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SANTA ANA, CA /711 o
Lomn No. §994303-30334
{pace Abevs This Lie Ner Recording Deta)
MORTGAGE
THIS MORTGAGE (*Socurity Instrument®) is givencn ~ Angust 17 , 2000 » The mortgagor is
JOHN H SYKORA, AN UNMARRIED MAN

("Bortowez"). This Sccurity Instriment is given to  LONG BEACH MORTGAGE COMPANY

which s orgaoired and existing undac tha laws of the State of Delaware , sud whose
sddross is 1100 TOWN & COUNTRY ROAD ORANGE, CA 92868
("Lendes*), Bosrower owes Lender the principsl sum of

One Hundred Threo Thoussnd Five Hundred Thicty #ad 010/100
Dollars (U.S. § 103,530.00 )

'ﬂ!hdnbtuevidmedbynmmlmtcdmdﬂwmdm“&hmymm('Nw').Mpmﬂuh
monthly payments, with the full debt, if not paid eartier, dud and paysble en , 2030

This Security Iustrument secitres to Londer: () the of the debt evidenced by the Note, vmhlntum lndlllmu
exteasions and modifications of the Note; (b)tbopaymtohﬂodmm,ﬂthh&ut.dvmﬂmduw@?h
mmmwmmmmmmmﬁmormw.mmmwmm
Security Instrument aod the Noto. Fos this pusposs, Bottower does hecety mortgage, ghiik sud couvey (o Lender the following
described property located in LAKE County, indjana:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
NORTHWEST INDIANA TITLE SERVICES, [NO.

162 Washington Street
Lowell, Indiana 48356

762-0727 or 696-0100
which has the sddress of 613 FARRAGUT, CROWN POINT, IN 46307 [Suest, Cky),
Indiana 46307 [Zip Coda) ("Property Address");
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‘ TOGETHER WITH all the improvecents tiow or hereafter erectsd on the propetty, and all easamtents, appurtenances, and o
fixtures now or hereafter & part of the propesty. All replacements and additions shall also be covered by this Securily T

l Instrument. All of the foregoing 13 refeered to in this Security Instrument as the *Propesty.”

f BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has the right to martgags,
graat and convey the Property and that the Property is unencumbered, except for encambrances of tecord. Botrower wurrits
snd will defetd generally the title to the Property against all claims and demands, subject to any encuttbrances of record.

THIS SECURITY INSTRUMENT ocombines tniform covensnts for aational use and tion-uniform coveaants with limited
variations by jurisdiction to constitute a uniform seourity instrament covering real propecty. .
! UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the o
principal of and interest on the debt ovideticed by thes Note and any prepayment and late charges due under the Note.
3. Punds for Tuxes and Iusurance, Subject to applicable law ot to a written waiver by Lender, Borrowee shall pay o
Lendier on the day tmonthty payments are duc undet the Note, until the Note ds paid i full, a sith ("Fonde®) for: (a) yeerdy taxes
and assessments which may attaln priotity over this Security Instromedt & a llen on the Property; (b) yeatty leaschold payments S
or gtound reats on the Property, if any; (c) yearty harard or property insurance premiums; (d) yearly food insurance presaiums, Ay

i if any; (o) yoarty mortgage insutunce preminms, if any; and (f) sny sums paysble by Bortower to Leader, in aroordance with ) B
the provisions of paragraph B, i Jiew of the payment of mortgage insurance premiums. These items are called “Escrow Items. "
Lotidet may, at mmy time, collect and hold Punds in et smount oot toexceed (the maximum embunt a Jender for a federally

‘ related mortgage loan may require for Bortowes’s escrow account nnder the foderal Roal Estate Settlement Procedures Act of

