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MORTGAGE

THIS MORTOAGE ("Sccurily Inslrument*) s givenon  JULY 26, 2000 - .
'Tho mongagor I/ :

("Borrower™). This Sccurlty Instrumeal Is given to
PINNEFUND, USA, A CALIFORNIA CORPOM’I‘ION Crr#603-3917

which is organizcd and exiating under the laws of CALIFORNIA » und whop uddress h
2051 PALOMAR AIRPORT RD SUITE 100, CARLSBAD, CA 92009 \

("Lendes”). Borrower owes Lender the principal sum ol
!‘ORTY EIGHT THOUSAND FOUR HUNDRED FIFTY AND NO/100
Dollurs (U.S.$ | 48,450.00 ). This debt s cvidencod by Botrowes's note dated Lhe samo doto as this Socurity
Tnstrument ("Nc;,u-."), which ptoVidu for monthly payments, with the full debi, i nol puld curlier, dus und puyable on
AUGUST 1, 2030 « This Becurity Instrument sccures to Londer: (1) the repayment of the dobt ovidencod by
the Note, with jaterest, aad oll renewosls, extensions snd modificalions of the Nole; (b) the paymcnl of all other sums, with
interost, advaaced under paragruph 7 (o protest 'the socurity of this Scourity Instrumont; and (c) the performance of Borrower's
covenants and agreements under this Security lastrisment and the Nole, For (hiy purpose, Bmwu docy herchy monglgo. _
prant and convey to Leader the followlng described property located ia
, LAKE : Coumy. Tndiana:

ST XX TLETH R R N DR KRR XO X X

The South 12-{ feet of Lot 2 and'the North 32 1/2 feet of Lot 3 in
Block 11, in the Resubdivision of Gary Land Company's Thirteenth
Subdivisipn, in the City of Gary, as per plat of said resubdivision

. recorded in Plat Book 19 page 10, in the Office of the Recorder

of Lake County, Indiana.

|

(Ciy)
Indiana 46402 ("Pruperly Addreas");
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TOGETHER WITH ull the improvemuats now or heroaler erocied on the property, and all casemeats, ippwlcnum, and

fixturcs now or'hcreafles o part of tho property. All replocomionts ond additions shall olso be covered by this Sceurily
Instrument, All of Lhe forcgoing is referred Lo in this Sccurity Lastrument as the "Property.”

BORROWER COVENANTS that Borrower s lawlully sclsod of the csleto heroby conveyed aud has the right

to morigage, grunt und convey tho Proporty and that the Property is upcncumbered, excepl for cacumbrunces of record,
Botrower wurrants and will defond gencrally the (itle to U Property agelast all clalms and demands, subjecl lo oy
sncumbrances ofirecond.

THIS SECURITY INSTRUMENT comblnes uniform covenants for national uxc and non-unifurm covenants with limited
varislions by jurisdiction (o consiitute a Uniform securily. instrumenl covering soal property.

UNIFORM COVENANTS:. Botrower ond Lender covenant and ugree as follows;

1. Payment of Principeland Interest; Prepayment und Lute Charges. Horrower shall promptly pay when duc the
principal of and Jalerest on the deblevidenced by the Note and any prepayment sud daic churges dus under the Note.

2, Funds for Tnxes and Insurance. Subject 10 spplicable law or (o o wrilten walyer by Lender, Borrower stull puy lo
Leader on the day monthly paymcnls are duc tnder the Nole, unlil the Noto Is ptid in Nl 'a sum ("Funds”) for: (a) yeatly tazes
aod ussossmonts which may atain priority aver this Sceurily Jastrursat us-u-llen on e Proporty; (bj yearly leasohold
payments or ground rents on tho Property, If oay; (c) yearly hazard or property lnsurance premiums: (d) yeurly flood Insusancs
premiuma, iF an¥; (c) yewly moriguge insuranco promivms. if any; sad (1) any suma paysble by Bomrower lo Leader, ln
accordance with the provisions of purugruph 8, in licu of the paymeat of mortgage insurance premiuma, Thesc ilems ure called
“Escrow Jtems.” Lender may, at any lime, collect and hold Funds in an umovat not to exceed the maximum amouot a lender foe
u fedorally rolated mortgage loan may requirs for Borrower's escrow socvunt under tho fedoral Real iEstate Settlement
Proccdures Acl of 1974 us wended from time (o timoe, 32 U.S.C. §2601 et seq. ("RESPA"), unless unother Yuw that upplics to
the Funds sels ailesser amount. If so, Leader may, at any lime, collect und hold Funds In an amount not to exceed the leascr
amounl. Lender muy estimale the amount of Funds due on the basis of curent data and reuxonublo cslimules of expenditures of
futurc Escrow 1tcms of othcrwisc in uccordunce wilh applicublo law, :

The Funds shall be held in on institution whoso deposita are {nsurcd by o federal agency, lostrumecntality, or oatlty
(Including Lender, I Lender is such an institwtlon) or lo spy Federal Home Loan Bank. Lender ahall apply the Punda Lo pay tho

