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STATE OF INLZANA
LAKE COUNTY
FILED FOMt F.CorD
Prepared by 2000067772 2000 SEP 18 AY 9 46
MERITAGE MORTGAGE CORPORATION
6000 SOUTHWEST MEADOWS ROAD, SUITE 500 MORRS W. CARTER
LAKE OSWEGO, OR 97035 | RECORDER

(Space Abave This Line For Recording Data) - « e

MORTGAGE o Nunben HOOISE4]

THIS MORTGAGE ("Securit lnsuumem") is given on eptember 07, 2000 » ‘the mortgagor is
MARY T. KINLEY, AN UNMIED WOMAN, AND RAYMOND BER IER, AN UNMARRIED MAN, As JOINT
TENANTS WITH RIGHTS OF SURVIVORSHIP

("Borrower™). This Security Instrument is given to
MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION

which is organized and existing under the 1aws of OREGON , and whose
address is 68000 SOUTHWEST MEADOWS ROAD, SUITE 500 hanliov S TN — .
LAKE OSWEGO, OR 97035 (*Jender!). Borrower owes.Lender the'principal sum of
Ninety- “Three Thousand Five Hundred & 00/100

Déllars (U.5.$93,500,00 ).
This debt Is evidenced by Borrower's note dated the same date as thia Sccurity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due and payablc on October 01, 2030 .

This Secumy Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renéwaln
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 lo .
protect the security of this Securlty Instrument; and (¢) the porformance of Borrower's covenants and agrecments under this

INDIANA-Single Farnily-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3015 9/90

@o -6H(IN) e07) Amanded 12/93
VMP MORTGAGE POAMS « (80016217281 : :
Page 1 of 7 7 tialgs

=77 e

DDSINV

- = B s e ARt G TR
o et b e s a A A enaeemg wpor Ty o5 TR FlE e 3§ 8 EE
v R (AT T ) ST e PR R ERRAR A WO &




B 1T Sy AT S

B SR

]
4

[ 4
Securily Instrument and the Note. For this purpose, Borrower doctx.e(ré:by mortgage, grant and convey 1o Lender the following

described property locawed in County, Indiana;
AR Ao s on K et e

LAKE COUNTY, INDIANA. ' FICE JF THG. RECOROER OF

Parcel Number: 27-172-11

which has the sddress of 2604 39TH PLACE, HIGHLAND ISweet, Ciryl
Indiana . 46322 (Zip Code) ("Property Address”);

TOGETHER WITH all the improvements now or hereaficr crected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is roferred to In this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property fs uncncumbercd, except for encumbrances of record, Borrowsr warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with linited
varialions by Jurisdiclion to constitute a uniform security instrunent covering real property, ‘

UNIFORM COVENANTS. Borrower end Lenderjeovenant and agroe as follows:

1. Payment of Principal and Interest; Prepayment and-f.ate Charges, Borrower shall promptly pay when due the
pincipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noto,

2. Funds for Taxes and Insurance. Subject to applicable law orto a written watver/by Lender, Borrower shall pay 1o

Lender on the day monthly payinents are dug under the Note, until the Note 1 pald in full, 2 sum ("Punds”) for: (a) yearly Laxes -

and asscasments which may artain priority-yer this Security Instrument as a lien on the Property; (b).yearly Jeaseliold payinents
or ground rents on the Property, if any; {c) yoarly hazard or property insurance premiums; () yearly flood Insurance premiume,
i any; (¢) yearly morigage insurance premiums, if any: and (f) any sums payableiby Borsowerito, Lender, in accordaiee with
the provisions of paragraph 8, in lieu of the ‘guymcm of mongage insurance premiums. Theac jtems are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an mnount not to exccod the maximum amount a lender for a fcdurally
related mortgage Joan may require for Borrower's escrow account under the feders! Real Estate Sctilement Procedures Act of
1974 ns amended from time to time, 12 U.S,C. Section 2601 er s¢¢, ("RESPA"), unless another law that applies 1o the Punds

seis a lesser amount, -If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the leaser amount. =

Lender may estimate the amount of Funds due on the basis of curront data and reasonable estimaics of expenditures of future
Escrow licms or otherwise in accordance with applicable law,

