


".,'“ ) »*Lende, 1is the mongagee under this Security Instrument.s . o
< (D) "Note" means the promtssory note signed by Borrower and dated

1)) "Lonn"‘ meens the dcbt evxdenced by the Note. plus'imerest any ptepayment ;
* due under the Note; and all sums due under this Security Instrament, plus interest. - o
. (G) "Riders" means all riders to this Security Instrument that are executed by Borr wer The fo llowing

= . riders are to be executed by Borrower [oheok box as apphcable]

] Ad)ustable Rate Rider | Condomlnium ther . [ second Home Rider
[ ] Balloon Rlder o Planned Unit Development Rider 154 Family Rider -
va Rider B Brweekly Payment Rider - Other(s) [specify]

MORIGAGE II\EURANCE RIDER

i H) "Appllcable Law" means all controllmg appltcable federal state- and docal stafiites, regulations,
ordinances and administrative rules and orders (that have the effect of !aw) as well as all appheable final;=
non-appealable judicial opinions. '

)] "Communlty Assoelatlon Dues, Fees and Assessments" mcans all dues. fees, assessments and other

SSORY mrs |

»_charges that are imposed on Borrower or the Property by a condonnmum assocxation, homeowners‘z”li :

* association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds other than a transactton onginated byi
" check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic -

instrument ‘computer, or-magnetic tape s0'as to order, instruct, or authorize a financial institution to debit-

or credit ‘an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller...-
machine transacttons. transfers 1mt1ated by telephone, wnre transfers, and automated clearmghouse_
transfers. : B

= (K) "Escrow Itans“ mean those items that are described in Section 3 -

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid

- by any third party (other than insurance proceeds paid under the coverages described in Section 5) for (i) -

* - damage to, or destruction of; the Property, (ii) condemnation or other taking of all or any part of the ;. :
Property; (ili) conveyance in lieu of condemnation or (iv) misrepresentations of, or: omxssions as to. the :

~ value and/or condition of the Property

(M) "Mortgage lnsurnnce" means msuranee proteotmg Lender against tlte nonpayment of or default on.

- the Loan.. ik

 (N) "Periodic Payment" means the regu!arly scheduled amount due for (1) prmcxpal and interest under the '

Note, plus (2) any amounts under Section 3 of this Security Instirument. i

- (0). "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq) and its. -

- fmplementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from timeto =

. time, or any additional or successor legislation or _regulanon that governs the same subject matter, As used -
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payment{s) or panml payment(s) in the future, but Lender is n
-time such payments are accepted. If cach-Periodic Payment is applied as of its scheduled due date, then
_ Lender need not pay interest on unapplied funds. Lender may hold such- unappiied funds until Borrower -
makes payment(s) 10 bring the Loan cusrent;.1f Bosrawer does.not do-so.within a reasonable period of o

'prepaymcnt charges and late eharge ,due under the No ,.Bot'to r shal so pay | ﬁtnds for Escrow ltems
pursuant fo Section 3. Payments due under the Note and this Securtty Instrument shall be made in U S.

- currency, However, if any check or other instmmcnt received by Lender as payment under the Note or this -
: Security Instrument is returned to Lender unpaid, ‘Lender may require that any or all subsequent payments

~due under the Note and this- Secunty Instrument be_made in one or more of the following forms, as
 gelected by Lender: (a) cash, (b) money order, (c) eemﬁed check, bank check, treasurer’s check or °
S cashier’s check, provided any such’ check is drawn upon an Institution whose dcpostts are msured by a
- federal agency, tnstrumentaitty, or entity or (d) Electronic Funds Transfer ‘

* Payments arg¢ deemed received by Lender when received at the location designated in the Note or at
uch other location as may be designated by Lender in accordance with the notice provisions in Section 15.

‘,Lender may return any payment(s) or ‘partial payment(s) if the payment(s) or. partial paymem(s) are

Insufficient to bring the Loan current. Lender may accept any payment(s) of partial payment(s) insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudtce to its rights to refuse such
bligated to apply such payments at the

time, Lender shall either apply such funds or return them to Borrower, If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immedtately prior to foreglosure. No

offset or claim which Borrower might have now' of-in'the future against- Lender shall relieve Borrower
" ““from making paymeénts dug iinder;ii¢ Note and. this
 agreements secured by this Security Instmment.

