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of Borrower s covenants and agreements under thts Securrty Instrument and the Note. For thts purpose, Borrower
.."»».does hereby mortgage grant and convey to the Lender the followrng d scrtbed - property ‘located tn
L j ~:<»,L,County, Indrana

‘LOT 30 IN FORSY'I'!-I I-IIGHLANDS 4TI-I ADDITION, IN 'I‘HE CITY OF HAMMOND A8 ‘PER! PLA
,THEREOF‘, RECORDED JANUARY 16, 1950 IN PLAT BOOK 28 PAGE 53,":IN 'I'I-IE OFE‘ICE‘- OE‘ THE
“{:’RECORDER OF LAKE coun:rr,;;- IND Sy L ;

33—21 0-7

L TOGETHER WITH aII the 1mprovements Tnow or hereafter erected on the ’property.*'
;appurtenances and ﬁxtures now or hereafter a part of the property All repIacements and ¢ addmons shall also be
; o i ; ‘

: BORROWER COVENANTS that Borrower is Iawfully serzed of the estate hereby conveyed and has the nght

< ;,fmortgage, grant and convey the Property and that the Property is unencumbered except for. encumbrances of record

Borrower warrants and wrll defend generally the title to the Property agamst all claims and demands, ‘subject to an
k r‘encumbrances of record :

THIS SECURITY INSTRUMENT combtnes umform covenants for nauonal use and non-uniform covenant

»

L Borrower and Lender covenant and agree as folloWS'
| UNIFORM COVENANTS
1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the pnnctpal"of and

& ;:_f}interest on, the debt evrdenced by the Note and Iate charges due under the Note.

!‘ispeeral assessments lthed or. o be Tevied' agamst the Property. (b) leasehold payments or‘ ground rents onf th
: 'Property, and (c) premtums for Insurance requtred under paragraph 4 In any year. in; whtch the Lender must pay i

ﬁ‘l'}‘whtch such premtum would have been regutred if Lcnder attll held the Set:unty inStrument, K€
: shalI also mclude erther' (i) a sum for the annuai mortgage msurance premrum to be pard I)y Lender 10 theSecret

f Act of 1974, 12 USS. C Section 2601 et seq. and lmplementtng reguIattons, 24 CFR Part 3500, ar: they may

-~ amended from time to time (" RESPA"), except that the cushion or reserve permttted by RESPA for

.  disbursements or disbursements before the Borrower's payment
i famounts due for the mortgage insurance premium,




: If the amounts held by Lender for Escrow Items exceed the amounts permmed to be held by RESPA Lender
i shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any.
* time are not sufficient to pay the Escrow Items when due Lender may nonfy the Borrower and requrre ‘Borrower to

~ make up the shortage as permmed by RESPA. i ‘ : '
‘ The Escrow. Funds are pledged as addtttonal securrty ior all sums secured by thts Securrty Instrumen SAf

o Borrower tenders to Lender the full payment ‘of all such sums, ‘Borrower's account shall be credited with the balance

‘ ‘;rematnmg for all instaliment 1tems (a), (b), and (c) and any ‘mortgage insurance premrum mstallment that Lender has
.not ‘become . oblrga ed to pay. to the Secretary, and Lender ‘shall promptly. refund any excess funds to Borrower.

: Irnmedratelyprtor to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be

(3

credned ‘with any balance reniammg forall iﬁstallments for items’ (), (b), and (c)
-3 Application of Payments. All payments under: paragraphs }-and 2 shall be applted by Lender s follows; .
: E,r,r_s_ to the mortgage insurance premrum 10 be paid by Iender 1o the Secretary ot to the monthly charge by the
;Secretary instead of the monthly mertgage-insurance premium; 4 & :
T ;§ggg_n__ to any taxes, specral assessments, leaseholdi ayments or B nd rents, and fire, flood and other hazard
vl msurance premiums, as required;
. Third, to interest due under the Note' o
" Fourth,'to amomzatton of the prmt:lpal of the Note, and
Fifth; to late charges due under the Note.” ;
A Fire, Flood and Other Hazard Insurance. Borrower shall insure all 1mprovements on the Property, ‘whether
~ nowin existence or subsequently erected, against any hazards, casualties, and contingencies, mcludmg fire, for which
,,Lender requires insurance ‘This insurance shall be mamtamed in the ‘amounts and for the. periods that’ Lender

