Contract)dated uly27

FSB whxchr s orgamzed and exxsting unde
M iana 46321 (Mortgagee)

 whereby Mortgagee will make advances (loans)

Mortgagor from time to time under the terms and conditions of the Contract provided that the aggrega
rincipal amount of such adyances outstanding and unpaxd:at any pne time shall not excer 19

“The Mortgagor may make principal payme
1ding principal amount i

g

any and all indebtedness or liabilities to Mortgagee as

rga :
videnced by said Contract, together with any extensions or renewals thereof, and any pthe 1nstrpmcm given’by
Mortgagor to Mortgagee as evidenced of or in payment of 2 any ‘indebtedness arising out of said Contract; (B) the
th

'payment of all other sums advanced to
f the Mor g

County, in the State of

ity of this Mortgage; and (C) the performance of al

d agret ( ained; thé Mortgagor does hereby mortgage, grant and
convey fo Mortgagee, its successors and assigns, the foﬂowing described real estate located in

gally described as folloy
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 insurance policy shall be in the sum sufficient to pay in full the cost of repamng and replacing the buildings and <

" promptly furnish to Mortgagee, on request; all renewal notices and receipts for paid premiums. At least thirty

‘ Mortgagee Mortgagor authorizes and empowers Mortgagee as attorney-in-fact for Mortgagor to adjust and

respect fo the Property in an amount acceptable to the Mortgagee.‘

1. WARRANTY OF RIGHT TO MORTGAGE. Mortgagor covenants that mortgagor is lawfully seized
of the estate hereby conveyed and has the right to mortgage, grant, convey and assign the Property, and the ,
Mortgagor will warrant and defend generally the title to the Property against all claims and demands, subject to "~ I
any liens, easements, covenants, conditions and restrictions of record listed in a schedule of exceptrons to

coverage in any trtle insurance polrcy 1nsurrng Mortgagee 8 rnterest m the Property

2. TAXES AND CHARGESMortgagor shall pay from time to timej when due, and before any penalty
attaches, all general and special taxes and assessments, water and sewer charges, and allother public charges: i
rmposed or assessed against the Property or arising in respect to the use, occupancy or possession thereof.
Mortgagor shall promptly furish:to-Mortgagee, upon request by Mortgagee; allnotices; bills‘and statements
received by Mortgagor of amounts so due, and Mortgagor shall; upon.request by Mortgagee, promptly furnish -
Mortgagee receipts evidencing such payments. Morigagor may in good faith'contest at its own expense the
validity of any tax, assessment or charge provided Mortgagor pays the same in full under protest or deposrts said
sum with the Mortgagee as securrty for payment thereof :

3 INSURANCE Mortgagor shall keep all burldmgs and i rmprovements now exrstmg or, rrl
hereafter erected or situated on the Property insured against fire, lightning, windstorm, vandalism, malicious
damage, and any such other hazards included ‘with the term extended coverage”, together with such other- A
hazards, liabilities and contingencies in such amounts and for such periods as Mortgagee may from time to time .
reasonably require. Mongagor shall keep all buildings and improvements insured against loss or damage by -~
flood if Property is located in a Flood Hazard Zone. Mortgagor shall obtain prermses lrabrlrty insurance with

All said insurance policies and renewals thereof shall be issued by carriers satrsfactory to the
Mortgagee, and shall include a standard mortgage clause, loss payee clause or endorsement in favor of the .
Mortgagee and in form and substance acceptable to the Mortgagee. Each such policy shall not be cancelled by
the insurance company without at least thiry (30) days prior written notice to the Mortgagee. Any such

improvements on the Property and in no event shall be less than the maximum amount of Mortgagor’s line of
credit pursuant to said Contract secured hereby plus the outstanding balance on the first mortgage. The .
Mortgagor shall deliver the original of any such policy to the Mortgagee to be held by it. Mortgagor shall .