A ' 1974 as amewdod from time to time, 12'U.8.C. Sectdon 2601 of seg. ("RESPA®), unless another law that applies to the Punds
sets a lesser amount. If yo, Lendes may, &t any time, collect and hold Fonds in an ataount not to exceed the lesser amount,
Lendor may estimate the atmotnt of Funds due o the basly of curtent data and reasonable estitmates of expenditures of future
Bacrow Iteans or otherwise in acoordance with spplicable faw.
» ' The Funds shall be hold in an institution whose doposits aro instited by & federal agency, instromestality, or eatity
’ (including Lender, if Lender is such gn fustitotion) or in any Federal Home Loao Bank, Lendes shall apply the Punds to pay the
Bsctow Itoms. Lender may not chizrge Borrowet for holding and applylag the Funds, ahnually analyzing the escrow scoount, or
- verifying the Escrow [tems, uniess Lender pays Borrowee intetest on the Funds snd sppiicable law permits Lander to make such
a charge. Mowever, Lender may require Borrower to pey & one-titie charge for an independent sreal estate tax repotting service
used by Lendet in commection with this loan, unless spplicabls law provides otherwise. Uniess sn agreement is made or
applicable law requires intetest 1o be paid, Lender shall not be required to pay Botrowes any laterest o eartings on the Funds.
g Borrower and Leader may agreo in writing, however, that interest shall be paid on the Funds. Lendee shall give to Borrower,
without charge, an annosl accounting of the Punds, showing credits and debits to the Funds and the purpose for which each
debit to the Puads was mede, The Funds are pledged az additional security for all sums seoured by this Security Instrument,

If the Punds held by Lender exceed ths amounts petnitted to be beld by applicable law, Lendet shall acoount to Borrower
for the exceas Punds in accordince with the requirements of applicabls lsw. If the amount of the Fuods beld by Lender at any
tims is not sufficient to pay the Escrow Iems when Gus, Lender may so notify Borrower in writing, and, in euch case Borrower
shall pay to Lendes the amount netessaty to make up the deficiency, Bozrower shall make up the deficlency in no more than
twelve monthly paytnehis, at Lehder’s sole discretion,

Upon payment in full of all sums secured by this Security Instrament, Lender shall protaptly refiod to Boower aty
Funds beld by Lender, If, under patagraph 21, Lender thall soquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply sty Punds held by Lender at the time of acquisition or sale es a credit against the sums secured by
this Seourity Instrument.

3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts peyablo under paragreph 2;
third, to intecest due; fourth, to principal due; and last, to any late charges dus under the Noto.

4. Charges; Liens, Borrower shall pay all tates, sssesaments, charges, finies and impositions aitributable to the Propesty
which mzy sttain priority over this Secutity Instrument, and lesschold payments o ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not pald in that matwer, Botrower shall pay them an tims directly
to the person owed payment. Bostowss shall promptly futmish to Lender all notices of amounts to be paid under this paragtaph.
If Bortower tiakes these paymetits directly, Borrowee shall prompdy fumish to Lender receipts evideaning the payments.

}j Borrower shall promptly discharge any lien which has nriority over this Security Instrument tinless Botrowet: (a) agroes in

writing to the payment of the obligation secured by the lien it a manner acceptable to Landet; (b) contests itt good faith the lien
by, or defends against eaforcement of the lien in, legal proceedings which in the Lendet's opinion opetate to prevent the
enforcement of the lien; or (c) secires from the holder of the lieo an agreement satisfactory to Leader subotdinating the lien to
o this Security Instrament, If Leuder determines that atty part of the Property is subject to a Hon which tmay attain priarity over
, this Security Instrament, Leader may give Botrower a notios identifying tha len. Borrowee shall satiafy tha lien or take oo or
more of the ections set forth above within 10 days of the giving of notice.
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5. Hagard or Property Insurance. Borrower shall keep tho improvements now existing or hereufier ecected on the

instred hezards included within the term *extended coverage” sad any othier havards, including
floods or flooding, for which Lenider sequires instirance. This insurance shall be maintsined in the amounts and for the periods
that Lender requires. The insurance catrier providing the insurance shall be chosea by Borrower subject to Lender’s approval

Lendee's rights iu the Propesty in socordance with patagraph 7.

