debt 'is evidenced by Borrower's note dated the same date as thi
y payr with the full debt, if due ¢ ‘

INDIANA-Single Family-FNMA/FHLMC UNIFORM
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grant and conveyto Lender the followrng Do
descnbed property located m LAKE County, Indiana: -

LOT 162 IN CRESTWOOD TRACE, IN THE CI’J.'Y OF HOBART AS PER PLAT fI‘H’EREOF s RECORDED IN
PLAT BOOK 42 PAGE 29, IN ‘THE ”OFFICE OF. vTHE REOCRDER OF LAKE COUNTY, INDIANA.

”whlch has the eddress of : 601 CRABAPPLE LN
; [City), lndtana 463241 3807‘ [2ip Code] ("Propeny'Addressu),

£ »;TOGETHER WITH all the unprovements now, or hereaﬁer erected on the property, and all easements, appurtenances, and
-~ fixtures now_or_ hereafter. spart of -the propetty, Al replacements and "additions shal : ity .
: ;Instrument. All of the foregorng is referred to in this Security Instrument as. the "Property "
: BORROWER COVENANTS that Borrower is. lawfully seised of the estate hereby conyeyed and has the rxght to: mortgage, :
: grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
»and will defend generally the title to'the Property against all ¢laims and demands, subject 10 any encumbrances of record,
s o THIS SECURITY INSTRUMENT combines iniform coyenants for national use and non-uniform: covenants with lnmrted i
e f‘vananons by jurisdiction to constitute a uniform security instrument covering real property
.~ UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: :
Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly ;pay ‘when due the,
s pnncrpal of and interest on the debt evidenced by, the Note and any prepayment and late charges due under the Note.
72, 'Funds for Taxes and Insurance. Subject to applicable Jaw of to a written waiver by Lender, ‘Borfower shall pay to"

fLender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yeatly taxes

~-and assessments which may attain priority over this Security:instrument as @ lien on the Property, (b) yearly leasehold payments -
~.or ground rents on the Property, if any; (c) yearly hazard or property instranice premiums; (d) yearly flood insurance premiums,
- if any; (e) yearly mortgage insurance premiums, if any, and (f) any sums payable by Borrower to Lender, in accordance with
. the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, ‘These items are called "Escrow Items.!.
< Lender may, at any time, collect and hold Funds in an amount not to. exceed the maximum amount a lender for a federallyi
“ related 1 ‘mortgage loan may requlre for Borrower's escrow. ‘account under the federal Real Estate Settlement Procedures-Act of -
“1974 as'amended from time to time, 12 U.8.C."Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
- sets a lesser amount.” If so, Lender may, at any time, ‘collect and hold Funds in an amount not to exceed the lesser amount.
“'Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future

T Escrow Ttems or otherwise in accordance with applicable law..

The Funds shall be held in an institution whose ‘deposits ar

E (mcludmg Lender, if Lender.ds such an institution) or in any Federal Home Loan Bank ‘Lender shall apply the Funds to pay th
P Escrow Items Lender may not charge Borrower for holdmg and applymg the Funds, annually unalyzrng the escrow account,

FRe If the Funds held by Lender exceed the amounts permrtted fo be. helcl by apphcable law Le‘nder shall aceount ) Borrowe
: for~tlre excess Funds ln accordance with the requtrements of applrcable law. If the amount of the Funds held by Lende“

shall pay to Lender the amount neces;ary fo make wp the ' deﬁcrency ‘Borrowe 'shall mak" up. the der'crenéy
twelve monthly payments, at Lender $ sole drscretlon
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the 'Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment., Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien-which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation seured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of| the lien in, legal proceedings which in'the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determinesithatiany part of the Property istsubject to'a lien‘which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the 1mprovements now existing or hereaﬁer erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the |
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Botrrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's Security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence, If thxs Secunty Instrument {sona
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. leasehold Borrower shall comply wrth all the provrsrons of the lease. lf Borrower aequrres Jj«fee trtle to the Property, thef;'_ e

leasehold and the fee title shall not merge unless Lender agrees to the ‘merger in writing. : .
1. Protection of Lender ] Rights in the Property. If Borrower fails to perform the covenants and agreements contamed in e

thrs Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property. (such asa L

‘, proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulatrons), then Lender may doand =
pay for whateyer is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may .