The Funds shall be held In an institution whoso deposits arc insured by a federal agency, instrumentality, ot entity
(including Lender, if Lender is such an institution) or in any Fcderal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Iiems, unless Lender pays Borrower intercst on the Punds and applicable law pcrmits Lender to make such
a charge. However, Lender may require Borrower to pay 8 one-time charge for an independent real estate’tax reporting service
used by Lender in connection with this loan, unless applicable law provides othcrwise. Unless an agreement i2 made or
applicable law requires intercsl to be pald, Lender shall not be required to pay Borrower any intorest or eamings on the Funds,
Borrower and Lender may apree in writing, however, that interest shall bu paid on the Funds. Lender shall give to Borrower,

without charge, an annual accounting of the Funds, showing credils and debits 10 the Funds and the purpose for which each

debit to the Funds was made. The Funds are pledged as ndditional security for all sums secured by this Security Ins(rument, -

If the Funds held by Lender exceed the amounts permitiod to be held by applicable law, Lender shall aceount to Borrower
for the excess Punds in accordance with (he requirements of applicable law. If the amount of the FFunds held by Lender at any
lime is not sufficient to pay the Escrow Items when due, Lender may 0 notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficicncy In no more than
twelve monthly payments, at Lender's sole discretion.
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Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund to Dorrower auy
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale ps a credit agalnst the sums sccursd by
this Sccurity Instrument.

3, Application of P'ayments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applied; furst, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, 10 Interest due; fourth, to principal duc; and last, 1o any Jate charges due undor the Note.

4. Charges; Jiens. Borrower shall pay all taxcs, assessments, charges, fines and Linpositions attributable to the Property
which may outain priorily over this Sccurlty Instrument, and Joaschold payments or ground rents, if any. Borrower shall pay
these obligations In the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time dirccily
10 the person owed payment. Borrower shall promptly furnish to Lender all noticos of amounts to be paid under this parugraph.
If Borrower makes these payments dircctly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs in
writing 1o (he payment of the obligation secured by the lien in a manner accuptable 10 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien In, logal procecdings which iIn the Lender’s opinion operate to prevént the
enforcement of the lien: or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property Js subject to a len which may atwain priority over
this Securily Instrument, Lender may give Borrower a.notice identifying the licn. Borrower shall satisfy the licn or take one or
more of the actions sct forth above within 10 days of the giving of notice.

§. Hazard or Properly Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the
Property insurod agalnst loss by fire, hazards included within the term “extended coverage” and any other hazards, jncluding
floods or Nooding, for which Lendcr requires insurance, This Insurance shall be maintained §n the amouats and for the periods
that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described sbove, Lender may, at Lender's
option, oblain coverage 10 protect Lender's rights ln the Property in accordance with paragraph 7.

All insurance policles and renewals shall be accepisblc to Lender and shall include s standard mortgage clause. Lender
shall havo the right to hold the policics and renewals. [f Lender vequires, Borrower shall promptly give to [ender all receipts of
paid preniums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender,
Lender may make proof of loss if not made prompily by Borrower: ' '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to-restoration or repair of the

“Property damaged, if the restoration or yepair Is economically feasiblo and Lender's security §s not lessenod, If the restoration or

tepair is not cconomically feasible or Lender’s ‘security would bo Jessened, the insurance procecds shall be‘applied (o the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower, If,Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the Insurance carrier hasof(cred to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repale or restore the Property or 1o pay sums
securcd by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given, '
Unless Lendor and Borrower otherwise agree in writing, eny application of proceeds 1o principal shall not exiend or

postponc the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments, I

under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Properly prior to the acquisition shall pass to Lender to the cxtent of the sums secured by this Security Instrument
immediately prior to the acquisition. : :

6. Occupancy, Preservation, Maintenance and Proteclion of the Property; Borrower’s Loan Application;

* Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the

execution of this Security Instrument and shall continue to occupy the Properly as Borrower’s principal residence for at least onc
year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld,
or unless exienuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property to detcriorale, or commit waste on the Property, Borrower shall be in default if any forfciture
action or proceeding, whether civil or criminal, is begun that I Lender’s good faith judgment could result in forfcitury of the

