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. .. _MORTGAGE

THIS MORTGAGE("Security instrument") is given on ;‘Auqust 9th, 2000 - ., The mortgagor is
~MIKE-J, KRAFT AND ROSE MARIE! CKRAEFT, (HUSBAND ! AND WIFE o - ‘

("Borrower”). This Security Instrument is givento LAKE MORTGAGE COMPANY, INC.

which is organized and exrstmg under the laws of THE STATE OF INDIANA R , and whose :
“address is P.O, BOX 10768 = 4000 W, LINCOLN HWY R R
MERRILLVILLE, IN 46411-0768 : y i ("Lender") Borrower owes Lender the pnncxpal sum of
Ninety Eight Thousand and 00/100 B QY LY :
: : : Dollars (U.S. $98 000 00 o ")
‘This “debt is evidenced by Borrower's note dated the same date as this ‘Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on September 1st, 2015
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
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- Securtty Instrument and the Note. For thxs purpose Borrower does hereby fortgage. grant and convey to Lender the following -
~ described property located in LAKE : , : A County, Indiana; -
"'A PART OF THE NORTH HALF OF I..o'r 8 IN JOHN G EARLE'S ADDI‘I'ION TO HOBART AS PER PLAT
L THERF‘OF, RECORDED IN PLAT BOOK - 1 “PAGE 3 CIN THE OFFICE OF THE' RECORDER OF': LAKE COUNTY,
e INDIANA, ‘DESCRIBED AS FOLLOWS. BEGINNING A'l‘ A POINT ON ‘THE EAST LINE OF 10T 8 WHICH
L IS 66.07" FEET SOUTH OF THE NORTHEAST CORNER THEREOF ;- THENCE .SOUTH ALONG SAID EAST LINE
66 13 FEET, MORE OR LESS, T0 .THE SOUTHEAST CORNER OF THE. NORTH HALF OF SAID LOT 8

 THENCE WEST ALONG THE SOUTH LINE OF SAID NORTH HALF OF 1LOT 8, A DISTANCE OF 305.9

. FEET; THENCE NORTH TO'A POINT 66.18 FEET SOUTH OF THE NORTH LINE OF SAID LOT 8; THENCE
| EAST 305,9 FEET TO THE POINT OF BEGINNING, EXCEPT PART TAKEN FOR ILLINOIS STREET.

= TOGETHER WITH all the tmprovernents now or hereafter erected on the property. -and all easements, appurtenances, i fi d.
ﬁxtures now or- hereafter a part of the property All replacements and addmons shall also be\ covered by this Securtty

i “ and will defend generally the title to the Property agatnst all claims and demands, subyect 10 any encumbrances of record

?"*:THIS SECURITY XNSTRUMENT combines umform covenants for nattonal use and non-umform 'covenants thh ltmtted

and assessments whtch may attam prtonty over thrs Securtty Instrument as a lien on the Property, (b) yearly leasehold paytnent
wOr ground rents on the Property, if any; (c) yearly hazard or property i insurance premiums; (d) yearly flood insurance premiums
- if any, (e) yearly mortgage insurance premiums, if any, and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment. .of mortgage insurance premiums. These items are called "Escrow Jtems

o Lender may, at any time, collect and hold Funds in-an amount not to exceed the maximum amount a lender for a federally

related ‘mortgage loan. may reqtnre for Borrower's £serow. account nnder the federal Real Estate Settlement Procedures Act of -
“1974 as amended from time to time, 12 U.S.C; Section 2601 et seq. ("RESPA“), ‘unless another law that apglies to the Fund
‘sets & lesser amount, If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.-

S ‘Lender may estimate the amount of Funds due on the basis of current data and reasonable esttmates of xpendttures of futur

Escrow Items ‘or otherwise in accordance with applicable law, ,
‘ . The Funds shall be heid in an institution whose deposits are msured by ‘federal -agency, instrumentality, or entity:

(mcludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the ?unds to pay th
" " Fscrow Items. Lénder may not charge | Borrower for holding and applymg the Funds,’ annually analyzmg the escrow’ account, or .
- verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such :
- acharge. However, Lender may require Borrower to'pay a one-time eharge for an tndependent Teal estate {ax reporting service .
- used by :Lender in connection ‘with ‘this loan, unless applxcable law. provrdes otherwise.: Unless an. agreement §s “made:or
“applicable law requires interest to be paid, Lender shall not be required to pay Borrower any mterest or carnings on the Funds
. "Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
. without charge, an annual ‘accounting of the Funds, showing credits and debits 'to the Funds and the purpose. for which each

debrt to the Funds was made. The Funds are pledged as ‘additional security for all sums ‘secured by this Secunty Instrumcn

o I the Funds held by Lender exceed the amounts pcrrmtted 10 be held. by apphcable law," Lender shall account to Borrowe
for the excess Funds in accordance with the requirements of apphcable 1aw.If the amount of the Funds held by Lender at any

" time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wrtting, and

. shall pay to Lender the amount necessary to make up the “deficiency..
- twelve monthly payments at Lender s sole dtscretion. '
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acyuisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures'from the holder of the, lien,an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender'may, give,Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

- ;5. Hazard or. Property Insurance. Borrower shall) keep the improvements inow existing ‘or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and - Protection of the Property, Borrower s Loan Application,
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
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leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's: Rights in the Property. If Borrower fails to perform the covenants and agreements comamed in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs.  Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thls

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, wnh mterest upon notlce from Lender to Borrower requestmg
payment. .
8. Mortgage Insurance. If Lender reqmred mortgage insurance as a condition of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at'a cost substantially equivalent to the
cost to Borrower of the mortgagelinsurance previously.in-effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when thelinsurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection. with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial ‘taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, exther 1o restoratlon or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prmcnpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to’
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. _