(30) days prior to the exprrauon date of any such polrcy, Mortgagor shall delrver to Mortgagee any such renewal
policy. - - i

.

In the event of loss, Mortgagor shall give immediate written nonce to the insurance carrier and to

compromise any claim under any such insurance policies, to appear in and prosecute any action arising from
such insurance policies, to collect and receive insurance proceeds, to endorse and deposrt any insurance checks
or drafts payable to Mortgagor, and to deduct therefrom Mortgage's expenses incurred in the collection of such
proceeds; provided however, that nothing contained in this paragraph 3 shall require Mortgagee to incur any
expense or take any action hereunder, nor prevent the Mortgagee from assemng any independent clarrn or
action versus any such insurancc carrier in 1ts own name. SR
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The insurance proceeds after the deduction of the Mortgagee's expenses incurred in collecting
the same, shall be applied to the payment of the sums secured by this Mortgage. - Any such application of the’
proceeds shall not extend or postpone the due dates of the payments proyided by said Contract. If the Property i -
s:sold or if Mortgagee acqurres title to the Property, Mortgagee shall have all of the right, title and interest of ' -
Mortgagor in and to any insurance polrcres and unearned premiums thereon and in and to the proceeds resulting
from any damage to the Property prior-to such sale or.acquisition. '

4, ESCROW AMOUNTS. If Mortgagor presently pays escrow.amounts for taxes, assessments, and
other charges to the holder of the superior mortgage, Mortgagor will not have to make escrow payments to .. -,
Mortgagee. However, if the Mortgagor isnot.making, these payments to.another lender, Mortgagee retains the
option to require Mortgagor to pay, in addition to Mortgagor’s payment each month, taxes and assessments,
which may attain priority over the mortgage, and ground rents on the Property, if any, plus one twelfth of the

yearly prermum installments for hazard insurance, plus one twelfth of the yearly premium installments for . :
‘mortgage insurance, if any, all as reasonably estimated initially and from time to time adjusted by Mortgagee on -
‘the basis of assessments and bills and of reasonable estimatcs of the insurance premiums.. Such escrow

‘payments are required to ensure that there will be amounts sufficient to pay all Mortgagor’s taxes, assessments,

‘hazard insurance premrums, and, if any, ground rents, flood insurance premiums and mortgage insurance . .
premrums when due. Farlure to make any of lhts escrow payments may result in Mortgagor berng in default

’ 5, PRESERVATION AND MAINTENANCE OF PROPERTY Mortgagor (A) shall not comrmt
waste or permit impairment or deterioration of the Property, make any material aiterations therin, nor demolish
or remove the same; (B) shall not abandon the Property; (C) shall keep the Property including improvements
thereon in good condition and repair; (D) shall not mortgage or otherwise encumber nor allow any judgment
liens, tax liens or merchanic’s liens to be imposed against the Property; (E) shall promptly pay when due any "
indebtedness which may be secured by any other mortgage, lien or charge on the Property; (F) shall comply -
with the laws, ordinances, regulations, codes and requirements of any governmental body applicable to the -
Property; and shall give notice in writing to Mortgagee of and, unless otherwise directed in writing by I
Mortgagee, appear in and defend any action or proceedmg purporting to affect the Property , the securrty of this
Mortgage or the nghts or powers of Mortgagee _ ;

6. USE OF PROPERTY Unless requrred by applrcable law or unless Mortgagee has otherwxse S
agreed in writing, Mortgagor shall not allow changes in the use for which all ‘or any part of the Property was
intended at the time this Mortgage was executed. Mortgagor | shall not initiate or acquiesce to a change in the
zoning classification of the Property wrthout Mongagee s pnor wrrtten consent ‘

7 OCLUPANCY. If the Property is to be occupred as Mortgagor ] pnncrpal resrdence as

indicated on Mortgagor’s loan applrcatron. the Mortgagor shall continue to occupy the Property unless
Mortgagee otherwise agrees in wntmg