Escrow llems. Lender muy nol churge Borrower for folding and epplying the Funds, anaually snalyzing the escrow account, or -

verifylng the Escrow {lems, unleas Londer pays Botrowet Inicrest on the Funds und applicublo law permits Leader to make such
& charge, Howev}r, Leader may requite Borrowes to pay a ope-tims charge for an independcnt real catate tax reporting service

uscd by Leader'in conncclon with (his Joan, unlcss epplicable Jaw provides otherwise. Unless on agreement is made or

applicuble law requires inlerest o be paid, Lendue shull aot bo roquired (o pay Borrower sny interest or oarnings on the Funds,
Borrower and Linder tnay sgree in wiiling, however, that interest shull b puld oa the Fuads, Leader shall give (o Borrower,
without charge, an annual sccounting of the Funds, showing credits and debils to the Punds and the purposc for which cach
debit (o the Funds was mudo, Tho Punds uro pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender cxceed the smovats permitted to be hcid by applicable law, Leadot shall sccount to Borrower

for the excess Fynds In accordance with the requircments of applicablo law. If the amount of the Funds held by Lender at any
lime v not sulTic.ent to pay the Escrow licms whea due, Lender may so notily Borrower in writing, and, in such cuso Borrower
shull pay to Lender the amount neceasary Lo make up the deficlency. Borower ahall make up the deficlency in no more thun
twelve moathly yaymeats, st Lender’s sole discretion. :

Upon payment In full of all sums secured by this Security instrument, Loader shall promptly refund to Borrower ey
Funda hcld by Lender. IF, under paragraph 21, Lender shall acquire or scll the Property, Leadcr, peior (o the scquisition ot sulo
of the Property, shall apply any Funds hreld by Leader at the time of scquirition or sale os a credit against the sums sccured by
this Secutity Instrumout. ‘

3. Appliiation of Payments. Unloss applicablo law jsovides othcrwise, all payments reccived by Lenader under
paragraphs 1 and 2 shall bo applled: firsl, to any prepayment charges dus under the Note: second, to amounts payablo unider
purugruph 2; third, to laterest duc; lourth, Lo principal duc; and last, lo any late charges duc under the Nole,

4. Charyes; Licns, Borrower shall pay all taxes, assessments, charges, flncs and impoaltions attributable to the
Properly which may sWtuin priveity over this Sccurily lnstrumenl, und lesschold puyments or ground reats, if any, Borrower

shall pay thesc obligations {n the maoner provided in poragroph 2, or if not peid in that manner, Borrower shall pay them on

time directly to the person owed payment, Burrower shell promplly fumbsht (o Leador ull nolices of umounts (o be puld under
this puragruph. I{Bmowu makes theac paymenta directly, Borrower shall promptly fumish to Leoder receipts evidencing the
paymients.

Borrower shall promplly dischurge uny licn which hus priority over this Sccurily [nsirument unloss Borrower: (u) agrees
ln writing to the payment of the obligution sccured by the lien in a mannct accoptablo lo Lendct; (b) contests in good faith the

lien by, or defends ugainst calorecment of the lica in, lcgal proccedings which in the Lender's opinlon operale to prevent the
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TOGETHER WITH ull the improvemuats tiuw or hereafier erocted an the properly, and all cascmenls, appuricaances, and

fixturcs now or; hercaller u pant of tho property. All seplecoments and additions shall also be covered by this Scourly
[astrumecnt. All of the foregoing §s referrod (o In this Scourity Instrument as the "Property.” ,

BORROWER COVENANTS - that Borrower ia lawlully scived of the eslale hercby coaveyed snd has the right

to morigage, gruat und convey tho Property and that the Properly s upencumbored, excepl for cacumbrunces of record,
Botrowcr wurrunts and will defend gencrally the lille lo tho Propesty ogelast all claims and dcmn&. subjest lo uny
sacumbrances ollrecond,

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-unifurm covenants with limited
varialions by jurisdicton (o constitute a uniform aecurily (nstrumeat covering soal propeity.

UNIFORM COVENANTS. Bosower and Lender covenaatand agres os follows:

1. Payment of Principal and Intcrest; Prepayiment und L.ute Charges. Borrower shall promptly pay when duc the
principal of und jalerust on the debiovidenced by the Nots ond any prepayment und lalc churges dus under Lhe Note.

2, Funds for Tnxes and Insurance. Subject (o applicable law.of 1o @ wrillen walver by Lender, Borrower shall pay to
Lender on the dny manthly paymcnts are duc under Lhe Nole, unl the Noto ls pald in full, a sum (“Funds™) for: (s) yeasly toxes
und ussossmonts’ which mey” altaln ‘printity over this Sceurty Inairimeal uy ' licd on the Property; (bj yesrly leasohold
paymenly or ground rents on the Propesty, If suy; (c) yearly harard or. property. dasurunce premiums; (d) yourly flood Insurance
premiuma, i anY; (c) yearly morigugo {nsuranco premiums. If any; sod () any sums payablc by Borrower lo Leader, In
accordancs with the provisions of purugraph 8, in licu of the paymeat of mortgage insurance premiums. Thesc ftcms ure culled
“Escrow Items.” Lendor may, at any lime, collcel and hold Fusds in an amovat not Lo exceed the imaximum amount a lender for
n federally rclated mortgage loon may tequirs for Borrower's cacrow sccount undor the federal Real :Estate Settlement
Proccdurcs Act of 1974 us amended Irom tlme to time, 12 US.C. §2601 ez seg. ("RESPA"), unlcas another Jaw that upplics to
the Funds scis ailessor amount. tf so, Leadcr may, at any lime, collecl und hold Fuads in an amount not to exceed the lcascr
amount, Lender muy estimate the amount of Funds due on the basis of curtenl data and reuxonublo cutimates of expenditures of
futurc Escrow It¢ma or othcrwise in uccordunce with applicublo law, -

