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MORTGAGE
THIS MORTGAGE ("Security Instrimnent™) is given'on' AUGUST: 22, 2000 .
The mortgagor is

ARTHUR L, HILL AND LENNETTE J.” HILL, HUSBAND AND WIFE

("Borrower'").

This Security Instrument is given'to

Superior Bank FSB '
which is organized and cxisting under the laws of THE UNITED STATES , and whose address is
One Ramland Road, Orangeburg, New York 10962

("Lender"). Borrower owes Lender the principal sum of

SIXTY THOUSAND ONE HUNDRED AND NO/100 Dollars
us. $ 60,100.00 ). This debt is evidenced by borrower's note dated the same date as this

Security Instrument (*Note"), which provides for monthly payments, with the full debt, if not paid earlier, due
and payable on SEPTEMBER 01, 2030 ., This Security Jnstrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the
following described property located in  LAKE County, Indiana:

> If this box {s checked see Schedule A annexed hereto and made a part hereof.
which has the address of 1142 SIBLEY ST.

{Sueer)
HAMMOND , Indiana 46320 ("Property Address");
[Ciyy) {Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Propeny."
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prcpayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, 2 sum ("Punds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, If any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally rclated mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time 10 time, 12 U.S.C. §2601 e seq.
("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay;the Escrow Items. Lendermay not charge Borrower for holding
and applying the Funds, annually analyzing the escrow.account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and applicable law. permits Lender to_make such a charge. However,
Lender may require Borrower 1o pay.a eng-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made
or applicable law requires interest to be'paid, Lender shall not‘be required to ‘pay Borrower any interest or
eamings on the Funds. Borrower. and Lender may.agree in wriling, however; thatinterest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requircments of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shali apply any Funds hcld by Lender ot the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless ‘applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second,
10 amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security nstrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or dcfends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument,
[f Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insurcd against loss by fire, hazards included within the term “extended coverage" and
any other hazards, including floods or flooding, for which Lender requircs insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails 10 maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
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give prorapt notice to the insurance carvier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

d Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10
restoration or repair of the Property damaged, if the restoration or repair Is economically feasible and Lender's
security is not lessened. If the restoration or repair Is not economically fcasible or Lender’s security would be
lessened, the insurance procceds shall be applied to the sums secured by this Security Instrumeant, whether or
not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within
30 days & notice from Lender that the insurance carrier has offered (o settle a claim, then Lender may coliect
the insurance proceeds. Lender may use the procceds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is scquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy; establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Sccurity Tnstrument and shail continue to occupy the
Property as Borrower's principal tesidence for at least.one yearafter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be tnreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Prdjerty to.deteriorate; or commit waste on/the Property. Bomower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
oould result in forfeiture of the Property) of otherwise materially impairithe lien*created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property ar other material impainment of
the lien creatcd by this Security Instrument or Lender’s security interest. Borrower shail also be In default if
Borrower, during the loan spplication process, gave materially false or inaccurate statements to Lender (or
failed to provide Lender with any material information) in connection with the loan evidenced by the Note,
including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal
residence, If this Security Tustrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the Jeaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property, If Borrower falls to perform the covenants and
agreements contained in this Securily (nstrument, or there is a legal proceeding that may significantly affect
Lender's rights In the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce Jaws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender's actions‘may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
sccurcd by this Security Instrument. Unless Borrower ‘and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at'the Note rate and shall be payable, with intercst,
upon notice from Lender 1o Borrower requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as & condition of making the loan
secured by this Security [nstrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for uny reason, the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent 1o the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantjally equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the ycarly mortgege insurance premium being paid by Borrower when the
insurance coverage lapsed cr ceased to be in effect. Lender wil) accept, use and retain these payments as & loss
reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss rescrve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law,

9. Inspection. Lender or its agent mey makc reasonable entries upon and inspections of the Property.
!.cndcr shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby essigned and shall be paid to Lender.
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by tpis
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a'partill taking
of the Property in which the fair market value of the Property immediately before the taking is e.qual 1o or
greater than the amount of the sums secured by this Security Jnstrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the emount of the proceeds multiplied by the following fraction: (a) the total amount of t!w sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender wi!hm
30 days after the date the notice is given, Lender Is authorized 1o collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by.this Security Insirument, whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the dig date of the monthly payments referred to inparagraphs 1 and 2 or change the
amount of such payments,

