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“ loanNo: .
 Borrower:

S THIS MORTGAGE (“Secunty Instrument") is gtven on 'the 23rd day of Septembcr
= ’I’he mortgdgor is WILLIAM S. BLADES , ’ AN UNMARRIED MAN

k LI‘hts Secunty Instrument is gtven to COUN'I‘RY HOME MORTGAGE A CORPORATION ‘which is 0
lexisting under the laws of the Statc of INDIANA, and whose addrcss is. 4
POINT INDIANA, 46307

) Borrowcr owes:-Lender hc prmcxpal Sum of EIGIITY FIVE TIIOUSAND EIGHT HUNDRED NINETY and :
NO/100-::--Dollars (U.S, $ 85 890,00), ; This debt is evidenced by Borrower’s: note dated the same date as this Security

<> {Instrument . .(“Note”), which provtdes for. monthly payments, with the full debt, if not paid earlier, due-and payable on

October 1, 2029, This Sccunty Instrument sécures to Lender: (a) the tepayment of the debt evidenced by the N ote, with

. |interest, “and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with interest

kL advanccd under .paragraph 7 to protect the security of this Security Instrumcnt, and (c) the pcrformancc ‘of Borrower’s

[ covenants and" “agreements under this Security Instrument ind the Note,  For this purpose,’ Borrower does hercby.
’ mortgage, grant and convey to Lendcr the followmg dcscrtbcd property located in LAKE County, Indiana:




o ’I‘oormtart Wt’m all the unprovcments now or hcreafter erected on the property, and all easements, appurtena
- and fixtures | now or hereafter a part of the property. All replacements and additions shall also be cove ed by this §
;Instrument “All of the foregorng is referred to in this Security Instrument as the “Property "o

, 'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has. the rrg tto

mortgage, grant and convey the Property and that the Property is unencumbered, ‘except for encumbrances of record.”

. Borrower warrants and will dcfend gcnerally the title to the Property agamst all clarms and demands,‘ subject to any"
encumbrances of record . : : :

varratrons by Jurtsdtctron 10 constttute a umform securtty instrument covermg real property

