


ted n the property,’
All replacements and addxtions shall also

yyment of l’rlncipal, rgé. Borrower: shall pay when d
the debt evidcnoed by- ihe Note: ana iate charges due under the Note,-
d Other Charges.” Borrower shall include in each monthl

rest’s in the No ‘any Jaté charg for (a)

levied against the Property, (b) leasehold’ paymcnts or ground |

: equired under paragraph 4." In any year in which the

tary of 'Housin )
re

o0 the Secret r (il) | mo thly charge instead of a mortgage insurance
mcm is held by the Sccretary, in a reasonable amount to be determined by the

' nthly charge: by the Secretary, these items are called:"Escrow.Items” and the |

I thc amounts held by Lender for ‘Escrow . Items ex P y
Lender shall account to Borrower for the éxcess fund as required by RESPA’/ If the amounts of funds held by
‘Lender at any. time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as petmitted by RESPA.- - i
The Escrow Funds are pledged as additional security for all

Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
‘balance remaining for all installment items (a), (b), and (c) and any. mortgage insurance premium installment
- that ‘Lender has not become obligated to pay to the Secretary, and Lender:shall promptly. refund any exces

‘ mmodiltclir prior toa foreclosure sale of the Property or its acquisition by Lender,-
Borrow ’s account shall'be credited with any balance remaining for all installments for items (a), (b), and (c).

by the Secrctary instead of the monthly mortgage insurance premium;
ot §e_ggg_ to_any | taxes. specml assessments, leaschold payments: or ground rents, and fire,
hazard insurance premiums, as required;
“%7Third, to'interest due undet the Note;
Fourth, to Amortization of the: principal fth
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4. Fire, Flood and Other Hazard Insurance.” Borrower shall insure all improvements on the Property,
- whether now in’ existence ‘ot ‘subsequently erected, against any hazards, casualties,: and contingencies,
including fire, for which Lender requires insurance.: This insurance shall be maintained in the amounts and fo
the periods that Lender requires.. Borrower shall also insure all improvements on the Property, whether. now
- in existence ‘or subsequently.erected,” against loss by floods to the extent required by the Secretary.:All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall |
be held by Lender and shall include ;oss,payablc clauses in favor of, and‘in a form acceptable to Lender, . ..
- In the event of loss, Borrower shall give Lender immediate notice by mail.  Lender may make proof of loss
- if not made promptly by Borrower, Each insuran wmpanycbnoe‘med Is hereby authorized and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly.. All or any part
“of the insurance proceeds may be applied by Lender, at its option,” either. (a) “to " the ‘reduction of -the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applicd in the order
-in"paragraph 3,"and then to prepayment ‘of principal, or (b) to the restoration or repair of the damaged -
Property.” Any application of the proceeds 0 the principal shall mot'extend or pasipone the due date of the
onthly payments which are referred to jn paragraph 2,°or change the amount of such payments. Any exces:
insurance proceeds over an amount.required to pay all outstanding.indebtedness under ghe Note and this .
Security Instrument shall be paid to theentity legally entitled theret , 2 -
“In the event ‘of - foreclosure. of this: Security. Ins or o
extinguishes the ndebtedness;s ) d
" pass to the purchaser, - het {
-2 8 Occupaney, Pr
Application;’ Leascholds, | ! cu lish, " ant e Property :
residence within sixty days after the execution of this Security Instrument (or.within sixty days of a later sale
g of th riy) all cor -0ccupy the Property as Borrower’s principal residence for a
: ‘ cupan: nless Lender determines this requirement will cause undu
hardship for. Borrower,” or. unless extenuating circumstances exist which are beyond Borrower’ rol,
Borrower shall notify Lender of any extenuating circumstances.. Borrower shall not commit waste or destroy
damage of substantially change the Property or allow the Property to deteriorate, reasonable wear and tear .
excepted. * Lender may inspect the Property df the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action o protect and preserye such vacant or abandoned Propetty.” Borrower shal
50 be ‘in_defanlt if /Borrower, during’the loan application’ process, gave materially false or inaccurat

*

gave 1 , .
formation or statements to Lender:(or failed to provide Lender with any. material information) in connection
ith the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s

occupancy of the Property as a principal residence. - If this Security -Instrument is on a leaseho
shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the |
fee title shall not be merged unless Lender agrees to the merger in writing. e i
‘6, - Condemnation, - The ‘proceeds of: any* award ‘or- claim ‘for-damages, direct of. consequential
connection with.any condemnation or other taking of‘any part of the Property, or for conveyance in place of
- condemnation, -are_hereby assigned and:shall be paid to Lender to the extent of the full amount of the .
indebtedness ‘that remains unpaid under the Note and this Secuntg Instrument. : Lender shall apply such -
proceeds  to the ‘reduction of the Indebtedness under the Note:and. this Security, Instrument, first to any:
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal
“:application of the proceeds to the principal shall not extend or posipone the due date of the monthly payments,
“‘which are teferred to in paragraph 2, or change the amount of such payments :
~amount required to pay all outstanding indebtedness under the:Not :
- to the entity legally entitled thereto, = = St
7. Charges to Borrower and Protection of Lender’s Rights in the Property I
- governmental or municipal charges, fines and impositions that are not included in paragrap ) .
~'shall pay these obligations on time directly to the entity which is owed the payme failure to pay would -
“adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish t
Lender receipts evidencing these payments. = - o
f Borrower fails to make these payments or $ requ ) h2, 1
- other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that ma
- significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation o
- 1o enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the.
‘Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other item
mentioned in paragraph