: ’f' Irity. Instrument or pcrfortmng the eovenanfs s and

, 2. Application of Payments or Proceeds. Exoept as otherwxse descrtbe& In this Sectton 2 all
payments accepted and applied by Lender shall be applied in the following order of priority: (1) interest
due under the Note; (2) principal due under the Note; (3) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which:it became due. Any remaining amounts
shall be applied first to late charges, sccond fo any other amounts due under this Securtty Instrument, and '

~then to reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for'a delmquent Periodtc Payment whtch includes a
sufficient amount to pay any late charge due, the payment may be appited to the delinquent payment and

the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received

‘from Borrower to the repayment of the Periodic Payments if, and to the extent that, ‘each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or

- more Periodic Payments. such excess may be applied to any late charges due. Voluntary prepayments shall

'be applied first to any prepayment charges and then as descnbed inthe Note, ,
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmctpal due under

*the Note shall not extend or postpone the due date, o change the amount, of the Periodic Payments.

: 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
“for: (a) taxes and assessments and other items which can attain priority over this’ Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any;

'YOVERM 0-753 | : 90011743-70002 oy e
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(c) premiums for any and all nsurance required by Lender under Section S; and (4) Mortgage Insutance
premiums, : if any, or any sums payable by: Borrower to ‘Lender in lieu of the payment of Mortgage

Insurance premiums in- accordance with the’ provumns of Section’ 10, These items arc called "Escrow

. ltems." At origination or at any time. during the term of the Loan, Lender may’ require ‘that Community.
.Association. Dues, Fees and Assessments, if, any, be escrowed by Borower, and such dues,  feesand:

assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

" Borrower's oblrgation to'pay the Funds for:any or all ‘Escrow :Items.; Lender ‘may waive Borrower’s

obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver ‘may only be -
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment ¢ of Funds has been waived by Lender and, If Lender requires,

shall furnish to Lender receipts evidencing such paymcnt within such time period as Lender may require.

Borrowcr s obligation to make such payments and to provide receipts shall for all purposes be deemed to

.- bea covenant and agreement contained in this Security Instrument, as the phrase *covenant and agreement"
" is_used in Section 9. If Borrower is ‘obligated to pay Escrow ltems directly, pursuant 'to a waiver, and

Borrower. fails to pay the amount due for an: Escrow Item, Lender may exercise its rights under'Section 9

and pay such amount and Borrower shall then be obligated under:Section 9 to repay to Lender any such‘ =
amount, Lender:may revoke the waivcr as 10 any of all Escrow Items at any time by a notice givenin

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lendc all Funds and in
such amounts, that are thcn required underthis Section 3, - : i

© Lender may, at any time, collect and Hold) Finds in an amount (l) sufﬁciem to permir Lender to
apply the Funds at the time speciﬁed under RESPA ‘and (2) not to.exceed the maximum amount a lender -

can require under RESPA., Lendershall estimate the amount of Funds duc'on the basi§ of current data and
reasonable: estimates of expcndrtures of future Escrow lwms or otherwis¢ in accordance with Applrcable i
Law. : :

"I‘he-fFunds ishall ire held in-an institution »awhose deposns areifinsured by-. a’fedcral agency,
instrumentality, or entity (including Lender, if Lender is an instiwtion whoss deposits are 50 insured) or in -
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the -

Funds and Applicable Law pernits Lénder to'make such a charge. Unless-an agréement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any:interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest

~ shall be paid on the Funds. Dender shall give to Borrower, without charge, an’ annual accourrtmg of the

Funds as requrred by RESPA. - .
“1f there is a surplus of Funds held iu escrow, as deﬁned under RESPA Lendcr shall aocount to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borrower as tequired by RESPA, and Botrower ghall pay to -

Lender the amount necessary to make-up the shortage in accordance with RESPA, but in no more than
twelve monthly: payments, If there is a deficiency: of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as requrred by RESPA, and Borrower shall pay to Lender the amount
necessary to make up rhe deﬁcrency in aocordance. wuh RESPA but in 10 more than twelve momhly
payments.: o
Upon payment in full of all sums secumd by this Security Instrument. Lender shali promptly refund
to Borrower any Funds held by Lender, :

4. Charges; Liens. Borrower shall pay all taxes. assessments, chargcs, fmes‘ and impositions
attributable to the Property which can attain priority over this Security Instrument, leas¢hold payments or

rmm:__)l#’_ : : ,
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_ the extent that these items are Escrow Items,:Borrower shall pay them in the manner provided in Section 3.