Property or otherwise materially impair the licn created by this Sccurily Instrument or Lender's security intercst. Borrower may

cure such a default and reinstate, as provided in paragraph 18, by cavsing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfelture of the Borrower's interest in the Property or other macrial
impairment ol the Jien created by this Security [nstrument or Lender’s scuurity Interést. Borrower shall also be in default If
Borrower, during the loan application process, gave materially falss or inacoucate information or statements to Lender (or failed
to provide Lender with any material (nformation) in connection with the loan evidenced by the Note, including, but not limiled
10, reprosentations concerning Borrower’s occupancy of the Properly as a princlpal residence. If this Security Instrument is on a
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lmchold. Bormwu shall comply wuh au :he provlsions o! the lme. lf Bgnowcr thuim !m mlc w ;hc merty. mc

Jeasehold and the feo title shall not merge unless Lender ogrees (o the merger n wriling, -

7. Protection of Lendcr’s Rights In the Property, If Borrower fails 10 perform the covenants and agreemems conuuncd mf :
this Security Instrument, or there is & lcgal procceding that inay significantly affect Lender’s rights in the Property (such as s

~proguwding in bankruptey, probale, for condemnation or forfuiture or 40 enforce Jaws or rogulations), then Lender may do and

pay for whatever Is necessary to protect the value of the Property and Londer's righs in the Properly. Lender's acliony may

include paying any sums secured by a llen which has priority over this Security Instrument, appearing in court, paying -

" reasonable attorneys’ focs and emcring on mc Pxopcrly to makc rcpam. Almough l.ender may uko acdon undur thls pmgraph | :

7, Londer does not have tlodo ko, e
o Any amounts disbursed by Lcnds.r vnder lhia pangraph ’I 811311 becomc additional dcbl. ot‘ Bom\m sccuw.d bY i
- Securily Instrument. Unless Borrower and Lender agree (o other terms of payment these amounts shall bear interest from the

date of dnburscmem M the JNoze me and shall be p;yable. with inlcwst. upon noucu from l.zndcr to Borrowcr nquuzlng

o paymcnr. s

-8, Mortmw Iusuram. If Lendcr thuired mongagc Snsurance as s conditlon of,maktng thc lom mured by tlm &ccurlty ‘
lnmumm, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the

- morigage insurance coverage required by Lender Lapscs or ceases 10 be In effect, Borrower shall pay the premiums required 4o

~ oblain coverage subswuially equivalent to the morigage Insurance previously in cffect, at a cost substantially equivalent to the
. cost 10 Borrower of the mortuaue insurance previously in cffect, from an slternate morigago insurer approved by Lender. If
 substantially equivalent mortgage insurance coverage is not available, Borrower shall pay (o Lender each month a sum equal to

. one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the Insurance coverage lapsed or cosed to

be ineffect. Lunder will accept, use and retain these payments as a loss reservo in lieu of morigage insurance, Luss reserve

- -payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period . b

~that Lender  roquirgs) provided by an insurer spproved by Lender again becomes available and is obtained, Borrower shall pay '
the premiums requircd to matntain mortgage insurance in offect, or to provide a loss reserve, unill the requi E

. insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. lnspection. Lendcr or il8 agent may make yeasonable enteies upon and lnspections of the Prope
Boxrowcr notice at the time of or prior to an inspection speclfying reagonable causc for the inspection.- s
- 10, Condemnation.. The procecds of any award of claim for dumgca, airect or oonsequcmial. in connec on wuh any :

' condemnation or other 1aking of any p’m of theLropurty,

shall be paid to Lende i
© - Intheevent of a the procceds shall be applicd 1o the sums secured hy this Security Instrument,
ol whethcr or not then due, with any exceid prid to Borrower. /1 the event iof o paral taking of the Propesty n which the fair
~ . markel value of the Property immediately bofore the taking ls cqual to or greater than the amount of the sumy secured by this.

- Security Instrument immediately before the taking, \inloss Borrower and Lendur otherwise aptee in wriling, the sums sccurcd by

~this Seturity Instrument shall be reduced by the amount of the proccods multiplied by the following fraction: (s) the total

v ~_amount of the sums secured hmmdmtdy before the taking, divided by (b) the fair market value of the Property ixmmdmely
{b«.l‘ou the

~ taking, unless Borrower and Lender otherwise! ‘agree in: writlng or unless ;pphcable law otherwisc pr
be applied to the sums socured by this Security Instrument whether or not the sums are then duc
It the Property Is abandoned by Borrower, of if, afier notice by Lender to Borrower tha
o award or setrle a claim for damages, Borrower fails (0 reupond t0 Lender wuhin 30 da
R Lender is authorizd 10 collect and appxy tho proceeds, at lu opnon.