11. Borrowcr Net Released; Forbearance By Lender Not a8 Waiver., Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operaie to release the liability of the original Borrower or
Borrower's successors in interest. Lendcr shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by resson of any demand made by the original Barrower or Borrower's successors In
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigus Bound; Joint and Seversl Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17, Borrower's covenants and agreemenis shall be joint and
scveral. Any Borrower who co-signs this Security Instrument but does not execute the Note: (8) is co-signing
this Security nstrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets
maximum loen charges, and that law is finally interpreted so that the interest or other loan charges collceted
or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the seduction will be treated as a partial prepayment without any prepayment
charge under the Note,

14. Notices. Any notice to_Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method, The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security {nstrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provisica. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower s sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies perminied by this Security Instument without
further notice or demand on Borrower.
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18. Borrower's Right to Reinstate. If Borrower meets certaln conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: () § days
(ot such other period as pplicable law may specify for reinstatement) before sale of the Property pursuant to
any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 0, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assurs
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reivstatement by Borrower, this
Securily Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occwrred, However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Barrower. A sale may result
in a change in the entity (known as the “Loan Servicer") that coliects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the'Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and-applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Haz4ttlous Substances on or, in.the Property. Borrower.shall not do, nor, aliow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use; of storage on-the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the
Property.,

P Borrower shall premptly give Lender written notice of any Investigation, claim, demand, lawsuit or
other action by any govermmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly 1ake all necessary remcdial
actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammable
or taxic petroleum products, toxic pesticides and herbicides, volatile solvents, matcrials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrecment fn this Security Instrument (but mot prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the dcfault; (b) the actioz required to cure the default; (c) 2 dste, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be curcd; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicisl proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcclosure proceeding the non-existcnce of a default or any other defense of Borrower to acceleration
and foreclosure. If the default §s not cured on or before the date specificd in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
eatitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge 10 Barrower,

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and
appraisement.
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24. Riders to this Security Instrument. If one or morc riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument a8 if the rides(s)
were 3 part of this Security Instrument.

[Check applicable box(es)]

& Adjustable Rate Rider 0 Condominium Rider CJ 1-4 Family Rider

D Graduated Payment Rider (3 Planned Unit Development Rider (] Biweekly Payment Rider
(J Balloon Rider O Rawe Improvement Rider [ Second Home Rider

B Other(s) (specify) ADDENDUM(S)
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any rider(s) executed by Borrower and recorded with it.

MQ'M (Seal) ‘%«p% ’?'WM)
NETTE J. ({ILL Bomowee ARTHUR L, HILL Bomower

(Seal) {Scal)
Bomower Borrowes
(Seal) (Secel)
Bosrower Borrower

STATE OF INDIANA )

) ss:

COUNTY OF LAKE )

Before me, a Notary Public in and for said County and State, this 22ND _ dsy of _AUGUST _,
2000 1. HILL
acknowledged the execution of the foregoing Mortgage. ..

/
Witness my hand and Notarial Scal the day and year last above Wr'l/

Signature
Typed
Notary Public
RESIDENT OF LAKE COUNTY, INDIANA
My commission expires
SHIRLEY R. KASPER
Notary Public, sot:tLoa ai indiana
st Cou 8

o s eyt TR SR My COmmIsslostyExplres Jul 31,2008

Afer Recording This Mortgage To Be Retumned To:

SUPERIOR BANK FSB
ONE RAMLAND ROAD
ORANGEBURG, NY 10962
ATIN: RECORDED DOCUMENTS DEPT.
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LEGAL DESCRIPTION

The Westerly half of the East half and the Easterly 12 1/2 feet of the Westerly half of Lot 6 in Block 3 of the Redivision of
Helberg's Oak Ridge Addition to Hammond, as per plat thereof, recorded in Plat Book 3 page 23, in the Office of the

Recorder of Lake County, Indiana.
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ACCOUNT #: 8000805872

ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published in The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd dayof  AUGUST )

2000 , and is inoorporated into and shall be deemed 10 amend and supplement the Mortgage,
Deed of Trust or Security Deedi(the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Bormrower's Adjustable” Rate Note (the "Note") to

Superioxr Bank FSB
(the "Lender") of the same date and covering the property described in the Security Instrument
and located at:
1142 SIBLEY ST., HAMMOND, 'IN 46320
: (Propesty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE
NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY.

