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Loan ID: 2000896 ,

THIS MORTGAGE ("Secunty Instrument") is given on . Rugust 1st, 2000 ' .
The Mortgagor is 1n :
'KEVIN LANY, A Married Man .

4 -

("Borrower") Thrs Securlty Instrument is glven to
; ; i 1ST AMERICAN HOME LOANS

’

which is orgamzedandemstmg under the lawsof . Fhe Stateof INDIANA . ,and .-

‘whoseaddressxs 17 W. 73RD AVENUE, MERRILLVILLE, IN 46410

("Lender"). Borrower owes Lender the prmc:pal sumof
Eighty Nine Thousand Three Hundred---—-—---—-OO/lOO
Dollars (U.S. $ 89,300,900 ) -

“Thls debt 'is evxdenced by Borrower 8 note dawd the same dare as this Security !nstrument ("Note*), which

provrdes for monthly payments, with the full debt, if not paid'earlier, due and payableon ~  August 1st,

2030 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest advanced under paragraph 7 to protect the secunty of tlus Securxty Instrument, and © the performance ’
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

LAKE County, Indiana:
LOT 20 AND 21 IN BLOCK 2 IN WILCOX FIRST ADDITION TO WHITING, IN THE
CITY OF HAMMOND, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 2 PAGE
51 IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Item #: 36-346-20
which has the address of 12746 BIRCH; (WHITING & [street, City],
Indiana - - 46394 . [ZipCode] ("Property Address"); :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Botrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and -Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C, Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium. :
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- If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. - If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess 'funds to Borrower.

3. Application of Payments. All payments under paragraphs 1 and 2 shall be apphed by Lender as follows:

First, to the mortgage insurance prémium to be paid by Lender to the'Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Thitd, to interest dueunder the Note;

= Fourth, to amortization of the principal of the Note; and -

El..Lh to late charges due underithe Note:

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all 1mprovements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, ‘either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair-of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstandmg
indebtedness under the Note and this:Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in'and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Pmervatlon, Maintenance and Protection of the Property, Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a latersale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant-
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid.

~ under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness

under the Note and this Security Instrugpent, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over ‘an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto. '
7. Charges to Borrawer and Protection,of ,Lender's|Rights jin, the. Property.( Borrower shall pay all
~governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the ‘entity wWhich ‘is ‘owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of chsbursemem, at the Note
rate, and at the option of Lender, shall be immediately due and payable. :

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the acnons set forth -
above within ‘10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(8) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permltted by apphcable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:

@;mum (9807) Paged of 8 Initisls; g(/__

L _ - S —— e e i s . _——




: (i) All or part of the Property, ora beneﬁcral interest in a trust owning all or part of the Property is sold .
r otherwrse transferred (other than by devrse or descent) and : :

Le_nder 8 rrghts, in the case of payment defaults o requrre rmmedrate payment in full and foreclose rf not
- paid.; This Securrty Instrument” does not authorize acceleratron ‘or foreclosure if not permrtted by ‘fegulations

, Borrower agrees that if thts Securtty Instrument and the Note are not determined -
to be elrglble for insurance under the National Housing Act within 60 days from the date hereof, Lender
'may, at 1ts ‘option, requrre rmmedtate payment in’ full of all_sums secured by thts Securrty Instrument '

lf“lump sum’ ell amounts requrred to brmg BorroWer s accourrt current mcludmg,”r 0 the extent they are obligations of
Borrower under this Securrty Instrument; foreclosure costs and reasonable and customary attorneys! fees and expenses
: properly assocrared wrth the foreclosure proceeding Upon remstatement by Borrower, thi_fsyecurrty; 1nstrume nt and

However, Lender 1s not required to pemut remstatemeut 1l‘ (i) Leudere.zhas aceepted remstatemerrt after the.
iforeclosure proceedmgs yyrthm two. years tmmedtately precedmg, e commencer f a curren

'“finterest of - Borrower shall not’ operate to release the lrabrlrty of the orrgmal Borrower or\Borrower LE suoeessor in
¥ interest Lender shall ot be requircd o commence proceedmgs agamst any successor in interest or refuse to, exterrd

12, Successors and. Asslgns Bound, 3olni and- Several Llabillty, Co-Slgners The covenants and agreem
 of this Securtty Instrument shall bind and benefit the *successorsand asslgns of l..ender and Borrower, subject to the

51:77 Securnty Instrument or the Note without that Borrower s consent.