o P
s postpom. tho due date of u\e monn\ly payments rcfened 10in pangraphs 1 and 2 or changc the amount of such paymcnu‘
, 11, Borrower Not. Releascd; Forbearance By Lender Not a Walver, Exionsion of the time for payment or modiﬂcau
~_ of amortization of the sums secured by this Security Insuument granted by Lender 1o any successor in intezest of Borrower shall
= nol operate to relesse the uability of the original Borrower or Borrower's succenou in; !nurest Leuder shall m':‘t bc n.quiwd to

o ‘of the sums’ socured by this Security Instrument by season of any demand made. by the original Borrower or Borrower's
. Successors in mtexcst Any [orb(.arance by Lendu ln cxmising any right or remedy. shall not be a waiver of or preclude the
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Instrument but does not execute the Note: (s) s co-signing this Security Instrument only to mortgage, praut and convey that
Borrower's interest In the Property under the terms of this Security Instrument; (b) is not persondlly obligatd to pay the sums
securcd by this Security Instrument; and (c) agrees that Lender and any other Botrower may agree to oxtend, modify, forbeas or
make any accommodations with regard to the terms of this Securily Inswrument or the Note without that Borrower's consent.

13, Loan Chargcs. If the loan secured by this Security Instrument fs subject 1o a Jaw which scts maxinwin loan charges,
and that law is finally intcrpreted so that the intercat or other loan charges collected or to be collected in connection with the
loan exceed the permitied limis, then: (a) any such loan charge shall be rcduced by the amount necessary Lo reduce the charge
to the permitted limit; and (b) any sums sircady collected from Borrower which excocded permitted Jimits will be refunded 1o
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payinent to Borrower, J[ a refund reduces principal, the reduction will be trcated as & partial prepayment wilhout any
prepayment charge under the Note,

14, Notices. Any notice to Borruwer provided for in this Sccurity Instrument shall be given by delivering it or by maillng
it by flvst class mail unless applicable Jaw roquires use of another method. The notice shall be directed 10 the Property Address
or any other sddress Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mall to
Lender’s address stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument ahall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the Jaw of the
Jurisdiction in which the Property is locaicd, In the event that any provision or clause of this Security Instrument or the Note
conlicts with applicable law, such conflict shall not af{ect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note arc declared
to be severable.

16, Borrower's Copy, Borrowcr shall be given one conformed copy of the Note and of this Security Instrument,

17, "Transter of the Property or a Beneflicial Interest in Borrower, If all or any par of the Propesty or any inicrest in it
is s0ld or transferred (or if a beneficial interest in Borrower {s sold or transferred and Borrower Is not a natural person) without
Lender's prior written consent, Lender may, at Its option, require linmediaie payment in full of all sums sccurcd by this
Sccurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security nstrument.

If Lender exercises this option, Lendor shall give Borrower notice of accclcration. The notice shall pravide a period of not
less than 30 days from the date the notice is delivized,or mailed withiniwhich Borrower must pay @il sumna sccurcd by this

Seourity Instrument. If Borrower fails to pay these'sums prior to the expiration of thia period, Lender inay invoke any remedies

permitied Ly this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate.) I Borrower ‘méets ‘coriain ‘conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of; (a) 5 days (or such other period as
applicable Jaw may specify for reinstatement) belore sale of the Proporty pufsuant to any power of sale contained in this
Seeurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays

Lender all sums which then would be due under this Security Instrument and the Note as if no acccleration had occurved; (b)

cures uny default of any other covenants or agrooments; (c) pays all cxpenses incurred in enforcing this Secunty Ingtrument,

including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lunder may reasonably require (o agsure
that the licn of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay thu sums secured by
this Seccurity Instrument shall continue unchanged. Upon reinstatcment by Borrower, this Sccurity Instrument and the
obligations sccured bereby shall remain fully effective as if no acceleratiou had occurred., However, this right to mnstm shnll
not apply in the case of aceeleration under parageaph 17,

19, Sale of Note; Change of Loan Servicer. The Notc or a partlal interest In the Note (topether with this Sm.umy
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the enlity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Insirument. There also may be one
or more changes of the Loan Scrvicer unrelated to a sale of the Note. If there {s a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other

information required by applicable law.
20, Huzardous Submncu. Borrower shall not cause or permit the prescnce, use, dlsposal noragu. or telease of ay
Hazardous Substances on or in (he Properry. Borrower shall not do, nor allow. anyone else to do, anything affecting the

