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TOGETHER with all the 1mprovcments now or hereafter erected on the propcrty. ‘and all easements, nghts,
appurtenances and rents, all of which shall be deemed to be and remain a part of the property covered by this
Mortgage; and all of the foregoing, together with said property: (or the “leasehold estate if this Mortgage is on a
leasehold) are hereinafter referred to as the "Propcrty
Borrower covenants that Borrower is lawfully scxsed of the estate hereby convcycd and has thc right to mortgage, -
grant and convey the Property, and that the property is unencumbered, except for encumbrances of record. Borrower
covenants that Borrower warrants and wxll dcfend gcncrally the txtle to the Propcrty agamst all clarms and demands

e subject to . encumbrances of record.
Py UNIFORM COVENANTS, Borrower and Lendcr covenant and agrec as follows.

o 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and mtcrcst
indebtedness cvxdcnced by the Note as provrded in the Note, including any. variations rcsultmg from changes in the

contract rate.

oo 2. Funds for Taxes and Insurance. Subject to apphcable law or waiver by Lender, Borrower shall pay to Lender
N on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a
L sum (herein "Funds") equal to one-twelfth of the yearly taxes and assessments (including condominium and planned

unit development assessments, if any) which may attain priority over. this Mortgage and ground rents on the
- Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time‘to time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obhgated to
make such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a pr:or
mortgage or deed of trust if such holder is an institutional lender, *

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of whrch are
insured or ‘guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall
apply the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so ,
holding and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless -
Lender pays Borrower interest on the Fundgand applicable law permitstLender to make such a charge. Borrower
and Lender may agree in writing at the time of sxecution of this Mortgage-that interest on the Funds shall be paid
to Borrower, and unless such agreement.is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interést Or earnings on the Funds. Lender shall give to. Borrower, without charge,
an annual accounting of the Funds showmg credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Fundiete  pledged as,additional sécurity, for, the sums secured by this Mortgage. :

“If the amount of the Funds held by Lendcr. together with the future monthly installments of Funds payable pnor
to the due dates of tayes, assessments, insurance premiumsiand ground rénts, shall exceed the amount required to
pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly installments of Funds.
If the amount of the Punds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and
ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one
or more payments as Lender may require.

- Upon payment in full of all sums secured by this Mortgage Lender shall promptly refund to Borrower any funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any
Punds held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest at the applicable contract rate of the Note, and then to the
principal,

4, Prior. Mortgages and Deed of Trust; Charges, Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or other security agreement with & lien which has priority over this Mortgage,
including Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property whnch may attam 8 priority over
this Mortgage, and leasehold payments or ground rents, if any.

5. Hazard Insurance, Borrower shall keep the 1mprovements now existing or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term “extended coverage. and such other hazards as Lender
may roquxre and in such emounts and for such periods as Lender may require;

‘ The insurance carrier providing the insurance shall be chosen by the Borrower subgect to approval by Lender;
O provrded that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be
el in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to
Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage,

deed of trust or other security agreement with a lien which has priority over this Mortgage
: In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make

»«\ proof of loss if not made promptly by Borrower.

It the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits,
Lender is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of

O the Property or to the sums secured by this Mortgage.
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16. Transfer of the Property. I Borrower sells or tranafcrs all or any part of the Property" or an interest therein,
excludmg (a) the creation of a lien or encumbrance eubordxnate to this Mortgage, (b) a transfer by devise, descent, or by
operation of law upon the death of a_joint tenant, (c) the grant of any leasehold interest of three years or less not

containing n option to purchase, Borrower shall cause to be submitted information required by Lender to evaluate the -

transferee as if 8 new Joan were being made to the transferes, Borrower will contmue to be obhgated under the Note and
this Mortgage unless Lendcr releases Borrower in writing.
If Lender does not agree to such sale or transfer, Lender may declare all of the,,suma secured by thns Mortgage to be
immediately due and payable. If Lender exercises such option. to accelerate, Lender shall mail Borrower notice of
accelerstion in accordance with paragraph 12 hereof; Such notice shall provide & period of not less than 30 days from the
date the notice is mailed or delivered within which Borrower may pay the sums declared due, If. Borrower fails to pay
such sums prior to the expiration of such period, Lender may, wrthout further notrce or demand on Borrower invoke
any remedies permitted by paragraph 17 hereof,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ‘agree as follows =

~17.Acceleration; Remedies, Exeept as provided in paragraph 16 hereof, upon Borfower's breach of any
covenant or agreement of Borrower in the Note or this Mortgage, Lender, at Lender's ‘option, may declare
all of the sums secured by this Mortgage to be immediately due and payable without further demand and
may foreclose this Mortgage by judicial proceeding. Lender shall be entitled to collect in such proceeding
all expenses of foreclosure, including, but not limited -to, reasonable attorneys': fees and costs of

documentary evidence, abstracts and title reports, if Borrower has cured its breach of any covepant or . %

agreement of Borrower in the Note or this Mortgage prior to the filing of such foreclosure proceeding.

18. Borrower's Right to Reinstate, Notwrthatandmg Lender's acceleration of the sums by this Mortgage due to
Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage
discontinued at any time prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums
which would be then due under this Mortgage and the Note had no acgeleration occurred; (b) Borrower cures all breaches
of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all reasonable’ expenses
incurred by Lender in enforcmg the covénants and agreements of Barrower contained in this Mortgage, and in enforcing
Lender's remedies as provided in paragraph 17 hereof, mcludmg, but not limited to, reasonable attorneys’ fees; and (d)
Borrower takes such action as Lender mayreasonably require to assure that the lien of this Mortgage Lender’s interest

in the Property and Borrower's obligation to pay the BUms securéd by this'Mor{gige shall coftiniie unimpaiféd; Upon

such payment and cure by Borrower, this Mortgage and. the obllgatroos secured hereby shall remam in full force and
effect as if no acceleration had occurred,

19. Assignment of Rents;" Appointment of Receiver., As additional securrty hereunder, Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, pnor to acceleration under paragraph 17
hereof, of abandonment of the Property, have the right to collect and retam such rents as, they become due and
payable, = :

Upon acceleratxon under paragraph 17 hereof or. abandonment o£ the Property, Lender shall be entxtled to have a
receiver appointed by a court 1o enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. All rents collected by the receiver shall be applied f:rst to payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premmms
on receiver's bonds and reasonable attorneys’ fees, and then to the sUMS, secured by this Mortgage. The recexver shall
be liable to account only for those rents actually received. : ~ ‘

20. Release. Upon payment of all sums secured by, this Mortgage, Lender shall release tlus Mortgage Borrower
shall pay all costs of recordation, if any.

21, Waiver of Valuation and Appraisement. Borrower hereby waives all rrght of valuation and apprarsement

22. Redemption. Borrower, to the extent allowed by law, hereby waives any and all rrghts of redemptron in the
event of foreclosure of tlus Mortgage = : % ‘ o
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