~LOANSDIRECT, INC. =
‘7755 C'ENTER AVENUE #100

e mortgagor is

~ Which is orgamzed and existmg under the'
- faddress 1s 52 :

Donars U.S.$ 100, ooo 00
"fas thxs Securlty Instrument ("Note"




performance of Borrower ] covenants and agreements ‘under’ tlns Securrty lnstrument and the Note. For thrs purpose, S
Borrower does: hereby mortgage, gram and convey to: Lender the followrng descrtbed property located in: i
- LAKE - s County, Indrana' :
LOT 6. IN AHLBORN 8 SCENIC' ADDITION, AS PER PLAT THEREOF, ,RECORDED IN PLAT ; e
BOOK 30 PAGE' .98, IN-THE OFFIC'E' OF THE COUNTY RECORDER OF LAKE C’OUNTY, :

:ﬁ’whrch vhas the address of 11219 BOTH C'OURT, S"T.' JOHNG S & ISweet, cil, '
‘ ’ L (an Code] ("Property Address"), N E g b

o TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements appurtenances,f" i
.. wand fixtures now or. hereafter a part of the property: All replacements and additions shall also be covered by this Securrty )
,Instrument. All of the foregorng is referredto.in this Security, Instrument;as the. Property.! - © ‘ o .
- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rrght to.
S mortgage, ‘grant-and convey the Property and that the Property is unencumbered, except for encumbrances of record o
- .Borrower ‘warrants and wrll defend generally the title to. the Property agamst all elarms :and demands, subject to any'i :
s Vencumbrances of record, e ‘
- THISSECURITY IN STRUMENT combmes umform covenants for natronal use and non-umform‘ ' venants wi
: j , vanauons by jurisdiction to constitute a uniform.security instrument covering real property.
_ . 1 UNIFORM COVENANTS, Borrower and Lender ¢ovenant and agree as follows: &5 g
foniial, l’ayment of Principal and Interest; Prepayment and Late Chargoe. Borrower. shall promptly ‘pay when due the ;‘ :
) prrncrpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note:
© " 2, Funds for Taxes and Insurance. Subject to applicable law ot 0 a written waiver by Lender, Borrower shall pay -~
) Lender on the day monthly payments are due under the Note, until the Note i is paid in full, asum ("Funds") for: (a)yearly
.. taxes and assessments which may attain prrorrty over this Securrty Instrument as a lien on the- Property, (b) yearly leasehold -
o payments ot ‘ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; @ yearly flood
~insurance premiums, if any; (e) yearly mortgage insurance preminms, if any; and (f) any sums payable by Borrowerto . .0
Lender, in. accordance with the proyisions of paragraph 8, in lieu of ‘the payment of mortgage insurance premijums, These -
. items are called *Escrow Items." Lender may, at any time, collect-and hold'Funds in an amount not to exceed the maximum -
~ amount a lender for a federally related mortgage lodn may require for Borrower’s escrow account under the federal Real -
- Estate Settlement Procedures Act of 1974 as amended fromytime fo time, 12 U.S.C. Sectron 2601 ¢t seq. ("RESPAY), unless
-~ another law that applies to the Funds sets a lesser amount. If 5o, Lender may; at any time, collect and hold Funds.in an -
“-—amount not to exceed the lesser amount, Lender may estimate the amount of Furds ‘due on the basis of current data'and
'reasonable estimates of expendrtures of future Escrow Items or otherwise in accordance with apphcable law.
" The funds shall be held in an institution whose ‘deposits are insured by a federal _agency, instrumentality, or entrty
'(mcludmg Lender, i Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay .
- -the Escrow Items. ‘Lender may nof charge Borrower for. holdmg and applying the Funds, annually analyzmg the escrow
- account, or verifying the Escrow Items, unless Lender pays. Borrower interest on the Funds and applicable law permits -
- «Lender to make’ sucha charge. However, Lender may require Borrower to pay a one-time charge for an independent real-
~estate tax reportmg service used by Lender in connection with this loan, unless appltcable law provldes otherwise. Unless
_an-agreement is made or applicable law requires interest 10 be pard Lender shall ‘not be regutred to pay Borrower any
 interest or earnings on the Funds. Borrower and Lender may: agree in wrmng, however, that ‘interest shall be paid on the .
i 'Funds Lender shall give to Borrower, wrthout charge, an unnual accountmg of the Funds, showing credrts and debits to the‘f