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Form 3016 9/90
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‘fFInstrurnent but does not ex cute the Note‘ (a) is co-sigmng this Sec

.. Borrower's interest in the Property under the terms of this Secunty Instrument, (b) is not personatly obltgated to pay ‘the sums :

~secured by this Securrty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear. or’
: ‘make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
+13. Loan Charges. If the loan.secured by : thts Secunty Instrument is sub_tect to a Jaw which sets maximum Ioan charges,

’ and that law is finally tnterpreted 50 that the rnterest or. other. loan charges collected or to be collected in connection with the

. loan exceed the permitted limits, then. (a) any such loan. charge shall be reduced by the amount necessary to reduce the charge -

" to'the permitted limit; and (b) any sums already collected from Borrower which exceeded pernutted hmrts will be refunded to
- Borrower,’ Lender may choose to.make this refund by. reducrng the prmcrpal owed under the Note or by makmg al drrect,, .
~payment ‘to Borrower./1f a refund ‘reduces principal, the reduction will be treated as’'a partral prepayment wrthout any}“‘

e prepayment charge under the Note.

7 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be grven by delrverrng it or by mailing
“it by first class mail unless applicable law Tequires use of another-method. The, notice shall be directed to the Property ‘Address *
. or any other address Borrower destgnates by poticejta Lender, Any notice 1o Lender shall be given by first class mail to -
- Lénder's address. stated herein or any’ other address Lender designates by notice 0 Borrower. Any notice provrded forin this -
i Secunty Instrument shall be deemed to Haye been given fo Borrower or, Lender when given as provided in this paragraph
‘ 15, Governing Law; Severability. ‘This Securrty Instrument shall" be govemed by federal law and the law of the

Junsdtctron in which the Property s locateds In the: event that | any provrston or clause of this Securrty Instrument or the Note 1
: V'eonfhets with apphcabte law, such conflict shall not affect other | provrsrons of this Security Instmment or the Note which can be

“given effect without the conﬂretmgaprovrsron. ‘To'this end the!provisions of this!Security Instrument and the Note are declared
* 1o be severable.’ - ,
* .+ 7"16, Borrower's Copy. Borrower shaII be given one conformed:copy of the Note and of this Security Instrumen
N GV Transfer of the Property or a Beneficial Interest in: Borrower. If all or any part of the Property or any interest in it
-+ is sold or transferred (or if a beneficial interest in: Borrower is sold or transferred and Borrower is not a natural jperson) without
7 Lender's prior written consent, bender may, at its optton require | rmmediate payment in. full of alI sums secured by this
if ,

' . Security Instrument, However, ption shall not be exercised by Lende;

of thrs Security Instrument., : ; 7
_If Lender exercises this optron, Lender shall grve Borrower notrce of acceleratton’. The notrce shatl provrde apenod of not ‘
less than 30 days from the date: the notiee is delivered or mailed wrthrn which. Borrower must pay all sums secured by this

e Securrty Instrument, If Borrower fails to pay these sums prior to the erprratton of thrs period, Lender may ‘inyoke any remedies’

permrtted by this Securrty Instrument without further nottce or demand on Borrowert

, i‘-:enforcement of thts Securrty Instrument drseontrnued at any tnne pnor 10t 3 earher of (a) 5 days (or such other pe
-~ applicable law may specify for retnstatement) betore sale of the Property pursuant to any power of sale contained in- thts

- Security Instrumentr or (b) entry.of a judgment enforcrng this Securtty Instrument, Those condttrons are that Borrower. {(a) pays
. Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
" cures any default of any other covenants or. agreements, {c) pays all expenses incurred in onforcing this Securtty Instrument,

including, but not limited to, reasonable attorneys’ fees; and d takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Botrower's obligation to pay the sums secured by

. this ‘Security  Instrument shall COntrnue unchanged, ‘Upon. geinstatement by Borrower,“ this’ Securtty Instrument ‘and the

i b obhgattons secured hereby shall remain fully effective as
= not. apply in the case of acceleration under paragraph 17

:

fno aecelera on had oocurred However ’thts right to remstate shall
A9 Sale ot’ Note' Change of Loan Servlcer.’

 ‘ag the "Loan Servrcer") that collects monthly payments due under the Note and this 'Secuntyﬂinstrdment ‘There also: may be one
*{or more changes of the boan Servieer unrelated foa sale of the Note. It there isa ehange ot‘ the Loan Servicer Borrower"'“ill be

;fHazardous Substances on or in the Property Borrower shaIl notado,
Property that is in viotatron of any Environmental Law, The precedr
us Subs




bi ; materials contammg asbestos or formaldehydc, y ! i
: "Environmental Law’ ‘mcans: federal laws and laws of the jurisdiction where the Property is located tha

‘non-éxistencé ofa default‘ or any other defense of Bortower to acéeieration ’andforeclosnre.

[} befor ;,ﬁthe date peciﬂed ln he notice, Lender tklts option,’ 'may equlre Immediate payment ln full of all

ICheck ;pphcable box(es)]
] AdJustable ‘Ran: Rider

;Rate lmprovement Rxdc
|| Other(s) [specify)




BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contamcd in thls Secunty Instrument and
“in any rider(s) executed by Borrower and recorded with it
thnesseS'

“-Borrower

STATE OFINDIANA, LAKE o County o

o+ Onthis9th ; ‘
~and for said County, personally appeared . :
'ldI!(E J. KRAE‘T ‘and ROSE MARIE KRAF'I‘

bcfore me, the undersrgned a Notary Publrc in o

, and acknowledged the executlon of the foregomg mstrument '

WITNESS my hand and ofﬁcial seal

My Commxssxon Expxres'

This instrument was prepared by BUSAN M. BRISTOW

//
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