All insurance policles and renewals shall be acoeptable to Lender and shall includo a standard mortgage clauss, Leader
shall have the right to hiold the policics and renewals, If Lender requires, Bocower shall promptly give to Leader all receipts
puid preminms and renewal notices. In the event of logs, Borrower sball give prompt notice to the Insutarice carrier and Lender,
Lender may maks proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wiiting, insurauce proceeds aliall be applied to restoration of repalr of the
Property damaged, if the resiotation of repair is.economically feasible and Leader's security is oot lessened. 1f the restoration or
ropair is not economically feasible or Lendet's secuttity would be Jessened, the tustirarice proceeds shall be spplied to the sums
secured by this Security Instrument, whether or not then dus, with any excess paid to Borrower. If Botrower abandotts the
Property, or does not suswer within 30 days a notice from Lender that the tnstizance carrier has offeted to settls a claitn, thon

may collect the insurence proceeds, Lender may use the proceeds to repair or/restore the Property or to pay sume

by this Security Insttument, whether or got thea dus, The 30-day period will begin whea the notice iy givea.
nlees Lender and Borrowet 'otheswise ‘agreo in writing, ‘eny application of proceeds to principsl shall not extead or
the due dzxis of the monthly payments tefetred to in paragrphs 1 and 2 or dhenge the amount of the payments. If
paragraph 21 the Property is eoquited by Lendet, Botrower's right 1o any insurance policles and procceds resulting from
mmwmmmdnm‘ shall pass to Lender to the extent of the sums secured by this Secutity Instrument

0 .

6. Occupaicy, Pregervation, Malntenance and Protaction of the Property; Botrowsr's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property o3 Borrower's principul realdence within sixty days after the execution of
this Security Instrumcot and shall continue to ocoupy the Property as Bocrowet's principal residence for & least one year after
the date of occupanty, unless Lender otherwise agrees in writing, which consent shall ot be unteasonably withheld, or unless
extenuating clroumstances exist which are beyond Bortower's control, Borrower ghall not destroy, damage or impair the
Property, allow the Propesty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whethet civil or criminal, is begun that in Lendes’s good faith judgment could result in forfelture of the
Propetty or otherwise materially impeir the lien created by this Security Jastrument or Lender®s seourity interest. Borrower may
ctiro such a defuult und reingtate, a3 provided in paragraph 18, by causing the actinn or proceeding to be dismissed with a ruling
that, in Lendet’s good faith determination, preciudes forfeiture of the Bomrower’s intetest in the Propetty or other material

i
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to ptovide Lender with auy material information) in conneotion with the lozn evidenced by the Note, iocloding, but not Bmited
to, representations cotcerning Borrower’s occupancy of the Propesty as & prinoipal resldence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the leass, If Borrower acquircs fee title to the Property, the
leasehold and the fee titls shall not merge unloss Lender agress to the meéeger in writing.

7. Protection of Lender’s Rights in ths Property. If Borrower fails to perform the covenants and sgreements contained in
this Seourity Instrument, or there is a legal proceeding that mzy significantly affect Lender's zights in the Propexty (such as &
procceding in bankruptoy, probate, for condsmnation or forfeiture or to coforce lews or regulations), then Lender may do sod
pay for whatever is necessary to protect the value of the Propesty and Lender's xights in the Property. Lendes’s actions may
include paying suy sums socured by a lien which has priotity over this Security Instrument, sppearing in oourt, paying
reasonable aftorneys’ fees and entering on tho Propetty 0 maks repairs. Although Lender may take action under this paragraph
7, Lender does not have to 4o xo.

Any amounts disbutsed by Lender undor this peragraph 7 shall become additional debt of Borrower sectired by this
Security Instrument. Unless Borrower and Lender agteo to other terms of paytment, these amounts shall bear interest from the
date of disbursement at the Noto rate and shall be puyable, with interest, upoh notice from Leader fo Borrower requesting

8. Mortgage lusurouce. If Lender required mortgage insursnce as & condition of makiog the loxn sectired by thls Secority
Instratnent, Borrower shall pay the premiums required to maintain the mottgage insurance in effect. If, for eny teason, the
mortgage insutance coverage roquired by Lender lapses or ceates to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurence proviously in effect, at a cost substantially equivalent to the
cost 10 Bocrower of the mortgage fnsurence previously in effect, from an alternato tmostgage insurer apptoved by Lender, If
substantially equivaleat mottgage insurance coverage is not avalleblo, Borrower ahall pay to Lender each mouth a sum equal to
one-twelfth of the yeatly mostgage insurance prestium being paid by Borrower whea the insurance ooverage lapsed or cossod to
be in effect. Lendet will accept, tise and retain thess payments as 23033 seserve in liod of morigage insurande., Loss reserve
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pryments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Leader sgain beoomes availsble and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, of to provide a loss reserve, until the requitetnent for mortgage
insurance ends in sccordance with sty writien agrecment between Borrower and Lender or applicable law.

