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MORTGAGE

THIS MORTGAGE ("Security Instrument") is glven on AUGUST 22, 2000
The mortgagor is -
GREGORY P GAJEWSKI AND MARY L GAJ EWSKI

("Borrower’’).
This Security Instrument is given to :
Alliance Funding, a Division of Superior Bank FSB ,
which is organized and existing under the laws/of' THEUNITED | STATES , and whose address is
One Ramland Road, Orangeburg, New York 10962
("Lender"). Borrower owes Lender the'principal sum of
SIXTY-SEVEN THOUSAND SIX HUNDRED AND NO/100 . Dollars
(US. § 67,600.00 [ 7). This'debt isrevidenced by borrower's note-dated the same date as this
* Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier,due - -
and payable on AUGUST 28, 2015 . This Security Instrument secures to Lender; (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
- Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the
followmg descrlbed property located in  LAKE County, Indiana;

@ If this box is checked see Schedulé A annexed hereto-and made a part hereof.

which has the address of 8209 HOHMAN AVENUE

[Street]
MUNSTER , Indiana 46321 - ("Property Address");
[City)  [Zip Code] .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all

claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covenng real

property.
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The South 19 feet ofm 30 and the North 12 feet of Lot 31, n Block 6, asm aid down on the recorded plat of Holly
as the same appcars uf :ccord in Plat Book 19, page 26‘ in the
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L Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paidin G

mstrumentahty, or entity (including Lender, if Lender is such an institution) or in any. Federal Home Loan
- Bank, Lender shall apply the Funds to pay. the Escrow Items, Lender may not charge Borrower for holding -

e account to Borrower for the excess Funds in accordance with the requircments of applicableJaw, If the amount -

i sole dtscrenon

e Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, «

e Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner ‘acceptable
*.to Lender; (b) contests in good fatth the ‘lien by, or defends against. enforcemenit of the lien in, legal e

" any other hazards, including floods or flooding, for which Lender requires tnsurance. This insurance shall be
" maintained in"the amounts and for the periods that Lender requires. The insurance carrier providing the -

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows' e
: -1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay“’, Sy
: 'when due the principal of and mterest on the debt evrdenced by the Note and any prepayment and late eharges Ainan
" due under the Note, = ... .~ e
2. Funds for Taxes. and Insurance. SubJect to appltcable taw or to a wrttten watver by Lender,*

- full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority: over this Security -
- Instrument as a lien on the Property, (b) yearly leasehold payments or ground rents on the Property, if any; S

(c) yearly hazard or property insurance premiums; (d) yearly flood insurance prenuums, if any; (e). yearly =~ oo

~ /mortgage insurance. premtums, if any; and (f) any sums payable by Borrower to Lender, in accordance with- =

- the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called -~
- "Escrow lItems.” Lender may, at any ttme. collect and hold Funds in an amount not to exceed the maximum

*amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the -

~ federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et seq. =~
("RESPA"), unless another 1aw that applics to the Funds sets a lesser amount. If 50, Lender may, at any time, .
collect and hold Funds in-an amount not to exceed: the lesser amount. Lender’ may estimate the amountof =
Funds due on the basis of current data and reasonable esttmates of expendttures of future Escrow Iterns or o
otherwrse in accordance with applicable law, e % ST T

The Funds: shall be held .in an mstttutton whose depostts are. tnsured by a federal agency, e

~ and applying the Funds, annually analyzing the escrow account, or vertfytng the Escrow Items, unless Lender = .-
~ pays Borrower interest on the Funds and @pplicable law permits Lender.to make such a eharge. However, -~
. Lender may require Borrower to pay a one-tinte charge for an‘independentreal estate tax reporting serviceused . .
. by Lender in connection with this loan; unless applicabledawprovides otherwise, Unless an agreentent ismade -
or. appltcable law requires interest to be paid,'Lender shall'not'be-required to pay Borrower any interestor -

earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid onthe .~
““Funds, Lender shall give fo Borrower, without charge, an annual accounting of the Funds, show 1g Gre Ve o
" debits to the Funds and the purpose for:which each debit to the Funds was: made. The Funds are pledged as e
‘ ‘addttional security for all sums secured by this Security Instrument, o Lptihiny
« If the Funds held by Lender exceed the amounts permifted to be held by apphcable 1aw, Lender shall[‘ E