ADDITIONAL COVENAN1S. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of .~ °10.625 %. The Note provides
for changes in the interest rate and the monthly payments s follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

A) Change Dates

The interest rate [ will pay may change on the first day of =~ SEPTEMBER , 2002
and on that day every 6 . month thereafter.” Each date on which my interest rate could
change is called a "Change Date."

(B)  The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The

“ludex” is the average of interbank offered rates for 6 month U.S. dollar-denominated deposits

in the London market ("LIBOR"), as published in The Wall Street Journal. The most recent
Index figure available as of the first business day of the month immediately preceding the month
in which the Change Date occurs is called the "Current Index".

Ifthe Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

ALUC
MULTISTATE ADJUSTABLE RATE RIDER « L.IBOR 6 MONTH INDEX FORM 3138 /M
(AS PUBLISHED IN THE WALL STREET JOURNAL) - Single Family - (page I of 3 pagey)

FANNIE MAE UNIFORM INSTRUMENT = R1)3J38A,USA [VRS/19/00)
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(C)  Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding SEVEN AND NO/100 percentage points (  7.000 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new intercst rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid priacipal that jamexpected to owc.at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the newamount of my monthly payment.

()  Limits on Interest Rate Changes

The Interestirate:] am required to pay at the first Change Date will not be greater than

13.625 % orless than 9,625  %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than ) ' (ONE” AND NO/100
percentage point(s) ( 1.000 %) from the rate of interest I have been paying for the
preceding 6  months. My intercst rate will never be greater than  16.625  %.

(E)  Effective Date of Changes

My new interest rate will become cffective on each Change Date. 1 will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F)  Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will
include informarion required by law to be given me and also the telephone number of a person
who will answer any question I may have regarding the notice.

[CONTINUED ON PAGE 3]

LOAN ID:8000805872
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONT!( INDEX ALUD FORM 3138 694
(AS PUBLISHED IN TM); WALL STREET JOURNAL) « Singlc Family - (pope 2 of 3 pagey)
FANNIE MAK UNTFORM, INSTRUMENT « RD3138A.USA [VRS/19/00)

Qo22 |

-




o

s

\
\

L R s SRR v R R T SUPIPR L VW M SIS Wy Vo X3

08/22/00 13:43 FAX SUPERIOR BANK

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Adjustable Rate Rider.
: (Seal) _‘:;ZZ;;$;:L4 q/} /<ALA$42;)
ETTE HILL Borrower ARTHUR L, HILL
(Seal) (Seal)
Borrower Borower
(Senl) (Seal)
Borvower

Borrowcr

PLEASE RECORD AND RETURN TO:
SUPERIOR BANK FSB

ONE RAMLAND ROAD

ORANGEBURG, NY 10962

ATTN: RECORDED DOCUMENTS DEPT.

MULTISTATE ADJUSTABLE RATE RIOER - LIBOR 6 MONTH INDEX
(AS PUBLISTTED IN THE WAL!. STREET JOURNAL) - Singlc Pamily -
FANNTE MAE UNIFORM INSTRUMENT - RD313$A.USA [LRS/19/06)

LOAN ID: 8&00805872
ALUE (page 3 of ) poyey)
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ACCOUNTg : 8000805872
AD 0O MORTG ) OF TR
DE%% C 'YD

This ADDENDUM TO MORTGAGE/DEED OF TRUST/DEED TO
SECURE DEBT/SECURITY DEED (also known as "Security Instrument") is made
this 22nd day of AUGUST , 2000 , and Is incorporated into and
amends the Secwity Instrument of the same date given by the undersigned (the
“Borrower") to secure Borrower’s Note (the "Note”) to

Supsrior Bank FSB
(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:

1142 SIBLEY ST, -HAMMOND, IN 46320
(Property. Address)

In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further agree as follows:

1 The paragraph of the Security Instrument entitled, "Application of
Borrower's Payments" or alternately “Application of Payments,” is
deleted in its entirety and the application of payments is governed by the
Note.

