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(C) "Lender" is  naticnal City Mortgage Services Co

Lenderisa  gorporation
organized and CXISUFI,lg under the laws of THE STATE OF MICHIGAN

Lender’s addressis 400 west Fourth Street, Royal Oak, MI 48067

Lender is the mortgagee under this Scecurity Instrument,
(D) "Note" means the promissory note signed by Borrower and dated August 14 , 2000 S
- The Notc states that Borrower owes Lender - : et
TWO HUNDRED FORTY FIVE THOUSAND NINE HUNDRED FIFTY & 00 / 100 Dollars
L (UsS. 245,950, 00 ) Phusyinicrest. Borrower has promised to pay this debt in regular Perlodrc
. . Paymcms and to pay the debi in full not Jaterthan June 1, 2031

E)" Property" means the property that is described below under the heading "Transfcr of nghls in the

Property."

(F) "Loan" mecans the debt evidenced by the Note, plus inferest, any prepayment charges and late chargcs

due under the Note, arid all sums due under, this Security Instrumcnt, plus interest: «

(G) "Riders" means all riders to this Security Instrument that are exccuted by Borrower The followmg

riders are to be executed by Borrower [check-box-as applicablc]:

] Adjustable Rate Rider [l Condominium Rider Second Home Rider

Balloon Rider Planncd Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider [ Other(s) [s specily]
, , , X FUTURE

(H) "Applicable Law" means all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applrcable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees and Assessments" means all ducs, fees, assessments and other
charges that are imposed on Borrower or thc Propcrty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transacuon originated by check,
draft, or similar paper instrument, which is- initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tapc so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(K) "Escrow Items" mean those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (ii) condemnation or other taking of all or any part of the Property,
(iif) conveyance in lieu of condemnation or (iv) misrepresentations of, or omlssrons as 10, thc value and/or
condition of the Property.

(M) "Mortgage Insurance”" mcans insurance protccung Lender against the nonpayment of or dcfaull on,
the Loan.

(N)."Periodic Payment" means the regularly scheduled amount due for (1) pnncrpal and intercst under the
Note, plus (2) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10 time,
or any additional or successor legislation or rcgulation that governs the same subject matier, As used
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in this Security Instrument, "RESPA" refers 1o all requircments and restrictions that are imposed in regard to a
"federally related mortgage loan" cven if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(P) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrumcm sccures to Lender: (a) the repayment of lhe Loan, and all rencwals, extensions and
modifications of the Note; and (b) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to Lender and Lender's succcssors and assxgns, thh powcr of sale, the following described property
located in the  county ~ [Type of Recording Jurisdiction]
of Lake AR _ [Name of Recording Jurisdiction] :

LOT 22 IN HIGH POINT CTRAILS)(UNIT 3CTO(THE TOWN OF DYER, AS PER
PLAT THEREOF, RECORDED IN PLAT BOOK 86 PAGE 18, IN THE OFFICE OF
THE RECORDER OF LAKE COUNTY, INDIANA. ; :

Parcel ID Number:  30-327-37 . X whnch curremly has the address of
138 VALLEY VIEW LN, = A - . [Streel]
DYER . [City] ,Indiana 4¢3 11 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now o hercafier crected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrumenl All of the foregoing is referred toin th:s Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully sexscd of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property ‘is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to consmute a uniform security instrument covering real

property

Initials: éz i
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- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
P 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
B Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

o prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
. pursuant to Section 3. Payments duc under the Notc and this Sccurity Instrument shall be made in U.S.
yoo : currency. However, if any check or other instrument received by Lender as payment under the Note or this
) Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments |
R . due under the Note and this Securlly Instrument be made in onc or more of the following forms, as sclected

S by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier's check,’
K . provided any such check is drawn _upon an.institution whose deposits arc-insured by a federal agency,
instrumentality, or entity or (d) Elcctroni¢ Funds Transfer,
Payments are deemed received by Lender when received at the locauon desxgnaled in the Note or at
such other location as may be designated by Lender in aceordance with the notice provisions in Section 15,
Lender may return any payment(s) or partial payment(s) if the payment(s) or partial payment(s) are
insufficient to bring the Loan‘cumrent) Lender may acceptany payment(s) or partiat payment(s) insufficient to -
bring the Loan current, without waiver of any-rights hereunder or prejudice to its rights to refuse such
payment(s) or partial payment(s) in the future, but Lender is-not obligated to apply ‘such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender '
% need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
P payment(s) to bring thc Loan current. If Borrower docs not do so within a reasonable period of time, Lender
o shall either apply such funds or return them to Borrower. If not applicd earlier, such funds will be applied to
the outstanding principal balance under the Note immediatcly prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relicvc Borrower from making payments duc
under the Note and this Security Instrument or performing the covcnams and agreements secured by this
Security Instrument.
- 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
v accepted and applied by Lender shall be applied in the following order of priority: (1) interest due under the
" Note; (2) principal due under the Note; (3) amounts-due under Scetion 3. Such payments shall be applied to
cach Periodic Payment in the order in which'it became due. Any remaining amounts shall be applicd first to
A ‘ late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
g _ Borrower 1o the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in
§ ' full. To the extent that any excess cxists after the payment is applicd to the full payment of one or more