~include paying any sums secured by a lien which has priority -over. this Security -Instrument, appearing in court, paying ;
~ reasonable attorneys' fees and entering on the Property to make reparrs. Although ,Lencler rnay take actron under this paragraph o

7, Lender does not have todoso, - - i~ o o : L
,, Any amounts disbursed by Lender. under thrs paragraph 7 shall become addrtronal debt of Borrower -secured by thrs_
Securrty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the -
- date. of drsbursement at the. Note rate and shall be peyable, wrth rnterest upon notlee from Lender. to- Borrower requestrng"
e paYment : :

E Instrument, Borrower shall pay thé premiums Tequired:to marntam the mortgage insurance in- effect If, for any, reason, the

_mortgage | insurance coverage required by Lender Japses or ceases to be in effect, Borrower shall pay the premiums required to .
“ - obtain coverage substantrally eqmvalent to/the mortgage insurance previously in effect; at-a cost substantrally equivalent to the
cost to Borrower of the mortgage insurance prevrously in. effect, from an alternate mortgage insurer approved. by Lender. If -

. substantially equivalent mortgage insurance coversge fs not available, Borrower stiall pay.to Lender each month,a sum equal to,

8. Mortgagelnsurance. If Lender requlred mortgage lnsurance as a condmon of making the Ioansecured by thrs Seeurrty., S

. one-twelfth of the yearly morigage insurance premium bemg paid by Borrower when the insurance coverage lapsed or ceased to.
. bein effect, Lender will accept, use and retain these payments as a loss reserve in- lieu of mortgage insurance. “Loss reserve
payments may rio longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the perlod o

that Lender  requires) provrded by an. insurer approved by Lender again becomes available and is obtained. Borrower shall pay -

the premiums requrred 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the requrrement for mortgage} ey

" insurance ends in accordance with ay. written agreement between Borrower and Lender or apphcable law,
: 9. Inspectlon. Lender or jts agent may make reasonable entries upon and mspectrons of the Property Lender shall grve
‘Borrower notice at the time of or prior to an inspection specxfymg reasonable cause for the inspection. :
-~ 10, Condemnation. The proceeds of any award or. claim for damages,’ direct or conisequential, rn connection wrth nny e
- condemnation or other taking of any part 'of the Property, or for conveyance i lleu of condernnatron are hereby assrgned and
o ,shall be paid to Lender, = : : i T .
2 dn the event of a total takmg of the Property, the proceeds shall be apphed to the sums secured by this Seeurity Instrument,

';whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair -

~ market value of the Property immediately before the taking is equal to or.greater than the amount of the sums secured by this

~ Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount. of the. proceeds multiplied by the following fraction: (a) the total
~ amount of the sums secured immediately before the taking, ivrded by (b) the fair market value of the Property immedrately :
- before. the taking. Any balance shall be paid to Borrower..In‘thé event of a partial takmg of the Property. in ‘which the fair
“market value of the Property immediately before the. taking is less than the amount of the sums secured lmmedrately before the ;
taking, unless Borrower and Lender otherwrse agree in writing or unless .2pplicable | law otherwrse ides, the proceeds shall
: be apphed to the sums secured by this Security Instrument whether or not the sums are then due,
Lo 1f the Property is abandoned by Borrowet, or if, after notice by Lender to Borrower that the condemnor offers to make an
! award or settle a claim for damages, Borrower fails to respond to Lender within 30 days. after the ‘date the notrce is given,
- Lender is authorized to collect and apply the proceeds, at ifs option, elther to restoratlon or repair of the. Property or to the sums -
secured by this. Security Instrument, whether or not: then due. A
, " Unless Lender and Borrowet otherwise agreé in. Wrmng, any apphcation of proceeds o merpal shall not extend or
o postpone the due date of the monthly payments referred to in paragraphs | ‘and 2 or change: the amount of such payments
- 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time. for payment or modification
E of amornzauon of the sums sectired by this Security Instrument granted by Lender to. any successor in interest of Borrower shal]
.- not operate 10 release the lrabrhty of the original Borrower or Borrower's successors in interest. Lender shall not be requrred
- commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modlfy amortizati