The Funds shall be held in an instilution whoso deponita arc nsured by o federal ageacy, lastrumentality, or eatity
(Including Lender, If Lendez Is such an institution) of la any Fedesal Home Loan Bank. Lender ahall apply the Funda to pay the

Escrow llems. Lender muy nol churge Borrower for holding and applying the Fuads, atauslly analyzing the escrow account, or -

verifying the Escrow llems, unleaa Lendst paya Botrower Inlerest on the Funds und applicublo law pezmlts Leader to make such
a charge, Howcv}x. Lender may requite Borrower to pay a ope-tims chatge for an independent real calate Lax reporiing scrvice

uscd by Leader ‘in conneetion with (hls Joan, upless spplicable law provides otherwisc. Unless an agreement is madc or |

applicuble law requires interest Lo bo pald, Lender shull g0t bo roquired to pay Borrowor apy interest or carnings on the Funds,
Borrawer and Linder may ogree in writing, however, that lateresl shull b puid on Lho Punds. Lendor shall give lo Borrower,
without charge, an annual accounting of the Funds, showing ercdits and debitr to the Punds und Lhe purposc for which cach
debit to the Funds wus mude, The Punds ure pledged a5 addiionat socurity for all sums secured by this Security Instrumenl.

1f the Funds held by Lender cxceed the amounts permitted to be hcld by npplicable law, Lender shall account lo Borrower |

for tho excess Funds In accordance with the requiremeats of applicable law. If the amount of the Fuads held by Lender at avy
lime is not sulTic.cnt to puy the Escrow licms when duc, Leadcr may so nolily Botrower In writlng, and, in such cuse Borrower
ahull pay to Lender the amount necessary (o make up the deficiency. Borrower shall make up the deficlency in no more thun
twaolve monthly yayments, at Letider’s sole discretion. :

Upon payment In full of all sums secured by this Sccurlty Instrument, Loader shall promptly refund to Borrower say
Funds held by Lender, I, under paragraph 21, Lender shall acquire or scll the Properly, Lender, prior (o the acquidton ot sulo
of the Propesty, shall apply any Funds held by Lender at the time of acquisition or aale as a credit ngainst the sums sccured by
this Secutlty Instrumont, ‘

3. Appliation of Paymetits. Unloss applicablo law jrovidos otherwies, ell payments received by Lendor under
paragraphs 1 and 2 shall bo applicd: firsl, 10 any prepayment charges duo under the Notc; sccond, to amounts payablo utider
purugruph 2; third, to latcrest duc; fourth, Lo principal duc; and last, lo any latc charges duc under the Note,

4. Chanies; Licns, Borrower shall pay all taxes, asssxaments, charges, flacs and mpositions attributable to the
Properly which may altuin privrity over this Sccurily Instrument, und leuschold puymeats or ground reats, if any, Borrower

shall pay thesc obligations {n the manner provided in porogroph 2, or If not paid In thet masner, Borrower shall pay them on

time directly to the person owed payment, Burrower shall promplly fumnish to Lender ull notices of umounts lo be puld under
this puragruph, I{Bortowu mukcs Lhese paymenta directly, Borrower shall promptly fumnish to Leader receipts evidencing the
payments.

Borrower shall promptly dischurge uny lica which hus priotity over this Security Insirument unless Borrower: (u) agreos
In writing to the payment of the obligution sccured by the licn in a manncr aceeptable to Lender; (b) contests in good faith the

licn by, or delonds wgainst cnlorccment of the licn in, Jegal proccedings which i the Lender's opinton nperate to prevent the
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) enforcement of (xe lien; ur (c) sccures from the holder of the lien sn agrosment aatiafactory (o Lender subondinating the lien lo
! (his Sccurity Instruinent. If Uender determines thal any pust of Lho Property s subjoct (0 o lien which may attaln priority over
} this Sccurity Instrumont. Londer may give Borrower o notice Ideutifytng the licn, Borruwer shull sutlsfy the Liea or take one or
; morc of the actions scl forth above within 10 days of the giving of notice.
5. Hazaid or Property Insurance. Borrower shall kecp the improvements nuw cxliling vr hereufler crected on the
Property insurcdlugulnst loss by [ire, hazards lncluded within th term “cxicnded coverage™ and any other huzunds, including
floods or noodlng. Tor which Londer roqulres insurance. ‘Thils Insurance shall bo maintoined in the amounts und fot the periods
thut Lender roquires. The lasuronco catrier providing the insurance shall be choscn by Borrower subject lo Leader's upproval
which shull nol x usrvasonably withields It Borrower falls to mslataln eoversge described above, Lender may, ot Lender's
option, obtuin coveruge 1o protect Lender's rights ln'the Proporty In accordance with paragraph 7,
: All insurance policles und renowals shall bo acceptablo to Loador snd shall lpchude s standard mortgago clausc. Lender
) . shall have the right (o hold Lho pollgive und renowals. If Leader roqulres, Borrowes shall promptly give to Le'tder all reccipts of
T pald premiums nnd resewal notices, In the cvent of loss, Botrower shull give prompt niotico (o tho lusurasce casrlor snd Leader.
‘ Lender muy muk’s proof of 1033 if nol madopromptly by Borrower:
* - Unless Lender and Borrower othcrwlse ugree in wriling, insusunce proceeds shall be applied Lo restoration or repuir of the
“a Property damagcd, if the restorstion o repair is economically feasible and Lender's securily is not lessened. If the restorution or
, repair is pot economically feasible or Lender's securily would be lessencd, (he {nsurunce proveods shull bo upplicd 10 tho sums
secured by this Security Instruinenl, whether or nol then due, with any excess pald lo Borrowes, If Botrower abundons tw