,sums secured by this Seeurrty lnstrument L
* . If the Funds held by Lender exceed the amounts permrtted to be. held By appltcahle law, 1 ‘shall acc ,
. Borrower for the excess Funds m accordance wrth the requtrements of apphcable law df the amount of the Funds held b
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Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless apphcable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall premptly furnish te Liender.al!l notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payment,

Borrower shall promptly discharge any.lien which has priority over this Security Insttument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal'proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures.from the holder of the lien amagreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
lien or take ofie or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may,
at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in-writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this secunty Instrument, whether or not then-due. The 30-day perxod will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Propeny prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the ‘Property; Borrower’s Loan -Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for a
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not. be
unreasonably withheld, or-unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall
be in default if any forfeiture action or proceeding whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
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\,;payment T S
s Mortgage Insurence, lf Lendel requrred mortgage rnsurance as a condrtron of makrng the loan secured by this, . -

Lender s securrty rnterest Borrower may cure such a default and rernstare, as provrded in paragraph l8 by causrng the :
~ . getion or proceedmg to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s -

security-interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false -

* or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection -

. with the loan evrdenced by the Note, includrng, but not lrmrted toy: representatrons concernmg Borrower ) occupancy of the e

~ of the lease. If Borrower acqurres fee tltle tothe Property. the leasehold and the fee trtle shall not merge unless Lender}fl* f;'i

iagrees 10 the merger in writing.

7.Protection of Lender’s nghts ln the Property. lf Borrower farls to perform the covenants and agreements contarned‘, .

S ym this Security Instrument, or there is a legal proceeding that may srgnlﬁcantly affect Lender 's rights in the Property (such -
.as a proceeding in bankruptcy,: probate, for condemnation or forfeiture or to enforce laws or regulatrons), then Lender may -
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property ‘Lender’s

~actions may mclude payrng any sums securedibyia Jien, whrch has priority @ver this Securrty Instrument appearmg in court,;;.,

~ 'paying reasonable atiorney’s fees and entering on the: Property to make reparrs Although Lender may take action under thrs e
paragraph 7, Lender does not ‘have ta,da-50 5 : . ; - .y
:Any amounts drsbursed by Lender under thrs paragraph 7 shall become addrtronal debt of Borrower secured by thrs ;
: ’fSecurrty Instrument, Unless Borrower and Lender agree to other ferms of payment ‘these amounis shall bear interest from
.. the date of disbursement at the Note rate and shall ‘be. payable. with intérest upon notice from Lender to Borrower requesting

8 Securrty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

“"{;reason, the mortgage insurance coverage requrred by -Lender lapses or ceases fo be in. effect ‘Borrower shall pay. the.};f“:i .
. premiums requrred to obtain coverage substantially equrvalent to the mortgage insurance prevrously in effect, at a cost ot

substantially. equrvalent to the cost to Borrower of the mortgage insurance prevrously in effect, from an alternate mortgage

i "msurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay

" 10 Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premnnn being paid by Borrower: when -
 the insurance coverage lapsed or ceased {o be in effect. Lender will accept, use and retain these payments as a loss. reserve(;
in lieu of mortgage insurance. Loss reserve payments may not be- required, at the option of Lender, if mortgage insurance

~coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender agam becomes :

“ iavailable and is obtamed Borrower shall pay theg prertuums Tequired {0 maintain mortgage insurance in effect, or to provrde