| Borrower. (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

e the Jien to this Security Instrument. If Lender determines that any part of the Property is subject to:a lien

 the Property-insured: against loss by fire, hazards included within the term."extended coverage,” andany

T ~ the Loan, The insurance carrier providing-the insurance shall be chosen by Borrower subject to Lender's

| rpayment of: eny fees. _unposed hy the Federal Bm:%mw Managemem Agency ;n connectron wi,,:f'the

_ not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

- certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

ground rents on the Property, lt‘ any, and‘Commumty Assoclatron Dues. Fees, and Assessments, if any. To

Borrower shall promptly dtscharge any lien which has priority over this Security | Instrument unless -

1o Lender, but-only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends: against enforcement of the lien in, Jegal proceedings which in Lender’s opmion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

are concluded; or (c) secures from the holder of the lien an agreement stisfactory (o Lender subordmsting

which.can attain priority over this Security Instrument, Lender may give Borrower a notice identlfying the
lien, Within 10 days of the date on which that notice is glven, Borrower shall satlsfy the lien or take one or
more of the actions set forth above in this Secuon 4, RN

"Lender 'may require Borrower to pay a one-time charge for a real estate tax veriﬁcatron and/or i
reportmg service used by Lenderin connection with this Loan, - =

8, Property. Insurance, Borrower shall keep the {mprovements now existmg or hereafter erected on

other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This, insurance shall be.maintaiped in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of

right to disapprove Borrower s choite, ‘which rlght shall not be excicised unreasonably:: Lender may
require: Borrower to pay, in connection with. this Loan, either: (1)-a one-time chasge: for flood zone.
determination, certification and tracking services or (2) a-one-time charge for flood zone determinauon and
certlﬂcauon services and subsequent charges each ttme remappings  of slmrlar ehanges ‘occur which

review of any flood zone determination resulting from an objection by Borrower.

- If Borrower fails to maintain any of .the coverages described above, Lender may -obtain insurance
coverage, at-Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any =
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

hazard or liability and might provrde greater or lesser coverage than was previously in effect, Borrower . -
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become ‘additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dtsbursement and shall be payable. wrth such interest, upon notice from
‘Lender to Borrower requesting payment, :

All insurance policies required by Lender and renewals of such pollcres shall be subject to Lender s o
nght to disapprove such policies, shall include 2 standard mortgage clause, and shall name Lender as ™~ - -
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

renewal notices. If Borrower obtains any form of insurance coverage, ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. = )
“In the event of loss, Borrower shall give prompt notice to the insurance camer and Lender. under
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance. proceeds whether or not the underlying insurance was required by Lender; shall
be applied torestoration or repair of the Property, if the restoration or repair is economrcally feasible and

YOVERM 0-753 : 90011743_70002 . , .
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o pay amourits unpaid under the Note or this Security Instrument; whether or not then due. -

“circumstances exist whrch are beyond Borrower ] comrol

Lcnder 8 security is not lessened Durmg such rcpair and restoratron penod Lender shall have the rlght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

work has been completed to- Lender's satisfaction, provrded that such inspection: shall: be undertaken i

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unléss an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds Lender shall not be required to pay Borrower any

interest or earnings on such proceeds.. Fees: for: public adjusters, or. other. third- parties, retained by . . .

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, pard to Borrower Such insurance proceeds shall be applred in the ordcr provrdod for in
Section 2, -

insurance carrier has offered to settle a claim; then Lender may negotiate and settle the claim. The 30-day
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(2) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by

‘Borrower) under all insurance policies covermg the Property, insofar as such: rlghts are applicable to the

coverage of the Property. Lender‘may use the insurance proceeds cither to repair or restore the Property or

6.  Occupancy. Borrower shall occupy, - establish, and use the Property as Borrower swyprinctpal

residence within sixty days aftérhe éxecution,of thi§ Security Instrumént dnd shall continue to occupy the
Propcrty as Borrower 8 princrpal resrdence for at Jeast one year aftcr the date of occupancy, unless Lendcr '

7. Preservation, Maintenance and Protection of the Property, Inspectlons Borrower . shall not

oestroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the o
. Property. Whether or not Borrower is residing in the Propcrty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is

determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall

‘promptly repair the Property if damaged to ayoid further deterioration or damage. If insurance or

condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower

~ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

purposes. Lender may disburse prooeeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or-condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcheved of Borrower 8 obhgatron for the complenon of
such repair or restoration. - »

