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-Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

secured by this Security Instrument, whether or,not then due.

pa);ments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the:period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums requlrcd to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mongagc
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law..

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance m lieu of condemnation, are hereby assigned and
shall be paid to Lender.

" In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this

this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately beforgithe taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing ‘or unless applicable'law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply‘the proceeds, at itsioption; eéither to restorationior repair of the Propeny or to the sums

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make ‘ny accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

vtk

or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to . ‘

Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. /

16. Borrower’s Copy,f Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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" 17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice .is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry-of a judgment enforcing this Security Instrument. Those conditions' are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lende’s rights in the Property and Bofrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon- reinstatement by ‘Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without:prior notice to'Borrower; A sale may result in & change in the entity (known
as the "Loan Servicer") that collects monthly payments due.under the Note and this Security, Instrument. There also may be one
or more changes of the Loan Servicer unreldtedto‘a sale of the Note. 1f there'is'a‘change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two scntences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Inst;ument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Lender wmay charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/
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24, Riders to this Security Instrument) If one ormore riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement '

the covenants and agreements of this'Security Instrumem a8 1f xhe rlder(s) were a pan of this Secumy Instrument
[Check applicable box(es)] ety . -

| X | Adjustable Rate Ridéf D Condormmum NEpropert - 144 Family Rider

- Graduated Payment Rider : Planned Unit Development Rider ] Biweckly Payment Rider
[ ] Balloon Rider b Rate'Improvement Rider = |} Second Home Rider
__1V.A. Rider . Ll Other(s) [specify} :

BY SIGNING BELOW Borrower accepts and agrees to the terms and covcnants contamed in this Security lnstmmem and

in any rider(s) executed by Borrower and recorded with it.
Witnesses:
(Seal)

-Botrower

(Seal)

-Borrower

-Borrower : . g s ~Borrower

STATE OF INDIANA, “ County ss: MMON
On this 3\ St - day of j-\)\«\ <§Q beforc me, the underslgned 2 Notaxy Publxc in
and for said County, personally appeared
» @M\o\i N Ho«mﬁ

- , and acknowledgcd e execution of the foregomg instrument.
WITNESS my hand and official scal-

My Commission Expxrcs < 0‘(
4TS Cxw 1De - Noury Pufie A;,(,:r Coedrv
This instrument was prepared by: , MAM A
@’ -BH{IN) (9403101 ‘ Pogebots : Form 301 5 9/90
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this 31st ©  day of ~ July T

2000 ., and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the -"Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower 8 Fxxed/Adjustable Rate Notc (the "Note ) to : LONG BEACH MORTGAGE COMPANY

(the"Lender ) of the same datc and covering the property described in the Secunty Instrumem and located at:

2601 MARYLAND STREET
GARY, IN_ 46407

{Property Address]

THE NOTE PROVIDES FOR ;A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TO AN “ADJUSTABLE "INTEREST ‘RATE.. 'THE: NOTE LIMITS THE -
AMOUNT THE_ BORROWER'S - ADJUSTABLE RATE CAN CHANGE AT ANY ONE
~TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Sccunty lnstrumem
Borrower and Lender furthcr covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES :
The Note provides for an initial fixed interest rate of  12.950 : %. The Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows: =

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGEQ
(a) Change Dates '
The initial fixed interest rate will change to an adjustable interest rate on the first day of August 5
2002 , and on the first day of the month every 6th month thereafter. Each date on Wthh the adjustable
interest rate could change is called a "Change Date.” :

(b) The Index

Beginning with the first Change Date. the interest rate wull be based on- o Index. The "!ndex is the average‘ :

of the London interbank offered rates for six month dollar deposits in the London market based on quotations at
five major banks ("LIBOR"), as set forth in the "Money Rates" section of The Wall Street Journal, or if the
Money Rates section ceases to be published or becomes: unavailable for any reason, then as set forth in a
comparable publication selected by the Lender. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.” i

(c) Calculation of Changes
Before each Change Date, the Lender will calculate my new interest rate by adding Six and Three

Fourths percentage point(s) ( 6.750 %) to the

Current Index. The Lender will then round the result of this addition to the nearest one-¢ighth of one percentage
point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Date.

Fixed/Adjustable Rate Rider - Libor
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