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Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following

described property located in LAKE - County, Indiana:
LOT 37, IN BLOCK 4 IN FORESTDALE IN THE CITY OF HAMMOND, AS PER PLAT THEREOF,
RECORDED IN PLAT BOOK 20, PAGE 16, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,

INDIANA.
which has the address of 6719 ONTARIO AVENUE, HAMMOND . | [Street, City],
Indiana 46323 ( (le Code). ' ("Property Address"), , : _

TOGETHER WITH all the rmprovements now or hereafter erected on tlie property, and all easements, appur‘enances and
-fixtures now or hereafter a part of the property.” All replacements and additions shall” also be covered by this Secunty
Instrument, All of the foregoing isireferred tojin, this Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rrght to mortgage,
grant and convey the Property and that the Property is unencunibered; except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.’

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS,. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to -

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums, (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any, sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amiount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seg. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are ansured by a federal agency, instrumentality, or entrty ‘

(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reportmg service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,

Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deﬁcwncy Botrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. 3

@ ' : » : Form 30456 9

,’@ ~6R(IN) (9607) Page 20t 7 g initiats: S} 19
® J .

O




- Funds held by Lender. 1, 't,tnder paragraph 21, Lender shall acqurre or sell the Pmperty, Lender. pr r to rhe O] v
" of the Property, shall apply any Funds held by Lender at the time of aeqursinon or sale as acredit. agamst the sums secured. by
" this Security Instrument. '

3, Application of Payments. Unless applreable law provrd,s otherwrse, all payments received by Lender under paragraphs

1. and 2 shall be npphed first, to any prepayment charges due under the Note; second, to amounts payable. under paragraph 2 el

thrrd to interest due; fourth, to prmcrpal due; and last, to any late charges due under the Not L
4, Chargee, LienS. Borrower shal] ‘pay all taxes, assessments charge ;,fmes and ;mposrt' ns attributablé ito the. Pro erty
: whrch may - attain prrorrty over thrs Securrty Instrument, and leasehold payments or ground rents, if. any Borrower shall pay
.ﬂ‘these oblrgatrons in the manner provided in paragraph 2, or if:not paid in that manner, ‘Borrower shall pay them on time directly
~to the: personh owed payment Borrower shall, promptly furmsh 1o Lender all notices of amounrs to be pard under thrs paragraph ;

o that Lender requrres. ‘The rnsura.nce carrier. provrdmg the 1nsurance shall be chosen by Borrower subject 1o Lenders approval
: whreh shall not be’ unreasonably wrthheld f Borrower farls to mamram coverage descrrbed above, Lender.may, at Lender’s
ption, obtai eoverage to protect | Lender s rights in the Property in accordance with paragraph 1,
T Al insurance _policies and. renewals shall be aeccptable to Lende and shall mclude 8 standardrmortgage clause. Lender
o shall have the right to hold the polrcres and renewals. If Lender requires; Borrower shall promptly give 1o Lender all recerpts of
L niums and ) renewal notices. In the event of loss Borrower shall grve prompt notice to: the i msurance camer and Lende
Lender may smake proof | of loss if not made promptly by Borrower :
" Unless Lender and Borrower otherwrse agree in writing, insurance proceeds shall be applxed torestoratron or, reparr of the i
,PrOperry damaged jf the, restorauon or reparr is economrcally feasrble and Lenderr 8 securny is not lessened It the restoration or -

w:th any excess pald 0 Borrower. i
Property, or does not answer wrthrn 30 days,a norrce t‘rom Lender that the i insurance eame ‘has offered to settle a elarm. then‘

rhe Properry, allow rhe Propeny to deterrorate. or eomrmt wasre on the Property Borrower shall be in”defaulraf; any forferturef
v s fjudgment could result in ”forfertureof the

T Property or orherwrse rnaterrally impair the lie e Curity interes| :
5 cure such a default and reinstate, as provrded in paragraph 18, ‘ causmg the action or proeeedrng 10 be dtsnnssedr

rrower’s An the Property r other materral




LR o e i

leasehold Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property. the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contamed in

this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a

proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and

pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
, include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
P reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
TR 7, Lender does not have to do so.
S Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
o Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
- date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,.

8. Mortgage Insurance. If Lender requlred mortgage insurance as a condition of makmg the loan secured by this Secumy
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be'in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously-in effect, (from am aliernate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay.
the premiums required to maintain mortgage insurance in effect, or (o provide a loss reserve, until the requirement for mortgage
SRR insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

S 9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
G Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, ,

B 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connecnon wxlh any
Lo condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatlon are hereby asslgned and
A shall be paid to Lender.

