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- THIS MORTGAGE ("Security Instrument”) is given on August 11>th,' 2000 o . The mortgagor is

-MELVIN E.. MONERLIN AND" SARAH M./ /McNERLIN, ‘HUSBANDCAND WIFE & % O = e

("Borrower"). This Security Instrument Vis given to LAKE MORTGAGE COMPANY, “INC.

which is organized and existing under the laws of THE STATE OF INDIANA ‘ - ] - ,and whose

address is P.O. BOX 10768 4000 W. LINCOLN HWY : ' ‘ LR ‘
MERRILLVILLE, IN 46411-0768 I (Lender") Borrowerowes Lender the pnncrpal sgmof .
'Twenty Thousand and 00/100 ‘ - -

Dollars (U.S. $20 000.00 - . )

“This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals

* “
STA‘{E O,ff ”\1{ ‘”"\’/\

LARE COUNTY
. F!Lr') PO ’.,I'"",‘r"fl '

. 2000 059460  mREGIT M 913

Thrs debt is evidenced by Borrower 8 note dated the game date as this Securrty Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on September 1lst, 2030 '

extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the securrty of thrs Securrty lnstrumem and (c) the performance of Borrower § covenants and agreements under this

lNDIANA-SingIe Family-FNMA/FHLMC UNIFORM
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,' Securrty Instrument and the Note. For thrs purpos Borrower does hereby mortgage, grant and convey to Lender rhe followmg':f;‘ e '

: Jf‘vdescrtbed property located in LAKE - :
' LOT 10 IN BLOCK ‘3 IN SOUTHMOOR Aoor'rron TO THE CITY oF anmom:, ‘AS PER PLA'I' 'I'HEREOF:“
o RECORDED ‘_‘INl PLATBOOK 20 PAGE 27 IN 'THE OFFICE OF THE RECORDER OF LAKE COUNTY,

whrch has the address 'o' 207 SOUTHMOOR ROAD, HAMMOND ®
, Indrana 46324 g . . {er Code] ¢ Property Address"),

R TQGETHER WITH all the rmprovements now or hereafter ereeted on the ;r)ropeny,/> dhd all easements, ‘appurtenances, and |
- fixtures now-or hereafter a part of the property. All ‘replacements’ andadditions” shall also be 'covered by this Security

Instrument. All of the foregoing is irefetred 10:in this. Security. Instrument as the. "Property

i BORROWER COVENANTS that ‘Borrower i 1 lawfully seised of the estate hereby eonveyed and has the right to mortgage,
- grant and. convey the Property ‘and that(the: Property is unencumbered, ‘except_for. encumbrances of record Borrower warrants
and will defend generally the title to the Property against all claims and demands, subjeot to any encumbrances of record.
‘THIS SECURITY INSTRUMENT ‘combines uniform covenants for national use and’ non-unrforrn eovenants wrth lrnnted

. vanations by jurisdiction to constitute a uniform securrty instrument coverxng real property

' UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: e
~# 1, Payment of Principal and Interest; Prepayment ‘and Late Charges, Borrower shall promptly pay when due the;
: prtncrpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, -
: 2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

~and assessments which may attain priority over this Security Instrument as a lien on the Property; (b). yearly leasehold payments
or ground rents on the Property. if any; (c) yearly hazard or property msurance premiums; (d) yearly flood insurance: premiums,

v if any; (e). yearly mortgage insurance premiums, if any; and (f) any sums paygble by Borrower 1o Lender, in accordance with
- the provisions of paragraph 8, in lieu of the payment of morfgage insurance premiums, ’rhese items are called "Escrow Items.”,

- Lender may, at any time, eollect and hold Funds in an aniount not to exceed the maximum amount a lender for a federally

. ‘related ‘mortgage loan may requrre for Borrower's escrow accou 1der ' Estate Settlement Procedures Actof
.- 1974 as amended from time to time, 12 U.S.C, Section. 2601 ¢/ seq. (”RESPA”), unless another law that applies to the Funds

. sets a lesser amount, If so, Lender may, at any timé, collect and hold Funds in an amount not to exceed the lesser amount,
. Lender may estimate: ‘the amount of Funds due on the basis of current data and reasonable éstimates of expendrtures ‘of future e

: Escrow Ttems or otherwise in accordance with apphcable law," ,
The Funds, shall be held in an institution. whose. deposrts are insured by a federal agency, rnstrumentahty, or entity