Unrronrvr COVENAN‘IS Borrower and Lender covenant and agree as follows.
% 1. Payment of Principal, Interest and Late Charge. . Borrower shall pay when due he rtncrpal of
on, the debt evidenced by the Note and late charges due under the Note. ‘ ot e
22, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall mclude in each monthly
- payment, together with the principal and interest as set forth in the Note and any Jate. charges, a sum for (a) taxes and
. special assessments levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property,
. and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mortgage
msurance premium fo the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such
- premium would have been required if Lender still held the Sccurity Instrument, cach monthly payment shall also include”
'+ cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly:
“ charge instead of a mortgage insurance prermum if this Security Instrument is held by the Secretary,’ ina reasonable
amount-to_be determinéd by the Secretary. < Except for the monthly charge by the Secret: lled
"Escrow Items” and the sums paid to Lender are called "Escrow Funds." = :
o -Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
- maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
_ of 1974, 12 U,S.C.'§ 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time
10 time ("RESPA"), except-that the cushion or reserve permrttcd by RESPA' "for unanticipated disbursements or .
- disbursements before the Borrowcrs payments are avarlable in the aocount smay not be based on amounts due for the
e mortgage insurance premium. ,
G If the amounts held by Lender for Escrow Items exoeed the amounts permrtted 0 be held by RESPA,' Lender shall
L account 10 Borrower for the excesspiunds as required by, RESPA 1 thejamounts of funds held by Lender at any time .
~ are not sufficient fo pay the Escrow Items w due, Lcnder may notrt‘y the Borrower and requrre Borrower to. make
g the shortage as permitted by RESPA, « E
The Escrow Funds are pledged ‘as addrtronal securrty for all sums secured by thrs Securrty Instrument. If Borrower
tenders to-Lender the full payment of all such sums,” Borrower s account shall be credited with the balance remaining ’
for all installment items (a), (b), and (¢) and any‘mortgage insurance premium installment that Lender has not become -
 obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 10 Borrower. Immediately ‘prior to
: aforeclosure. sale ‘of the Property or its acquisition by Lender, Borrowers account shall be credxted wrth any balanoe
S remalmng for all installments for items (@), (b), and (c).
i ~ 3. Application of I’ayments. “All payments under paragraphs l and 2 shall be applred by Lender as_follows:;
‘ ~ First, to the mortgage insurance premium to be. pard by Lender to the Secreta or to the "monthly charge b the
Secretary instead of the monthly mortgage insurance premium;
: .- Second, tg any taxes,. speeral -assessments, leasehold ‘payments or ground rents, ¢
: msurance premmms, as required; - : ‘
" Third, to interest due under the Note'~ e
gourth, to amortization of the princi al of the Note~ and .
. ;f Fifth, to latc charges due under the Note,. -
: 4, Mre, Fiood and Other Hazard Insurance. Borrower shall msure all improvements on the ,Property
S now in exxstenoe or subsequently erected, -against - any hazards ‘casualties, and contingencies, including fire, for which
+ Lender requires insurance. This insurance shall be mainiained in the'amounts and for the periods that ‘Lender requires
- ‘Borrower shall also insure all improvements on the Property, whether gow in existence or subscquently erected, agains
o loss’ by floods .to.the extent required by the Secretary: - All insurance shall- be carried with companies. approved by Lendet, .
- The insurance ‘policies and any renewals shall be held by Lender and shall rnclude loss payable elauses in favor of, an
in 2 form acceptable to, Lender. , B : 2
: In the event of loss, Borrower shall grve Lender :lmmedrate notrce by maﬂ. ‘Lender may make prool? of loss no
e made promptm Borrower, * Each insurance company concerfied is hereby authorized and directed 10 make paymen
~ = for such Joss tly to Lender, instead of to. Borrower and to Lender Jointly. “All or any part of the insurance proceeds
- may be applied by Lender, at ifs option, either {a) fo the reduction of the indebiedness under the Note and this Securi
- “Instrument, first 1o any dehnquent amounts applied in the order in-paragraph 3, and then to prepayment of principal, o
“(b) to the restoration or repair of the damaged Property, Any application: of the proceeds to the principal shall not.
extend or postpone the due date of the monthly payments which are referred to in paragraph 2,'or change the amount
~of such payments.* Any excess insurance proceeds over an amount required to pay all outst nding indebtedness under
; 'thc Note and this Security Instrument shall be paid to the entity Jegally entitled thereto,