' o Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be : !
| applicd first to any prepayment charges and then as described in the Note. , i
3 Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the i

Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under :
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for; (a) ‘
, taxes and assessments and .other items which can attain priority over this Security Instrument as a lien or
@ encumbrance on the Property; (b) leaschold payments or ground rents on the Property, .if: any; -

Q"‘v.‘ j . ' S lnltlallz% o O e e
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(c).premrums for any and all msurancc requrrcd by Lender under SecuonLSx and (d) Mortgage Insurance’
= prcmrums if any, or any sums bayable by Borrower 10 Lendcr in lreu of the paymenl of Mortgage Insurance

- premiums’ in- accordance with the provisions: of Sccuon 10. These i tems' are called “Escrow Itéms." At

“ongmauan or at any nme durmg lhe tenn of the Loan, Lender may requrre that Comrnumty ‘Assocrauon i

i I Dues Fces and Assessmems if any, bc cscrowcd by Borrowcr, and such ducs. fccs and asscssmcnts shall be

n Zi:the dcﬁcrency in accordancc wxm RESPA but u; no morc lhan twclvc monrh y ,.paymems

; Upon paymcm in fuil of all sums secured by this Secumy Instrument,

L @sme




‘L ground rents on the Propcrty, if, any, and Commumty Assocrauon Ducs, Fees, and ASSessments if any."l‘o the P R
e extent that these items are Escrow liems, Borrower shall pay them'in the manner provided i in Section 3, ey
- Borrower shall promplly discharge any lien which has priority over this Security Instrument unless iy
S Borrower' (@) agrees in writing 1o the payment of the oblrgauon secured by the licn in a manner acceptable 0 5o
:Lcnder, but only so long as Borrower is performmg such agreement; (b) contests the hen in good faithby,or.

 defends agamsr enforcemenl of the lien in; legal proccedmgs which in Lender’ § opinion operate lo prevenuhe o

: - enforcement of the. licn while those. proceedmgs ar¢ pendmg, but only: until such proceedings are. concluded;
or (c) securcs from the holder of the licn an agreemenl saus{actory to Lender subordinating ‘the lieri 1o thrsr'
. Securny lnslrumenL If Lender determines that any part of the Property is subject to a lien which can altain

o -priority over this, Sceurny Instrument, Lender may..give. ‘Borrower a notice. 1denufymg lhe hen thm 10

days of the dale on which that notice is gwen’ Borrower shall satisfy the lien or take one or mor¢ of the

" actions set forth aboye in this Section 4.

© ..t Lender may requirc Borrower 10 paya onestime charge for a real estate tax verrfrcauon and/or reporung
service used by Lender in connection with this Loan. j ' V
co s Property Insurancey Borrower shall keep the' 1mprovements now exrsung or hereafler el ected on the.
f"'[Property insured against loss by fire, hazards-included within the term “extended coverage,“ and any other, o

* hazards including, bu oL lrmned carthquakes and {lgods, for which Lender reguires insurance, Thi
;msurance shall be mamtamed in the amounts (mcludmg deducuble levels) and 1ot ‘ the penods that Lender.

eerufxcauon and traekrng services or (2) a one—ume charge for ﬂood zone determmauon and cerufrcauon;
"tservices and subsequent charges each ume remappmgs or snmllar changcs oceur whrch reasonably mxght :

& 'il‘determmanon resulung from 'an objecuon by BorroWerr
S Botrower fails 1o ‘maintain any of the coverages descrrbed ‘above, Lender may obtain insurance.
5 coverage, at Lender §-option’ and Borrower’s expense Lender is under no oblrgatron o purehase any%

~~_,"parucular type or amount of coverage. Thercfore, such coverage shall cover. Lender. ‘but might or might not

protect Borrower, Borrower’s equity in the Property, ‘or the contents of the Property, against any risk, hazard
Soor lrabrlny and : mrght provrde greater ‘ot lesser. eoverage than was previously in ‘effeet Borrower :
25 acknowledges that the cost of the ‘insurance eoverage S0 obtamed mxght srgnrﬁcantly exceed the cost of

insurance that Borrower could have obtained, Any -amounls disbursed by Lender under this Seeuon 5 shall’

become additional debt of Borrower securcd by this Seeumy Instrument. These: amounts shall bear i interest at

i  the Note rate from t,he date of dxsbursement and shall be payable, with such. mterest upon notice from Lendet

vto Borrower requcsung paymen j
" All ‘insurance policics required by 1 Lender and renewals of such policies shall be subject to Lender’s

o U}rrght to drsapprove such pohcres, shall mclude a standard mortgage clause, and_ shall nam"’ Lender as'

'*uame Lender as mortgagee and/or asan addmonal loss payee.