i of the sums secured by this Secunty Instrument by reason. of any demand rnade by the brrglna } Borrower or Borrower s
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"f’lnstrument but does not execute the Note‘ (a) ts co-stgnlng thts Secunty Instrument only to mortgage, ;grant and eonveyv hat‘f
Borrower' s mterest in the Property uinder the terms of this Security Instrument; (b) is not’ personally obligated to pay the sums
‘'secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modrfy forbear or
; ,,make any accommodatlons with regard to the terms of thts Securtty Instrument or the Note wrthout that Borrower 8 consent

‘-and th t law is ﬁnally interpreted 50 that’ the tnterest or. other loan charges collected or ‘ be collected 1f'"connectton with thef

*loan: ‘exceed the permitted limits, thenr (a) any such loan charge shall be reduced by the amount: necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to"
i ‘Borrower, Lender may choose ‘to make this refund by reducmg the prmcrpal owed. under ‘the Note of by makmg a drrect
- payment to Borrower. Ifa refund reduces principal, the reducti ill be treated as*a partial prcpayment w1thout any

w14, Notices. Any ‘otice to Borrower provrded for in'this Security Instrumefit shall ¢ gtven by delrvermg v
St by‘ﬁrst class mail unless apphcable law requires tise-of another method. The notice shall be drrected to the Property Address

Coor any. other address Borrower destgnates by. notice to Lender.; Any notice, to- Lender shall ‘be given by first class mail to

o Lender s address statcd herem or any other address Lender desrgnates by nottce to Borrow’ ‘Any nottoe provrded for in this

s jul‘lsdlctlon in which the Property is located In the event that any, provxsion or clause of thts Seeurrty Instrument or the Note

confhcts wrth apphcable:law, snch »conﬂtct shall not affect other provlsrons of thrs Securtty Instrument or. the Note whlch can be‘k

o f‘to be severable. ; ‘
= 16, Borrower's Copy Borrower shall be grven one conformed copy ‘of the Note and of this eourxty Insnurnent

S 1. Transfer of the Property or 8 Beneflclal Interest in Borrower, If all of any yart of the Property or any interest in it

S s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
;';Lender s prtor written consent, Lender may, at its option, require 1mmed1ate payment in full of all sums secured by this
-~ Security Instrument, Howchr. this optton shall not be exercrsed ,by Lender 1f exercise Is prohibited by federal law as of the datef

: - of this Security Instrument. .

- If Lender exercises thrs optlon, Lender shall give Borrower nottce of acceleratron The notice shall provrcle a period of not .

e 'f;less than 30 days from the date the notlce ls dehvered or marled wrthm whtch Borrower mustﬁ pay all sums secured by thi ]

f k appltcable law may specrfy for remstatement) ‘before sale of the Property pursuant togany power of sale contained in thrs ;
- Security Instrument; or (b) entry of a judgment enforcing thrs Security Instrument, Those condmons are that Borrower: (a) pays -

‘Lender all sums which then would be due under this Securtty Instriment and the Note ‘a5 if no ‘acceleration had occurred; (b)
~ cures any default of any other covenants o agreemcnts, (c) pays all expenses incurred in enforcmg this Securrty Instrument ;
" including, but not limited to, reasonable attorneys' fees; and (d) takes such action as'Lender may reasonably require to assure
' that the lien of this Securrty Instrument, Lender's rights in the Property and Borrower's obltgatton to pay the sums secured by