L (mcludmg Lender, if Lender is such an institution) or in any Federal' Home Loan Bank. ‘Lender shall apply the Funds to pay the

" " Escrow ltems. Lender may not chatge | BorrOWer for holdmg and applying the Funds, annually analyztng the €SCIoW account, or-

verifymg the Escrow Items; unless Lender | pays Borrower interest on the Funds and applicable law pernnts Lender: to rnake such_.
‘a charge, However Lender may require Borrower to pay a one~nme charge for an independent real estate tax reporting !
~used by Lender in connection with this loan, unless applicable law. provrdes otherwise. Unless an agreement
“applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnmgs on the Funds"
‘Borrower and Lender may agree in writing, however, that interest shall be paid on the: Funds. Lender shall give to. Borrower
- without charge, an annual accounting of the Funds, shong ‘credits and debits’ to the Funds and the purpose for whrch each
. debrt 16 the Funds was made. The Funds are pledged as addrnonal segurrty for all sums seeured by this Securrty ‘Instrument.
C 7 Ifthe Funds held by Lender exceed the amounts permrtted to be held by apphcable law, Lender shall ‘account to ‘Borro
for the excess Funds in accordance with the ‘requirements of appheable law, If the amount of the Funds. held by Lende at
- time is not sufficient to pay the Escrow Iters when due, Lender may so notify Borrower ' writing, and,’ T
.~ shall pay 1o Lender the amount necessary 1o make up the deﬁerency ‘Borrower shall tnake up the deficie
L twe]ve monthly payments, a Lender s sole drscretron

“GRIN) 507




: Upon payment m full of all sums secured by thrs Securtty Instrument Lender shall promptly refund to Borrower any
, Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lendcr. prior 1o the acqutsrtton or sale
of the Property, shall. apply any Funds held by Lender at the trme of acqursmon or sale asa credrt agamst the sums secured by
T thts Securrty Instrument, " - A : .

" 3. Application of Payment.s. Unless apphcable law provrdes otherwrse, all payments recerved by Lender under paragraphs e
. fl and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2
v thrrd to interest due; fourth, to prrnctpal due; and last, to any late charges due under the Note.+ . : s
4, Charges, Liens. Borrower shall pay all taxes, assessments,’ charges, ﬁnes and impositions. attrtbutable to the Property‘r

whrch may. attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
- these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly

" tothe person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under thts paragraph | T

" 'If Borrower makes these payments drrectly, Borrower shall promptly furnish to Lender ; receipts evrdencmg the payments.
: ',Borrower shall promptly discharge any lien which has prronty over:this Securtty Instrument unless Borrower: (a) agrees i

. wrrttng to the payment of the obligation secured by the lien ina manner acceptable to Lender;’ (b) contests in good faith the lten;,‘ e

2" by, or defends against enforcement of the lien in, legal proceedrngs which in the Lender' § opinion operate to prevent the =

; enforcement of the lien; or (c) secures from the holder of'the lien an agreement satisfactory to Lender subordmatrng the lien to - '
" this Securrty Instrument If Lender determines that any part of the Property is subject to a lien which may attain ‘priority over

*_this Securtty Instrument, Lender may giVe Borrower a notice. identifying the lien, Borrower shall satrsfy the lien or take one or

o g {more of the actions set forth above within 10 days of the giving of notice,

ey /5. Hazard, or Property Insurance.;Borrower, shall, keep the tmprovements oW existing or hereafter erected on the
;Property insured agamst loss by.fire, hazards tncluded within the term "extended coverage" and any other hazards. including

floods or flooding, fot which Lender requires insurance. ‘This i insurance shall‘be maintained in the amounts and for the periods

i that Lender requires. The i insurance carrier providing the i insurance shall be chosen by Borrower subject to Lender s approval
-~ which shall not be unreasonably withheld. If Borrower fails to maintain ‘coverage described: above, Lender ,may, at Lender s
~option, obtain coverage (o protect Lender's rrghts in the: Property in accordance with paragraph 7. ' e , '

- All insurance polrcres and renewals shall be acceptable. 10 Lender and shall include 8 standard morigage claus A ,‘Lender
shall have the right to hold the polrcres and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of -

 paid premiums and renewal’ notices.-In the event of loss, Borrower shall gtve prompt notrce to the msurance'carrter and Lende

Lender -may make proof of loss if not made prornptly by Borrower. : :
{7 Unless Lender and Borrower otherwise : agree in writing, insurance proceeds shall be. apphed to restoratron or reparr of the, ,
Property damaged if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or