9, Inspection. Lender ot its agent may make reasonsblo entries upon and inspections of the Property. Lender ghall give

amount of the sums seoured immediately before the taking, divided by (b)-the fair matket value of the Propesty
before the taking. Ary balance shall be paid to Borrower, In the event of & partial taking of the Property in which the fair
matket value of the Property immedistely before the taking is less than the smount of the sums socured immediately before the
taking, uniess Borrower and Lesider, otherwise agroe in writiug or uniess spplicable law othietwiss provides, the proceeds shall
applied to the sums secured by this Security Instrument whether or not the sums are then due,

I the Property is abandoned by Botrower, ot if, after notice by Lendet o Borrowes that the condetnnor offers to make an
award or seitle 4 claim for datnages, Botrower fiils to respond to Lendes within 30 days after the date the twtics Is given,
Landes iz sathotized to collect and apply the proceeds, at its option, either to restoration or repair of the Property ot to the st
secured by this Security lustrument, whether of not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpons the due date of the monthly payments refersed to in paragraphs 1 and 2 or chatge the emount of sich payments.
11. Bortower Not Relensed; Forbearunce By Lender Not & Watver. Extension of the time for payment or modification

not operate to relcase the lisbility of the original Bottower or Borrowee's sucocasors in intereat. Lotider aliall not bo required to
COmMEnoe against aity stiocessor in intetest or refiise o extend time for paymens oc otherwiss modify amortization
of the sums secured by this Security losttument by reason of any demand made by the original Borrower or Bortower’s
successors in interest. Any forbearance by Lender in exerclsing auy right or remedy shall not be a watver of or preclude the

13, Buccessors and Awsigns Bound; Joint and Severs! Lisbility; Co-signers. The covetiants md agroctients of this
Security Instrument shall bind and bensfit the successors and assigns of Lender and Botrower, subject to the provisions of
paragraph 17, Borrower's covetiants xud gl bo joint and seversl, Ay Bomrower who co-signs this Socutity
Instrument but does not execute the Note: (2) is co-eigning this Security Instrument only to moctgage, grant and cosvey that
Botrower's interest in the Property vnder the terms of this Security Instriment; (b) is not persosially obligated to pay the sums
scoured by this Security Instrument; and (c) agrees that Lender and any other Botrower may agree to extend, modify, forbear or
make any sccotmmodations with regard to the tenms of this Soewrity Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan gecured by this Security Instrument is subject to 8 law which sets maximum loan charges,
and that faw is finally interpreted 5o that the huterest of other loan charges collected or to be collected in comnection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which excooded patmitted limits will be refunded to
Botrower, Leader may chioose to make this refund by reducing the principal owed under the Noie or by making a diroct
wmw%n&:mmmmu.mmmuMuummmwmm

charge ote,

14. Notices. Ay notice to Bortower ptovided for in this Secutity Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law roquires uso of another method. The notice ehall be direoted to the Property Address
of any other address Borrower desigiiates by notice to Lender. Any notioe to Lender shall be given by first class mall to
Lender’s address stated hersin or atty other address Leader designates by notice to Borrower. Aty notive provided fir in this
Secutity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Sevexwbility, This Sccurlty Instrument shall bo governed by federal law and the law of the
jurisdiotion it which the Propetty is locsted. In the event that any provision of clause of this Security Insttumest or tho Note
conflicts with applicable law, such conflict shall not affect other of this Secutity Instrument or the Note which can be
mmwmmmnwn.mm.Tommmmﬂmumwummmmmummwm
to be severable.