' - In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security lns;mment :
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to makc an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration-or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrmng, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be requxred to -
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
: successors in interest. Any forbearance by Lender in exercising any nght or remedy shall not be a waxver of or preclude the
; ’) ' exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabillty, Co-slgners. The covenants and agreemems of th1s
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be ;omt and several. Any Borrowcr who co-signs this Security
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*Instrument but does not execute the Note: (a) is co- srgmng this Securtty Instrument only to mortgage, grant and convey, tha
\‘,Borrower s interest in t_he Property under the terms of this Security Instrument; (b) is not personally obligated 0 pay" ‘the sum:
secured by thts Securrty'l ument; and (©) agrees that Lender and any other Borrower may agree to extend, ‘modify, forbear ()
make any accommodations with regard to the terms ot this Securtty lnstrurnent or the Note. without at Borrower 5 consent. ‘
13. Loan Charges. If the loan secured by this Securtty Instrument is subject t0 a law which sets maximum loan charges,
and that law is ﬁnally mterpreted so that ‘the' interest of. other loan charges collected ‘or to. be collected m connectron with the
loan exceed the permitted. lrmrts. then. (a) any such loan charge shall be reduced by the amount necessary to reduce the charg
to the permttted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to -
: Lender may; choose 10 make fthrs refund by reducmg the prtncrpal owed ,under the Note or by makmg a drrec ‘

v prepayrnent charge under the Note. ‘
14, Notices. Any notice to Borrower provrded for in thrs Securtty,’lnstrument shall he grvenab sdehvermg it or by matlmg

(“,Lender 8 address stated herein or any other. address Lender desrgnates by flotice to Borrower.w

”Securtty Instrument shall be deemed to-have been given to Borrower ot Lender when given as provrded m thts paragraph
18, Governing Law, Severabllity, ‘This” Security. Instr ent shall be govemed by federal law’ ,

e jurtsdtctton in ‘which the Property is located. In the event that any provrsron or clause of thrs Security Instrument or the Note

" confhcts wrth appltcable law, such confltct shall not affect other provrsrons of thts Securtty Instrument or the Note whtch can b

sfer of the Ifroperty ora Beneficlal Interest in Borrower; ,
s sold or transferred (or ifa beneftcral mterest m orrower ts sold or transferred and Bort

~“less than 30 days from the date the notice. is: dehvered or matled wrthtn whtch Borrower must pay all sums secured by this -
i Secunty lnstrument if Borrower farls to pay these sums prtor o the exptratton of thrs period, Le de may tnvoke any remedte

Securtty lnstrumentf or (b) entry of aju this S
Lender all sums whtch then ould be due under this Securtty nstrument and the Note as if no aoceleratton had occurred (b

not »apply ‘m‘ the ease of acceleratton undt:r paragraph '17
hange of Loan Servlcer. The No

nth m .
or rnore changes of the Loan Servrcer unrelated to a sale of the Note. If there ts a chang |

,, ceof thechange in accordance with paragraph 14

tsposal .storage
\ ‘ t .anyc e to_do, anything_affecting th
: U~Property that is.in vrolation of any Environmental Law, The. precedmg two sentences shal apply o the presence,
storage on the Property f s" all quanttttes of Hazardous Substances th are enerally ecognized to be appropriate




peAt 1‘
: Borrower shall promptly gtve Lender written notice of any mvesttgatton, claxm, demand lawsutt or other actton by any .
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory- authortty, that’
any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law, - -~ . i
As used in this paragraph 20, "Hazardous Substances" are those substances deﬁned as toxrc' or hazardous substances by
Envxronmental Law and the following sub,stances.‘ gasolme. kerosene, other flammable or toxic petroleum | products, toxic, ,
pestrctdes and herbicides, volattle solvents, matenals containing asbestos or formaldehyde, and. radtoactrve materials. As used in
this paragraph 20, "Envrronmental Law" means federal laws and laws of the Jurrsdrctton where the Property is loeated that
relate to health, safety or enyironmental protection, . . e
- NON-UNIFORM. COVENANTS. Borrower and Lender further covenant and agree as follows' o '
21, Aeceleratlon, Remedies. . Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
w-- of any covenant or- agreement in. tltls Security Instrument (but not prior to: acceleratlon Jnder. paragl:aph 17 unless -
applicable law provides otherwise). - The notice.shall specify: (a) the default; (b) the action required to cure. the default; . -
(c) a date, not less than 30 days from the date the notice is given'to Borrower, by whlch the default must be cured; and
(d) that l‘allure to cure the. default on or before the date specified in the notice may result in acceleratlon of the sums
secured by this Security Instrument, foreclosure by Judiclal proceeding and sale of the ;Property. The notice shall further .
inform Borrower of the right to reinstate after acceleration and the right to.assert’ in the foreclosure, proceeding the .
non-exlstence ol‘ a default or any other del‘ense of Borrower 10 acceleration and foreclosure. T the. del‘ault 1s not cured on