* repair is not economreally feasible or Lender's security would be lessened, the insurance proceeds shall be’ applied to'the §ums

- .secured by this Security Instrument, ‘whether or.not then. due, Wrth any . excess pard to Borrower. If Borrower abandons' the -
- Property, o does not answer: thhtn 30 days a notice from Lender that the i tnsurance carrier has offered io- settle a claim, then
- Lender may collect the insurance proceeds. ‘Lender may use the proceeds to’ Tepair. or.restore the Property or to ay sums -
secured by this Security Instrument, whether or not then:due. The 30-day perfod will begin when the notice is: given -
'+ Unless Lender and Borrower otherwrse agree in. writmg. any’ application of proceeds 1o rprtnCrpal shall. not extend or.’
: postpone the due date of the monthly payments referred {0 in paragraphs 4 and 2 or change the amount of the payments. If -
- under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from -
damage to the Property prior to the acqursrtron sha!l pass 10 Lender to the extent of the sums secured by this Security Instrument -

i ;tmmedrately prior to the acquisition,

-7 6, Occupancy, Preservation, Maintenance and Protection -of - the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the: Property as Borrower 8 principal residence within sixty days after the
execution of this Security Instrument and shall continue 16 occupy the Property as Borrower s pnncrpal residence for at least one
. year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be ‘unreasonably withheld,

- or unless extenuating circumstances exist which are beyond Borrower's control. ‘Borrower shall riot destroy, damage or tmparr

‘the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture -
. action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of th
o Property or otherwise materially impair the lien created by this Security Instrument or Lender's Seeunty interest. Borrower may
*_cure such a default and reinstate, as provided in paragraph 18, by «causing the action orproceedmg to be. drsmtssed with a rulmg

that, in Lender’s good faith determination, precludes forfetture of the Borrower's interest in the Property or .0 ‘

: impairment of the lien created by. this. Secunty Instrument or Lcnder 8 security. interest,” Borrower shall also‘ be defauit ,rf

- Borrower, during the loan application process, gave materially false or inaccurate tnformatton or statements to. Lend (o’ faile
" 1o provide Leénder. wrth any materral énformatron) in connection with the 1oan evrdenced by the Note includ '
to epresent tior concemmg Borrower $ occupancy of th Property as a pri e y
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-leasehold Borrower shall comply wrth all the provrsrons of the lease. If Borrower acqutres fee tttle to the Property';the

o leasehold and the fee title shall not merge unless Lender agrees to the | merger in writing.

s payment

"1, Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contamed in.

thts Securtty Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the: Property (suchasa o

~ proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and

_pay for whatever is necessary to protect the value of the Property and Lender's nghts in the Property.- Lender s actions may e

include paying any. sums secured:by a lien which has priority over this Security Instrument, appearing in court, paying "
~ reasonable attorneys' fees and entertng on the Property to make reparrs. Although Lender may take actron under IhlS paragraph‘, :
-7, Lender does not have todoso. - ‘

~ Any amounts disbursed by Lender under thxs paragraph 7 shall become addttronal debt of Borrower secured by thrs i e
Securrty Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
_date of disbursement at the Note rate and shall be payable with interest, upon nottee from Lender to Borrower requestrng' A

8. Mortgage Insurance. If Lender requtred mortgage insurance asa condttton of makmg the loan secured by this Security -

'Instrument, Borrower. shall pay the premiums required to maintain the mortgage insurance in effect. If; for ‘any reason, the
‘mortgage insurance coverage required by Lender lapses.or ceases 10 be in effect, Borrower shall pay the premiums requtred to

et - obtain coverage substantially equrvalent 1o the mortgage insurance prevrously in effect, at a cost substantrally equivalent to the

~-cost to Borrower of the mortgage insutance prevrously imeffect,: from an alternate mortgage insurer approved by Lender. If
substanttally equivalent mortgage msurance coverage is not available, Borrower shall pay to Lender each month a sum equal to'
one-twelfth of the yearly mortgage msurance premium being pald by. Borrower when the in jrance coverage lapsed or ceased to :
: vbe in effect Lender will accept use and retam these payments as a Joss reserve in Teu of mortgage insurance. Loss reserve

" payments may no longer be requrred at the option of Lender; if mortgage insurance coverage (tn the amount and for the period

i that Lender - requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay . ..
‘- thé premiums required to maintain mortgage insurance in effect, or to provrde a loss reserve, until the requtrement for mortgage; -
msurancc ends in accordance with any written agreement between Borrower and Lender or apphcable law. R

