


AR il e

]

Seeurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in LAKE County, Indiana:
LOT 13 IN BLOCK 2 IN SCHOLLER'S ADDITION TO HOBART, AS PER PLAT THEREOF, RECORDED JULY
21, 1910 IN PLAT BOOK 9 PAGE 3, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address of 950 GARFIELD STREET, HOBART ' [Street, City),
Indiana 46342 {Zip Code) (" Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a partofltlie property All ‘replacenients ‘and “additions shall ‘also ‘be covered by this Securxty
Instrument. All of the foregoing is referred to in-this Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of-the estate hereby conveyed and has the nght to mortgage
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 7

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Propeny, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragtaph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items,"
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of cxpendntures of future

Escrow Items or otherwise in accordance with applicable law.
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity

(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums securéd by this Security Instrument, -

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deﬁcxency in no more than
twelve monthly payments, at Lender’s sole discretion,
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Y Upon payment in full of all sums. secured by this Securtty Instrument Lender shall promptly refund to Borrower any

is Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the’ Property. Lender, prior to the. acqursttron or sale

" of the Property, shall apply any Funds held by Lender at the time of acqursrtlon or sale as a credit agamst the sums secured by
thrs Securrty Instrument., : :
- 3. Application of Payments Unless appltcable Jaw. provrdes otherwrse, all payments 1 recerved by Lender under paragraphs
A and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
thtrd to interest due; fourth, to prlncrpal due; and last, to any late charges due under the Note.
5 4 Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines and tmposrttons attnbutable to the Property
whtch may . attain prtortty over this Securrty Instrument. and leasehold payments or ground rents, - tt‘ any Borrower ‘shall pay
- these obhgattons in the manner provrded in paragraph 2, or if not paid in that manner, Borrower shall pay. thern on time directly:
- tothe person owed payment ‘Borrower: shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments dtrectly, Borrower shall promptly furmsh to Lender recetpts evrdencmg the payments.

s wntmg to'the payment of the oblrgatton secured by. the hen ina marmer acceptable to Lender, (b) contests in good fmth the lren
by, or defends’ against enforcement of the lien.in,’ legal proceedmgs which in the Lender's opinion operate: to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement sattsfactory to Lender subordrnatmg the. lten to
this Seeurrty Instrument If Lender determmes that any ‘part of'the” Property, is subject to a lien which may attain prronty over
this Securrty Instrument “Lender. may give Borrower a notice identifying the lien. Borrower shall sattsfy the lien or take one or
*_more of the actions set forth above within 10'days of the giving of notice.
: 5. Hazard or Property  Insurance, Borrower shall: ‘keep_the. trnprovexnents now. exrstmg or here: ]
s Property insured agamst loss by fire, hazards included within the term extended coverage and: any other hazards, mcludmg
- floods or floodmg, for.which Lender requrres insurance. This insurance shall be maintained in the amounts and for the periods
- that Lender requires. .The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender 8 approval
* ‘which shall not be. unreasonably ‘withheld. If Borrower fails to rnamtam coverage described above,
~ option, obtarn coverage to protect Lender's rrghts in the Property in accordance with paragraph 1.
Al insurance policies and renewals shall be- acceptable 1o Lender and shall include a standard mortgage clause. Lender
shall have the nght to hold the pohcies and renewals. If Lender requlres, Borrower shall promptly gwe to Lender all recetpts of

o Property damaged, if the restoration or repair is economrcally feastble and Lender's securtty not lessened, If the restoratton or
repair is not ‘economically feasible or Lender's security would e lesse ned, the jnsuranc proceeds shall be pphed t0 the sums
- secured by ‘this Security Instrument; whether | or ‘not then due, ‘with- any excess: pard IOEBorrowert il Borrower; abandons the
o Property, or does not answer within- 30 days.a notice from Lender that the i insurance carrier has offered to Settle a elatm, then
- Lender may collect the msurance proceeds.»Lender may use the proceeds to Tepair or Testore the w,Lr\npert)r or to paysutns
T secured by this Security Instrument, whether or not then. due,’ The 30-day period will begin when the n is gi "

Unless Lender and Borrower otherwise agree in wntmg, an; ’appltcatton of: proceeds o pri ncipal shall not extend or