13 Notices. Any notice o Borrower provrded for i in this Secunty Instrument shall be wen by delrvermg rt or

: :‘by matlmg it by first class mail unless applrcable law requires use of anothér method. The notice sha!l be directed to
- the Property Address or any other:address Borrower: desxgnates by notice to Lender. Any nottce to Lender shall be
“‘«gtven by first class mail to Lender's ‘address stated herein or any address Lender desrgnates by notice to Borrower.
“ - Any notice provided for in this Securtty Instrument shall be deemed ‘have been given | Borrower or Lender when :
E: given as provided in;this paragtaph.

‘7 14, Governing Law; Severability. This Securtty lnstrument slrall be governed by Federal law and the law 0
; f'jthe Junsdtctron in which the Property is located. In the event that any: provision or clause of this Security Instrument -

the Note eonﬂrct_s with. applrcable law,’ such conflict shall not affect other provrsrons of this Secunty Instrument ¢

16, Hazardous Substances. /'8 ,rrower shall not cause or pernut the presence, use, dtsposal storage, or release
_'of any Hazardous Substances on or m the Property Borrower shall'not do, nor allow anyone else to do, anythmg

o Envrronmental Law of whxch Borrower has actual knowledge. If Borrower learns, o? is notlﬁed by any governmental :
v ,or regulatory authorrty, that any removal or other rernedtatton of any I Hazardous Substances affecting the Property is -

) Asslgnment of Rents. Borrower uncondmonally asstgns and transfers to Lender all the rents and revenu
of the Property, Borrower authortzes Lender or Lender's agents to collect the rents and revenues and hereby directs
* each tenant ‘of the Property to pay the rents to-Lender or. Lender 8 agents. However, prlor to Lender's notice to
- Borrower of Borrower's breach of any covenant or agreernent in the Security Instrument, Borrowet shall colle
" receive all rents and revenues of the Property as trustee for the: beneﬁt of Lender and Borrower Thlswassrgnment of
 rents constitutes an absolute assignment and not an. ass:gnment for additional security only, - : 4
/% If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by, Borrower
_- trustee for benefit of Lender only, to be applied to the ¢ sums secured by the Sec\mty instrum'ﬁ nt; (b) Lender shall be
i entltled 10 collect and’ receive all. of the rents of the Property, and © each tenant of the Property shall pay all rents
- due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.
~Borrower has not executed any ‘prior assignment of the rents and has not and wrll not perform any act tha
‘ prevent Lender from ¢ exercrsmg its tights nnder this paragraph 17,
- Lender shall not be required to enter upon, take control of or | amtain the Property ore or after givrng notice
of breach 10 Borrower. However, Lender or a judtcially appointed recezver may ¢ do soat any tltne there ls a b )




. If Lender requires immediate payment in full under paragraph 9, Lender ma;
bis Securlty lnstrument by Judicial proceeding Lender shall be entltled' o collect all, expenses
i vided in ' Jin ; ]

Borrower accepts and agrees to the terms contained in this Security Instrument and in

' ndcr(s xecuted by Borrower and recorded with it




STATEOFINDIANA, ~  1Ake’

Onthis = ' 1st » - ‘dayof ~~ Rugust ~ =, “,20007[

 Public in and for said County, personally appeared -
KEVIN LANY R

WITNESS my hand and ofﬁcial scal

My Con umssxon Expites- OCTOBER 17 2006

’I’lus msmxment was prcpared by: =
BRIAN MCBRIDE . .. & | ;
Birminghan Bancorp Mortgage Corporation
6230 Orchard Lake Road ;
West Bloomfield MI 48322
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County ss:

before me, the undersigned a Notary