“of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender mayso . o -
: nottfy Borrower in wntmg, and, in such case Borrower shall pay to Lender the anount necessary to makeup
*“the deficiency. Borrower shall make up the deﬁctency m no more: than twelvemonthly payments, at Lender 's

- Upon payment in full of all sums secured by thts Securtty Instrument Lender shall promptly refund; S

1 to Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or: sell the Property, e R
- Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of st
‘ acqtnsmon or sale s a credit against the sums secured by this Security. Instrument. o el

* 3, .Application of Payments. Unless applicable law provides otherwrse, all payments recetved by e

to amounts payable under paragraph 2 third, to 1nterest due, fourth o prmcrpal due, and Iast to any late' LB
charges due under the Note. o e
T 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes and tmposrttons :

» attrtbutable to the Property which may attain priority over this Security Instrumient, and leasehold payments. - .
or ground rents, if any. Borrower shall pay these obhganons in the manner provided in paragraph 2, orifnot -~
‘paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall =~ "
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower rnakes these S
payments directly, Borrower shall promptly furnish to Lender receipts evxdencmg the payments, T e
‘ “Borrower shall promptly discharge any lien which has priority over this Securtty Instrument unless Bl

" proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from
~ the holder of the lien an agreement satisfactory to Lender subordmatmg the lien to this Securtty Instrument.
- If Lender determines that any part of the Property is subject to a lien which may attain priority over this

Security Instrument Lender may give Borrower a notice identifying the lten Borrower shall sansfy the lten :
: or- take one or more of the actions set forth above within 10 days ‘of the giving of notice, = i
T 5, Hazard or Property Insurance, Borrower shall keep the improvements now: extstmg or hereat‘ter, s

¥ erected on the Property insured against loss by fire, hazards included within the term "extended coverage"and

 insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonablythhheld
©If Borrower fails to maintain coverage described above, Lender may, at Lender § optton, obtatn ceverage to"~ S
-+ protect Lender’s nghts in the Property in accordance with paragraph 7. e
-  All insurance policies and renewals shall be acceptable to Lender and shall mclude a standard mortgage ST
~ clause, Lender shall-have the rtght to hold the policies and. renewals. 1f 'Lender requires, Borrower shall
o promptly gwe to Lender all recetpts of patd premtums and renewal nottces In the event of loss Borrower shall,; &
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e give prompt notrce to ﬂte
. j;byBorrower.., 4 : T A S
“Unless Lender and Borrower otherwise agree’ in wntmg, rnsurance ‘proceeds. shall be apphed to
reatoratxon or repair of the Property damaged if the restoratxon orrepair is eeonomrcally feasible and Lender’s
- security is not lessened. If the restoration or repair is not eeonomxcally feasible or Lender’s security would be
~ lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or
- .not then due, with-any excess paid to Borrower, If Borrower abandons the Property, or does not answer within
30 days a notice from Lender that the insurance carrier has offered to setile a claim, then Lender may collect
. the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums securedr
g by this Security Instrument, whether or not then due. The 30~day period will begin when the notice is given.
e Unless Lender and Borrower otherwise agree in writing, any appheatxon of proceeds to principal shall
STl vnot extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or. change the s
. amount of the payments, If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
, oo insurance polteres and proceeds resulting from damage to the Property prior to the. acqutsrtton ‘shall pass to
i Lender to the ‘extent of the sums secured by this Security Instrument immediately prior to the acquisition, -
P a6 Oecupancy, Preservation, Malntenance and. Protection of the Property, Borrower’s Loan
Appllcatlon, Leaseholds. Borrower shall oceupy, establish, and use the Property as Borrower § prmcrpal
_ residence within sixty days after the execution of this Security Instrument and shall continue to occupy the -
. Property as Borrower’s principal residence for at least one year after the date of occupancy, unless. Lender ¢
- otherwise agrees in wntmg, which consent shall not be unreasonably withheld, or ‘unless extenuatmg‘ Lt e
. circumstances exist which are ‘beyond Borrower’s control, Borrower shall not dcstroy, damage or impairthe .
i Propexty, allow the Property to deteriorate, or commit waste on the Property ‘Borrower shall be in defaultif =
" any forfeiture action or proceeding, whethgr'eivil or crimipal,is begun that in Lender’s good faith judgment
- ‘could result in forfetture of the Property or. otherwrae ‘materially impair_the lien created by this. Security
- Instrument or Lender s secunty interest; Borrower may: cure such a; default and remstate, as provrded in
- paragraph 18, by causing the action or proceeding to be dismissed with 4 ruling that, in Lender’s good faith’ -
. determination, precludes forfeiture of the Borrower’s intercst in the Property ot other material rmparrment of
" the lien created by this Seourny Instrument or Lender’s security intérest. Borrower shall also be in default if
- Borrower, duting the loan application®process, gave materrally false'or inaccurate statements to. Lender (or
. failed to provide Lender with any material information) in connection with the loan evidenced by the Note,"
- including, but not limited to, representations concerning Borrower’s occupancy of the ?ropexty ad a principal
. residence, If this Seourrty Instrument is on a leaschold, Borrower shall comply with all the provisions of the
- lease. If Borrower acqtures fee title to the Property, the leasehold and the fee title shall not merge unless
Lender a agrees to the merger in writing..+ , % 1
7. Protection of Lender’s Rights in the Property
- agreements contained in this Security Instrument, or there is a legal proceeding that may srgmf‘ cantly affect
- Lender's rights in the Property (such asa proceeding in bankruptcy, probate, for condemnation or forfeiture
.- or to enforce laws or regulations), then Lender may do and pay for. whatever is necessary to protect the yalue
- " of the Property and Lender’s nghts in the Property. Lender’s actions may include paying any sums secured
£y by alien which has priority over this. Seeurtty Instrurnent, appearing in court, paying réasonable attorneys’ fees
- and entering on the Property to make reparrs Although Lender may take action under thrs paragraph 7, Lender
,does not have to do so. e
~Any amounts dtsbursed by Lender under thts paragraph 7 shall become addrtronal debt of Borrower,\
= secured by this Securrty Instrument. Unless Borrower and Lender agree to other terms of payment these
- amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with rnterest
el upon nonce from Lender to Borrower: requesting payment.iii:
o o8, Mortgage Insurance. If Lender required mortgage rnsurance as-a condition of makmg :
seeured by this Security. Instrument, Borrower shall pay the premiums required to maintain the mortgage :
“insurance in effect! If, for any. reason, the mortgage insurance coverage required by Lender lapses or ceases. -
~to be in effeet, Borrower shall pay the premiums required to obtain coverage substantrally equrvalent to the
'~ mortgage insurance previously in effect, at a cost substannally equzvalent to_the cost to Borrower of the
~‘mortgagé ‘instirance’ ‘previously: in effect, from-an " alternate. mortgage insurer approved by Lender. If
e substantrally equivalent mortgage insurance coverage is not available, Bortower shall pay to Lender each month
~-a sum equal to_one-twelfth of the yearly mortgage  insurance premium being pard by Borto,t g
" insurance coverage lapsed or ceased to be in effect. Lender will accept, use'and retain these paymenrs asa loss
o reserve in lieu of rnortgage insurance, Loss teserve payments may.no longer be required, at the option of
% . Lender, if mortgage insurance coverage (in the amount and for the period that Lender requrres) provrded by
... . aninsurer approved by Lender agarn becomes available and is obtained. Borrower shall pay the, premiums
i .. required to maintain mortgage insurance.in effect, or to provide a loss. reserve; until the requirement for
S mortgage 1nsurance ends in accordanee wrth any wrttten agreement betWeen Borrower and Lender or apphcable‘
S law': LU e -
T g ‘9. lnspection Lender or tts agent rnay make reasonable entrxes upon and mspecttons pf the Property.
Lender shall grve Borrower notrce at the time of or. prror to an mspeetron specrfymg reasonable eause for the
s mspectxon e
Ll 10, Condemnation. T he proeeeds of any award or. olatm for damages, drreet or oonsequentral;’m
o conneetron with any condemnation or: other taking of any part of the Property, or for conveyance in lre of
condemnatron, are hereby assrgned and shall he pa1d 10 Lender

g e,

LOAN 1D 0803790815
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any apphcatlon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not-operate to release-the liability of the original Borrower or
Borrower's successors in interest, Lender shall not be required to commernice proceedings against any successor
in interest or refuse to extend time forpaymentor otherwise modify-amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by kender in exercising any right or remedy shall not be a waiver of or prcclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federa! law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thls Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