;‘jrequtres. Borrower shall also tnsure all xmprovements on the Property, whether now in existence or. subsequently

‘erected, against loss by ﬂoods to the ‘extent requrred by the Secretary. All insurance shall be carried with companies

S ;r.,approved by Lender. The insurance policies and any renewals shal be held by Lender arid shall include loss payable
. clauses in favor of, and in a form aeeeptable to, Jender, . ’

e In the event of loss, Borrower shall give Lender 1mmedrate notice by mail. Lender ‘may make proof of loss if not

made promptly by Borrower. Each insurance company concemed rs hereby authonzed and dtrected to make payment

‘ ,proceeds may be applred by i_ender, at its ¢ !
~ this Security Instrument, first to any delmquent amounts apphed in the orcier in paragraph 3, and then to prepayment
-of principal, of (b) 10 the restoratton or tepair of the damaged Property; Any application- “of the proceeds to the

" principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
- change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstandmg
i mdebtedness under the Note and this Secumy Instrument shall be pard to the entrty 1egally entttled thereto.
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: . abandoned Propeny Borrower shall also be:m default xf Borrower, durmg Vthe loan " apphcauon process,’ gave
- materially false or inaccurate mformatxon or statements to Lender (or failed’ to provrde Lender with any materi

', mformatron) in connecuon with rhe loan evidenced by the Note, mcludrng -but not llmrted to, representanons‘

concernmg Borrower's. occupancy of the Propeny ‘as a prmglpal res;dence. ",Securlty Instrument is on a
leasehold Borrower shall comply thh the provrsrons of the lease. lf Borrower acqurres fee title to the Propeny the,

\ .,any condemnanon or othcr takmg of any part' of the Property, or for cOnveyance in place of condemnauon, are

hereby asmgned and shall be paxd 10 Iender to the extent of the full amount;of the xndebtedness that remams unpard'

under the Note and this Secunty lnstmment frrst to any dehnquent amounts applred in’ theorder provrded in:
;paragraph 3 and then to prepayment of pnncrpal Any applxcanon of the proceeds to the prmcrpal shall not extend or:

Secunty élnstrfxment shall 'be pard to.the enury legally entitled thereto
7. Charges to Borrower and }?roteetion of Lender's Rights in the Pmperty

: orrower ‘shall promptly dxscharge any lien. which has pnonty oyer this Sccunty Instrument unless Borrower;
~(a) agrees m wrmng 10 the payment of‘ the obhganon secured by the hen m a manner acceptable to Lender' )

agreement sansfactory to Lender subordmaung the lien to thrs Secunty Instrumen If Lender. determmes that any part.
~of the Property 1s subject to. a hen whreh may ‘fattam prrorrty over“jthrs Seeunty instrument, rLender may gl
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
“* ‘paid. This Sectrity Instrument does not authorize acceleration or foreclosure if not permmed by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be cligible for insurance-under the National Housing-Act within 68 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure 'this Security ‘Instrument ‘and" the Note," shall be deemed conclusive proof of such

- ineligibility.- Notwithstanding ,the foregoing,. .this option. may mot.be exercised by Lendér wher the

unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right to be reinstated 1f Lender has required immediate payment in full
because of Borrower's failure to.pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower's account current including, to the exient they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses

‘properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and

the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatemeat after .the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude. foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent, : .

@D);4RIN) 1607) Page 6.of 8




- 13 Notices. Any nottce to Borrower provrded for in thts Secumy Instrument shall be given by deltvcrtng it or i
3, by malhng it by first class mail unless apphcable law requires use of another method. The notice shall be: directed to
the Property: Address or any ‘other address Borrower designates by nouce 10 Lender. Any notice to Lender shall be:

given by first class mail to Lender's address stated herein or any address Lender desrgnates by notice to Borrower, -
‘, Any notice provtded for in this Securtty Instrument shall be deemed o have been gtven to Borrower or Lender when
T gtven as provided in this paragraph, - '

