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- Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. Jf, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
s sale of the Property, shall apply any Funds held by Lender at the time of acqulsition or sale as a credtt against’ the sums
ke secured by this Security Instrument, - ' - -

v 3. Application of Payments. Unless: apphcable law provides otherw:se, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due undef the Note; second, to amounts payable under
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.;g o - paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note, - % T P
o 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property - S
\ which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay

these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph, If Borrower .makes these payments directly, Borrower shall promptly fumish to Lender recetpts evrdencing the
payments.
-+ Borrower shall promptly dtscharge any lten which has ‘priority over this Security Instrument unless Borrower' (a) agrees =
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
“the lien by, or defends against enforcement of the ljen'in, Jegal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lenderfdetesmines that any past of the Property i8 subjectl to a lien which may attain
 priority over this Security Instrument, Lender tnay-give Borrower ‘& notice identifying { the tien: Borrower shalt satisfy the lten :
or take one or more of the actions se; forth above within 10 days of the giving of notice, - '

Fi - *". 8, Hazard or Property Insurance. Borrower  shall keep ‘the- improvements- now exrsting or hereafter erected on the
E, Property insured against loss by fire, hazards  included withinthe term_"extended coverage® and. any other hazards, including
5: floods or flooding, for which Lender requires insurance. ‘This insurance shall be maintained in the amounts and for the
JRERG | periods that Lender réquires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
5‘ L * approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at
i «/’ oy ~ Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. i

o2 All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
;‘/ L shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recetpts

of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the ‘insurance carrier and
bender Lender may make proof of loss if not made promptly by Borrower. : ,
~ Unless Lender and Borrower otherwise agree. In writing, insurance proceeds shall be apphed to restoration or repair_ of o
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not'lessened. If the
restoration . or repair is not economically feasible or Lender’s security would be lessened, the Insurance proceeds shall be
applied to the sums secured by this Security Instrument, - Whether. or not then dué, with any excéss paid to Borrower, If
,, Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
1 offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
» the Property or to pay sums secured by this Security lnstrumcnt whether or not then due The 30-day penod will bcgm when
the notice is given. -~ v
Unless Lender and Borrower otherWtse agree in writtng, any apphcation of proceedu to prmctpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lcnder to the extent of the sums secured by thts Secunty
Instrument immediately prior to the acquisition,
" 6. Occupancy, Preservation, Maintenance and Protectlon ot‘ the Property, Borrower sLoan Applicatlon, Leuseholds.
Borrower shall occupy, establish, and use the Property -as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least ‘one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or - -
unless extenuating circumstances  exist which are beyond Borrower’s control. Borrower ‘shall not destroy, damage or impair - -
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or crtmmal is begun that 'in Lender’ ] good faith judgment’ could result in -
forfeiture of the Property or otherwise matertally impair the lien created by this Socunty Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action’ or proceeding to
be dismissed with a ruling that, in Lender's good faith determination,” precludes forfeiture of the Borrower s intérest in the
Property or other material impairment of the lien created by this Security 1nstrument or Lender’s secunty interest. Borrower -
shall also be ‘in default if Borrower, during the loan’ apphcatton process, gave materially false or inaccurate” information or .
statements to Lender (or failed to provxde Lender with any material information) in connection with the loan ¢videnced by
the Note, including, but not limited to, representations concerning' Borrower’s occupancy of the ’Property as a principal -
residence. If this Security lnstrument is on a leasehold Borrower shall comply with all th& provrstons ‘of ‘the lease.
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If Borrower acquires fee utle to the Propcrty, the lcasehold and the fee tttle shall not merge unless Lender agrees to the
merger in writing, % ‘
7. Protection of Lender’ sRights ln the Property.lf Borrower fails to perform the covenants and agreements contarned
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeitute or to enforce laws or regulations), then Lender may do
o and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property Lender’s actions
[ may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
( . reasonable attorneys’ fees and entering on the Propeny to make repairs. Although Lender may take action under this

Foo W paragraph 7, Lender does not have to do so, . .

by Any amounts disbursed by Lender under this paragraph 7 shall become addtttonal debt of Borrower secured by thts

R Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

A the date of disbursement at the Note fatc and shall be payable, with interest, upon motice from Lender to- Borrower

0o/ requestrng payment, '

8. Mortgage Insurance. If Lender requrred mortgage insurance as a_condition of makmg the loan secured by this

Security Instrument, Borrower shall pay the premiums required to maintain_the mortgage Insurance in effect. If, for any
-~ reason, the mortgage insurance coverage requircd byslender jlapses;oriceases to be in effect, Borrower shall pay the
premiums ‘ required 1o obtain coverage substantially equivalent to the mortgage insurance prthously in effect, at a cost
substantially equivalent to the cost to Bormpwer of the morigage insurance, previously in effect,gfrom an alternate -mortgage
insurer approved. by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to ong-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance ‘coverage lapsed or ceased toibe'in effect Lender will accept, use and retain these payments as a loss reserve in
payments ‘may no longer be required, at the option of Lender, if mortgage insurance coverage (in the anmount and for the
period that Lender - requircs) provided by'an insurer ‘approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums  required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement
for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, =

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propeny. Lender shall grve
Borrower notice at the time of or prior to0 an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other takmg of any part of the Property, or t'or convcyance in lteu of condemnatton, are hereby assrgned and
shall be paid to Lender. ‘ 5

In the event of a total taking of the Property, the proceeds shall be npphed to the sums secured by this Sceurrty

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
N which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
e secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,

s the sums secured by this Security Instrument shall be reduced by the ‘amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured unmedtately before the taking, divided by (b) the fair market value of the AR :
Property immedrately before. the taking. Any balance shall be paid to Borrower. In the event of a ‘partial taking of the o By N
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums  § . o
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall-be applred to the sums secured by this Secunty lnstmment whether or not the sums are
then due, .

If the Propeny is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, erther to restoratron or rcpatr of the Property or to thc
sums secured by this Security Instrument, whether or not then due, -

Unless Lender and Borrower otherwise agree in wrrtmg. any apphcatron of proceeds 0 prmcipal shall not extcnd or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments f

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lrabrlrty of the original Borrower or Borrower's successors in intérest, Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercrsmg any nght or remedy shall not be a Wawer of ¢ or
preclude the exercise of any right or remedy.

-12. Successors and Assigns Bound; Joint and Several Llabillty, Co-slgners. The covcnants and agreements of this =
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreemcnts sha.ll be jomt and several Any Borrower who co-signs this Security -
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~Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage, grant and convey that Ly
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
1 sums secured by this Security Instrument; and (c) agrees-that Lender and any other Borrower may agree 10 extend, modify,
T forbear “or make any accommodations with regard to the terms of this’ Securtty Instrument ‘or the Note wrthout that
oo Borrower’s consent.
iy . 13.Loan Charges. If the loan secured by this Security Instrument |s subject to a law which sets maximum loan chargcs,‘
S ~and that law is finally interpreted so that the interest or other loan charges collected or to be collected In connection with the
. “loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
R charge to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be
Y ‘refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund rcduces principal the reduction will be treated as a parttal prepaymcnt without any
prepayment charge under the Note, =~ °
"*"14.Notlces. Any notice to Borrower provided for in this Securrty instrument rhall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates-byspotice to Lender, Any noticg tosLender shall be given by first class mail
“to Lender's address stated herein or any other, address’ Lender 'designates by notice to Borrower Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph, .

15. Governing Law; Severabillty. This_Security Instrument _shall ‘be” governed by federal law and the law of the
jurisdiction in which the Property is iocated In the‘event that-any provision or clause of this’ Security Instrument or'the Note
“conflicts with applicablé law, such cenflict shall-not affect other provrstons ‘of this Security Instrument or the Note which can *
“be given effect without the conﬂicting provision To this end the pmvrstons of this Security Instmment and thc Notc are

declared to be severable, . ,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sectmty Instrument
17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intcrest in it i is
sold or transferred -(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
“Lender’s prior written consent, Lendet may, at its option require’ immediate paymcnt in full of all sums secured by this
" Security lnstrumem However, this optton shall not be cxcrcised by Lcnder if exerctsc is prohtbttcd by federal law as of the
date of this Security Instrument.
If Lender exercises this option, Lender shall glve Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
- Security Instrument. If Borrower. fails to pay these sums prior to the expiration of this pcriod Lender tnay invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower, ~ =