! Property, or does oot answer within 30 days & notice rom Lender Lhat Lhe insurancs easricr has olfcred (o reitle a claim, ten
. " Leader may collect the insurenico proceeds. Lender may use the proceeds to repair of restoro the Property of to/ pay summs secured
PN by this Security 1:1strument, whethes or not then duc. Tho 30-day period will begin when the notics Is given, «

A Unleas Lender und Borrower olhcrwise agros In wriling, any upplication of proceeds (o principel shull not u(cnd or
; postponc the du' datc of the monthly paymeats referred to in paragrophs | and 2 or chunge the umount of tho paymeats, I
} : under paragtaph'21 the Property Is acquired by Lender, Borrower's right lo any insurance policics und proceeds resulling from
. dainage to the Propery prios to the acquisition shall pass 1o Leader to the extont of the sums secured by this Sccurily
Instrument immcdiately prior lo the acqulsition,
P 6. Occuponcy, Preservation, Malntenurics und Protection of the Property; Dorrowar’s Loan Application;
P Lesscholds, Bomwcr shall occupy, cslablish, and uso the Propesty as Borrower's principal resideace within sixty days aftet the
- exceution of thiy Security Instruincnt and shall contlive lo occupy the Property as Borrowet's princlpal residenice for al Jeast
L one year after the dato of occupancy, unless Londer othotwise agroos In wrltlng, which consont sisall not b unroasonubly
withheld, or unless cxtenuating clreumatances exiat which are beyond Borrower's control, Bottowct shall not destroy, dantage -
or impair the Property, allow the Property to deteelorste, of commit waste on the Propenty. Borrower shall be in default If any
forfeiture action or proceeding. whelher clvil or criminal, is begun that o Loader's good falth judgment could result In forlolture
of tho Property or olhcrwise muterlully Impair the licn created by this Sccurlly lnstrument or Leadet’s sccurily interest,
Borrower moy crc such a defaull and reinstate, as provided in paragroph 1B, by causing the action or! proceeding 1o be
dismisscd with a tuling that, in Lender's good foith determination, precludes fotfelture of tiie Bortower's inteiest in the Propeity
or other material impairment of the lien cteated by this Security Instrument or Lender’s security Luterest. Borrower shell also be
in default if Boxsower, during the loan application process, gavo materiolly false or lnsccurats information or simements w
Leader (or fallell to provide Loader with uny muterial informution) in connoction with the loun evideneed by (he Nole,
Including, bul not limited Lo, reprosentations conceming Borrower's occupancy of the Properly as a principal resideace. IF this
Sccurity Taatrumeat is on & Icaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fes Utle
10 the Property, the leaschold and the feo litlo shall nol meege untess Lender ugrees o the merger in wriling,

7 Proto?tlon of Lender's Rights in the Property. If Borrower fails to perform tho covenants and agrecments
contuincd in this Sceurity Instrumont, or thers s a fogal procoading thut may sigaificantly ulfecl Lender's rights in the Property
(such as a procecding In bankrupicy, probate, for cordcmnation or fotfcilure or o cnforce laws or regulations), then Londer
may do and pay:for whalcver is neceasaty to protect the velus of the Property and Leader's rights In tho Proporty. Loador's
aclions may include paying aoy sume secured by a lion which has priority uver this Socurity lnstrument, appeating ia count,
paying reasoneble atiorncys' fees and catering on tho Propetty (o muke repairs, Although Lender may take action under this
paragtaph 7, Lender docs niot have lo do so.

Aoy wmounts disburscd by Lender under this pacagrapb 7 ahall become odditional debt of Borrower socurod by this .
Sccurity Instrumént, Unless Botrower and Leader agres (o other terms of payment, those amounts shall boar interost from U
datc ol disbursoment at the Noto rato and shall bo payuble, with falcerest, upon notice from Lender lo Borrower requcatlng
payment,