secured by this Securlty Instrument without further ‘demand and may foreclose this Security Instrument by judiclal
proceeding Lender shall be entitled to collect all expenses lneurred in pursuing the remedles provlded ln thls aragraph

24 Rlders to thls Secnrlty Instrument If one or more rtders are executed by Borrower:and recorded together wrth thls ’il &
Security Instrument, the covenants and agreements of each such rtder shall be 1noorporated into and shall amend and suppletnent -

[Check apphcable box(es)] i ;
Adjustable Rate Rider o Condomtmum ther i - 1-4 Farmly Rider
Graduated Payment ther S Planned Unit Development Rider H Biweekly Payment Rider
Balloon Rider TN ‘ ‘Rate Improvement Rider - vSecond Home Rider.,:
VARider = . Other(s) [specify]
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BY SIGNING BELOW, Borrower accepts'and

S,

in any rider(s) executed by Borrower and recorded




‘The Nptg provides for an initial fixed interest rate of
provides for a change in the initial ﬁxed rae jo an adjustablc interes mte

"The linitial-fixed interest rate 1. will pay
SepLenber 2005




| , day every 12th tnonththereatter. "l;he ‘date on which my lnitial fixed interest rate?chanéeal to an adjus”table*; 5

interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”
(B) The Index .

“Beginning with the first Change Date, my adjustable interest rate. will be based on an Index The
, *Index" is the weekly average yield on United;States Treasury securitics adjusted to a constant maturity of

1 year, as made available by the Federal Reserve Board. The most recent Index ﬁgure available as of the

_:date 45 days before each Ghange Date is called the "Current Index. "

If the Index is no longer available, the Note Holder will choose a'new Index that ls based upon.
comparable information, The Note Holder will gtve me nottce of this chon:e. ke '
(C) Calculation of Changes™ 54 L .
Before ‘each” Changé Date, : the Note Holder wxll calculate my new mterest rate by addmg
Two and Three /- Qua rters - : " petcentage point(s)
( - 2.7500 %) to the Current Index The Note Holder will. then round the result of this
addlll()l’l to-the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated ln Section
4(D) below, this rounded amount will be my néw interest rate-until the next Change Date. . ,
' The Note Holder will then determine the amount of the monthly payment that would be sufﬁcxent to- -
fepay the unpaid principal that I am expected to owe at the Change Date in full on the Maturtty Date at my

[

Mew interest rate in substantiaily equa] payments The result of this calculatwn will be the new amount of- .~ .

my monthly payment,

(D) Limits on Interest Rate Changes . ki e
The interest rate I am required to pay at- the ﬁrst Change Date wnll not. be greater than ‘
10:3750 1+ % or less than - - 6.3750 ' -%. Thereafter, ny adjustable interest, "

rate will never be increased or decreased on any smgle Change Date by more than two percentage points -

{2.0%) from the rate of interest 1 have becn-paying for the precedmg 12 months. My interest rate wxll’ .

never be greater than 13.3750- %. 5
(E) Effective Dateof Changes i = b= | Sstim o s e
My new interest rate will become effecttve on each Change Date, I w1ll pay the amount of my new -

“monthly payment beglaning on the first monthly payment date after the Change Date untll the amount of B

my monthly payment changes again

“" (F) Notice of Changes . =+ & AT ey R
The Note Holder will deliver or mail to me a notice of the change in my lmttal ﬁxed mterest rate to.

an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any

change. The notice will includeé the amount of my monthly payment, any information required by law fo be' ‘
given me and also the telephone number of a person who will answer any questton I may have regardmg“*{ b

the nottce

; ’ v T ( tnttlals DF#‘ =
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is option shall not be exercised by Lender if
ederal law as of the date‘of this Secuntykinstrumem

1 sums secured y_‘_hls Securit
pay hese sums prior to ‘the exmration f this penod Lender may invoke

f: (a) Borrower causes fo be subrmitied to Lender information required by Lender to gvaluate th
imended« ransferea as if new foan ‘were. bem‘ ‘mad ' to th ‘transferee and :