e -In the event of foreclosure of this Security Instrument or other transfer of title 0 the Property that»exttngurshes
=t the mdebtedness, all right, title and interest of Borrower in and ‘to insurance policics in force shall pass {o the purchaser.
© .8, Occupancy, Preservatlon, Maintenance ond Protection of the Property; Borrower’s Loan Appllcation
: ,Leaseholds. - Borrower shall occupy, establish, and use the Property as Borrower’ s principal residence within sixty days
after the execution of this Security Tnstrument {or ‘within sixty days of a latet sale or transfer of the Property) and shal
continue to occupy the Property as Borrower's' principal residence for at least one year after the ‘date of pocupancy, unless
- Lender determines that requirement will cause updue hardsh inefor Borrower, or unless extenuating circumstances exis
-+ which are beyond Borrower’s control. . Borrower shall notify Lender of | any extenuating circumstances. Borrower sha
~ . ‘not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deterrorate, reasonabl
. wear and tear excepted. : Lender ‘may inspect the Property if the Property is vacant or abandoned or the Joan is in defaul
- Lender may take reasonable action o protect and preserve: such vacant or abandoned Property Borrower shall also
in default if Borrower, during the loan application process, gave matenally false or inaccurate information or statement
* 10 Lender (or failed to provide Lender with any material information) in connection with the Joan evidenced by the Not
- including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal resrdence
I this Security Instrument i on a Jeasehold, Borrower shall comply with the provisions of the lease. ~If Borrower . -Acquires
- fee tltle to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in-writin
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5y 6. Condemnation. The proceeds of any award or claxm or. damages. drrect or consequentral ln oonnectron with:
- any. condcmnatron or other taking of any part of the Property, or for conveyance in place of condemnatron, are hereby -
- assigned and shall be paid 10 Lender to the extent of the full amount of the indebiedness that remains unpaid under the.
Note and this Security Instrument. -Lender shall apply such proceeds {o the reduction of the mdebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in”paragraph 3, and then to -
. prepayment of principal. “Any apphcatron of the proceeds to the principal shall not extend or postpone the due date of -
- the .monthly payments, which are referred to in paragraph 2, or change the amount of such' payments,  Any excess -
- ‘proceeds over an amount required to pay all outstandmg mdebtedness under the. Note and thrs Secunty Instrument shal
~be pard to the entity legally entitled thereto, e
7.~ Charges to Borrower and Protection of Lender’s Rights ln the I’roperty Borrower shall pay all
govemmental or municipal charges, fines and impositions that arc not included in paragraph 2. " Borrower shall pay these -
obligations on time dircctly 1o the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lenders rcquest Borrower shall promptly furmsh to Lender recerpts evrdenctng thes‘
payments, . : : §
""" It Borrower fails to make these payments or the payments requrred by paragraph 2,01 fails to perform any other
- covenants and agreements contained in this Security Instnnnent, or there is a legal proceeding that may significantly’ affect
" Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to cnforce laws or regulatrons), =
<. then Lender may do and pay whatever is necessary to_protect:the value of the Property and Lenders rrghts in the o
Property, including. payment of taxes, hazard insurance and other items mentioned in paragraph 2. -
-+ Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be e
~secured by this Security Instrument. ‘These amounts shall bear mterest from the date of dtsbursement at the Note rate, ik
and at the option of Lender shall be immediately due and payable. = -
: Borrower shall promptly discharge any lien which has pnonty over this Secunty Instrument unless Borrower. (a) o
'agrecs in writing 1o the payment of the obligation secured by the lien in a manner aeeeptable to Lender; (b) contests in- - -
- good faith the lien by, or defends against enforcement of the lien in, Jegal proceedings which in' the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to -
- Lender subordinating the licn {o this Segutity Instrument.  1f Lender determines that any part of the Property iis subject .
" to a lien which may attain priority over this'Security Instfiiment, Lender may give Borrower a notice rdentlfymg the'lien.
* Borrower shall satisfy the lien or take one or more of the actions set forth above wrtl'un 10 days of the gwmg of notree. :
8. Fees. Lender may collectifees and charges authorlzed by the Secretary i :
: 9. Grounds for Accelerationof Debt, = = & ‘ R
(a) Default. Lender may, except as. hmlted by regulatrons 1ssued by the Secretary in the case of paymen