-~ In'the cvent of loss, Borrower shall give prompt notice 1o

©© make proof of foss if not made promptly by Borrower, . Unles ] ‘agreé
et “wrmng, any insurance proceeds, whether or not the underlymg msuranee was*requxred by Lender, hall

e apphed to_restoration or repair of rhe*Propcrty, 'if the restoratio ically feasible a
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procecds. Fecs for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is

not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
.the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, pald 10

Borrower Such insurance procecds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and ‘scttlc any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period: will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby, assigns 1o Lender (1) Borrewer’s rights fo any dinsurance procceds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (2) any other of Borrower’s
rights (other than the right ‘to “any refund “of ‘'uneamned” premiums ‘paid"by" Borrower) under all insurance
policies covcring the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amoums unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower s principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in ‘'writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detcriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due (o its condition. Unless it is determincd pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only-if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in_a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender orits agent may make rcasonable .entries upon and inspections of the Property. If it has
reasonable cause, Lendcr may inspect the interior of the improvements on the Propcrty Lender shall gwe
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, mislcading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but

are not limited to, representations concemmg Borrowcr § occupancy of the Propcrty as Borrower’s pnncxpal
residence.

: . v mmmq SRS SR N
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there is
a legal proceeding that might significantly affect Lender’s interest in the Property andfor rights under this
Security Instrument (such as a procceding in bankruptcy, probatc, for condemnation or forfeiture, for
enforcement of a licn which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to . protect Lender’s interest in the Property and rights: under ‘this Security
Instrument, mcludmg protecting andfor asscssing the valuc of the Property, and sccuring and/or repairing.
the Property. Lender’s actions can include, but are not limited to, (1) paying any sums secured by a lien
which has priority over this Security Instrument, (2) appearing in court, and (3) paying reasonable attorneys’
fees to protect its interest in thefProperty-and/or. sights,under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing” the Property includes, but is not limited to, entering the
Property to make repairs, change fdocks, replace-or board up doors and windows, drain water from pipes,
climinate building or other code violations or- dangerous'conditions, and-have utilitics turned, on or off.

Although Lender,may take action under this Section 9, Lender does not have to do so and is not under any
" duty or obligation to"do’ so0: It is agreed lhat Lcnder incurs no-liabitity for not lakmg any or all actions

authorized under this Section9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting -
payment.

If this Security Instrument is on a lcaschold Borrower shall comply with all the provisions of the lease. -
If Borrower acquires fce title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrawer was requircd to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o obtain coverage
substanually equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent (o
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternale mortgage insurer

- selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall

continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ccased to be in effect, Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to-pay Borrower any interest or earnings .
on such loss rescrve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by any insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separatcly designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a
non-refundable loss reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay -interest at the
rate provided in the Note.

: mmm:@_' . ]
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of 'or repaxr is economically feasible: and Lender’ s security is not lcsscned Durmg
such repmr and restorahon pcnod Lnndex shall havc the. nght to hold such Mnscellaneous Proceeds unul :
- Lcnder has had an opponumty to mspoct such Propeny to cnsurc lhe work has becn complewd o Lcnd s

followmg fraction: (a) the total amount of the sums secured 1mmed1ately bcfore the partxal takmg, destrucuon,
- or loss mwaluc dmded by (b) the ; axr market value of the Propcrty immediately before the partial taking

i thc; order provxded i‘of in Section 2.
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12. Borrower. Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or
any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in

“Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the

cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint ‘and several. However, any Borrower who
co-signs this Sccurity Instramentbut doesinot exceute the Note(a1"co-signer'): (&) is co-signing this Security
Instrument only to mortgage, grant and convey-the co-signer’s interestin the Property under the terms of this
Security Instrument;{b) is not personally obligated to pay the sums secured by this Security Instrument; and

-(c) -agrees ‘thal Lender ‘and ‘any “Other Borrower ‘can agree 10 extend, ‘modify, forbcar or make any

accommodations with regard to. the tefms.of this Security, Instrument .or the. Note without the co-signer’s
consent,

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes Borrower s
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and ‘bencfits under this Security Instrument. Borrower shall not be rcleased from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender, ‘

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys’ fecs, property inspection and valuation fees. In
regard to any other fees, the abscnce of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. g

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intcrest or other loan charges collected or fo be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by-the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which excecded permitted limits
will be refunded to Borrower. Lender may choose to'make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
trcated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must -
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires. otherwise. The notice address shall be the Property ‘Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only onc designated noticc addrcss under this Sccurity Instrument -at any -one time. Any

' lnmals:'% b
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notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower, Any notice in connection with
this Security Instrument shall not be decmed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Apphcablc Law

requirement will satisfy the corresponding requircment under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any rcquirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but -
such silence shall not be construed as a prohibition against agreement. by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security lnstrument or the Note Wthh can be given effcct without the
conflicting provision.