8. Mortgage lusurance. If Lender required mortgage insurance as a condition of moking the loan sovured by this
Security Instrument, Borrower shall pay the premjums required to malatain the morigego lnsurunce in clfecl, If, for any rcason, -
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the mongage lm.mmcu coveruge rwjuired by Lender lupscs ot ;woa to bu In offect, Burrower shall puy the ’ccmlums requirod
(o obluin coveruo substuntiully equivalent lo the monguge Insurunce proviously du ellecl, ut 4 cost subslun'.‘ally cquivaleal lo
the cost to Borre'wer of the morigage inwurunce proviously in clfect, from un ulicrbote motiguge lnaurer approved by Lender. IF
substantially equivalent mottgage insurance coverage is not available, Bortower ahiall pay Lo Lender each month a sum equel to
onc-lwel(lh of tke yeurly muriguge Insurunce premium belng paid by Borrower whea the Insurance coverage iupsod or coused Lo
be in effoct. Lendor will accepl, usc and tctain theac payments as a loss rescrve in lleu of mottgage insurance. Loss rescrve
payments muy no longer be roquired, of the option of Lender, if mortgage insurance coverage (in the smount and for the petiod
that Lender requsca) provided by an insurce spproved by Lendcr sguln becomes availablo und ls oblulned. Borrower shall puy
tho premiums required 1o malntain mongage insurance in effect, of to provide a loas reserve, until the requirement for morigage
insurance ends ir; accordance with any wrillen sgreement belween Borrower and Lender or applicable law,

9. Inspection. Lender ofits agent may make reasonable entsies upon sndplnspections of the Propesty. Leader shall
glve Borrower notico st the thineof of prior to'an Inspection specifying feasonablo cavso [or the Lnspection.

10, Condumnatloi-The proveods of uny uward of elalm for dumuges, dirvel or conseyucnlial, in conncclion with uny
condemaation o1 other taking 'of any part of the Property, or for conveyuncc Lo lieut of condemnution, arc hereby nssigncd and
shull be paid lo L'cndcr

In the eveat of a total taking of the Propenty, the pmcccda shall bo appliod to the sums uecwul by this Sccurily
Instrumont, wbcihcr vt not then due, with uny excess pald lo Borrower, In tho cvunt of u purtial (aking of the' Property in which
Uso fair market 'aluo of tho Properly Immediutcly belons the tuking is cquad to or greuter thag the amount of the sums wocurod
by this Sccurily Instrument immedialely before the taking, unless Borrower and Lender olhcrwise agree in wiiting, the suma
necured by this Sccurity Instrsment shall be reduced by the amovat of the proceeds mwliiplled by the followlns fraction: (a) the
total amount of (ho sums sccurcd mmediatcly before the taking, divided by (b) the fuir murket value of the Properly
immediately belore the laking. Any balance sholl be paid to Borower. In the event of & partlal taking of the Propetly ln which
the fair market Value of the Property immiediatcly before the taking ls less than the amount of the sums secured immediatcly
belore the taking, unless Borrower und Lender othcrwlse sgreo In wriing or unicss upplicable law otherwise provides, llu
proceeds shall be upplicd Lo the aums accured by this Security Instrument whether or not the sums are thea dus.

If the Propcrly Is abandoned by Borrower, ot U, aftet notjce by Lender to Borrower that the condemaor offors (o muke un
uward (o settle a claim for dsmages, Borrower falls to respond to Lender within 30 duys uficr U dute the notice is given,
Leador Is authorized (o collect und upply (e proceeds, al its option, cither Lo restoration or sepair of the Propeny or to tho sums
sccured by this Socurlly Lustrument, whether or not then due,

Unlcss Lcndn ‘r ond Borrower othcrwiso agree in writing, aly opplication of prococds (o principal Ihlll nol extend or
posipone the duc'datc of the monthly payments rofesred to In paragraphs 1 and 2 or chango tho umuunt vl such puymenls.,

11. Borrcwer Not Relensed; Forbearance By Lender Not a Walver, Exicnsion of the lime for paymenl or
modification of {moriization of (e suma sccured by thix Securily fnstrument gronted by Lender to any suecoasor In Intorest of
Borrowcr shall not operate to release the liabllity of the origlnal Borrower or Borrower's successors in intereat, Lender shall not
be required to commeace pruceedings ugainal any auccessor in interest ot refuse to extend time for pnymcnt or otherwiso
mudily umoriization of the aums sccured by this Security Lnstrument by reasos of any demand mude by the originul Borrower
or Borrower's successors la interest, Any furbeurance by Lender in excrelaing any right ot temedy shall not be a walver of or
precjude the execiso of any right or remedy.

12, Successors and Assigns Bound; Joint and Scvers| Liabllity; Cossigners. The vovenants und ngmmcnu of this
Sccurity lnstrumicnt shall bind and beieflt the successors and ussigns of Londer and Borrower, subject 10 the provisions of
parugraph 17, Borrower's covenants and agreements shull be joint and scveral. Any Bortower who co-sigus this Socurity
Inatrument but does not exccute the Nute: (u) is co-signing this Sccurlty Instrument only (o morigage, grant and convey that
Botrower's intercst Int the Pruperty undor Lhe torma of this Security Tnstrumeat; (b) ls not porsonally ubliguted to puy the sums
secured by this Securily lostrumeat; and (c) agreea that Lender and aay other Borrowet may sgros (o extend, inodify, forbear ot
make any accom{nodations wilh regard Lo the terms of this Securkiy Instrument ur the Note withoul thal Bortower's consent.

