower and to Lender jointly. All or any part_

Ocar  Preservation, ' Maintenance and Protection of the Property; Borrower’s Loan -~ ... ..
- Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal - - -
residence within sixty-days after the execution of this Security Instrument (or ‘within sixty days of a later sale .
or transfer of the Property) and shall continue to occupy theiProperty as Borrower's principal residence forat . © -
e ear after the date of ‘occupancy, unless Lender determines this requirement will cause undue ' *
hardship for Borrower,. or unless extenuating circumstances exist which are beyond Borrower’s control,

the payments required by paragraph 2, or fails o perform any ©




. the lien an agrecment isatisfactory to the Lender subordinating the lien to this Security instrument. /If Lender =

-+ Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and "
% be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the -
Note rate, and at the option of Lender shall be immediately due and payable. .. = i e
. Borrower. shall promptly discharge any lien which has: priority over. this Secunty Instrument unless :
‘- Borrower: (a) agrees. in writing to the payment of the obligation secured by the lien in a manner acceptable to - -

_ Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings -
“:- " which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of

-determines that any part-of the Property is subject to a lien which may attain priority over this Security ~ .~ . ¢
“" Instrument, Lender may give Borfower a notice identifying the lien. - Borrower shall sausfy the iren or take e

one or- more ofhe actions set forth above within 10 days. of the giving of notice. - : :

8. Fees, Lender may collect fees and chargea authorized by the Secretaryg
9. Grounds for Acceleration of Debt, - . : 4
- (a). Default. - Lender may, except as irnnted by regulations rssued by the Secretary in the case of
ayment defaults, require immediate, payment in full of all sums secured by this Security Instrument if;
i)’ Borrower defaults by failing topay in full any.monthly payment required by thts‘Securttyr
Instrument prior to.or on the due date of the next monthly payment, of - ’ T
ii) Borrower defaults by failing, -for penod of thirty days, to perform any other obltganons '
contained in this Security. lnstmment, 28 &

“(b) Sale Without Credit Approval.: Lender shall, if i o
. 341(d) of the Garn-St Germain Deposrtory Institutions Act of 1982, 12 US.C. 3701j-3(d)) and wnth
‘the prior approvai of retary, require immediate payment in secured x

) “All 'or part of the Property, or a beneﬁcial “Interest in” i 7
~ Property, is sold or otherwise transferred (other than by devise or descent), and .. =" - L
(i) The Property is ot occupied by the purchaser or grantee 2 his or: her principal restdence, or

3 :»;fuil but Lender. does . ‘
<. + usubsequentevents. . o ‘ i o
- (d)--Regulations of HUD Secretary ln many ctrcumstances regulations rssued by the Secretary will
. limit Lender’s rights, in the case of payment defaults, 10 require immediate payment in full and
-+« foreclose if not paid." This Security: lnstrume t“'does not«” if
. »-‘pemltted by regulattons of the Secretary, *ard R ‘ WS 4K o i
(&) Mortgage Not Insured. Borrower agrees: that rf this Secunty Instrument and the Note are not S :
" determined to be eligible for insurance under the National Housing Act within 60 DAYS *
"“from the date hereof, Lender may, ‘at its option require immediate payment in full ot‘ all sums secured L
by this Security Instrument. A wmten statcment of ‘any. authorized . agent of the Secretary dated oo o
 subsequent fo 60DAYS - from the date hereof, declining to insure this. Secunty
- Instrument and the Note, shall be deemed oonclusive proof of such ineligibility. 'Notwithstanding the
. foregoing, this ‘option may not be exercised by Lender when the ‘unavailability of insurance" is" sole
due to Lender’s failure to remit a mortgage insurance premium to the Secretary.: . - SRR
10 Reinstatement. Borrower has a right to be reinstated if Lender has required immedrate paymcnt in B
- full because of Borrower’s failure to pay an amount due under the: NNote or this Security Instrument.. This.right
applies even after foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower’s account current including, to the extent they
. are oblnganons of Borrower under this Security Instrument, foreclosure costs and reasonable and customary. -
- attorneys’. fees .and expenses, _properly associated. with the foreclosure pmdmg Upon reinstatement by
- Borrower, this Security Instrument and the’ obligatlons that it secures shall remain in effect as if Lender had
not required immediate payment in full." However, Lender ie not requrred to permtt rernstatement if:
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V‘Jor ‘modification of amortization of ‘the sums secured by this. Security Instrument granted by Lender to any =
" Borrower's successor in interest. Lender shall not be required to’ commence proceedings against any Successor ‘ o Sl
S Security Instrument By reason of any demand made by the original Borrower or Borrower's successors in -

e exercrse of any right or remedy.