8. PROTECTION OF MORTGAGEE’S SECURITY.lf Mortgagor fatls to perform any of the
covenants and agreements contained in this Mortgage, or if any action or proceeding is commenced which .
affects the Property of title thereto or the interest of Mortgagee therin, then Mortgagee’s option may dtsburse S
such sums, may make such appearances and take such action as Mortgagee deems necessary, in its sole
drscretron, to protect Mortgagee s interest,
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-interest from the date of disbursement at the rate stated in the Contract. Mortgagor hereby
convenants and agrees that Mortgagee shall be: subrogated to the rights of the holder of any lien so discharged,
in whole or in part, by the Mortgagee. Nothing contained in this Paragraph shall requir
any expel take : der. Jf Morigagee makes : ‘ V
including but not limited to taxes assessments, ‘charges; liens: securxty interests or insurarce premmms
Mongagee may do so according to,any notice, bill, stalement or.estimate received.from the appropiate arty .
‘without inquiry into the accuracy or validity of such notice; bill; statementior’estimat > f any 5
h Morlgagee shall not be deemed a waiver of Mortgagee s right to accelerate the maturity of the
and. this, Mortgage in default, .and failure to soact shall not be
account,of an default hereunder on the part of the

relating to any condemnation of other taking whether direct or mdrrect of the Property,
and Mongag hall appear in and prosecute any’such action or proceeding unless otherwise drrected by
Mortgagee 1 writing, Mortgagor authorizes Mortgag Mortgagee fact fi

ce, appearin and prosecute,

ng relating 10 an condemnatr ther akrrig of the Property, whether di
or compromise any claim in connection with such condemuation or other taking. The proceed of any award
payment or claim for damages, direct or consequential,in con ection s with any condemnation or other 1aking,

app ; }

collection of such amounts to payment of the sums

bal f Mortgagor. Any application of the
momhly installments referred to in said Contract Mortgagor agrees to execute such further evrdence f
assignment of any awards proceeds damages or claims arising in connection with such/condemnatios

Mortgagor fails to pay these sums prro to the exprratiorx of this period ‘Mortr i
permitted by the'Contract and rigag




12 D; JOINT AND SERVERAL LIABIIJTY CO-SIGNERS
ants and agreements of this Mortgage shall bind and benefit the successors and assigns of Mortgagee

and Mongagor, subject to the prowsxons of paragraph 11 joi

and several, Any Mortgagor who co-signshis M

13. GOVERNING LAW; .. The Mortgage shall be governed'by federal law and
the law.of the jurisdicion in which the Property-is locawd Inthe event that any provision or clause of this
Mortgage or the Contract conflicts with a‘pplxgable law, such conflict shall not affect other provisions of
Mortgage or the Contract which can be given effect without the conflicti O Toth

f this Mortgage and the Contract are declared to be severable

REMEDIES. Upon Mortgagor’s default of an'z

Mong&;e ncl ing but ,ted 0,
t the ¢

upon written agreement executed by the Mortgagor
at such rate of interest, and upon such conditions as may then be agreed upon, and no such

forbearance. or delay ‘of the Mortgagee in enforcing any o the proyisions of this Mortgage, ‘shall
yair the Jien theréof or Waive any. rights accriied or that might Accrie hereunder,

hereby: (B) preparation for he commencemcnto
nght to foreclose whether or not actually pmmenccd 0 (C)# |
by, r.Jig sts, expenses and attorne
secured by




and signed by the Mortgagor and Mortgagee or their respective s successors and assxgnsr
(B) Upon payment of all sums secured by this Mortgage, Mortgagee shall release this

Mortgage ~ Borr wer shall pay Mortgagee for éxpcnses incurred i in eléasmg the Mortgage includmg but not;
limited to preparatxon of payoff statements, preparation of and processing of Satisfaction of | Mortgage ‘and
fi