13. Loan Charges. If the loan socurcd by this Sccurily Instrument is subject to a Jaw which sols maxirhum loun churges,
and that law is flnally interpreted so thut ihe interest or other losn charges colleciod or to be collected In connection with the
lonn exceed the picrmliied limits, then: (a) any such loan charge shall be reduced by the amoual necessary to roducs the chargo
lo Lhe permilted limit; and (b) any sums ulrcudy collccled from Borrower which excocdod permitied fimits will be refunded to
Borrower. Lendur muy choose to moke this refund by reducing the principal owed ugder the Nolo or by muking u direcl
payment to Borrower. If a relupd reduces principul, the reduction will be treated as a partinl prepaymenl without any
prepayment charge under the Nole,

14. Nolices. Any nolicc to Borrower provided for in this Sucutily Instrumeat shall bo givea by delivering k or by
molling It by flrst cluss mail unleas applicable law requires uso of unother method. The notico shall be directed (o the Propenty
Address or any other addreas Borrower dosignates by notics lo Lender. Any notice to Leader shall be given by first clusy mall to
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Lender's sddrexs staled herei or any other addreas Lender dosignatos by notice to Borrower, Any nolkw provided for in this
Scuurity Instrumeat shall be deemed Lo huve beun givea Lo Borruwas ur Lender when given us providad in this purugruph,

1S. Governing Law; Scversbllity. This Security Instrument shsll be govetued by foderal lew and the law of the
Jorisdiction In which the Property is located, ln tho oveat that any provision or clause of ths Socurlly lnsuument or tho Nute
conflicts with upalicuble law, such conllict shull pol ulfiet other provisiuny of this Sccurlty lnstrument of theiNoic which cun be

given cffect WN out the conliciing provisiva. To this end L puvulom ol thiv Sccurity Instrument and Lhe Nole arc declared
to bo severable, * {

16. Borrvwer’s Copy. Borrowcr shall be given one con formed copy of the Note ond of this Secutlty lastrument.

17, Tranfer of the Property ur-u-Heneficial intereat in Borrower. If ail or sny port of the Propesty or aay aterest in
It i sold or transferrod (or il a boneficlal inlerost in Bamrower I8 aold or tranaferrod ond Borrower is no| # nulural porvon)
without Leader's prior writien conscat, Lender may, ot Its option, requlre imunedisio payimont In full of all sums socured by this
Sccurity Instrumcnt. Howsver, Uisaptioa shall not be excrcised by Londer if excrcise Is prohibliod by fedecul law as of the dute
of this Security lumumonl.

If Lender ccreiacs tHij# loption, Lender, shall, give Borrowes notice of acceleration. The'kotice shall provido a period of not
Jess than 30 days from the date tho notlce s deliverad or malied within which Botrowur must puy all aujna accured by thla
Sccurity Instrum:=nL. If Borrower falls Lo pay thiese sums'prior (o the expiration of this petiod, Lender may lnvoke any remadics
permitled by this Secutity Instrument without [usther notios or demund on Borrower,

18. Borrowcr's Right to Relnstate. [ Borrower meely cctuin conditions, Borrower shall heve the right 10 have
enforcement of this Sccurity lastrument disconlinucd at any time prior to the eorller of: (a) $ days (or suzh other period us
applicablo law bisy speclly for reinslatement) before sale of the Property putsuant to any power of sal; contained in thils
Sccurity Instrun. cnt; of (b) entry of a judgnient enforclng this Security lastrument. Those conditions we that Borrower:

(u) puys Lender all sums which then would be duo uader this Security lnstrument and the Note s if nd acceleration had -

occurred; (b) cu:es any default of sny other vovenants or upreements; (c) pays all capenscs incurred in enforclag this Socutlty
Instrument, inclt ding, but not limited \o, reasonable attumeys’ fces; and (d) Lakes nuch action as Lendor may reasonably require
to assuro that tho licn of this Sccurily Instrument, Lendet’s rights in the Property and Borrower's obligaticn (o puy the sums
securced by this Sccurity Instrument shall contlaue unchanged. Upon reinsiatement by Borrower, this Sccurity Insirument and
the nbligations socurced heroby shall romuin fully effective a if nio acccleration had occured. However, thls right to relastalo
shall not upply iy the cuse of acceleralion under paragraph 17,

19. Sale of Note; Change of Loan Servicer. Tho Note or a partial interest in the Nolo (togethor with this Sccurlty
Tnstrument) may be sold vne of more timen without prior notice tp Bortower. A salc may result in u change fa the entity (known
as the "Loun Scrvicer”) thet collects monthly payments duc under the Note and this Security Instrumeat, Thero also muy be onc
or mote changes of tho Loan Scrvicer unrelaled tn a sale of ths Note. If thers Is & change uf ths Losn Scrvicer, Borrower will be

given written notico of the change In sccordance with paragraph 14 above und upplicable law. The notice will stete the name

and address ol the ncw Loan Servicer and the address 1o which payments should be made. The notico will ul.\? vontala any other
information thu;red by spplicable law.

20, Huzo! dous Substances. Borrowcr shall nol causc of petmll the prosetice, use, disposal, slorugy, ot relcusc of sny -
Harardous Substances on or la the Property, Borrowee shall not do, nor allow anyone elso lo do, any allceling the .

Property that is ja violstion of uny Environmental Law. The precoding two scalcnces shall not apply Lo the presencs, use, or
storage on the Properly of amall quantitics of Hazardous Substunces that are gencrully tecoghnized to be appmpdm (o notmal
residential uscs and to tnaintenauce of the Property.