2. Unless prohibited by applicable law, the paragraph of the Security Instrument
entitled, "Acceleration; Remedles" or alternately "Leader’s Rights if
Borrower Fails to Xeep Promises and Agreemen(s,” is supplemented by

adding the following provisions:
"Additionally, Lender may require immediate payment in full of the entire
amount remeining unpaid under the Note and this Security Instrument, if:

(1) On application of Lender, two or more insurance companies
licensed to do business in the State in which the Property is located, refusc
to Issue policies insuring the buildings and improvements on the Property;
or

(2) Borrower fails to mske any payment required by a senior
mortgage, deed of trust, deed to_secure debt or other security instrument
cncumbering or affecting the Property or fails to keep any other promise or
agreement in any senior mortgage, deed of trust, deed to secure debt or other

security instrument encumbering or affecting the Property; or

(3) Any representation made or information given to Lender by
Borrower in connection with Borrower's application for the loan evidenced
by the Note is false or misleading in any material respect; or

(4) Borrower allows the Property to be used in connection with any
[Nlegal activity."

3. For & Joan securcd by Jowa real property:

a The following sentence is added to the end of the paragraph of the
Security Instrument entitled, "Release” or alternately "Redemption
Period:"

"Borrower shall pay any recordation and/or official costs in
connection with this mortgage."

b. Language is added to the Security Instrument as follows:
"NOTICE TO BORROWER

I UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY
CASES PROTECTED FROM THE CLAIMS OF CREDITORS

MULTISTATE ADDENDUM TO IST/2ND PAGE 1 0F 4 AMOO]M
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SUPERIOR BANK

AND EXEMPT FROM JUDICIAL SALE; AND THAT BY
SIGNING THIS MORTGAGE, } VOLUNTARILY GIVE UP MY
RIGHT TO THIS PROTECTION FOR THIS MORTGAGED
PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS
MORTGAGE."

The parsgraph of the Security Instument entitled, “Transfer of the
Property or a Beneficial Interest in Borrower," is amended by changing
the notice of default or acceleration to be at Jeast 60 days if the loan is
secured by a secondary lien on real property in the State of Connecticut and
at least 35 days ifithe loan is secured by a lien on réal property in the State
of Oklshoma.

For a loanisceured by Kansas real property, if the Security Instrument is
Form 3017, th¢ last sentence in the paragraph entitled, "Acceleration;
Rexniedies,"jis) deleted and replaced withithe. following:

"Lender shall be entitled to collect sil reagonable expenses Incurred in
pursuing the remedies provided in this paragrapb, including but not
limited to, rcasonable attoraeys’ fees, to the extent sllowed by applicable
law."

in addition, the paragraph entitled, "Attorneys® Fees," is deleted in its
entircly.

For a loan secured by Ohio real property, the following language is added
after the legal description section of the Security Instrument:

"This mortgage is given upon the statutory condition. *Statutory Condition"
is defined in Section §302,14 of the Revised Code and provides generally
that if Borrower pays the indebtedness and performs the other obligations
secured by this mortgage, pays all taxes and assessments, maintains insurance
against fire and other hazards and does not commit or permit waste, then this
mortgage will become null and void."

For 2 loan sccured by South Carolina real property:

If the Security Instrument is Form 3041, the second sentence of the
paragraph entitled, "'Walvers," (s deleted. If the Security Instrument is
Form 3841 the paragraph entitled, "Waiver of Right'of Appraisal,” is
deleted.

The paragraph of the Security Instrument entitled, "Law That Governs This
Security Instrument/Mortgage" or altcrnately "Governing Law;
Severability,” is amended by deleting the first sentence and replacing it with

the following language:

"This Security Instrument shall be governed by federal law and, to the extent
not inconsistent with or more restrictive than federal law or regulation
governing Lender, the laws of the jurisdiction in which the Property Is
located.”

If the Security Instrument is & second or junior priority Security Instrument,
then a paragraph is added to the Security Instrument as follows:

*WAIVEROF RIGHT TO INCREASE PRIORMORTGAGE/DEED OF
TRUST. Borrower hereby walves Borrower's rights if any, to increase any
senior deed of trust, mortgage or other security instrument on the Property
under any provision contained therein governing optional future advances,

LOAN ID#:8000805872
PAGE20Fs  AMCK  AMGOIA.USM

FNMA/FHLMC SECUMTY INSTRUMENT
SUPERIOR (430199
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and, to the extent permitted by law, waives Borrower’s rights under any law
which provides for an increase of said prior deed of trust, mortgage, deed to
secure debt or other security instrument to pay for repairs, improvements,
replacements, taxes, municipal liens, assessments or other charges on the
Property. If, notwithstanding the foregoing waivcr, such funds are advanced
to or on behalf of Borrower, whether voluntarily or involuntarily, Borrower
agrees that Lender, at its option, may accelerate the indebtedness secured
hereby.”