Proporty that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

storage on the Property of small quantities ol Hazardous Substances that are generally recognized (o be appropriate to normal
residential uscs and to maintenance of the Property,
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‘Borrower shall prompny give I.cndr:r erucn nouce ot nny invmiguiou. claim, dcmand hwsmt or other action b" any

- governmental of regulatory agency oF privale party involving the Propmy and any Hazardous Substance or Environmental Law :
of which Borrower has sctual knowludge. If Borrower learns, or is notified by any governmental or regulatory suthorily, that

~ any rémoval or other remediation of any Hazardous Substance affecting the Propcny is necesury. Borxowcr ;hall mmptly toke -
all necessary remedial actions in accordance with Environmental Law, » A5
As used In this paragraph 20, "Hazardous Substances” are thase substances dcﬁnod as toxlc or hazatdous subsuw;en by

~ Environmental Law aud the following substances; gasoline, keroscne, other flammable or toxic petroleum products, foxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldebyde, and radioactive materials, As used jn

 thia paragraph 20, *Environmental Law* meang federal laws and lm of the jumdxction where u:c Property it lncaled that

_rclate to hualth, safety or cnvironmental protection, - s
-7 NON-UNIFORM COVENANTS. : Borrower and undcr funher covcnmt and aarce " fcnows' 4 -
21, Acceleration; Remedics. Lender shall glve notice to Borrower prior to acceleration. following Borrower's bmch
of nny covenant or agreement fn this Socurity Instrument (but not prior to acceleration wnder paragraph 17 unless

" npplicable Jaw provides otherwisc). The potice shall specify: (a) the default; (b) the action required to cure the defuult

- (c) u date, not less thun 30 days from the date the notice is given to Borrower, by which the default must he curcd; and-

~ (d) that failury to cure the default on or before the dale specificd §n the notice may result In acceleration of the sums

seeurcd by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property, The notlce shall further
inforin Borrower of the right to reinstato after acceleration and the right to assert in the foreclosure procoeding the

e  non-existence of @ default or any other defense of Borrower (0 accclmtaon and foroclosure. I the default is not cured ot

- ror before the datc spocified in the notice, Lender, at its option, may require immediate payment in full of all sums
- secured by this Security Instrument without further demand and may foreclose this Socurity lnslrumcnt by Judicial
. proceeding. l.ender shall be entitled to collect all cxpenses incurred in pursuing the remedi :
E 21 including. but not limited to, rmonnblo attomeys’ fecs nnd coaty o_l' title cvldenc‘

~ for serv&ccs rendered and the. chnrging of the feo 1s permmed under applicable law, . .
) Walvcr or Vulunt!on nnd Appraisciment, Borrgwen waives all rightof v

LN, Radurs to this Securily lnstrumcnt. ¥y rded together with this.
Security Instrument, the covenants and aggeements of each mch 4ndcr shall be incorpqnwd into and shall amcnd and aupplcment ;

: ly Rider ‘
.| Biweekly Payment Rider
Sccond Home Rider.
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BY SIGNING BELOW, Borrower accepts snd agrecs to the tcrms and covenants contalned in this Sccurity Instrument and
in any rider(s) exccuted by Borrowor and recorded with it.

Wilnesses:

e (Scal)
, BERCIER “Borrower
: I/f/ f /( 4 - (Seal)
MARY T, KINLW | Dorrwer
(Scal) e (Sual)
- ~Borrower -Borrower

STA'TE OF INDIANA, | LAKE County ss:
-Onthig. el THwee  dgy of  SEPTEMBER 20007 , » before mc, thendersigned, a Notary Public in

nnd for said Couqty pmomlly appeared
w n“%RAYMOND ERCIER AND MARY T,KINLEY

W’sﬁw i

,f fw r: jjj

' .>an‘d ackndivle«fgcd t}xe é;cecuiion of (hcv }fbrcgoing'inslrhm&:tr.
v *"'Wl’l Nes,imy Jnd ahd ofﬂcial seals : [

s o ‘ c&w.w o,

My Commisslon Expires

R 3‘5_‘1}01&1;‘ [ ntary Public BRENDA SOHOVICH ~
Tt,us ms(runu.nt,wm pigp.xred by MERITAGE MORTGAGE CORPORATION