16. Borrower's Copy. Borrower shall be given ate conforimed copy of the Note and of this Scourity Iustriment.
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17. Transfer of the Property or s Beneflcial Interest in Borrower. If all oc any part of the Property of any interest in it
is sold or tratsfetred (or if a beteficial interest in Bocrower Is sold or tramsferred and Borrower is not a natural petson) without
Leader’s prior written consent, Leader may, at its option, require immediate payment in full of all sums secured by this
Socurity Instrument. However, this option shall not be exercised by Lender if excrciss is prohibited by federal law as of the date
of this Security Instrument,

If Lendet exetoises this option, Lender shall give Borrower notive of acceleration, Thvs niotice shall provide a pediod of not
leas than 30 days from the dato the notice is delivered or mailed within which Borrower must pay afl sums secured by this
Security lustrument, If Borrower fails to pay thess sums prior to the explration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Bocrower,

18. Borrower’s Right to Reiustate. If Borrower meets certsin couditions, Bortower shall have the right to have
euforcement of this Security fnstrument discomttinued st any time prior to the earller of: () 5 days (or such other poriod es
spplicable law may specify for relnstatement) before sale of the Propesty pursuamt to sty power of sale contained in this
Secutity Instrutnent; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Botrower: (1) pays
Lender all sums which then would be due under this Becurity Instrument and the Note as If no acceleration bad oocurred; (b)
oures any defsult of any other covenants or.egsoements; (c) pays alliexpotisas incusred in enforving this Sscurity Instrumeat,
including, but not fimited to, ressonable aitornsys® fies; and (d) takes such action as Lendet msy redsonsbly require to assure
that the lien of this Security Instrumens, Lender’s rights fo the Propesty and Bortower's obligation to pay the sums secured by
this Security Instrument shall ‘portimie unsheoged. Upan ‘reltstatement by Bottower, this (Security Instroment and the
obligations secured heteby ahiall remain fully effective as {f no acceleration had oocurred. However, this right to reinstate shall
not apply i the case of acoeleration utider paragraph 17,

19. Sale of Notr; Chauge of Loan Bervicer. Tho Note or & partial Interest in tho Note (together with this Sscurity
Instrument) may be sold ons or more times without prlor notice to Bortowet. A sale may result tn a change in the egtity (known
& the "Loan Servicer") that collects monthly poyments dus under the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrclated to & sale of the Note. 1f there is a change of the Loan Setvicer, Borrower will be
given written notice of the change in accordance with paragraph 14 shove and applicable law, The notice will state the name and
address of the new Loan Setvicer and the address to which payments ghould be made, The notice will also contain any other

governtnental or regulatory agesicy ot private party involving the Property end any Hazardons Substance or Environmentsl Law
of which Borrower has actusl knowledge, If Borrower leams, of is notifiad by any govemntnental or regtlstory authotity, that
any temnoval ot other remediztion of any Hazardous Substatios affecting the Property is tecessaty, Botrower shall promplly take
all necessary remedial actions in accordance with Envitonmental Law. .

As used in this prragtaph 20, “Hazardous Substances* are thoss substances defined as toxic or hazatdous substances by
Euvironmental Law and the following substances: gasolive, kerosens, other flammable or toxic petroleum products, toxio
pasticides and hesbicides, volatile solvents, materials containing asbestos or fonmaldeltyde, and radioactive tmaterials, As wsed in
this pasagraph 20, *Environmentsl Law® means foderal laws and laws of the jurizdiction whete the Property s located that
relate to health, safety or etvirotmental protection.

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

31, Accdemation; Ratiedies. Leader shall give notice to Botrower prior to aceclerution following Borrower's breach
of any covenant or sgreetuent iu this Security Instrumnt (but not ptior to sccelarstion under 17 unless

22, Release. Upon payment of all sums secured by this Seourity Instrument, Lender shall release this Security Instrutneot
to Borrower. Lender may charge Botrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted undec spplicable law,

