State of Indiana

his Secunty J,ns_truinent secur{es/ 0 'Lender_ (a) the repaymem of theldebt cvndenced ‘fby«the
and}all, renewals, extensions and modifications of the Note; (b) ¢
advanced under para, raph 7 to protect the seéunt of ﬂus Security lnstrument'
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: of BOTIOWﬁr 5 COvenants and agreements under thts Seeurtty lnstrument and the Note For thts purpose, Borrower" d
. does he""'b)’ m‘mgager grant and convey to the Lender the followrng descrrbed property located

LAKE . ‘ s e County, lndtana'ff*!

LOT 22 IN BLOCK IN CALUMET FARMS NO 2, AS PER PLAT 'I'HEREOF. RECORDED NOV." 3,
'1938 IN PLAT BOOK 24 PAGE 6, IN THE. OFFICE. OF THE 'RECORDER OF LAKE OOUNTY: IN.

Being the aame premisea conveyed to: the mort:gagors herein by deed being recorded L

‘ sinmltaneously herewith; this: being a purchatae money mcrt:gage given to secure

oy , vthe purchase price of the’ above described premiaee.

'_,;,,«..,zf,,,;;wmch has s he. address of 7923 AUSTIN AVENUE, (111
,V,SCHERERVILLE i [Cny] lndtana 463‘75 SR [an Code] ("Property Address»

TOGETHER WITH all the tmprovements now or hereafter erected on the property, and all easements,f‘f 7

appurtenances and fixtures now, or hereafter a part of the property.. All replacements and additions shall also be : :

- f covered by this Securtty lnstrument All of the foregomg Is referred to m thts Securtty Instrument as the ”Property

BORROWER COVENANTS that Borrower is lawfully setzed of the estate hereby conveyed and has the rrght to . |
'mortgage ‘grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.’
- Borrower warrants and will defend generally the tttle to the Property agatnst all ’clatms and demands, subject'to any G

*encumbranees of record )

THIS SECURITY INSTRUMENTcombmes untform covenants for nanonal use and“non~tmtform covenants “;j;i ey

ot thh ltmtted vartattons by Junsdtctton to constrtute a umform securtty tnstrument covering real property ’
Borrower and Lender covenant and agree as follows ' ;
UNlFORM LOVENANTS

i ”l Payment of Prlnclpal, ]nterest and Late Charge. Borrower shall pay ‘when due he | rmcrpal of, and .
_ interest on, the debt evidenced by the Note and late charges due under: the Note.

‘ 2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall lncludeatn each monthly,;

- payment, together with the prmctpal and interest as set. forth'in the Note and any late charges a sum for'(a) taxes and -

S specral assessments levted or to be lev;ed agamst the Property. (b) leasehold payments of . ground rents [‘,nrlhe

-~ shall also mclude erther' (i) a sum for the annual mortgage msurance prermum 1o be pard by Lender to the Secretary,
or (i) a monthly charge. mstead ofa mortgage tnsurance premturn lf this Securtty lnstrument is helcl by the Secretary,*

s ‘amounts due l'or the mortgage msurance premtum‘




: lf the amounts held by Lender for Escrow ltems exceed the amounts permttted 10 be held by RESPA Lender
o shall account to Borrower for the excess' funds as requrred by RESPA. If the amounts of funds held by Lender at any
 time are fiot suffi icient to ‘pay the Escrow Tltems when due,’ Dender may notif; the Borrower and requrre Borrower o
_ make up the shortage as permrtted by RESPA .+ e
“The Escrow. Funds are’ pledged ‘as “additional secunty for all sums secured by thrs'Securtty Instrument. -

‘ Borrower tenders to Lender the full payment of all such sums Borrower s account shall be credtted with 1he balanee‘ o 5

ot become obhgated o pay to the. Secretary.“and Lender shall promptly refund any excess’ funds to Borrower. [iji'
mmedtately prior toa foreclosure sale of the Property or. rts acqursmon by Lender fBorrower 5 account ‘shall be