. If Borrower abandons the Pmperty. Lender may file, negottatc and scttle any available insurance o
~ claim and related matters. If Borrower does not respond within:30 daysto a notice from Lender that the

‘period will begin when ‘the notice is given.’In either event, ot if Lender ‘acquires the Property under e

Lender or its agent may make reasonable entries upon and mspectrons of the Propeny If it has o
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

Borrower riotice at the time of or prior to such an interior inspectron specifying such reasonable cause. -

8, Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
proccss Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failled to provide Lender with material information) in' connection with the Loan. Material

_representations include, but are not limited to, represematrons concemmg Borrower H occupancy of the

Property as Borrower’s principal residence.
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(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there

is 2 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under .
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for = <
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or -
regulations), or.(3) Borrower has abandoned. the Propcrty. then Lender may do and pay for whatever is
reasonable or ‘appropriate to protect Lender’s interest in the Propcrty and rights under this Security -

Instrument, including protecting and/or assessing the value of the Propcrty, and securing and/or repairing

the Property, Lender's actions can include, but are not limited to, (1) paying any sums secured by 2 Jien =~

which has priority over this Security Instrument, (2) appearing -in court, and (3) paying reasonable

. attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including - ©
" its secured position in a bankruptcy proceeding. ‘Securing the Property includes, but is not limited to, ~

entering the Property to make repairs, change locks, replace or board up doors and windows, drain water

~ < from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed G
* on or off, Although Lender may take action under this Section 9, Lender does not have to do'so and'is not

- under any duty or gbligation to do so. It is agreed that Lendcr incurs no lrabxhty for not taking auy or all

actions authorized under this Section 9,

Any amounts disbursed by Lender under thrs Section 9 shan become addltronal debt of Borrowcr
secured by this Security Instrument; These amounts shall bear interest at the ‘Note rate. from the date of
disbursement and shall be payable, with such mterest upon notice from Lcnder to Borrower requestmg o

payment. S

“f this Secunty Instrument is ona lea.sehold Borrower shall comply with all the provisions of the :
lcasc If Borrower acquires {ee title-to the Property. the leasehold and the fee title shall not mcrge unless :

Lender agrees to the merger in writing.

~10. Mortgage Tnsurance. If Lender required Mortgage lnsurancr. as a condrtion of making the Loan,
~ Borrower shall pay-the premiums reqmred to. maintain the Mortgage Insutance in effect, If, for any reason,

. the Mortgage Tnsurance cover age. required by Lender ceases 10 be available from the mortgage insures that
previously provided such insurance and Borrower was required to.make separately designated payments

toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain

coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially -
equivalent to the cost to Borrower of the Mortgage Insurance previously. in effect, from an alternate -
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that =~
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain:these -
payments as a non-refundable lossireserve:in lieu of Mortgage Insurance. Such loss reserve shall be -
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender reqmres) :

provided by any insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Moitgage Insurance, If Lender required Mortgage

Insurance as a condition of making the Loan and Borrower was required to make separately designated '

payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to

maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Leénder's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and -

Lender providing for such termination or until termination is required by Applicable Law. Nothmg in thxs
Section 10 affects Borrower ] obligation to pay interest at the rate provided in the Note.
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* 12. Borrower Not Released; Forbearance By Lender Not a Waiirer. Extension of the time for
payment or modrﬁcation of amortization of the sums secured by this Security Instrument granted by Lender

to Borrower or any Successor in Interest of Borrower shall not operate to release the liabjlity of Borrower *

or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origrnal
Borrower or any Successors in Interest of Borrower, ‘Any forbearance by Lender in exercising any right or

remedy including, without limitation;: Lender’s acceptance of payments from third persons, entities or 7:':5 § o

Successors in Interest of Borrower or in amounts less thau the amount then due, shail not be a wawer of or
preclude the exercise of any right or remedy.” . -~
SR & A Jolnt and Several Liablllty, Co-signers, Successors and Assigns Bound Bormwer covenants

co-signs this Security Instrument but does not execute thc Note (a co-signer") (a) is co-signing this

Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security: Instrument; (b) Is:not personally obligated to pay-the sums secured-by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbeat or

make any accommodations with regard to the terms of this Secunty lnstrumcnt or the Note without the

co-signer’s consent,

. Subject to' the ptovisious of Sectron 18 any Successor in lnterest of Borrower who assumes
Borrower’s obhgauons under this Security Instrument in writing, and is approved by Lender, shall obtain
all:of Borrower's rights and bene{its under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under'this ‘Security Instrument iinless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall brnd (exoept as provrded in
Section 20) and benefit the /successors and @ssignsiof Lender. -

'14, Loan Charges, Lender may charge Borrower fees for services: performed in connection wnir .