. :‘, jpostpone the due date of the monthly payments referred to in paragraphs 1 and 201 change the amount of: the payments SIf

. under paragraph 21 the Property is acquired by Lender, Borrower 8 right to any: msurance poltcres and proceeds resultmg from
damage to the Property prior to the acqurSttron shall pass to Lender to the extent of the sums secured by this Seeurtty Instrument

o 'jtmmedtately prior to the acqulsrtion

or unless exienyating circumstances exist which are beyond Borrower s contro ' Borrower shall not destroy, damage or lmparr

* " the Property, allow the Property to- detertorate, or commit waste on the. Property. Borrower shall be in default if any forferture
L action or proceedmg, whether civil of ¢riminal, is begun that in Lendet's good fatth judgm nt eould result i in forfeit

. Pmpﬁrty or otherwise materially i impair the lien created by"tlns Seeunty Instrument or Lender's security interest. Borrower may,

7 cure. such a default and remstate, as provrded in paragraph 18 by eausmg the aetion or proceedmg 10 be tsmtssed wrth a rnlmg’




sleaSehold Borrower shal -,;comply with all the provrsrons of the lease. : f Borrowe acqutres feetnle to the Property, the
leasehold and the: fee title shall not merge unless Lender agrees to the amerger in writing. :
1. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contamed in’
tlns Security. Instrument, or there is a legal proceeding that may . srgnrﬁcantly affect Lender's rights in the Property (such as a
: proceeding in bankmptcy, probate, for eondemnauon or' forferture or to enforce laws or regulatrons), then Lender may do: and
. pay. for. whatever is necessary to protect the value of the Property and: Lender's, rrghts in the - ‘Property. Lender's actrons may
o . include paying’ ‘any sums ‘secured 'by. a lien which has priority- over ‘this’ Securny Instrument appearing “in court,’ paying - '
" ‘reasonable attorneys' fees and entermg on the Property to make repatrs. Although Lender may - ake actron u der this paragraph 'f
¥ 7, Lender does not have to doso. :
27" Any amounts disbursed by Lender under thts paragraph 7 shall become addmonal debt of Borrower secured by this -
e Secunty Instrument, Unless Borrower and Lender agree to other terms of payment these amounts shall bear interest from the
datc ‘of dtsbursernent'- at the Note rate and shall be payable, wrth interest, upon notice frpm,Lender 10 Borrower request & i

: L Mortgage Insurance. If Lender required-mortgage insurance as a condition of- making the loan secured by this Securny W

S0 f’,lnstrument Borrower shall pay the premiumsitequired.to’ maintain the mortgage insurance in effect. If, for any reason, the -

- mortgage insurance coverage required by Lender lapses or ceases fo be in effect, Borrower shall pay the premiums required to "
“‘obtain coverage substantially equivalent to,the mortgage insurance prevrously in effect, at a cost substantially equivalent to the
“ . ¢ost to Borrower of the mortgage insurance. previously in effect, from an alternate’ rnortgage insurer approved by Lender. If
: substantrally equrvalent mortgages insurance coverage is not available, Borrower shall pay-to bender each month a sum equal to:
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage. lapsed or:ceased to
. bedneffect. Lender will accept, use and retain these payments as” a loss reserve in Yieu” of ‘mortgage insurance. Loss reserve
S payments may no longer be requrred ‘at the option of Lender, if mortgage insurance coverage (in the amount and for the perrod
© that Lender ‘requires) provrded by an insurer approved by Lender again becomes available and is obtained.’ Borrower shall pay .
the premiums requrred to maintain mortgage insurance in effect, or to provide a:loss reserve, until the requrrement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law ’
,Inspectlon. Lender or its agent’ may make reasonable entries upon and inspections of the
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspectton. ;
100 Condemnatlon. The proceeds of any award or.claim for damages, drrect or oonsequentral :
L ’condemnatron or other takmg of any part of the Property, or for conveyance m lreu of condemnatron.
shall be pard to’ Lender, i : ! :
* In the event of atotal takrng of the Property, the proceeds shall be applred to the sums secured by this Securrty ,lnstrument,
hether or not then due; with any excess paid to Borrower, In' the' ‘event of a partial takrng of the Property in which the fair
~ market value of the Property ‘immediately before the takmg is equal to or. greater than the amount of the sums secured by this
. Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums ecured by
~ . this ‘Security Instrument shall be reduced by the amount of the proceeds. multtphed by the following fraction: (a) the total