23. Waiver of Valuation and Appralsement, Borrower walves all right of valuation and appradsement. | o
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24. Riders to this Secortly Instrument, [f ono oe ;mofe siders are exsouted by Borrower st recorded together with thiy L
ﬁmwmm:?.m%mwum%mwummmmmmmw e
covenants and agreomests Secutity Instrument ay tider(s) were 2 part of this Security Instriment, . ot
[Check applicable box(es)) I
Adjustable Rato Rider Condorminiun Rides 14 Family Rider SRV IRTE
: Geaduated Paymient Rider Flanned Unit Development Rider Biweekly Payment Rider RIS
» V.A. Rider Other(s) [specify) -
BY SIGNING BELOW, Borrowes sccopts and agrees to the terms and coveanss contaitied fn this Seourity tnstrument dnd D
1o any rider(s) executed by Bortower and recorded with it. :
Witnesses: L
;’ ' v -i
(eal) s
- L
¢
|
STATE OF INDIANA, Lake Cosuty m: -
Onts 17th diyof  August , 2000 , before me, the nndersighed, a Notary Pubik in ‘
and for sxid County, petwonally appeared ~~ John H. Sykora ’ Co
. 3
, and acknowledged tho excoution of the fotegoing instrument. e
WITNESS my hand and official seal, . - T:
My Commisslon Expires: 9-4-06 ﬁv
County of Residence: Lake NMM RICHARD A. ZUNICA : )
This indtrunent wes prepared by: HANNAH DIAMOND, LONG BEACH MORTGAGE COMPANY ’
Q-QHMMN nRige Form 2016  8/90 ' o
e, B Loau No, 8994303-30334 | ~
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR Index - Rats Caps)

THIS FIXED/ADJUSTABLE RATB RIDER is made on this 17th  day of Angust ,

2000 ,and isincorporated into and shall be deemed to amend and supplement the Mortgage, Ded of
Trust or Security Deed (tho *Secarity Instrument”) of the same date given by the undersigned (the *Bocrower®) to
seoure Bogrowet's Fixed/Adjustable Rate Nots (the *Note®) to : LONG BEACH MORTGAGE COMPANY

(the* Leadee*) of the satne date and covering the property desctibed tn the Sacurity Fustrument and tooated at:

613 FARRAGUT
CROWN POINT, IN- 46307
Poopesty Address]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEHEST
RATE AND TO AN ADJUSTABLE INTEREST HATE. THE NOTE LIMITE THE

AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATY THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Ia addition to the covenants and apreements made in ths Security Instrument,
Botrower and Landes fusther covetant and agres as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note pravides for an injtial fixed biterest rato of 11,100 %. The Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows:

1L :)NWMMMMNAMMYPAYWW
Chavge Dates
" The initial fixed Inferest rate will changs to an adjustable intecest rate on the first day of Septenber ,
2003 , and on the first day of the month every 6th month thereafter, Bach date on which the adjustable
interest rate could change is called & *Chaoge Dato.”

(b) The Jodex
Beginning with the first Change Date, the lntetest rate will be based on an Indet, The *Indox" is the sverags
of the London intetbatik offered tates for six month dolinr deposits it the London market based on quotations st
fivo major banks (*LIBOR"), as set forth in the *Money Rates” section of The
Money Rates section ceasss to be published or becomes unavallsble for aay w
comparsble publication selected by the Leader. The most recent Index figure availsblo 23 of tho date 45 days
befote each Change Date is called the "Current Index.’

;
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(c) Calctiation of Changes
Before exch Chaage Date, the Lendet will caloulato my new interest rate by edding  Six and Three
Fourths percentage poini(s) ( 6.750 %) to the

Current Indax. The Lender will thea round the result of this addition to the searest ane~eighth of ons percentage
point (0.123%). Subject to the limits stated in Section 1(d) on the following page, this rounded amotint will be the
now iittetest rate until the pext Change Date.
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Tho Lender will then determine the smount of the monthly payment that would be sufficlent to repay the
unpald priocipal balace as of the Change Date In full ot the Maturity Dais st the new inivtest tate in
substantially equal payments. Tha sesult of this calculation will be the new monthly paymeat.

() Limits on Interest Rate Changes
The interest tute at the first Change Date will oot be greater than  12.100 % or less than
11.100 %. Theceaftor, tho adjustable Intervst raie will never be increased or decteased on sy
single Change Dats by mare than One
pércentage points (1,000 %) from the rate of interest spplicahle during the preceding 6 motths, The
interest rate will nover be greater than 17.100 %. which is called the "Maximum Rate®
orlessthan  11.100 % which is cafled the *Miniooum Rate®.
(e) Etfective Date of

Each new adfustsble intetest rats ‘will ‘becomns ‘efféctive on each ‘Changs Dats. ‘The smixne of each new
monthly payment will be due and paysble on the first monthly payment date after the Chunge Date until the
amount of the monthly payment changes again.