e tdeﬁaults, require immediate ‘payment in’ full of all suins secured by this Security | Instrument if;
o (B Borrower, defaults by failing to_pay.in_full any monthly payment requrred by thrs Secun nstrument
_ prior to or on the duc date of the next monthly payment, or e
(u) “Borrower defaults ‘by farhng for a penod of thrrty days, to perform any other oblrgatrons ttontarned o
. . in this Security Instrument. ik
o (b) Sale Without Credit Approval.” Lender shall 1f permrtted by applrcable law (rncludmg Sectron 341(d) of
- - the Garn-8{ Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior approval
. }of the Secretary, require immediate payment in full of all sums sccured by this-Security Instrument if: =~
; (i) = All or part of the Property, or a beneficial interest in a trust owning all or part of the Property,'
-is sold or otherwise transferred (other than by devise or: descent), -and” A
.. (i) " .The Property is not occupled by the purchaser or grantec as his or her principal residence, or the ;
. purchaser or grantce doés 5o occupy the Property, but hrs or her crcdrt has not been approved i
... accordance with the requirements of the Secretary, + ¢
A (c) No Waiver, If circumstances occur that would permit. bender to requrre unmedtate payment in full but
.--Lender does not require such payments Lendet does not waive ifs rights with respect to subsequent events,”
()] Regulations of HUD Secretary, .In many circumstances regulations issued by the Secretary will limit -
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.:
. This Secunty Instrument does not authonze aoeeleratron or foreclosure if not penmtted by regulanons of the :
o Secrelary, : -
) Mortgage Not Insured Borrower agrees that rf thrs Secunty Instrument and the Note are not determmed Mloai
210 be elighle | for insurance under the National Housing Act within 90 days “from the date hereof, Lender may,
.- atits option require immediate payment in full ‘of all sums secured by this Security Instrument. * A written -
oo statement of any authorized agent of the' Secrefary dated subsequent to 90 days - from ‘the date hereof,
. declining 1o insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
e Noththstandxng she foregoing, - this option may not be exercised- by Lender when the unavarlabrhty of i insurance
- is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary. - S
Gl 10. Reinstatement,  Borrower has a right to be reinstated if Lender has required immediate payment in' full
" because of Borrower’s failure to pay an amount due under the Note or ‘this Security Instrument. This nght applies  even
 after foreclosure proceedings are instituted. *To reinstate the Security Instrument, Borrower shall tender in a lump sum
- all amounts required 1o bring Borrower’s account current including, to the extent they are :obligations .of Borrower under '
- this Security Instrument, foreclosure cosis and reasonable and customary atlorney’s fees and expenses prc {:erly associated -
- with the foreclosure proceeding.  Upon reinstatement by Borrower, this Securlty Instrument and the ob igations that it
‘secures shall remain in effect as if Lender had not requrred immediate payment in full. 'However, Lender is not required |
“to pernnt reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings -
~within {wo years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
- -preclude foreclosure on different grounds in rhe future, or (m) rernstatement wrll adversely affect the prront of the lren ‘
 created bi, this Security Instrument. s S
o ‘Borrower Not Released; Forbearance By Lender Not 8 Walve "Extenston of tbe nme of payment o
modrficatron of amortization of the sums securcd by this Security Instrument granted by Lender to any successor. in
“interest of Borrower shall not operate 1o release the liability. of the original Borrower or Borrower's successor- in mterest.]
Lender shall not be required to commence proceedings against any successor. in interest . or refuse to extend time for -
gayment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made *
y the original Borrower or Borrower's successors in interest, - ny forbearance by Lender in exerc‘ ing any right or
‘ remedy shall not be a waiver of or preclude the exercise of any rrg torremedy, o o Bl
: 12, Successors and Assigns Bound; Joint and Several Liability; Co-Slgnere. “The cove and agreements
of tlns Security Instrument shall bind and benefit the successors and assigns of Lender and Botrower, subject to the
. provisions of paragraph 9(b)." Borrower's covenants and agreements shall be joint and several. -Any Borrower who co- .
. signs’ this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage,”
“grant and convey. that Borrower’s interest in the Property under the ferms of this Sccurity Instrument; (b) is not personally
" pbligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
“agree to extend, modify, forbear or make any acco odanons w:th regard to the terms of this Security Instrument
Note wrthout thal Borrower 's consent,