~ a loss reserye, until the requlrement for. mortgage rnsurance nds n_accordance wrth any written agreement etween -
‘ }Borrower and Lender or applicable law, . it
, 9, Inspectlon. Lender of its. agent may. make reasonable entries upon and rnspectrons of the Property, Lender. shall give
fﬂorrower notice at the time of or prior to an inspection specifying reasonable cause for the mspectron. o
10, Condemnatron. The proceeds of any award of claim for damages ‘direct or consequential, in connection with any
g condemnatron or other taking of any pafl f the Property ' 01‘ for. eyance in lreu Of eondemnatl n, are hereby asslgned f
-~ and shall be paid to Lender, . S : :

. In the event of a total takmg of the Property the proceeds shall be applred to the sums secured by .this Secirity
Instrument, whether or ot then due, with any excess paid to’ Borrower, ln the event of a- partral takrng of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
- secured by this Securrty Instrument immediately before the takmg, unless Borrower and Lender otherwise agree in writing,

- the sums secured by this Securrty Instrument shall be reduced by the amount of the proceeds multrplied by the following
fraction: (a) the total amount of the sums secured rmnredrately before the talung, divided by (b) the fair. ‘market value of the .

e g Property 1mmedrately before the takmg ‘Any balance shall be pard to Borrower. In the event of a partral”takmg of the.,

: secured rmmedrately before the taking, unless Borrower and Lender othenvrse agrec in wntmg'or unless applrcable law
- otherwise provrdes, thc proceeds shall be applred to the sums secured by. this Securrty lnstrument whether or not the sums

: spond. to l.ender wrthtu 30 days after ehe date the nonce is grven,
Lender is authorrzed to collrct and apply the proceeds, at rts optron,
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Unless bender and Borrower otherwrse agree in wrrtmg, any apphcation ot‘ proceeds to prrncipal shall not extend orfi";' : :
rpostpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a' Waiver. Extension of the time: for payment ‘or

modtﬁcatron of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest

“of Borrower shall not operate to release the liability of the orrgmal Borrower or: Borrower’ § SuCcessors in interest. Lender;' :
~ shall not be requrred to commence proceedmgs against any successor in interest or refuse to extend time for payment or *

‘otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original . . i
Borrower or Borrower’s successors. in interest. Any forbearance by Lender in exercrsmg any rrght or remedy shall not be', g

a warver of or preclude the exercise of any right or remedy, -

12, Successors and Assigns Bound; Joint and Several Liabilrty, Co-signers. The covenants and agreement of thts'f- T

~ Securrty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
-+ paragraph 17, Borrower s covenants and agreements shall: be joint and several Any Borrower who co-signs this ‘Secyrity
. Instrument but does not execute the Note. (a) is co- srgnmg this Security Instrument only to mortgage, grant and convey that

- Borrower's interest in the Property under thelferms-of his Security lnstrument (b) is not personally obligated to pay the sums - k
secured by this Secunty Instrument; and (c) agrees that Lender and any other Bormwer ‘may agree to extend, modify,: forbear' o
Lor. make any accommodatrons wrth regard to the terms of thts Secunty Instrument oF the Note wrthout that Borrower s:f S

] consent

‘k .a,:and that law.is finglly ln'erpreted so'that’ the'interest ‘or other loan charges collected or to be collected in connection with .

‘the loan exceed the: permitied limitsy then: (a) any such loan charge shall be. reduced byithe amount necessary to reduce the

130 Loan Charges. If the loan secured by thrs Securrty Instrument is subject to a law whrch sets maxtmum loan charges, : -4k

charge to the permitted limit; and (b) any sums already collected-from Borrower which exceeded permitted limits will bef: |
5} refunded to. Borrower. Lender may choose to make this refund by reducmg the prmcrpal owed under the Note or by maktng e

i a direct payment to Borrower. If a refund reduces prtncrpal the reductton wrll be treated as a partral prepayment wrthout» e
" any prepayment ‘charge under the Note,s &0 204 ‘

.-~ 14. Notices. Any notice to Borrower provided for in thrs Secunty Instrument shall be given by dehverrng rt or by e

4 marlmg it by first class mail unless applicable law requires use of another method. The notice shall be directed tothe -~ . &

. Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be givenby first =~~~
“class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower,: Any notice: .