Q 6H(IN} (seom | Pace 7 ol 7 3 , Form 3015 9/30
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index - Rate Caps)

TRIS ADJUSTABLE RATE RIDER is made this 7TH  day of
SEPTEMBER, 2000 and is incorporated into and shall be deemcd to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date glven
by the undersigned (the “Bosrower”) to secure Borrower's Adjustable Rate Note (the “Note”) to:
MERITAGR MORTGAGE CORPORATION,
AN OREGON CORPORATION
(the “Lender™) of the same dule and covering the propesty described in the Sceurity disstrument and Jocated at:

2604 |39TH PLACE
HIGHLAND, IN. 46322

| Property’ Address)

THE NOTE CONTAINS PROVISIONS ALLOWING' FOR'CHANGES IN-THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THFE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MON'THLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.875 %, The Notc provides for changes in the
interest rate and the monthly payments, as follows: :

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may chunge on the first day of  OCTOBER, 2003 , and on that
day every 6TH  month thereafter. Each datc on which my intercst rate Could change is called a “Change
Date.”

(B) The Index

Beglnning with the first Change Date, my interest rate will be based on an Index. The “Index” Is the
average of interbank offered rates for 6 month U.S. dollar-denominaled deposits in the London Market
(“LIBOR™), as published in The Wall Strect Journal. The most tecent Index figure available as of the dale 45
days before each Change Dale is celled the “Current Index.”

If the Index is no longer available, the Note Holder will choosc a new index that is based upon
comparable information. The Note Holder will give me notice of this chofce.

(C) Calculation of Changes

Belore each Change Date, the Note Holder will calculate my new interest ratc by adding
SEVEN AND 490/1000 percentage points (7.490 %) 10 the Current Index. The Note
Holder will then round the result of this addition to the nearest onc-cighth of one percentage point (0.125%).
Subject to the limits stated in Soction 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then detecrmine the amount of the mouthly payment that would be sufficient to
repay the unpaid principal that I am expected 1o owe at the Chauge Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,
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(D) Limits on Interest Ratc Changes

The inierest rate [ am required to pay at the first Change Date will not be greater than  14,875% or
lcss than  11.875%. Thereafter, my intcrest rate will never bo jncreased or decreased on any single Change
Date by inure than ONE AND ONE HALY percentage point(s) (  1.500 %) from the
rate of interest I have been paying for the preceding 6 months, My interest ratc will never be greater
than 18.875%, orlessthan 11.875%.

(K) Effective Date of Changes

My new interest rate will bocome effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untll the amount of my
monthly payment changes again.

(I") Notice of Changes

The Noto Holder will deliver or mall to me a notice of any changes in my interest rate and the amount
of my monthly payment before the cffective date of any changes The norice will include information required
by law to be given me and aleo the title and telephonc number of a person who witl answer ay qucnion 1 may
have regarding the notice, : -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant |7 of the Security Instrument {8 amended 10 read as follows:

Transler of the Property or o Beneficial Interest in Borrower, If all or any part of the
Property or any intcrest in it is sold or transferred (or if a beneficial interest in Borrower {s sold or
transfurred and Borrower is not a natural person) without Lender's prior writien consent, Lender
may, at ita option, require immediate payment in full of all sums sceured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise Is prohibited by federal law as of
the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender inforimation required by Lender to cvaluate the intended transferec
as if 2 new loan were being made to the transferce; and (b) Lender reasonably determines that
Lender's security will not be impaired by the loan assumption and that the risk of & breach of any
covenant or agreement in this Security Instrumcnt is acceptable to Lender.,

To the extent permitied by applicable law, Lender may charge a reasonable fee as 8 condition
to Lender's consent to the loan assumption, lLender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and jn this Security Instrunent, Borrower will continue (o
be obligatod under the Note and this Security Instrument unless Leader releases Borrower In writing.

If Lender exercises the option to-require immediate payment in full, Lender shall give
Borrower notice of acecleration. The notice shall provide a period of not Jess than 30 days from the
date the notice s dclivered or mailed within which Borrower must pay all sums secured by this
Securily Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may fnvoke any remedics permitted Ly this Securily Jastrument without further notice or denand on
Borrower,

Vil

PDS-WMK Paped of 3

e B




NING BELOW, Borrower acccpts and agrees to tho Lo