Propcrty ‘Address | or: any other address Borrower desxgnates;by notwc 10 Lende
- first class max! to Lenders addrcss statcd hcrcm or any

by any govemmcntal or, regulatory agency or pnvate part
Envxronmemal Law of whlch Borrower has actual knowlcdge.

of the Propérty Borrowcr authorst Lender or Lerider's. agents to collect ‘the’ rcnts and revcnucs and hercby dxrects eac
tcnam of the Property to. pay the rents to. Lender. or. Lender’s. agcnts ;







>,

Lot 1 in Block 1 in Noble Oaks. Park{, Cedar Laka, as per plat
thereof, recorded in Plat Book 27, page 12, in the Office of the
Recorder of Lake County, Indiana, also the vacatmd alley adjoining .
said lot and lying between the North and Bouth linas thareofr
extended East. - R, #




_ma:ﬁ’Nb»‘ 08929864 -
. ‘Borrower: - WILLIAM S BLADES

THIS ADJUSTABLE RATE RIDER is madc thrs 23rd day of September,-1999, and is incorporated int

:"and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
'},Instrument”) of the same date givenyby the undersigned ("Borrowcr") to securc Borrower s Note ("Note") to

COUNTRY HOME MORTGAGE! |

(the “Lender") of the same’ datc and covermg thc Property descrrbcd m the Sccunty Instrument and Iocated

8520 1418T LANE

"‘EDAR LAKE INDIANA ' 46303
[Property Address]

:;TIIE NOTE CON'I‘AINS PROVISIONS ALLOWING FOR CHANGES IN IE INTEREST RATE
'AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CIIANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
V.BORROWER MUST PAY. : ‘ e

?ADI)ITIONAL COVENANTS In addmon: to: the covenants and ~agreements: made in he.Securrt

Inslrumcnt Borrowcr and Lcnder furthcr covenant and agrce as follows:

| mmmsr RATE AND MON'I‘IILY P YMENT CHANGES
(A) Change Date -~~~ i

weekly average yreld on United States Trcasury Securities adjusted to a constant maturrty'of one year, as made ;
_ available by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 day

_ before the:Change Date. If the Index (as defined above)'is no longer available, Lender will ‘'use as a new,

o - Index any index prescribed by the Secretary. ‘As used jn this erer, "Secretary means the Secretary of Housin,
; j,.,:f;and Urban Development or his or her designee." Lender will \gwe Borrower gucc of the | ncw Index.

: ‘:;;‘("2’.75”62‘)

{C) /. Calculation of Interest Rate Changes
Bcforc each Qhangc Date, Lender will calculate A new ntcres_ ratc by, dmg i margm LER
percentage points (.00@x%) to the Currént Index and founding the sum 10 the nearcst one-cighth f o

' percentagé point (0.125%). ‘Subject to the limits stated in Paragraph (D) of this Rider, this rounded amoun

’ fill, : wrll bé the new interest rate until the next Changc Date. .

(D) " Limits on Interest Rate Changes ,
~The exlstmg interest rate will never increase or decrease by more than one p

: any smgle Change Date. The interest rate will never be. more than five percentage points (5 0%) mghcr o
; Jlower than the mmal mtcrest rate, as statcd in Paragraph 2of the Note

r FHA Multistate ARM Rider

O

. zzswoostoooeszsm




E Calculation of Puyment Change
-If the interest rate changes on a Change Date, Lender will calculatc the amount of monthly payment of . .=
principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity :
Date at the new interest rate through substantially equal payments. In making such calculation, Lender will =~
use the unpaid principal balance which would be owed on the Change Date if there had been no default in -
payment on the Note, reduced by the amount of any prepayments to prmcnpal. The rcsult of this calculatxon :
will be the amount of the new monthly payment of principal and interest. - ’ ‘ o
. (F)  Notice of Changes
Lender will gnve notice to Borrower of any change in the interest rate and monthly payment amount. -The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) :
the date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new. . -
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating *~~
the changc in monthly paymcnt amount, and (viii) any othcr mformatlon whxch may be- requxrcd by law from
time to time.
~AG) ;- Effective Date of Changes v
A new interest rate calculated-in accordance. with Paragraphs (C) and (D) of this Rider will bcoome
~ effective on the Change Date, Borrower shall make a payment in:the new monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes’
required by Paragraph (F) of this Rider. {Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with Paragraph (E) of this Rider for any payment date oocurring
less than 25 days after Lender has given'the required notice.” If the monthly payment amount calculated in
- accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease -
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return 1o Borrower of any -
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have
been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, .
be applied as payment of principal, Lender’s obligation to return any excess payment with interest on demand
is not asslgnablc even if thxs Notc is otherwzse assxgned bcforc the dcmand for return xs made o

By SIGNING Buow, Borrowcr aooepts and agrecs to the tcrms and covcnants contained m thxs Adjustable Rate _
Rxdcr. oy = 5 EE e
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