As used in this -Security - Instrument: (1) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gendcr (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word " may gnves sole discretion wnhout any obllgauon to take
any action,

17, Borrower’s Copy. Borrower shall'be given'one copy of lhc Notc and of thxs Secunty Instrumem

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial intercsts transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in the Property is: sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by federal law.

If Lender excrcises this option, Lender shall ‘give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior (o the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. ' ’

~19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (i) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (ii) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (iii) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) curcs any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certificd check, bank check, treasurer’s check or

. ) Initials; §( }
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Sccurity Instrument and obligations sccured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Scrvicer") that collects Periodic Payments
due under the Note and this Sccurity Instrument and performs other mortgage loan scrvicing obligations -
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a satevof the Note. If there is a change of the Loan Servicer,.Borrower will bg
given writicn notice of the change which  will“state the name and address of the new Loan Servicer, the
address to which payments, should be made and-any other information, RESPA requires in connection with a
notice of transfer of servicing! If the Note is sold'and thereafter thelloan is'seryiced by a Loan Servicer other
than the purchaser, of.the Note, the mortgage loan scrvicing obhgauons 10 Borrowgr will remain wnh the
Loan Servicer or be transferred 10 ‘a sticcessor Loan Scrv:ccr(s) and are not ‘assumed by the Note purchascr
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to this Security
Instrument or that allcges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a |
reasonablc period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, lhat time pcnod will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20. ‘

21. Hazardous Substances. As used in'this Section 21: (1) "Hazardous Substances” are those
substances dcfined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (2)
"Environmental Law" means federal laws-and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (3)-“Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined. in Environmental Law and (4) an "Environmental Condluon"
means a condition that can cause; contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (1) that is in violation of any Environmental
Law, (2) which creates an Environmental Condition or (3) which, due to the presence, use, or telease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). EE
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Borrower shall promplly give Lender wntten notice of (1) any investigation, claim, demand lawsutt or

- other acuon by any governmental or regulatory agency or private party mvolvmg the Propcrty and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (2) any

Envu'onmental Condition, including but not limited to, any spilling, lcakmg, drscharge release or threat of

release of any Hazardous Substance, and (3) any condition caused by the presence, use or rclease ofa

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

any govemmental or regulatory authority, or any private party, that any removal or other remedtauon of any

= .-~ Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary remedtal

“actions in accordance with Environmental Law. Nothing hercin shall create any obhgauon on Lender for an
Environmental Clcanup

NON-UNIFORM COVENANTS. Borrower and Lendcr further coycnant and agree asv.fo,llows: o

R P s E . ’ . S g £ 538 7 i V Y

22 Acceleration, ‘Remedies. Lender shall give nottce to Borrower pnor to acceleration l‘ollowmg .
. Borrower’s breach of any covenant oF @agreement in this- Security dnstrument. (but not prior to
f’acceleration under Section 18 unless Applicahle Law provndes otherwise). The notice shall specify: (@

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date .

_the notice is given to Borrower, by which the default :luust be cured; and (d) that failure to cure the

default on or before the date specified in the notice may result in acceleration of the sums secured by

“this Security Instrument, foreclosure by judicial proceeding and sale of the Property The notice shall

further inform Borrower of the right to reinstate after acceleration and the right to assert in the

“foreclosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration

and foreclosure. If the default is not cured on or before the date specrt‘ied in the notice, Lender at its

- option may require immediate payment in full of all sums securcd by this Security Instrument without

further demand and may foreclose this Security Instrument by judlcial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provnded in this Sectron 22, includtng, .
but not lnmited to, reasonable attorneys’ fees and costs of tntle evidence. R '

23' : Release.‘ Upon payment of all sums secured by this Securlty Insuument. Lender shall release this
: Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the

s SR ~fee is pard to a third party for services rendered and the charging of the fee is permtued under Apphcable

; ' Law.

24, Waiver of Valuation and Anpraisemerft. Borrowé‘r &éw@‘nn nght of valiation‘and appraieement o

Inftidie:
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covcnams comamed in thlS
Sccunty Instrument and in any ndcr(s) cxecuted by Borrower and recordcd wuh u

Witnesses:

(Seal)

-Borrower

( (Seal).
o of . Borrower

s A 4 ~-Borrower, .~Borrower -

N (Seal)

“:~Borrower -

e e (el

Lot o et LBorrower oy L i

-Borrower il S0 i -Borrower
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