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' {‘Securlty Instrument and the Note. For thls purpose, Borrower does hereby mortgage. grant and convey to Lender the Jfollowmg

described property located jn LAKE . - : : - County, Indiana:"
"~ LOT 40 IN NORTHTOWN . ESTATES 1ST ADDITION TO;GRIFFITH AS PER PLAT TKEREQF, RECORDED

- 'JANUARY 25,[1963 IN. PLAT BOOK 35 PAGE"BI IN THE OFFICE OF . THE RECORDER 'OF LAKE .COUNTY, "

Gl INDIANA

- THIS 18 A pmzcmsz MONEY SECURITY INSTRUMENT.
_“TAX STATEMENTS. SHOULD. BE SENT TO
| Mo:rnxs. Ry 503065137 ’

~variations by jurisdiction to constitute a uniform security. mstrument covering real propert .

- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Princlpal and Interest; Prepayment and Late Chargm. Borrower shal promptly pay when _ue the
e prmupal of and interest on the debt evidenced by the Note and any prepayment and. 1ate charges due uinder the Note.

" " 7"2.'Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 10
“;Lender on the day monthly: payments are due under the Note, until the Note is pard in full 2 sum ("Funds") for: (a) 3 yearly faxes
~and assessments which may attain priority over this’ ‘Security lnstmment as a lienon the‘ roperty; (b) yearly leasehold payments

,: *or ground rents on the Property, if any; (c) yearly hazard of property ins emiums; (d) yearly flood insurance premiums,
- if any; (e) yearly mortgage msurance premiums, if any, and (f) any sUms payable by | Borrower Lender, in acoordance wrth

‘Lender may, at any time, collect and hold Funds in an.amount not to exceed the maxrmum amount 4 lender for & federallf
related mortgage loan may requlre for Borrower's esccow account under-the federal Real Estate Settlement Procedutes Act of
1974 as amended from time to time, 12 U,S.C. Section 2601 ef seq. ("RESPA"), unless another-faw that applies to the Funds

*“sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amout, -
- Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates fexpend ures of future ’

;'Escrow Items or otherwise in accordance with applicable law. %" ! o
The Funds shall be held in an institution whose: depos:ts are insured by a.federal i

i ,;;v'(mcludmg Lender, if Lender is such an insntunon) or in any Federal Home Loan Bank. Lender shall apply the Funds to wpay the

' Escrow Items Lender may not charge Borrower for holdmg and applying the Funds. annnally analyzmg the escrow acoount or

2 charge, However, l.ender may requtre Borrower to pay a one4t'nte_ charge ;f ) an rndependent real estate tax reportxng ”semce

£ f_used by Lender in connechon with this ‘loan, unless applrcable. aw/ provrdes otherwrse. Unless an,agreement 1s made or

without eharge, an annual accountmg of the Funds, showmg credits and debits kto Jthe Funds and the purpos

e debu to the Funds was made The Funds are pledged as addmonal secunty for all »sums secured by this Security Instrument

-‘ A for the excess Funds in aceordance with the reqmrements of apphcable law. If the amount of 1he Funds held *by' Lendervat any
. time ts not sufﬁctent to pay the Escrow Items when due, Lender may 50 nonfy Borrowér in wnting /_and in such’ )




o ands held by Lender, If, under paragraph 21, Lender shall acquire or'sell the: Property, hender, prior.to the acqursmon or sale
- of the Property, shall apply any Funds held by Lender at the ttme of acqutsmon of sale as a credit. agamstithe sums secured by

A and 2 shall be applied: first, to any prepayment charges due under the Note; second, to- amounts payable ‘under paragraph 2

whtch ‘may attain prtonty over this Security Instrument, and leasehold payments or ground rents, rf any, ‘Borrower shall pay -
. these obhgatrons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time drrectly
- to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph
' If Borrower makes these payments dtrectly, Borrower shall promptly furmsh to Lender recerpts evrdencrng the payments

: wrrtmg to the payment of the obligation secured hy the hen ina manner acceptable to Lender, (b) contests in good farth the' lren,
by, or. defends against enforcement of the lienin, legal proceedmgs which in the Lender’s’ ‘opinion operate 10 prevent the
~enforcement of the lien; or (c) secures from the holder of the lien an' agreement satrsfactory 10 Lender subordtnatmg the lien to

this Seeunty Instrument, Lender may give Borrower a notice tdenufymg the hen.