4 Fire, ﬂood and Other Hazard lnsurance. Borrower shall msure all tmprovements on the Property, whether .
~now in extstence or subsequently erected, agamst any hazards. ‘casualties, and contingencies, %includmg fire, for which
s uires insurance. This insurance shall bé maintained in the amounts and for: the ' ‘periods that Lende

‘requrres. Borrower shall also i insure" all improvements ‘on the Property, whether now ‘extstence Of - subsequently
" erected, against 1oss‘by floods 10 the extent requrred by the Secretary ‘Al insurance shall be carried with ‘companies
approved by Lende The msurance pohcree and any renewals shall be held by Lender; and shall mclude loss payable. =

: € pro ‘
- -made promptly by Borrower. Eachii rnsurance company concerned is’ hereby authonzed and dtrected to make payment;
for such loss dtrectly to. Lender instead of to Borrower and to Lender jorntly All or any ipart of the msuranee

%Leaseholds., Borrower'shnll occupy, ‘establish, ‘and use: the Property as Borrower § tpnnetpal resrdenee ‘within'sixty
;days after the exeeutron o this Securtty lnstmment (or wi i y d ' iater sale or transfer of the'P‘operty) 5‘

crrcumstances, Borrower shall not commtt waste or destroy ’damage or aubstanttally change the Property or all

) i Property to deteriorate, reasonable wear and tear excepted ' Lender ,may inspect: the Property if. the Property is ‘vacant




._;abandoned Property. Borrower shall also be m default tf Borrower, durmg the loan applteauon process, gavef, 1
. materially false ‘or: inaccurate: information or statements 10 Lender (or failed: to provrde Lender with any material

- information) jn connection with the loan evidenced by the Note, including, but_ not limited to, representanons e

- concerning Borrower's occupancy of . th Property as a- principal residence, 1 thrs Secunty Instrument is ‘on a -

- leasehold, Borrower shall comply with the provisions of the Jease. If Borrower acquires fee title to the Property. thek

leasehold and fee title shall not be merged unless Lender agrees to the merger in writing..

6. Condemnation. The proee ds of any. award or claim for damages, dtrect or eonsequenttal in connecno wrthfﬁ £

“ any ‘condemnation or other taking of -any part of the Property, or for conveyance 'in place .of condemnatton, are
' hereby assrgned and’shall be paid:to: Lender 10 the extentjofﬁthe full amount ‘of the mdebtedness that remaing unpard .

under_the Note and this Security Instrunient, first+to anys delinquent amounis applied in-the order provided in”

paragraph 3,.and then to prepayment of prmcrpal Any application of the proeeeds to the, prtnerpal shall not extend or :

| postpone the due date of the monthly payments, Whlch are referred ro in paragraph 24 or change the amount of such b ,
b v

80 - el p ,
- these obhganons on ume dtrectly 0 the entny whtch 1s owed the payment Af failure 1o pay. would adversely affect

.Lender s interest “in the Property, upott Lender's. reques Borrower ‘shall_promptly ‘furnish to_ Lender receipts

~.evidencing these payments. T :
.. If Borrower farls to make these payments or the payments requrred by paragraph 2, or fails to perform any other
. eovenants and.agreements contained in this Security Instrument, or there is a legal proceedrng that may. srgmﬁcantly
~affect Lender § rights in the. Property (such as a proeeedrng in bankruptcy, for condemnation or to enforce. laws or -
regulauons), then Lender may do and pay whatever is necessary 1o protect § the value of the. Property and Lender's:
o nghts in the Property, meludmg payment of taxes, hazard jnsurance and other items menuoned in paragraph 2
.. “~Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower ‘and be -

o ‘secured by this Securtty lnstrumenr These amounts shall. bear. mterest from the date of disbursement, at the Note =~