18. Borrower's Right to Reinstate, If Borrower ‘meets  cértain conditions, Borrower shall have the right to have

enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
‘applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this:
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) -
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements, (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acocieration ‘had occttrrcd However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty» 7
S I Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in'the entity -
] (known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
gl ‘ ~ may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,

8 4 ‘ Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice .
i will state the name and address of the new Loan Servicer and the address to which payments should be made. The nottce will
also contain any other information required by applicable law. ‘

20. Hazardous Substances. Borrower shall not cause or permit the prescnce. .use, disposal, storage, or release of any
Hazardous Substances on or in the Property.” Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to o
normal restdentral uses and to maintenance of the: Property & S : R XY
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i Borrowcr shall promptly glve bendcr wntten notice of any invcstigation, claim, dcmand lawsuit or othcr action by any ;

~_governmental or regulatdry agency or private party involvingthe Property and any Hazardous Substance or Environmental =
. Law of which Borrower has actual knowlodgc. 1f Borrower leams. or is notified by any zovemmcntal or regulatory authority,
- that any removal or other remediation of any Hazardgus Substance . affecting the Pro is necessaxy rrower shall

‘promptly take all necessary remedial actions in accordance with Environmental Law. . S
: As used in this paragraph 20, *Hazardous Substances” are those substances defined u toxic or hazardous substances by

e Environmcutal .Law and the follqwins substances: ~gasoline; kcrosenc. other flamfable or toxic petroleum products, toxic
- pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used -

. “in this paragraph 20, *Environmental Law" means fedcral Jaws and law: of the jurisdnction whcre the Propcrty is located that o
relate to health, safety or environmental protection PR '

S b Acceleratlon, Remedies. Lender shall glvc notice to ann'owér prlor to accélentlon tollowlng Bormwer sbreachof
/. any covenant or agreement i this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
:_,,law provldos otherwlse). The notlcc shall apeclry (a) the default, (b) the actkm requlred to cure the derault. (c) a date, not -

R right to rélnstate alter accelerauon and the right 10 mssert in the Iorecloisure proceedlng ;he non-exlstencc of a default or
_any other defense of Borrower to acceleration and foreclosure, 1f the default is not cured on or before the date specified in
the notlce, Lender. at lts‘ ,optlon, may requlm lmmedlate payment in full of all sums securw by this Secnrlty Instrument:

a3 Wnlveror Valuation and Appralserment.vBorrower aives all right of valuation and appraiscmcnt. R,
24, Riders to this Security Instrument. Jf one or more riders are:executed by Botrower and recorded: gether wuh this -

e ’f:’ Securlty Instrument, the covenants and agreements  of each 'such rider shall be incorporated into and shall amend ‘and

" -supplement - the, covenants and agrecmcnts of thls Securityv Instrument as if the rider(s) were a part of thia Socurity
_Instrument, - . S e j ; B ; S A
Ad_;ustable Rate Rider | ™) Comdonmniu Rider =) 14 Family Rid
Graduated Payment Rider . J Planned Unit. Dcvelopmem | Biweekly Payment Ride
Balloon Rider | Rider Rate Impmvemnt Ri [ Jsecond Homc Rid
I VARider .. - Other(l) [specify] o

'
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“and In. any ridcr(z) executed by Borromt and recorded with lt.
Witncsscs'_ ,

BY SIGNING BELOW, Borrower sccepts and agrees 10 the terms and covenants contained fn this Security Instrument

RESIDENT OF LAKE comm INDIANA
My Commnsmon Expxrcs‘ .

6R(N) oo - -
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.. 1STR.~ dayof - sxrrmxnt i
, and’ ‘is incorporatcd into; and shall:be’ decmcd to amend and. :upplcment the Mortgage. S

o (the "Borrowcr") to secure Borrower’s Adjustlble Rate Note (the *Note") to -
: ;cu.m'r.mmm Assocn'rxou.