'Property tnsured agamst loss by fire, hazards tncluded within the term extended coverage" and any other hazards, meludmg:'
~ floods or ﬂoodmg, for whrch Lender requrres insurance, ‘This insurance shali be mamtamed in the amounts and for the periods
that Lender requrres. The lnsurance earrter provrdmg the msurance shall be chosen by Borrower subject to Lender’s approval

Property damaged, if the restoration or repair is ect)nomlcally feasible.and Lender’s. security is not lessened{ Ifth 'restoratro; or

- secured by this Security lnstrument, whether or not then due, with’ any excess pald 10 Borrower. It Borrower. ahandons the

- Property, or does not answer within 30 days a notice from Lender that the tnsuranoe carrier has offered 10 settle aclaim, then
. Lender may collect the insurance proceeds. Lender may_ use the proceeds to fepair or restore theyProperty or to‘pay Ey
b vsecured by this Security Instrument, whether or not then due, The 30—day period will begm when the notice is given. :

.;postpone the due date of the: monthly paymems referred to.in paragraphs 1 and 2 or change the amount of the payments. lf under
« paragraph 21 the Property is ‘acquired by Lender, Borrower ¢ right to any insurance ol
- damage to the Property prior.to the acqutsrtton shall pass to Lender to the extent of the sums secured hy thns Secunty Instrument

‘ ,rmmedtately pnor to the achISltl()n

p 5
o

o Leaseholds. Borrower shall occupy, estabhsh and use the Property as Borrower 5 prtnctpal resrde, ce wrthr kfsntty days' ‘after the‘
: executton of thrs Securtty Instrument and shall connnue to occupy the Property as Borrower’ s prmeipal resrdence for at least one.

. the Property, allow the Property to detenorate. or commit. waste on the ?roperty. Borrower shall be in default if. any forfenure_

Upon payment in fnll of all sums secured by thrs Securlty lnstrument, :’Lender shall promptly refund to Borrower _any .

this Security Instrument.” -~ L
3. Application of Payments. Unless applrcable law provrdes otherwrse, all payments received by Lender under paragraphs

thrrd to interest due; fourth, to principal due; and last, to any late charges due under the Note. g
4, Charges, Liens, Borrower shall payall taxes, assessments, charges, ﬁnes and 1mposrtrons attrtbutable to the Property ¥

this Securrty lnstrument. If Lender detemnnes that any part of the Property. is subject to 2 lren whtch may attatn prtorlty over :

more of the actrons set forth above within l() days of the gtvmg of nottee.

Unless Lender and Borrower otherwrse agree in wrttmg, insurance proceeds shall be applted to restoration or repatr of ;the

repair is not economrcally feasrble or Lender’s security would- be lessened the insurance proceeds shall be appl

"+ Unless Lender and Borrower otherwise agree in wrttrng, any appltcatton of proceeds to prtncrpal ‘shall not extend or

policies and proceeds resulttng from

or unless extenuating crreumstanees extst which are beyond Borrower 5 control Borrower shall not destroy, damage or rmparr

-6R(IN) tsson b



. Jcasehold Borrower shall comply wrth all thc provrsrons of the lease. If Borrower acqurres fee ntle 10, the Property, the

leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. v :

: 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contamed in
~this Secutity: Instrument, or there is a legal proceeding that may srgmﬁcantly affect Lender [} rtghts in the Property (such asa
proceeding in bankruptcy, probate, for condemnation or forfetture or to enforce laws or regulattons), then ‘Lender may do and

- pay for whatever is necessary to protect the value of the. Property and Lender’s rights in the Property Lender § actions may |

include paying any sums secured by a lien which has ‘priority ‘over thts Security Instrument appearmg in court, paying
reasonable attorneys’-fees and entermg on the Property to make repatrs. Although Lender may take action under thts paragraph

‘7 Lender does not have to do'so. - : ‘ ‘ .

- Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower. secured by tlns

Securrty Instrument. Unless Borrower and Lender agree to other terms of payment, | these ‘amounts shall bear. mterest from the

| - date of dtsbursement at. the Note rate and shall be payable, ith mterest, ‘upon. nottce from Lend to Borr requestmg

8 Mortgage Insurance. lt Lender requrred mortgage insurance as a condrtion of makmg the loan secured by this Securtty
lnstrument Borrower shall ‘pay the premiums-gequired to mamtam the. mortgage insurance in effect, If, for any reason, the .

- 8 mortgage insurance coverage required by Lender lapses or ceases 10be lin‘effect, Borrower shall pay the premtums requtred to

_ obtain coverage substanttally equtvalent to_the mortgage insurance prevrously in effect, ata cost substanttally equivalent to the

" cost to Borrower of ‘the mortgage insurance prevrously in effect from an altemate mortgage insurer approved by Lender. If
substantially equrvalent mortgage insurance coverage is not available, Borrower shall pay. to Lender each month a sum equal to.
one-twelfth of the yearly mortgage insuranceipremium being: paid by Borrower when the insurande coverage lapsed or ceased to

e be in effect Lender will accept, use and Tetain these payments as a loss yeserve in’ lteu of, mortgage insurance. Loss reserve
" payments may no longer be requtred at the option of Lender, if mortgage instrance coverage (in the amount and for: the period

- that Lender. requtres) provrded by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay.
~ the premlums requtred to maintain mortgage insurance in effect, or to provide aloss reserve, until the requtrement for | mortgage
msurance ends'in accordance with any written agreement between Borrower and Lender ot apphcable law, -

-9, Inspectton. Lender or its agent may make reasonable entries upon and mspecttons of the - Property Lender shall glve
Borrower notice at the time of or prior to an lnspectton spectfytng reasonable cause for the mspectton

* 10. Condemnation, The proceeds of any award or claim for damages direct or consequenttal in connection with any

& eondemnatton or other takmg of any part of the Property, or for conveyance in lteu ‘of condem are hereby assrgned and

s  shall be paid to Lender. |

Intheevent of a total taltmg of the ?roperty, the proceeds shalle be applted to the sums secured by this Securtty lnstrument

" whether o or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property

. market value of the Property immediately before: the takmg is‘equal {0 or greater than the atttount of the sums secured by this
- Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
- this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following’ fraction: (a) the total

~ amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Propetty tmmedtately
o before the taking.” Any balance shall be paid to Borrower. In the event of : 2 parttal taking of the Property in which the fai

*'market value of the Property 1mmed1ately before the takmg is less than the amount of the sums secured tmmedtately before the
taking, unless Borrower and Lender otherwise agree in writing or ‘unless appltcable law otherwise provides, the proceeds shall
be applied to the sums sccured by this Securrty Instrument whether or not the sums are then due, -

. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
~'award or settle a claim for damages Borrower fails to respond to_Lender within 30 days after the date the notice is glven‘
‘Lender is authorized to collect and apply the proceeds, at its optron, etther to restoratron or repatr of the Property of to the su

' secured by this Securtty Instrument, whether or not then due.
Unless Lender and Borrower otherwxse agree in wrmng, any apphcatton of proceeds to prrn pal«sh

- of the sums ‘secured by this Securrty Instrument by reason of any demand tnade by the orrgtnal
t 'successors in lnterest Any t‘orbearance ’by Lender ln exerelsmg any right or remedy shall not bé a waiver

‘ 12, Successors and Assigns Bound, Joint and Several Liabllity,;Co—srgners.
Securtty lnstrument shall btnd and beneﬁt the successors and asslgns of Lender
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Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower prov1ded for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other addsess Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to'Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. This Security Instrument shall be governgd by federal law and the law. of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision., To this,end the provisions of this Security Instrément. and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower ‘shali-be given‘one conformed copy of the Note"and- of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the nght to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon teinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or rclease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.
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(d) that failure to acure the‘\"’default on or. efqi'yek the dat "specified in the hotice may resul‘”in acceleratio
secured by. this Security Instrument,

21 nclgding, but ot hmited‘tq rq;gsopable at(orneys’ Tees and ¢ costs of title evidence
2’“Release pon payment of all sums sectred by th
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