~ INDIANA - Single Fami
Form 841161/96 -

"/ Laser Forms Inc. (800) 446-3568

LFI #FHAZ4115 1/98




Any amounts disbursed by Lender under this paragraph ‘shall become an wdditional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the -
,‘and at the option of Lender shall be immediately due and payable
shall _promptly. discharge ‘any lien which has priority over. ty
Borrower:: (a) agrees in writing to the payment of the obhgmon secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures ‘from the holder of
the Jien an agmcmcnt ;atist‘actory to the LGdcr subordmating thc hcn to thxs Security mstrumcnt. If Lender

() NBorrower defaults by fanling to pay in full any monthly payment rcquired by‘ this Security -
Instrument prior to or.on the due date of the next monthly payment, o :

ii) Borrower defgults by failing, for a.period of ithirtyidays,sto ﬁcrform any.other obligations
: contamed in thls Socun lnstrumcnt

re. immediate payment in

: req
“Lender docs not. ‘waive its rights with’ respect to

“from the date hereof, Lender may, at its option require
by this Security Inst

shall be. deemed conclusive proof f such mehgnbxlity Noththstandmg the
oregomg, this opnon may not

required immediate paym t in
ure fo pay an amount due under the Note' or this Security Instrument.
proceedings are ins urity '
tender in"a lump sum all amounts required to bring
~are obhgauons of Borrower under this. Secunty'lnstrumem.' ‘
attorneys’, fees and expenses. properly associated with the_foreclosure prowedmg Upon»rcmstatemem:by
orrower, this Security Instrument and the obhganons that it secures shall remain in effect as if Lender had
uir‘ mmedi e paymen « H e
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0} Lender has accepted reinstatement aftenf the commencement of foreclosure proceedings within two years

] ce tpr ty en by deliverin
it or by mailing it by first class mail unless applicablc»law requires use. of another method. The ‘notice shall .
? 'Addrcs '

petroleum . products, toxic pest:cides and herbicndes, volaule solvcntsi ‘materials contaming asbesto L)
formaldehyde, and radioactive materials. 'As used in this paragraph'16 “Eovxronmcntal Law* means federal
- laws and laws of the jurisdiction where the Property is located that relate to health, safety. or environmental
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additional security only." e
'+ 1f Lender gives notice of breacit to Horrower. 2) ali, rentt reoeived by Borrower ehell be held by Borrower» '
- as trustee for beneﬁt of Lender only, o
 shall be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall S

S may:foreclose this Socurity lnstrument by judicial proceedinx ‘Lender shall be entitied to collect all ¢ expenses : :
~ incurred in pursuing the remedies provided _in thit paragraph 18 ‘including. but not iimrted to, reasonable

_ avulable to'a Lender under this paragraph 18 or - applicable law. . .

Security Instrument without charge 1o Borrower.

EJ Other [specify]

" Form 94118 1/96

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngree as foliows. -
17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

| .jrevenucs of the Property, Borrower suthorizes Lender or Lendet's agents to collect the rents and revenues and e
. hereby directs each tenant of the Property 10 pay the rents to Lender or Lender’s agents. However, prior to
. 'Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument,

Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and ‘Borrower. . This | mignment of rents constitutes m absolute assignment md not an assignment for

t0 be applied the sums tecured by the Sec‘ﬁrity Instrumenit; (b) Lender -
pay all rents due and unpaid to Lender or Lender’s agent.on Lender's written'demand to the tenant.

- -Borrower has pot executed any prior astignment of the rents and has not and will not perform any act that A
o ,would prevent Lender from exercising 14 rights uader this paragraph 17, -, : g

” Lender shall not be required to cnter upon, take control of or. maintain the Propertybcfore or afier grving'":

: notice of breach to Borrower.  However, Lender or a judicially appointed receiver may do so at any time there .

is ‘" breach. Any Application of fents shall pot cure orjwaive any default,or invalidate any other right or -

_ remedy of Lender, This assignment of rents of the Property shall ternunate wben the debt tecured by the -
. Security Instrument is paid in full; ©20E B . erl: N

attorney's fees and costs of title evidence, .
-If the Lender’s interest in this: Security Instrument il heid by the Secretary and the Secretary requrres

e imtnedtate payment in full under paregraph 9, the Secretary may invoke the nonjudicial power of sale provided_f”

in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751'¢t 5eq.) by requesting a
foreclosure -commissioner designated under the Act to commence foreclosure and to sell the Property as . ..
provided in the Act.” Nothing in the preceding sentence “shall deprive the Secre ary of any rights otherwrse |

119, Release.: Upon payment of all sums secured by this Securtty instrument Lender shall ‘reiease thrs“'

20, Walver o! Valuntlon and Appraieement. _Borrower weives nil right of valuanon and appraisement. »
Riders to tltls Security Instrument. if one or more nders are executed by Borrower and recorded

together with this Security Instrument, the covenants of each. such rider shall be incorporated into. &nd shall -
‘amend and supplement the covenants and egreements of this Seeurity Instrument as if the rider(s) were a part,;
- of this Security Instrument. [Check applicable box(es)] . S

' Condominium Ridr - Growing Equity Rider 32 1
‘Graduated Payment Rider Planned Unit Develorpment ther‘ L
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