_ " amount of the sums.secured immediately before the taking, divided by {b) the fair market value of the Property immedtately

" before the taking. Any balance shall be paid to Borrower. In the event of a partral taking of the Property in ‘which the fair

- market value of the Property immediately before the: takmg iz Jess than the amount of the sums secured rmmedlately before the

0 taking, unless Borrower and Lender otherwise agree in writing/or unless appltcable law otherwrse provrdes

i be applred to the sums secured by this Secunty Instrument whetheér or.not the sums are then due.
I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers tomake an
-~ award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is grven,
“~ " Lender is authorized to collect and apply the proceeds, at fts option, either to restoration or repair of the Property or to the sums
i secured by this Security instrument ‘whether or not then due..¢ ;

-2 Unless Lender and ‘Borrower otherwise agree in writing, any applrcanon of proceeds to prmcrpal.shall not extend, or
g postpone ‘the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount’ ‘of such payments.
-’11, Borrower Not Released, Forbearance By Lender Not a Waiver. Extension of the time for. payment or modification

, of amortization of the sums‘secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
ot operate 10 release the lrablhty of the orrgmal Borrower or Borrower s successors in mterest dxnder Shall not (be:requrred to

of the sums secured by tlns Securrty Instrument by reason of any demand made by Lhe orrgtnal Borrower or Borrower's
T edy shall not be a waiver of or preclud

1-'312 Successors and Assigns Bound Joint and Several.liability,? g
' "See_unty lnstrument shall bind and benefit the successors and. assigns. of Lender ‘and Bormwer »;"SllbjCCt to the provrstons of.
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Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear.or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a pamal prepaymcnt without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower prov:ded for in this Security Instmmem shall be given by delivering it or by mallmg
it by first.class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by-motice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability., This' Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall notaffect other provisions of this Security Instruinent or the Note which can be

_ given effect without the conflicting provxslon To this end the provisions of this Security Instrument and the Note are declared -

to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lénder exercises this option, Lender shall give Borrower notice of acceleration. The nonce shall prov1de a penod of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this -
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedxes
permitted by this Security Instrument without further notice or demand on Borrower. - :

. 18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have thei,nght to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to remstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Setvicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. ‘

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dlsposal storage. or relcase of any'
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substanccs that are generally tecogmzed to be appropnate to normal _
residential uses and to maintenance of the Property. e
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x Borrower shall promptly gtve Lender wrttten notice of any mvestrgation, clatm demand lawsutt or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is neoessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

'As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurrsdtctron where the Property is located that
relate to health, safety or environmental protection. 7
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows'
21. Acceleration; Remedies, - Lender shall give notice to Borrower prior to acceleration following Borrower 8 breach
of .any covenant -or agreement ‘in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notiee shall specify: (a). the default; (b) the action required to cure the default, RN
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified In the notice may_result in acceleration of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or anylother defense of Borrower to acceleration and foreclosure,) If the default is not cured on
_or before the date specified in. the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreciose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provlded in this paragraph
21, including, but not limited to, reasonable attorneys' fees and costs of title eyidence. .
22, Release.  Upon payment of all sums secured by this Secunty Instrument, bender shall release thts Secumy lnstrument
without charge to Botrower.
23. Walver of Valuatlon and Appraisement Borrower waives all nght of valuation and apprarsement

+24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded fogether with this -
Securrty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security lnstrument as’ 1f the rider(s) were a part of this Securrty lnstrument. " "
[Check appllcahle box(es)] ' ,

Condonumum Rider' L : - l~4 Famtly' ther

Adjustable Rate Rider =% 0 | S _
Graduated Payment Rider - L_| Planned Unit Development Rider L Biweekly Payment Rider
Balloon Rider s Rate Improvement Rider ‘ Second Home erer

IVARider E:J Others)[speity)




_ \ » » .agrges t0 !hs»tcrmé‘and cbvenants contamed in this ~Secumy Instrument band
»m any rxder(s) executed %y Borrowcr and recorded with xt. : A .