A provision is'added 10 the Security Instrument as follows:

"Borrower hereby acknowledgesireceipt, without ‘eharge, of a true copy of
the Security Instrument.”

Escrow:Waiver E]

If the'box above has been-checked, Lender waives the“requirement for
Borrower to make paymentto Lenderfor the escrow Items referred-to in the
paragraph of the Security Instrument entitled, “Funds/Monthly Payments
for Taxes.and Insurance.” , Borrower shall pay, these obligations on time
directly to the person owed payment. Borrower shall promptly fumnish to
Lender all notices of amounts to be paid under this paragraph, and receipts
evidencing such payment.

Unless otherwise prohibited by applicable law, Lender reserves the right to
require Borrower to make payment to Lender for the escrow items referred
to in the paragraph of the Scourity Instrument entitled, "Funds/Vonthly
Payments for Taxes and Insurance,” if Borrower defaults in the payment
of such escrow items and such default is not cured within the time set forth
in any notice sent to Borrower by Lender, Lender reserves such right even
though Lender did not establish such cscrow account as a condition to
closing the loan. If Lender requires Borrower to make payments to Lender
as provided herein, the provisions of the paragraph of the Sccurity
Instrument entitled, " Funds/Monthly Payments for Taxes and Insurance”
will be in full force and effect.

A paragraph {s added to the Security Jnstrumcent as follows:

"FORCE PLACED INSURANCE. Unless otherwise prohibited by
applicable law, if Borrower does not provide Lender with evidence of
insurance coverage (for any type of insurance that is required by Lender),
Lender may purchase insurance at Borrower’s expense to protect Lender’s
interests in Borrower's Property, This insurance may, but need not, protect
Borrower’s interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in
connection with the Property. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained the required insurance. If Lender purchases insurance
for the Property, Borrower will be responsible for the costs of that insurance,
including the insurance prerium, interest at the rate provided by the terms
of the Note and any other charges that the Lender or the insurer may impose
in connection with the placement of the insurance (for example, a fee from
the carrier for processing the force placed insurance), until the effective date
of the cancellation or expiration of the insurance. The costs of the insurance
may be added 10 Borrower's total outstanding balance and secured by this
Security Instrument. The costs may be more than the cost of insurance that
Borrower may be able to obtain directly because Lender will be purchasing
insurance under a general policy that does not consider Borrower's individual
insurance situation."

LOAN ID#:8000805872

MULTISTATE ADDENDUM TO IST/2ND PAGE3OF4 AMCL AMGOMA.USM
PNMA/PHLMC SECURITY INSTRUMENT
SUPERIOR (¢/30/99)
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A paragraph s added to the Security Instrument as follows:

“Verification or reverification of the Property's valuation or any other
information normally contained in an appraisal may be required as part of
Lender's ongoing quality control procedures. Borrower agrees 1o cooperate
fully with Lender and/or its agents, successors orassigns in obtaining and
completing a full appraisalin-the future at Lender's sole option and expense.”

If an Adjustable’Rate Rider is executed in conjunction with the Security
Instrument, such rider is amended by: 8) delcting the section entitled,
"Transferof the Property or'a Beneficial Interest i Borrower™ and b)
adding to the scotion entitled, "Interest Rate and Monthly Payment
Changes" (D) "Lintits on Intcrest Rate Changes,” the following language:
"My Interest rate will never be less than 9.625%."

If the Security Instrument is assigned or transferred, all or & portion of this
Addendum may be voided at the option of the assignee or transferce. Any
terms and provisions of this Addendum which are voided will be governed by

the original terms of the Security IMCM

E%TE Y. HILL Borrower

.2

UR L. HILL Borrower

Borrower

Borrower

Borrower

LOAN ID{:8000805872

MULTISTATE ADDENDUM TO 1§T/2ND paGE4aOrs  AMCM  Ancorea.UsM
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