LOAN ID: 0803790815
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18. Borrower’s Right to: Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days
(or such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to
any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower; (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

'19. Sale of Note; Change of Loan Servicer. The Note or a partlal interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There also may he one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contam any other
information required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law, The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognizedto be approprlate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any mvestngatlon, claim, demand, lawsuit or
“ other”action by any governmental or régulatory agency or private party involving' the Property -and any

Hazardous Substance or Environmental-Law of which Borrower has:actual knowlédge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. ‘

As used in this paragraph 20, "Hazardous Substanccs" are those substances deﬁncd as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammable

- or toxic petroleum products, toxic pesticides and herbxcides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the Junsdnctlon where the Property is located that relate to health, safety or envxronmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security ‘Instrument. (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument Lender shall release this
Security Instrument without charge to Borrower, - - ‘

23. Walver of Valuation and Appraisement. Borrower waives all right of valuatxon and
appraisement,

LOAN ID: 0803790815
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:$ECURE DEBT/SECURI’I‘Y DEED (also kno m
this'- - 22nd  day of AUGUST , 2000 .

‘amends the Secunty Instrument of the sam ‘date g, ‘
'*'Borrower") to secure Borrower s Note (the "Note") to'

Borrower’s Payments" or alternately "Appllcatlon of Payments," is
deleted in its. entxrety and the apphcatxon of payments is govemed by the

! i) I
entxtled "Acceleration, Remedies" or. altematel Lender’s Rights n"
. Borrower Falls, to Keep Promises and ;.Agreements, is supplemented by

(1) On apphcatlon of ‘Lender, ’insurance companies
llcensed to do business:in the State in whlch the Property is located, refuse

mortgage, deed of trust, deed to ‘Sec.ure debt or other security mstrument
encumbermg or affectmg the Property or fails to keep any othcr prom:se or:;
h

: i illegal octwnty

" - For a 1oan secured by Iowa real property.,

The followmg sentence is added io Lhe end ‘of the paragraph of the
“Security Instrument enmlcd : "Redemption

'Borrower shall ‘pay any “recordation - and/or - official ‘costs in
v ;cormectxon thh thxs mortgage,

Language is added to ‘the Securit Instrument as follows:
"NOTICE TO BORROWER

1 UNDERSTAND THAT‘HOMES AD PROPERTY IS IN MANY
_vCASES PROTECTED FROM THE CLAIMS OF CREDITORS

 MULTISTATE AbDBNDUM TO ISTAND
- FNMAJFHLMC SECURITY INSTRUMENT-




AND EXEMPT FROM JUDICIAL SALE; AND THAT BY
SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY
RIGHT TO THIS PROTECTION FOR THIS MORTGAGED
PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS
MORTGAGE." - -

4, The paragraph of the Security Instrument entitled, "Transfer of the
Property or a Beneficial Interest in Borrower," is amended by changmg
the notice of default or acceleration to be at least 60 days if the loan is
secured by a secondary lien on real property in the State of Connecticut and
at least 35 days if the Joan is secured by a lien on real property in the State
of Oklahoma. ,

5. For a loan secured by Kansas real property, if the Security Instrument is
Form 3017, the last sentence in the paragraph entitled, "Acceleration;
Remedies," is deleted and replaced with the following: -

"Lender shall be entitled to collect all reasonable expenses incurred in
pursuing the remedies proyided dn this jparagraph, including but not
limited to, reasonable attorneys’ fees, to the extent allowed by applicable
law,"

In addition; the [paragraph, entitled; " Attorneys’ (Fees," s, deleted in its
entirety,

6. For a loan secured by Ohio real property, the following language ié added
after the legal description section of the Security Instrument:

"Thisb mortgage is given upon the statutory condition, “Statutory Condition"
that if Borrower pays the mdebtedness and performs ‘the other obhgatmns
secured by this mortgage, pays all taxes and assessments, maintains insurance
against fire and other hazards and does not commit or permit waste, then this
mortgage will become null and void."