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property: | Lender shall gtve'; e

Borrower notice at the time of or prior to an tnspectton specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, ‘rn connectton wrth any‘j,f, .

o oondemnatron or other takmg of any part of the Property, or for conveyance in lteu of eondemnauon, are hereby assrgned and e

" ‘fshall be paid to Lender. -

" In the event of a total takrng of the Property, the procceds shall be apphed to the'sums secured by thts Securrty Instrument
:whether or not then due, with any excess paid to Borrower; In the event of a partial taking of the Property in which the fair -

i market value of the Property immediately before the taking is equal 10_or greater than the amount of the sums secured by this-

- Security Instrument immediately before the taking, unless‘Borrower and Lender otherwise agree in writing, the sums secured by =

this Security Instrument shall be reduced by the ‘amount of the prooeeds multrphed by the following fractton' (a) the fotal

.amount of the sums secured immedrately ‘before the taking, drvrded by (b) the fair market value of the Property ;rnmedtately S .

~ before. the taking. Any balance shall be paid to Borrower, In the event of 2 partial taking of the Property. in which the fatrf“
- market value of the Property xmmedrately before the taktng is, less than the amount of the sums secured nnmedrately before the -

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwrse provrdes ‘the proceeds shall - .

be applted to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to makc an .

. award or settle a claim for' damages, Borrower fails to respond to Lender withrn 30 days after ihe date the nottcc is given,
‘Lender is authorized to collect and apply the proceeds at its optton. ‘ther to Tes oratton or repaxr of the Property or to the sums
¢ secured by this Security Instrument, whether or not then due, - d :

~+ = Unless Lender and Borrower otherwise agree in wrtttng, any . appltcatton of proceeds to prtncxpalshall uot extend or

postpone the due date of the monthly payments referred to in ‘paragraphs 1 and 20 change the amount of such | payments. :

- 11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extensron of the time for’ payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
* not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
- commence proceedings against any successor in-interest or refuse to extend time for payment or otherwise modtfy amortizatton
‘of the sums secured. by this Securrty Instrament by reason ‘of any demand made by. the orrgtnal Borrower or;Borrower s
successors in. interest. Any forbearance by‘ Lender in exercising any right orremedy shall’ not be a waiver of or preclud
exercrse of any right or remedy, - ‘ : ’

112, Successors and Assigns Bound, Joint and Several Llabihty. Co-slgners. The co enants
o ‘Securtty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, s
. paragraph 17 Borrower $ covenants and agreements shall t)e jornt and several. Any Borrower whe

‘1"v'@-68(lNl toeo’n ,
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Instrument but does not execute the Note: (a) is.co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary $o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reductlon will be treated as a pamal prepayment without any
prepayment charge under the Note. ‘

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by noticg to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender wheit given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is loGated /Inthe event that any provision' or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions ef this‘Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the proyisions of this Security Instrument and the Note are declared
to be severable. ,

16. Borrower's Copy. Borrower shall;be jgiven.one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. ‘Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the ‘Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, ot
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal -
residential uses and to maintenance of the Property.
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;Lany removal or. pther rémcdlatxon of ¢ any Haza‘rdddé Substancc; ‘affectin
all necessary remedial ctxonsh in acoordance wnh Environmental Law'

NON .UNIFORM COVENANTS. ' Borrower and Lender further covenant and agree as follows ,
1 cceleration' Remedles. Lender shall glve notice to: Borrower prior to acceleration !’ollowing Borrovveri :




BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in thrs Securrty Instrument and
in any rider(s) executed by Borrower and recorded wrth it.

Wrtrxessés' o ', e \Wway -~ % M E (Seal) }

MELVIN E. McNERLIN : » . -Borrower

%M?WW/L%—— _(Seal)

BARAH ‘M, McNERLIN O ‘ -l}onewer
Ga) )
Borower N LLIILY IRCLOTCEr: 0 0 Bormwer
STATEOFINDIANA, ~  Lake  Comtyss
Onthis1lth day of Rugust :‘,‘200:0 o before me, the undersxgned aNotary Pubhcin

_and for said County, personally appeared , :
MELVIN E. McNERLIN and SARAH M, McNERLIN

WITNESS my hand and-official seal
My Commissron ExpxreS' 8~-31~06

Resident of Lake County
This instrument was prepared by: SUSAN M. BRIBTGW
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