Bormwer s default, forthe purpose of protecting Lender's interestin ithe: Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees,
In regard to any other fees, the absenice of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law, =~

» If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted 80
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the

permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the .

charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal
owed ‘under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower wiil constitute a waiver of any right of action Borrower mrght have arising out
of such overcharge.

- 18, Notices. All notices given by Borrowet or Lender in connection with tius Security Instrument
must be in writing. Any notice to Borrower in connection with this Secunty Instrument shall be deemed to
have been given to Borrower when mailed by first class marl or when actually delivered to Borrower's
notice address if sent by other means. Notice to any ‘one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
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notice to Lender shall be given by dellvering lt or by mmling ft by first class marl to Lender ] address
“stated herein unless  Lender .has designated. another address . by notice to Borrower. Any :potice in -
connection with this Security Instrument shall not be deemed to have been given to Lender until actually -
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requiremem wrll_ nsfy the oorrespondmg requlremcnt nnder this Secunty
Instrument,
~-16." Governing an" Severablllty, Rula of Constructlon. “This’ Secumy .Instrument “shall be
~ governed by federal law and the law of the jurisdlctron in which, the Property is located. All rights and
obligations contained in this Security Instrument are 'subject to any requlrements and limitations of
Applicable Law. Applicable Law might explicitly or impliculy allow the pames to agree by contract or it

~ might be. silent,. but such silence shall not be construed as a prohibition against agreement by contract. In
‘the event that any ‘provision or clause of thls Secumy Instrument or the Note conflicts with Applrcable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
. given effect without the conflicting provision, : v
S As used in ghrs Security Instrument: (1) words of the masculine gender sha,ll ‘mean and include
correspondmg neuter words or words of the feminine gender, (2) words in the singular shall mean and
JAnclude the plural and vlce versa, a.nd (3) the word may grves sole drscrenon wrthout any oblxganon to

- take any action. ©

~ 17, Borrower’s Copy Borrower shall be. gwen one copy of the Note and of tlns Secunty lnstrument

- 18."Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“"Interest in the Property” means any Jegal.or beneficial interest-in‘the Property, including, but not limited
‘o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or

- escrow agreement, the intent of which is the transfer of title by Borrower al afuture date to a purchaser..
. If all or any part of the Property or‘any Interest in'the Property is'sold or transferred (or if Borrower
,ls not a natural person-and a beneficial interest in Borrowe is sold or transferred) without Lender’s prior

;A -written consent,-Lender ‘may require-immediaté "paymient ‘in" full 'of ‘all ‘sums seclired by this Security .

Instrument. However, this optzon shall a0t be exercrsed by Lender if such exercise is prohrbrted by federal
Jaw.
. If Lender exercxses thrs option, Lender shall give Borrower notice of accelerauon. The notrce shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
‘within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any rcmedxes permitted by lhis
‘Security Instrument without further notice or demand on Borrower,
: 19. Borrower's Right to Reinstate After Acceleration, 'If Borrower meels. oertain condmons,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (i) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (i) such other period as Applicable Law might specify for the termination of
_Borrower’s right to reinstate; or (iii) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender al} sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses lncurred in enforcing this Secunty Imtrument lncludmg, but not limited
~ purpose of protectmg Lender's interest in the Property and nghts ‘under this Secumy Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s oblrgauon to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and -
expenses in one or more of the following forms. as selected by Lender: (a) cash, (b) money order, (¢)

T inivale:_y . .
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ceruﬁed check, bank check treasurer 8 check or cashier s check provxded auy such check is d.rawn upon

an institution whose deposits are insured by a federal agency, - instrumentality or entity or (d) Electronic

'Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby -
shall remain- fully effective as if no acceleration had occurred. Howcver. this nght to remstate shall uot,
apply in the case of acccleration under Section 18 o . ,