7. For a loan secured by South Carolina real property:

If the Security Instrument is Form 3041, the second sentence of the
paragraph entitled, "Waivers," is deleted, ' If the Security Instrument is
Form 3841 the paragraph entitled, "Walver of Right of Appraisal,”" is
delctcd

8. The paragraph of the Securtty Instrument entxtled "Law That Governs Thls
Security Instrument/Mortgage" or alternately "Governing - Law;
Severability," is amended by deleting the first sentence and replacing it with
the following language:

"This Security Instrument shall be governed by federal law and, to the extent
not inconsistent with or more restrictive than federal law or regulation
governing Lender, the laws of the jurisdiction in which the Property is
located."

9. If the Security Instrument is a second or junior priority Security Instrument,
then a paragraph is added to the Security Instrument as follows:

"WAIVER OF RIGHT TO INCREASE PRIOR MORTGAGE/DEEDOF
TRUST. Borrower hereby waives Borrower’s rights if any, to increase any
senior deed of trust, mortgage or other security instrument on the Property

under any provision contained therein governing optional future advances,
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and, to the extent permitted by law, waives Borrower’s rights under any law
which provides for an increase of said prior deed of trust, mortgage, deed to
secure debt or other security instrument to pay for repairs, improvements,
replacements, taxes, municipal liens, assessments or other charges on the
Property. If, notwithstanding the foregoing waiver, such funds are advanced
to or on behalf of Borrower, whether voluntarily or involuntarily, Borrower
agrees that Lender, at its optlon, may accelerate the indebtedness secured
hereby." ,

A provision is added to the Security Instrument as follows:

"Borrower hereby acknowledges receipt, w1thout charge, of a true copy of
the Security Instrument." : ‘
Escrow Walver - Eﬂ

If the box above has been checked, Lendcr waives the rcqulrement for
Borrower to make payment to Lender for the escrow items referred to in the
paragraph of the Security Instrument entitled, "Funds/Monthly Payments
for Taxes and Insugance." Borrower shall pay these obligations on time
directly to the person owed payment: ) Borfower shall promptly furnish to
Lender all notices of amounts to be paid under this paragraph, and receipts
evidencing such,payment.

- Unless otherwise prohibited by applicable law; Lienderreservesthe right to
require Borrower tonake payment to Lender for the escrow items referred

to in the paragraph of the Security Instrument ‘entitied, "Funds/Monthly
Payments for Taxes and Insurance," if Borrower defaults in the payment
of such escrow items and such default is not cured within the time set forth
in any notice sent to Borrower by Lender, Lender reserves such right even
though Lender did not establish such escrow account as a condition to
closing the loan. If Lender requlres Borrower to make payments to Lender

as provided herein, the provisions of the paragraph of the Security

Instrument entitled, '"Funds/Monthly Payments for Taxes and Insurance”
will be in full force and effect. : :

A paragraph is added to the Security Instrument as follows:

"FORCE PLACED INSURANCE. Unless otherwise prohibited by
applicable law, if Borrower does not provide Lender with evidence of
insurance coverage (for any {ype of insurance that is required by Lender),
Lender may purchase insurance at Borrower’s expense to protect Lender’s
interests in Borrower's Property. This insurance may, but need not, protect
Borrower’s interests. The coverage that Lender purchases may not pay any

claim that Borrower makes or any claim that is made against Borrower in -
connection with the Property. Borrower may later cancel any insurance .

purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained the required insurance. If Lender purchases insurance
for the Property, Borrower will be responsible for the costs of that insurance,
including the insurance premium, interest at the rate provided by the terms
of the Note and any other charges that the Lender or the insurer may impose
in connection with the placement of the insurance (for example, a fee from
the carrier for processing the force placed insurance), until the effective date
of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower's total outstanding balance and secured by this
Security Instrument. The costs may be more than the cost of insurance that
Borrower may be able to obtain directly because Lender will be purchasing
insurance under a general policy that does not consider Borrower's individual
insurance situation,”
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be less than = N %

If the Security Instrument.is assignes : or; )
Addendum may be voided at the opnon of the assxgnee or transferee. ‘Any
terms and provns:ons of thxs Addendum whichare voidedwilhbe governed by
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