+ rate; and at the option of Lender, ‘shall be nnmedrately due and payable

2 ‘Borrower shall promptly dtseharge any lien which has priority over this Securrty Instrument unless Borrower:.
(@ agrees in writing to the payment of the obhganon secured by the lien in'a manner acceptable to-Lender;: (b) -
contests ‘in. good faith the lien by, or defends agains enforcement of the. Itert in, legal proceedings whrchfm the
s ~Lender $ opmton operate ‘1o _prevent . the, .enforcement of the lien; or: (c) secures from the ‘holder. of the en an -

*agreement satisfactory to Lender subordinating the lien 0 this Security. Instrument, If Lender determmes that any part

- of the Property-is subject 1o a lien which may, attain priorny over this Securrty lnstrument ,Ler
8

. “Borrower a notice identifying the lien, Borrower

~ above within 10-days of the giving of notice. sawe
~ 8, Fees. Lender may collect fees and charges aurhor
:9..Grounds for Acceleratron ol‘ Debt, . ©
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;(1) All or part of the Property, or a beneﬁcral rnterest ina trust owmng all or: part of the Property. is sold o

or otherwise transferred (other than by devise or descent), and e

(i) The Property is ‘not occupied by the purchaser or grantee as hts or her;prmcrpal residence, or the );_;f_k &

_purchaser_or grantee does so occupy ‘the Property but hts or her\ecredrt has not: been approved in
~+ accordance with the requtremehts of the Secretary. - o

(0 No Walver, If circumstances oceur that would permtt Lender to requrre rmmedrate payment tn full but g
Lender does not requtre such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many ctrcumstanccs regulattons issued by the Secretary will limit .
: Lender s rights, i 1 thy ‘case of payment defaults, 1o require immediate payment in full and foreclose if not .
- paid. This Securtty nstrument does not authortze accelcratton or’ foreclosure if not ‘permttted ‘by regulatrons'
“of the Secretary,

" (¢) Mortgage Notlnsured Borrower agrees that lf thrs Security lnstrument:and the Note are not determmed
- to be eligible for i insurange under the National Housmg Act within 60 days from the date hereof Lender

may, ‘at its option, require immediate payment in“fulloft all ‘sums secured by this ‘Security. lnstrument A

i wntten statement gfany authorized agent of the Secretary dated subsequent to 60.days from the date hereof, .

1 1sure  this Securtty lnstrurnent and: the Note,” shall ‘be “deemed’ conelusrve proof of ‘such
nehgrbrhty Notwrthstandtng the. foregoing, thrs optron may, ot «be- ‘ex sed by Lender: when the

/unavarlabrhty of i msurance rs solely due 1o Lender 8 farlure to ennt a’ mortgage rnsurance premrum 1o the e

10 ,Reinstatement. Borrower »has a nght 10, be remstated rf Lender has» requrred;tmmedrate payment in full

because of Borrower's failure to pay An amount dug under the Note or this Security Instrument. This right apphes_f i
- even after foreclosure proceedings are. instituted. To reinstate the Security Instrument, ‘Borrower shall tender:ina’
‘lump sum all-amounts required to bring Borrower's account gurrent including, 10 the exient they ‘are ob]rgauons of

- Borrower under this Securtty Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses -
- properly associated: wtth the foreclosure. proceedmg Upon reinstatement by Borrower, this Securtty lnstrument and
- the obligations that it secures shall remain in effect as if Lender had not. required immediate: payment in full.
" However, Lender 'is “not ‘required - to” permit-. remstatement if () Lender has accepted reinstatement: after ithe
. commencement of foreclosure proceedmgs within iwo: years rmmedtately precedmg the commencement of a carrent -
. foreclosure procecding, (n) reinstatement will preclude. foreclosure on different ground“” n th‘ future, or (i)
i retnstatement will adversely affect the priority of the lien created by this Security Instrument. :
e IR Borrower Not Released; Forbearanee By Lender Not 2 Waiver Extenston ‘of the ttme of ‘payment ork“
modification of amortization of the sums secured by this Securtty ;nstrument granted’ by Lender to any successor-in

interest of Borrower shall not operate to release the' lrabrhty of the original Borrower or Borrower's successor in - -
& interest “Lender shall fiot bé required o commerice proceedmgs against any successor in interest or refuse to extend . -

 time for payment or otherwise ‘modify amortization of the sums secured by this. ‘Security Instrument by Teason of any

- demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
S “any right of rémedy shali not be a waiyer of or preciude the exercise of any right or remedy

7112, Successors’ and Assigns Bound; Joint and S veral Llabiltty, Co~Slgners. The covenants and agreement :

~ of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
S eprovrsrons of : paragraph 9(b). Borrower's covenants and agreements shall be Joml and several, Any:Borrower. who -

‘ 'co-signs this Secunty Instrument but does not execute the Note: (a) is co- -signing - this Securtty Instrument only to
,mortgage, grant and convey that Borrower 8 interest in the Property under the terms of this Securtty lnstruntent (b)
is mot. personally obhgated to-pay the sums secured by this Security. Instrument; and (c) agrees that Lender and any .

- other Borrower imay ‘agree to extend, :modify, forbear or make: any aceommodatrons wrth regard 10 the'terms of thts
-Securrty lnstrument or the Note wrthout that‘Borrower 8 cortsent

kNI esonee




e 13 Notices. Any notrce to Borrower provrded for tn thts Securtty lnstrument shall be gtven by dehvertng it or : v
by matlmg it by first class mail unless applicable law requires use of another ‘method. The notice shall be directed o

Sl the Property Address or any other address Borrower desrgnates by, notice.to Lender.. Any notice to‘Lender shall be k

o _given by first class marl 10 Lender's address stated herein-or any | address Lender desrgnates b ‘notice to Borrower. -
~Any notice provrded for in this Security lnstrument shall be deemed to have been given to Borrower or Lender when

i - given as provided in this paragraph.:

w1, Goveming Law, Severablllty;ﬁ’l‘hts Securlty lnstrum t shall be govemed by Federal law and the law of U’ e
~ \tbe Junsdtcnon in whtch the Property is located In the event that any provrston or’ clause of this Security lnstrument e

he*r provrsrons of thts Securtty Instrument or

;lnstrument and the Note are declared 1o be severable:

15, Borrow 'Copy -'Borrower shall ‘bev‘»

affectmg theiProperty’ that i§’ in v:olatton of any Envrronmental Law The precedmg two semences shall not apply ()

’ use, ' : ubstances. that -are ‘generally

o recogmzed 1o be approprtate to normal resrdentral u es and to matntenance of the Property

= Borrower shall promptly grve Lender wrttten notrce of any- mvesnganon, clarm, demand, lawsuit or other action
by any govemmental or, regulatory agency. or private. party.involving the Property and ¢ any Hazardous Substance or
* Environmental Law of which Borrower has actual knowledge. ' If Borrower learns, or is nottﬁed by any governmental 1
or regulatory authonty, that any. removal or. other remedtatton of any liaz.ardous Substances affecttng the Prope yis o

= ‘petroleum products, 10XicC pesttcrdes and herbwtdes, volatrle solvents, materials eontatnmg asbestos 'or forma dehyre,
-and radtoacttve materrals. As used m thrs paragraph 16 "Envrronmental Law means federal laws and laws of the

o *,""each tenant of the Property 10 pay the rents to. Lender or Lender s agents. However, prior 10 Lettder s nottcg to -
*’Borrower of Borrower § breach of any covenant or agreement m the Securtty Instrument ,Borrower shall collect and .

~If Lender ‘gives notice of breach to: Borrower- (a) all rents recetyed by Borrower shall be held by Borrowe
?trustee for beneftt of Lender only, to be apphed 10 the : sums secured by the Securtty Instrument* (’b) Lender shall be

. ndue and unpatd to bender or Lender s agent on Lender s ymtten demand to the ienant.
_ Borrower has not exectited any prior assignment of the rents and has rtotand will not ;)ert‘orm
Vprcvent Lender front exercising jts rights under this paragraph 17, ’
Lender shall ot be reqmred 10 enter upon take control of
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