’ provrded for in this Seeurrty Instrument shall‘ be deemed to have been gtven 0 Borrower or Lender when grven as provrded Lo

" in this paragraph." ; - . :
2718, Governing Law; Severabllrty. ,’I‘hrs Securrty lnstrument shall be govemed by federal law ‘and the law of the.g,
 jurisdiction in which the Property is located. In the eventthat any provrslon or clause of this Security Instrument or the Note
 conflicts with applicable law, such conflict shall not:affect other proyisions of this Security Instrument or the Note which

 canbe given effect without the conﬂtctmg provrsron To thrs end the provrsions of this Securrty Instrument and the Note are .-

declared to be severable. - i ,
“16. Borrower’s Copy Borrower shall be grven one conformed copy of the Note and of thrs Secunty Instrumentr Pt
-17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any. interest_ L
: 'in it is sold or transferred (or if a beneficial interest in Borfower is sold or transferred and Borrower isnota natural person)

‘ without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by o
this Security Instrument. However, this optron shall not be exercrsed by Lender if exercrse is prohtbrted by federal law as oo

- of the date of this Security Instrument. =+ i
oI Lender exercises this option, Lender shall gtve Borrower nout:e of aecelerauon. Thc nouce shall provrde a pertod of ‘
ot less than 30 days from the date the notice is delivered or mailed within. which Borrower must pay all sums secured by

‘ thrs Seeurrty lnstrument If Borrower farls to pay these sums prior to the exptranon of thls perrod Lender may tnvoke an

18, Borrower’s. Right to Reinstate. If Borrower meets certain condtttons, Borrowert ‘shall have the right to. have
enforcement of this Security Instrument discontinued at any time prior to the carlier of; (a) 5 days (or such other pertod a8

o applrcable law may specify for remstatement) before sale of the Property I 'suant to any power of sale contatned in this

“Security Instrument; or (b) entry of a judgment enlorctng this Security Instrument, “Those condrtrous are that Borrower. oF

~ ‘pays Lender all 'sums which then would be due under this Security Instrument and the Note as if no- “acceleration had
-~ occurred; (b) curesany default of any other covenants of agreements; (c) pays all expenses incurred in enforcing this Securtty {

. Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) takes such action as Lender may reasonablyﬁ
~require to assure that the lien of this Security Instrument, Lender's rrghts in the ?roperty and Borrower’s obligation to pay.
the sums secured by thrs Securtty instrument shall contmue unchanged i]pon remstatemr:nt by ‘Borrower thrs Seeurrty .
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Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
g will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
¥ vk will also contain any other information required by applicable law,

R 20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

: Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
- Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,~ -

or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to

normal residential uses and to maintenance of the Property.
» . Borrower shall promptly give Lender written notice of any investigation, claim, demand, Iawsuit or other action by any

R governmental or regulatory agency ogprivate party involving:the Property and any Hazardous Substance or Environmental

s Law of which Borrower has actual knowledge. If Borrower learns, oris notified by any povernmental or regulatory

authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
. .shall promptly take all necessary remedial actions in accordance with Environmental Law, ,

‘ As used in this paragraph 20, "Hazardous, Substances”, are those substances defined as toxic or hazardous substances
i by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
b pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
e ; in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
o 5 that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph:17 unless .
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;

T and (d) that failure to cure the default on or before the date spécified in the notice may result in acceleration of the

| R “sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
' further inform Borrower of the right to reinstaie after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default s not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may foreclose this Security
' Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
] provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
’ 22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee
is paid to a third party for services rendered and the charging of the fee is permitted under applicable law.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rlder(s) were a part of this Secunty Instrument.

[Check applicable box(es)]
[ ] Adjustable Rate Rider [ 1 Condomlmum Rider [ 11-4 Family Rxder
[ ] Graduated Payment Rider [ ] Planned Unit Development Rider = [ ] Biweekly Payment Rider
[ ] Balloon Rider [ ] Rate Improvement Rider [ ] Second Home Rider :
[ 1V.A. Rider [ ] Other(s) [specify] - o
: Loan No: 295372
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