- 20, Sale of Note, Chauge of Loan Servlcer, Notlce of Gpevance. flhe Note or a partial mtercs in
the Note (together with this SeCunty Instrument) can be ‘sold one or more times without prior notice to
Borrower: A sale mlght result in-a chauge in the entity (known as the "Loan Servrccr") ‘that collects
Periodic Paymems due 'under the Note and this Security Instrument and performs ‘other mortgage loan
servxcing Obligations under the Note, this Security Instrument,’ and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chauge which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servrcmg If the Note is sold and thereafter the Loan is
serviced by A Loan Servwer other than the purchascr of the Note, the mortgage loan servicing: obligatrons
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer(s) and are

ot assumed by the Note: purchaser unless otherw1se provided by the Note purchaser. A

Neither Borrower nor Lender may_commence, join, or be jomed to any judxclal action (as cither au1 o

indxvxdual lmgant or the membey of a class) that ‘arises from the other party’s actions pursuant to this
Secunty Instrument or that ‘alleges that the other party has breached any provisxou of, or any duty owed by
reason of, this Secunty Instrument, until sich Borrower or Lender has notified the ofher party (with such
notice given in oomplrance withi the requirements of Section 15) of such alleged breach and afforded the
other party hereto a refgonable period after the- giving of -such notice to, takescorrective action. If
Applicable: Law provides a time.period.which must, elapse before certain acnon can_be taken, that {ime
period will be deemed to be reasonable for purposes of this paragraph. ‘The ‘notice ‘of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of accelerauon given to
Borrower: pursuam to Section 18 shall be deemed to sausfy the notice and opportunity to take oorrectiVe
action provisions of this Section20.
., 21, Hazardous Substances, As used in this Section 21 (1) "Hazardous Substances ‘are those . |
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(2) *Environmental Law" means federal laws and laws of the jurisdiction where me Property is located that
relate to health, safety or environmental protection; (3) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law and (4) an "Environmental
Condition” means a condition that can cause, conmbute to, or otherwise trigger an Environmental
Cleanup. .

‘Borrower shall not cause or permit the presence, use, dnsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (1) that is in violation of any Environmental
Law, (2) which creates an Environmental Condition of (3) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)
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Borrowet shall promptly give Lender writién notiée o'of (1) any’ investisation. clalm. demand Tawait

or other action by any governmental or regulatory agency or private party. involving the Property and any g
Hazardous Substance or Environmental Law of which ‘Borrower has actual knowiedgc. ) any
Envnronmental Condition, including but not limited to, any spillmg, leakmg, discharge, release or threat of

release of any- Hazardous Substance, and (3) any condition caused by the prcsenoe; use or release of a oy
Hazardous Substance which adversely affects the value of the Property lf Borrower. learns, or is notified T
by any governmental or regulatory authority, or any private party, that any removal Or other remediation L

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial-actions in- accordance with Environmenal Law. Nothmg herem shall create any obllganon on
‘ \Lender for an Envrronmental Cleanup S RN

NONwUNlFORM COVENANTS Borrower and Lender funher covenant and agree as follows:

22. Accelerntlon' Remedies. Lender shall glve notlce to Borrower prlor to aeceleration followlng
Borrower’s breach of any covenant or. agreement in this Security Instrument (but not; .prior to.
aceeleratlon under Section 18 unless Applicable Law provides otherwise). The notlce shall specify (@)
the default; (b) the action required to[Giire the default; (c) 8 date, notJess than 30 days from the date
the notice ls glven to Borrower, by which the del’ault ‘must be cured; and (d) that failure to cure the
default on or before the date speelfied i1 the notlce may result in aceeleration of the sums secured by
this Security. Instrument, foreclosure by judiclal proceeding and'sale of the Property. The notice shali B
further inform Borrowér of the right to reinstnte after aeceleration and the right t6 assert in the
foreclosure proceeding the nonexistence of a default or any other defense ofBorrower o aceelerntlon o
and foreclosure. If the del‘ault Is not cured on or before the date specified in the notice, Lender at its
optlon may requlre immediate payment in full of all sums secured by this Security lnstrument
without further demand and may foreclose this Security Instrument by Judiclal proceedlng ‘Lender -
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22
including, but not limited to, reasonable attorneys' fees and costs of title evidence. '

23 Release. Upon payment of all sums seeured by this. Secumy Insuument Lender shall release ihis :
Secunty Instrument, Lender may charge Borrower a fee for releasing this Security Instrument, but only if -
the fee is paid o a third party for services rendered and the cbargmg of the fee is permrtted under :

- Appllcable Law.

24, Wnlver of anuation and Appraisement. Borrower waives all right of valuatron and
appraisement. : , : :
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ged the execuuon' of the foregoing insirument,
d and official seal
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