: agreements of ‘this Security “Instrument shall ‘bind ‘and benefit" the ‘successors and “assigns  of Lender and S
- Borrower, subject  to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint . .= -

“' " that Borrower's consent.

/" 10 Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designates

L Security Inistrument or the Note conflicts with appircable law, ‘such conflict shall not affect other provisions of -7\,

: ’ted reinstatement after the commencetnent of foreclosure prowedmgs witlun two years o

- immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude

. foreclosure on different grounds in the ful ure, or (rii) reinstatement will adversely sffect the prronty of the lren Rt
created by this Security Instrument, =

1./ Borrower Not Released; Forbemnce By Lender Not. a Waiver. Extensron of the time of payment

successor in. intereat of Borrower shall not operate to_release the liability.of ‘the_original Borrower or

in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this

‘interest. Any forbearance by Lender in exercismg any right or remedy silall not be a waiver ‘bf or preclude the IR
"*12,Successors and Assigns itound, “Joint and Several’ Liability; Co«slgners. “The covenants ‘ind

" and several.” Any Borrower who co-signs ‘this! Security Instrument. but doed not execute the Note: (a)iis
-, co-signing : this; Security Instrument only to: mortgage,’ grant. and convey that" Borrower’s interest in:the -
* Property under the terms of this SecuritysInstrument;«(b) is.not personally obligated to pay the sums secured "

by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, . =

forbear or make any. accornmodattons with regard to the terrns of this Securrty lnstrument the Note wrthout B

g 13, Notices. Any notice to Borrower provided for inthis Security Instrument shaii be given by delrvering |
- it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall = = "
be directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice =~

by notice to Borrower. - Any notice provided for iri this Security Iitstrument shall be deemed 0 have been
. given 10 Borrower or Lender when given as provided n this paragraph. I
714, "Governing Law; Severability. This Security Instrument shill be governed by Federal faw and the

‘ iaw of the jurisdiction in which the Property is located, In the event that any proviston or clause of this

this Security Instrument or the Note which can be given effect without the conﬂrctrng provision ’i‘o thisend I
,,.the provisions of this Security Instrument and the Note arg declared to be severable, - - L T
18, Borrower’r Copy. Borrower shaii be given one conformed copy of the Note and of this Securrty“ g
: Instrument. F dbgop
16, Hazardous Substances Borrower shaii not cause or permit the presence, use, dispossl storage, ot e
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
'do, anything affecting the Property that is in yiolation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
gi:gstances that are generaliy recogmzed to be appropriste to normnl resrdentral uses. nnd to mnintenance of the
. Property.: i
‘Borrower shall promptly give Lender wntten notrce of any investigation, claim, demand lawsurt or other :
action by any governmental or regulatory agency or private party, involving the Property and any Hazardous
‘Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
‘Substance affecting the Property is necessary, Borrower shail promptly take ali necessary remedtal actions in
accordance with Environmental Law.
... As used in this paragraph 16, "Hazardous Substances are those substances defined a8 toxic or: iiazardous
'substances by Environmental Law and the foliowing substances: ‘gasoline, kerosene, other flammable or toxic
- petroleum products, toxic pesticides and herbicides, - volatile solvents, materials’ ‘containing asbestos. or
formaldehyde, ‘and radioactive materials. ‘As used in this paragraph 16, *Environmental Law" means federal
laws and laws of the jurisdicuon where the Property is. iocated that re ate to health, safety of environmental ’
. protecuon : N oy ’
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. Initlals:




, deronly.t begppuedmmesunu'securedb :he’Secumy Instrunwnt (b) Lender
”andrewive Il of the rent fi e | “)cacbtenm.ofthe!’ro rty shall

 ogether g
" amend and supplement the covcnants and ugreemcnts (I)f this Security Instrument as if the rider(s) were a part
v of 7 box(es)

f Graduated Payment Rider G Planned Unit i)evclapmﬂlider
1 Other [specify] :
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