Borrower shall prompily give Lender written notice of any lavestgation, cluim, demand, lawsuit or olher action by any
governmental or regulatory agency or private party involving thc Property and any Hezardous Substancs or Eavironmontul
Law of which Borrower has actual knowledge. Il Borrower learas, or is notifled by uny governmeatal or regulatory authority,
thut any remove) or other remedlution of any Hazardous Substance affecting Uic Propetty is necessary, Borrower shull promplly
lake all nocessary remodial actions in accordance with Bavironmeatal Law.,

As uscd in this paregraph 20, "Huzardous Substances” are thoso substances defined us (oxic or hazardous substances by
Environmental Law and the following aubstances: gasoline, kerosene, olhcr Nammable or toxic petroleum products, Loxis

pesticides aud hetbicides, volulllc solvents, materials containlng asbeslos or formaldchyde, and redioactive matcriols, Aa uscd

in this paragruph 20, "Environmental Lew" means [oderal luws and lawa of the jurisdiction where the Propfﬂy In Jocated that
relato to health, siifcty or snvironmental protecton. '
NON-UNIEORM COVENANTS. Botrower und Lender furiher covenant and agres us follows: - Y
21. Acccicralion; Remedies. Londer shall glve notice to Borrower prior to acceleration l‘ollmvlng Botrower’s
bteach of any covenant or agreement In this Security Instrument (but not prior to acedderation under paragraph 17
unless applicable law provides otherwise), The notice shall specily: (a) the defuult; (b) the actlon required to cure the
defaulty (¢) u datc, not less than 30 days from (he date the notice Is given to Borrowsr, by which the defsult must be
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t cnnd;and(d)t"nltallmlocmlhndd‘uuuouorbel’muudmlpedndInllauouuwmuulnmol‘m
sums secured by this Security lnstrument, forsclosure by Judicial proceeding and sale of the Property. The notice shall
AN further Inform Borrower of (he Heht to reinstats after acceleration aid the right (o sssert in the fureclosure pruceeding
” the non-existence of a default or any othwr defurme of Barrower tv ocerleration und oreciusurs. If the defisult v not cured
on or befors the date specilled (n the notice, Lender at s option may require kusediate payment in full of all suros
secured by this, Security Instrument without further demand and may foreciose {his Secutity Instrument by Judiclal
proceeding. Lndmhnllbunuudbwﬂednﬂumhwmdlnpnnummmdlupmudinwbpmmph .
21 Imludln..bmwllmludlo,moubhubmn’ Toes and costs of (its svidence,
22, Release, Upon payment -of.all sums sccured by this Sccurily Inatrument, Lender shall tclcnc this Sccurity
Imtrument withoul charge to Borrowor,
o X 23, Waivir of Valustion and Approisement. Borrower waives all right of valuation and appraiscment.
gt 34. Riders to this Security Instrument. 1fons of more rdders aro axostited by Borrower uad secondod togother with this
S Sccurity Instrunient, the covenants and agreumenls of cuch such rider sholl be incorporaled inlo apd shall emead nnd
supplement the covenulils ac agrecments of this Security Inatmment os if the rider(s), were a part ol thls Seeutlty Instrusnent.
[Check lppllub)c box(cs))

-

i A v oD e

¥

Adjustablo Rate Rider ("] condormintum kuses
Unﬂqa(cd Puyment Rider l: Planned Unit Developiment Rider - | Biweekly Paymeat Rider
Blllogn Ridor E Ratc Improvement Rider Second Hfi:me Rider |

Otherto)Ipecty) | !

I

BY SIONING BELOW, Borrower ucecpls und agrees fo the lerma and covenants contained in 1 thrwgh 7 ol this
Security lastrument and In any rider(s) exceuted by Borrowes und recorded with jt. W :

1-4 Famlly Rider

It |

R i Lol T
Lot s, ey B s i o, B N o orrlis

ICIC1E]

PO

i .

| (Seal)
*f i e
' J (Seul) - (Seal)
K “Bomower ‘i Bomower
’w . ro, Witgens: N
; =
i | .
i 2
. i )
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b
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oo onths 26 dayor TS/ + belore me, the undersigucd, &
o Notary Public in and for said County, personally : )
: L - . :
s ¢ TSoseI e 4 N +and acknowledged the sxecution of the foregoing instrument.
o § Witacss my hiand und officlal scal, ' | '
- My Commission cxpircs: . iy
e * | | "= Nolary Publle
-4 Thhlnsuunjent was prepared by: i ! ' ' .
foy ! | ELIZABETH J. ANDE L
o * B S
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ADJUSTABLE F.ATE RIDER .