‘14, Governing Law; Severabllity. Tlns Secunty lnstrument shall be governed by Federal law and the law of Ain

| the jurlsdtctton in which the Property is located. In the event that any provrsron or clause of this Securtty Instrument’, :
or the Note ccnﬂrcts with: apphcable law, such conﬂlct shall not affect other provnstons of thts Securrty Instrument or:

the Note which can be given effect without the confhctmg provrsxon. To the | ‘, \"of thts Securtty b
T Instrument and the Note are declared to be §éverable. . . s ~ Ll S .
: 18, Borrower s Copy. Borrower shall be gtven one conformed copy of thev Note and of thts Securrty it

v Instrument. e : i ;
o 16, Hazardous Substances. Borrower shall not cause o permtt the presence aise, dtsposal storage, or release i
of any Hazardous Substances_on or in the Property “Borrower shall not do, nor allow anyone else to do, ‘anything -
,affectmg the Property that isJn’ vlolatton of any | Envxronmental Law. The precedmg two séntences shall not apply to-

- the presence, use, or storage onthe: Property .ofssmall quantmcs of Hazardous. Substance that: are generally
T ret:ogmzed to be appropriate to normal residential uses and to maintenance of the Property. ' -« o o

i Borrower shall promptly give Lender written notice of any invesugatton claim, demand, lawsuit or other actton

: by any governmental or regulatory agency or- prtvate party rnvolvmg the Property and any’ Hazardous Substance or
~ Environmental Law of which Borrower has actual i(nowledge. It Borrower learns, or is notified by any governmental ;
or regulatory authortty, that any removal or other remediation of any Hazardous Substances affecting the Property is -

ey necessary, Borrower shall promptly take all necessary ‘remedial acttons in accordance with Environmental Law,

.+ As used in this paragraph 16, . "Hazardous Substanccs are those substances defined as‘toxic or hazardous

substances by Envrronmental Law- “and the followmg substances. gasolme. kerosene, other_ flammable or: tomc

_petroleum products ‘toxic pesttctdes and herbicides, volatile solvents, ‘materials containing asbestos or formaldehyde ,

- . and radioactive matertals.. As used in this paragraph 16, "Envrronmental Law - tneans federal laws and laws of the
Jurtsdtctton here the Pro i located tha ‘heal

. NON UNIFORM COVENANTS Borrower and bcnder further covenant and agree as follows:: o
17, Assignment of Rents. Borrower uncondxttonally assigns | and transfers to Lender all the fents and re enues :
‘ 'of the Property.. Borrower authorizes Lender or Lender s agents to collect the rents: and revenues “and hereby dtrects i
~ ‘each tenant of the Property to_pay the rents to Lendcr or Lender's agents. - However, prior ‘to_Lender's notice to '
- Borrower of Borrower's breach of any covenant of agreement in the Security Instrument; Borrower shall collect and -
- receive all rents and revenues of the ‘Property. as trustee for the benefit of Lender and Borrower. This assrgmnent of 5
o rents constitutes an absolute assignment-and not an assrgnment for additional security only P
-~ If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
',trustee for benefit of Lender only, to be applied to the sums secured by the Securtty lnstrument (b) Lender shall be
. entitled to collect and receive all of the rents of the ?roperty. and © each tenant of the ‘
- due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant. :
-+~ Borrower has not executed any priof assignment of the rents and has not and will not perform any act that would
b prevent Lender from exercising its rights under tlns paragraph 17, o
" 'Lender shall not be required to enter upon, take control of or malntam the Property before or after giv;ng notice
of breach to Borrower. However Lender or a judtc ally appomted recetver may do so at any nme there isa breach
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not llmlted to, reasonable
attorneys' fees and costs of title evidence,

- If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
9 immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
< g provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting

" a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
SO o provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
- available to a Lender under this Paragraph 18 or applicable law.

S
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19. Release. Upon payment of all sums secured by this Secunty lnstrument bender shall release thls Secumy
Instrument thhout charge to Borrower.

- 20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and -
supplement the covenants and agreements of this Secunty lnstrument as if the rider(s) were a part of this Secunty
Instrument [Check applicable box(es)].

Condominium Rider : ] Growing Equity Rider = - -~ E] Other [specnfy]
Planned Unit Development Rider [ ] Graduated Payment Rnder : ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contamed in this Secumy lnstrument and in
any rider(s) executed by Borrower and gegorded with it.

(Seal)

- -Borrower

e (Seal).
JEANETTE E. JONES o - -Borrower

(Seal) e o (Seal)

. Borrower - ... - -Borrower.
—(Seal) — (e
“Borrower Sl T CBorrower.
Seal) o (Seal)

~ -Borrower g S ~ ~Borrowet
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