'7“:14 6/ Van Buren Avenue
nnmond, m' 46324*

§ ‘ * Propenty Addrasa] 15
" THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
“INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
' AMOUNT THE BORROWER'S INTEREST RATE CAN 'CHANGE AT ANY ONE

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES -
©"-... The Note provides for an initial interest rate of 1 ipy
E __"changes in the nterest rate and the monthly payments, as followr :
;:4 INTEREST RATE AND MONTHLY PAYMENT CHANGES
" (A) Change Data ' A

"Change Date.”
(B) ThelIndex N / 0

" Beginning with the first Change Date my interest ‘rate willbe based on an Index. The "lndex"is the
";wcckly average yield on Umted Statcs Treasury sccumies adjusted to a constant matunty of I year.

LMULTISTATEADJUSTABLE RATERIDER ARMS-i -Smlle Family~-hnnle MnelFred ~Mac Unlfom lnstmnem

i
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made avmlable by the Federal Reserve Board 'l‘he most recc_nt lndex ﬁgure avallable as of the date 45
days before cach Change Date is called the "Current Index.” . - L
" If the Index Is no longer available, the Note Holder will choose a ncw lndex which is based upon S

comparable information. The Note Holder wxll give me notice of this choice,’
2 (C) Caleulation of Changes .~ %" : e
; Before each Change Date, the Note Holder wnll calculate my new lnterest Trate - y adding
'rwo AND. 500/1000 e , percentage point(s)
(- 2,500 %) 10 the Current Index. The Note Holder will then round the result of this
addition to the nearest oone-cighth of one’ percentage point {0.125%). Subjéct to thie limits stated in o
‘ Sectlon 4(D) below, this rounded amount will be my-new interest rate until the next Change Date.
1.+ . The Note Holder will shen determine the amount :of the monthly payment that would bg. aufficlent
to repay the unpaid prmc:pal that I am cxpected to owe at the Change Date in full'on the Maturity Date
- at my new Interest rate in substantmlly equal payments The rcsult of this ealculation wnllbe the new [ R
~ amount of my monthly payment.” "* g sangnaiiog : ey on
- (D) Limits on Interest Rate Changw L ' - i e
¢ The “interest rate. 1 am " required ‘to- pay’ at the fltst Change Date will not be greater than TR
011,875 - %orlessthan, .. . . ... 7.875.%. Thereafter, my interest rate will -
never be increased or deereased on any smgle Change Date by mora _than (wo percentage points 2.0%) .0
from the rate of lnterest 1 have been paying for the precedxng twelve months. My interest tate will never‘
+ be greater than (115,875, %
(E) El‘fectlvebate of Changes '

.....

monthly payment beginning on the first monthly payment date “after the Change Date until the amoun' of r T
my monthly payment changes agam. i
++ {F) Notice of Changes - : S
, The . Note Holder will deliver or mml 1o me a nottce of any changes in my lnterest mte and’ the S
amount - of my. monthly payment . before -the - effectlve date< of any: clmnge. The notloe will include” g T
information required by law to be given me and aiso the title and telephone number of a person who will i
answer any question | may have regarding the notice, 4 '
B. TRANSFER OF THE PROPERTYOR A BENEFIC!ALINTERESTIN ORROWER
~ Uniform Covenant 17 of the Secunty Instrument is amended to read as follows: -
Transfer of the Property or a Beneficlal Interest In Borrower.1f all or any part the
any interest in it is sold or transferred (or if a beneﬁcial interest in. Botrower is sold o tr: e T e
Borrower is not a natural person) without Lender's prior ‘Written consent, 'Lender ‘may, at"its option .
require immediate payment in full of all sums secured by this Security Instrument.’ However, thisoption = . .-
shall not be exercised by Lender  if exercise i prohibited 'by federal:law as.of the date. of this Securlty o
Instrument bender also shall not exercxse thls optlon if: (a) Borrower causes to be submitted i«

. FM3LB gy r...zou

Form 3111 3/88




SIGNING BELOW
Rgte