(LIBOR 8 Month Index (As Published In The Wali Btrest Journal) - Rate Caps) J

THIS ADJUSTABLE RATE RIDER is made this 28TH dayol  JULY, 2000 .
and ls Incorporated into and shall be desmed 1o amend and supplement the Morigage, Deed of Trust or Securlty Deed
(the "Secutlty instryment*) of the ssmae date given by the undersigned (the *Borrower') to secure Borrower's
Adjustablo Rate Note(tho"Note")to (Ihe "Lander®) ol.the same dale and Covering the properly described In the
Security Instrument and located al:

)

810 OHIO STREET
GARY, IN48402

‘ [Property Address)

THK NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THI INTEREST RATE AND!
THE MONTHLY YAYMENT', THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHA!(GE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Securlty .«
Insttument, Botrower and Lender further covenant and agres as follows: '

4
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES '
The Note provides for an Initlal Interesl rate of 10,0100 v, The Note provides for changes In the
interest rate and the monthly payments, as follows:

LINTEREST RATE AND MONTHALY PAYMENT CHANGES.
i

(A) Change Datcs . i
The Intarest rat | will pay may change onthe fisi day of  * AUGUST, 2002 L
.and on that day every 8th month theteaiter. Each dute on which my Interest rate could change Is called @
*Change Date*
(B) The Index

Beglnning with the first Change Date, my Interest rate will be based on an index. The *Index" is the aversge of
Interbank ofierad rates for 8 month U.8. dollar-denominated deposits in the London market based on quotations of
major banks, as posted In The Wall Street Journal, The most recont index figure avallable as of the lirst Business day
of the month Immecilately precading the month In which the Change Date occurs Ia called the *Current Indox.*

i the Index Is no longer avallable. the Note Holdet wili choose a new index that s based upon comparable
information. The Note Holder wili give me nolice of this cholce.
(C) Calculation of Changes '
Belore each Change Dats, the Note Holder will calculste my new interest rate by adding

FIVE AND FIFTEEN HUNDREDTHS

percentage polnts (*  5.1500 %) to the Current Indox. The Note Holdor wili then round the result of this
addition to the nearbst one-sighth of one percentage point (0,125%). Subject to the limits steled in Soclk}n 4(D)
below, this rounded amount will ba my new Interest rate untll the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sulliclent to tepay the
unpald principal that I am expected to owe at the Change Date In full on the Matutity Dale at my new Intsrsst rate in
substantiaily equal payments. The result of thia calculstion will ba the new amount of my monthly payment,

{
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\, Limits on loterest Rate Changes
™ The Interest raty | am required {0 pay at tha first Change Date will nol be grealerthan 13.0100 ;| %orless
than 10.0100%, Thereaiter, my inlerest tate will never be increased or decteassd on any single ch-ngo
Date by more than ONE purcent
percentage point{s) ( 1.0000 %) irom the tate of Intstest | hava been payling lor the preceding momm.
My Interast tate will never be greaterthan 16,0100 %. or lessthan 10,0100 % :
(E) Elfective Date of Changes

My new Interest rate will bacome effoctive on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly p-ymm date stter the Change Dale untll the amount of my monthly
payment changes e3ain.
() Notlee of Changs

The Note Holdet will deliver or mallto e & nolice of any chlngn Ingny Interest rate and the lmouulot my
monthly payment b ilore the eflective date ol mny chiunge. Tha notice will Inciude information required by law to be
given me and also \he telephone number of a pstson who will answer any quasiion | may have regarding the notice.

o B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

AR Uniform Covenunt 17 of tti@ Securlly Instrument ls amended lo reed as loliows: {
T Trausfer of £ Property or a Betieflclal Interest In Borrower, If all or any part of the Properly or
L any interest in K ls sold ot transfeired (or i s bansiiclal interust InBorrowst e soid or transierred

-
.. .
s N

~ : and Borrower ls not a natural person) without Lender's prior written consaent, Lender may, at iis option,
P require immediaie payment In fu!l of all sums secured by this Securlly Instrumant. However, this option shell
L not be exercised by Lender Il sxercise Is prohiblied by.fedsral law as of the date of this Securily instrument. .
B Lender also shal! not exercise this optlon if: (s) Borrowsr causes to be submitied to Lender information required
RSN by Lender to evaluate the intended transieres as if & new loan were being mada (o the transfe!se; and (b) Lendet
e reasonably dmr‘mlnu that Lender's security will not be Impuired by the loan assumption and thal the riek of &
breach of any csvenant or agresment in this Secutity Instrument is acceptable fo Lender.

To the uxtent nermitted by applicable law, Lender may charge a reasonable fee as a condition to Ltmdlr's conssnt
to the loan assui.iptian. Lender aiso may tequire the transierse io sign an assumption agreement thatls acceplable to
Lender and that ubiigates the transferse o kesp all ths promisea and agreemants made In the Note and In this Security

- . Instrument, Botrawer will continue to be obligaled Under the Nots and this Secutlly Instrument uniess Lender releases
Botrower In writing.
i Lender exercises the optlon to toqulro Immediate payment in full, Lender shall pive Botrowar notice of
E acceleration. Thy rotice shall provide a period of not lsss than 30 days from the dats the notice Is dellvered
chn ‘or malled within which Borrowsr must pay sll sums sscured by this Security Instrument. i Borrower falls to pay

CT these sums prior (o the expiration of this period, Lender may Inveke any remedies permitied by this Socurlty
E Instrument without further notice or demand on Borrowat,

SUSVUIIRIPNSEE

APt %5 ERRTry

Borrowor haa executed and scknowledges tecelpt of pages | and 2 6! thie Ridet, | o '

-
R - o
¢ L AT e

WITNESS THE umto(s;' AND SEAL(8) OF THE UNDERSIGNED.

LS -

1 (Seal) (Seal)

-Botrower

“Borrower \ (Sedl ‘Bottower (Ses)

‘ (Seal) d ‘ (Seal) |

{
Borower ! '

Botrower
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