() Notics of Changes

The Lender will deliver or mall a notice of aity changes in the adjustable tntarest
pow momthly payment to the Borrower before the effective date of sy chamgs. Ths notice will include
inforination required by law to be given to the Borrower and also the titls and telzphone tumber of a person who
will answes any questions regarding the notice.

B. TRANSFER OF 'THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1, Untll Borrower's tuitial fixod interest raic changes to &n adjustablo interest rats under the terms stated in

Seation A sbove, Uniform Covenant 17 of the Security Insirument provides as follows:

Treansfer of the Proporty or 8 Beneficiaf Interest in Borrower, If all or any part of the Property or any
Interest in it is sold or treasferred (or if a bon=ficis] interest in Botrower is sold or transferred and Botrower is tot
a tatural person) without Lendes’s prior weitien consent, Lender may, at its option, require Litriediate payment in
full of all sums secured by this Seourity Instrument, However, this option shall not be exercised by Lender if
exercise Is prohiibiied by federal law as of the dats of this Secutity fostrument,

If Lendet exercises this option, Lender shall give Borrower notice of acceleration. The notico shall provide s
period of not less than 30 days from the date the notice iy delivered or mailed withia which Borrower must pay dl
sums socured by this Security Instrement. If Borrower fails to pay these sums ptior to the expitstion of tis
period, Laxder may iuvoke aay remodies permitied by this Security Iustrument without fusther notice or demand
on Borrower,

2. When Bocrower’s initial fixed interest rute changes t0 an adjustable interest mate under the terms stated in
Section A sbove, Utiiform Covenant 17 of the Seourity hustrument contained in Sectioa B(1) above shall then
06290 to boe in effect, sud Uniform Coveaant 17 of the Security Instrument shall be smended to read as follows:

Transfer of the Proparty or @ Beeficlal Interest in Bosrower. if all or any pat of the Property or any
interest in it 15 s0ld or trausferred (or if a beneficial interest in Borrower is sold of trahsferred and Botrower is not
a patural person) without Leader’s peior written consent, Letider thay, at its option, toquire immediste payment in
full of all sutrw secured by this Security Instrument, Howevet, this option shall not bo exercised by Lender if

Mxed/Adjustsblo Rate Rider « Libor
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exercise is prohibited by federal law as of the dste of this Security Instrament. Lender also shall not exercise this
option if: () Bostower causes to be submitied w0 Lender information required by Lender to evaluate the intended
mmuu.mwmmmmwmpmu;mmmmwmmmwa
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreemant in
this Seourity Instrument is acoeptable to Lendor.

To the extent permitied by applicable law, Lender may charge a reasonable fee ds a condition to Lender's
conseut (o the loan assumption. Lender also inay require e tramsfereo (o sign an asnunption agreement that s
aocepiable to Leoder and that obligates the transfogee to keep all the promises and agteemetis made in the Nots
and in this Seourlty Instrument. Bomrowes will contitie to be obligated dnder the Note and Security Instrument
uniess Letuder relzases Bogrowst in writing,

If Lender exerolses the Bption to, require imnedisie peytent o full, Lendes shall pive Borrower notios of
sccoleration. Ths notioe shall provide & period-of pot less than 30 days from the dais the notice is delivezed or
walled within which Barrower amist pay all sims secared by this Security Instrament. if Botrower fails to pay
thiess stmms ptior to the explration of this period, ‘Lander may invoke any remodies pesmitted by thls Seodrity
Tastrument without further notice ot detznd oa Botrowes;

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covonauts cottained in this

(Sea)) (Seal)
-Botrowe Borrower
(Seal) (Seal)
~Borrowst Boreywer
[Sign Original Only]
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LEGAL DESCRIPTION ] ',.A‘i.j‘f

: LOT 15, BLOCK 1, SUNSET VIEW ADDITION TO THE CITY OF CROWN POINT, AS SHOWN B
IN PLAT BOOK 24, PAGE 38, IN LAKE COUNTY, INDIANA. .
b
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