. thls Securtty 1nstrument shall continue unchanged Upon remstatement by Borrower,\ this Securlty Instrument and the

not apply in the case of acceleration under paragraph 7.
19, Sale of Note; Change of Loan Servicer. The Note or a partial ! ) & this § '
. Instrument) may be sold one or more times without prior notice to- Borrower. Asale may result ina change in the entrty (known

- as the "Loan Servicer") that collects ‘monthly payments due under the Note and this Security lnstrument ‘There also’ may be one
. br more changes of the Loan Servicer unrelated to 4 sale of the Note, If there is a change of the Loa Serv; er, Borrow

- given written notice of the change in accordance with paragraph 14 above and apphcable law, ’l‘he notice will state the name and
. address of the new Loan Servicer and the address to whlch payments should be ma&e‘ The
v 1nformatron requlred by appltcable law.

¥

will also contain any.othér

‘ torage, i

G vow ‘anyone else to do, anything affecting th

tences shall nol apply 1o the presence, use,’
lly d b i norme

resrdennal uses and to mamtenance of the Property
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Borrower shall promptly grve Lender written notrce of any mvestrgatxon, claim, demand lawsmt or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that .
any removal or other remediation of any Hazardous Substance’ affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law, = - . .

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,  toxic
pestrcrdcs and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

- this paragraph 20, "Environmental Law" means federal laws and laws of the jurlsdrctron where the Property is located that :
relate to health, safety ot environmental protection, . : Shae

NON-UNIFORM COVENANTS, ‘Borrower and Lender ﬁrrther covenant and agree as follows. ,

« .. 2L Acceleration; Remedies. Lender shallgive notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Tnstrititient (but not prior toacceleration under paragraph 17 unless -
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action requlred to cure the default;

() a date, not less than 30 days from the date the notice is given fo Borrower, by which the default must be cured; and _
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure. by judicial proceeding and sale of the Property: The notice shall further‘ ’
inform -Borrower of the right fo reinstate after acceleration and the right to assert in’ the foreclosure proceeding the

~ non-existence of a default or any other defense of Borrower toacceleration-and foreclosure. If the default is not cured on
or before the date specified iii the notice, Lender, at its option, may require immediate payment in full of all sums -
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial .-

- proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provlded in this paragraph v
21, includlng, but not limited to, reasonable attorneys' fees and costs of title evidence. ; :

22. Release, Upon payment of all sums secured by this Secunty Instrument, Lender shall release thxs Securnty lnstrumcnt
without charge to Borrower, :

23. Wulver of anuatlon and Appralsement. Borrower warves all right of valuatron and appralsement

24. Riders to this Security antrument. lf one or more nders ere executed by Borrower and recorded together thh this ,
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement -
the covenants and agreements of this Security lnstrument as if the nder(s) were a part of this Securlty Instrument. S

" [Check applicable box(es)] ' .

Adjustable Rate Rider m Condommrum Rider F ' 1-4 Femily erer L

Graduated Payment Rider - L) Planned Unit Development Rider - |__| Biweekly Payment Rider

Balloon Rider - LI Rate Improvement Rider - Second Home erer v

| VA Rider g Other(s) [specrfy] 0@ I -
4 R FET R B R "lrormrou"eleo';f};
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STATE OF INDIANA, . County, sty

~This instrument was prepared by;

in any rider(s) executed by Borrower and recorded with it.
Witnesses:

\

ICHOLAS KARAGEQRCE T Borrower

(Seal)

*Borrower

(Seal) Sy

«Borrower i s el om0 w0 <Borrower

A OLS

On this j 1 day of , ! 1 -, before me, the undersxgned a Notary Publxc in .
and for said County. personally appeared .- ' : , =
NICHOLAS KARAGEORGE AND FRANCIS A KARAGEORGE e B ; G i

; =, and acknowledged the executxon of the foregomg instrument
WITNESS my hand and official seal.

My Commission Expires: NN l ‘ i 7 70:‘!441'0 Q— K MQIM"UL—-

Notary Publtc

DOLORES J. KARAGEORGE

- Notary Public, State of indlana
County of Lake - :
My Commlssion Expiras Nov 30, 2007
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