") whlch prov1dcs fbr monthly payments, /
; : “This Secunty"flnstrument




~ purpose, Borower does hereby mortgage, grant and convey to Lend

 FOR LEGAL DESCRIPTION SEE SCHEDULE "A" ATTACHED HERE

Lot 12 andthe West 35 ffee”{: of Jl'c‘nrtl"'iBV in Block 1 in Young' gfgig.ghlénd’s,
“Plat.Book 15
‘Indiana. ..

~ in the City of Gary, as per plat thereof, ecorded in.
* Page 15, in the Office of the Recorder of Lake County,

~ which has the add ‘LAKESHORE ORIVE, =
~Indiana -~ 46403 Wic("Property Addsess")

' 'TOGETHER WITH all the improvements now, or hereafier. erected on.the, property, and all: easements,
* appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
' by this Security Instrument. All of the foregoing 1s referred to in this Security Instrument as the "Property.' “
" BORROWER COVENANTS that Borrower is lawfully s¢ised of the estate hereby convéycd and has the right to

" mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, .
Borrower warrants ‘and will defend generaily theititle'to the Property againstiall claims and demands, subject to any

" encumbrancesofrecord. . o
" THIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-ur
- limited variations by jurisdiction to constitute a uniform security instrument covering real property.
<~ "UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows b
. 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall p,rompﬂyapay when due
- the principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note.
. " 2,Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a)
- yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
. leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
- flood insurance premiums, if any; () yearly mortgage insurance premiums, ifany; and (f) any sums payable by Borrower
~ to Lender, in accordance with the provisions of paragraph 8, in Jiew of the payment of mortgage insurance premium
"“These items are called "Escrow Items." Lender may, at any fime, collect and hold Funds in an amount not to exceed the
- maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
~ federal Real Estate Settlement Procedures Act of 1974 as amended from:time to time, 12 U.S.C, Section 2601 ef seg.
. ("RESPA"), unless another law that applies to the Fundssets a lesser amount. 1f so, Lender may, at any time, collect and
'~ " hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
e {;urrent,data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable .
-~ The Funds shall b held in an institution whose deposits are irisured by a federal agency, instrumentality, or entity
 (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender s‘halljap‘{)ly} the Fundsto
~ pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
. permits Lender 1o make such a charge. However, Lender may require Borrower to pay a one-time charge for
“ independent real estate tax reporting service used by Lendet in connection with this loan, unless applicable law provides
~ otherwise. Unless an agreement is made of applicable law requires interest to be paid, Lender shall not be required to pay
" Borrower any interest or earnings on the Funds, Borrower and Lender may agree in writing, however, that interest shall
~ be paid on the Funds. Lender shall give to Borrower, without chatge, an annual accounting of the Funds, showing credits
< and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
“security for all sums secured by this Security Instrument. -~~~ = 5 i e :

" If'the Funds held by Lender exceed the amounts permitted to be held by applicable law, shall account to
_ Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by

©© Lenderat any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
... such case'Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
~deficiency in no more than twelve monthly payments, at Lender’s sole discretion.
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. Upon payment in t‘ull of all sums secured by thrs Securtty lnstrument Lender shall promptly refund to Borrower anyr
: ,Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
_sale of the Property, shall apply any F unds held by Lender at the 'me of acqursrtron or sale g
~secured by this Security Instrument. =~ ¢ '
3. Application of Payments. Unless applrcable law prov1 es otherwrse, all payments received by Lender under
~paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable-
‘under paragraph 2; third, to interest due; fourth to principal due; and last, to any late charges due under the Note; *
. 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
~ Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
. Borrower shall pay these obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrower shall
. pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amount
7 to be paid under this paragraph. If Borrower makes these payments drrectly Borrower shall promptly fumrsh to Lende
. Teceipts evidencing the payments. -~ . -

i Borrower shall promptly discharge any lren whrch has priority over this Security Instrument unless Borrower; (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
- good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender s opinion”

“operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to -
Lender subordinating the lien to this Secunty Instrument. If Lender détermines that any part of the Property is subject
- to a lien which may aitain prronty over this Security Instrument, Lender may give Borrower a notice identifying the .
- lien. Borrower shall satisfy the lien-or take one or more of the actions set forth above Wrthm 10 days of the giving of

f »;,notrce. : .
- 5. Hazard or Property lnsurance. Borrower shall keep the improvements now existing or hereafter erected on the
o Property insured against loss by fire, hazards' mcluded within the"tenm C'extended coverage” and | any other hazards,
including floods or flooding, for which Lender requires insurange. This insurance shall be maintained in the amounts and
- ~for the periods that Lender requires. The'insurance carrier providing the insurance shal] be chosen by Borrower subjectto

. Lender’s approval which shall not be unreasonably withheld, 1f Borrower fails to maintain coverage described above,
-7 'Lender 1}111ay, at. Lender s optron, obtarn coverage to protect Lender s nghts m the Property m ‘accordanc Wrth%
'i,fara ph7.. : . :

0 b ggll insurance polrcres and renewals shall be acceptable to Lender and shall include a standard,rnortgage clause
A Lender shal] have the right to holdthe policies'and renewals, If Lender requires, Borrower shall promptly give to Lende
< all receipts-of paid premiums and renewal notices. In the event of loss, Borrower shull give prompt notice to th

msurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.- -

" Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applred to restoration or repait

. of the Property damaged, if the restoration or repair is economically feasible:and Lender’s security is not lessened1f th
. -Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be .

-applied to the sums secured by this Security Instrument, whether or not then due; with any excess paid to Borrower. If
- Borrower abandons the Property, or does not answer wrthm 30 days a notice from Lender that the insurance carrier has
. offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to Tepair o
" restore the Property or to pay sums secured by thrs Securrty Instrument, whether or not then due, The 30-day period will

. begm when the notice is given. =~ ok
-+ Unless Lender and Borrower otherwrse agree in wrttmg, any applrcatron of proceeds (0} prmcrpa shall not extend or

- postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 21 the Property is acquired by Lender, Borrowens right to any insurance policies and proceeds resulting
~ from damage to the Property prior to the acquisition shall pass fo Lender to the extent of the secured by‘_thrs ~

: Securnty Instrumerit immediately prior to the acquisition, = e

.4 = 6, Occupancy, Preservation, Maintenance and Protection of the Prop y; Borrower, Loan Application

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
~after the execution of this Security Instrument and shall continue 1o occupy the Property as Bo

. residence for at léast one }):ear after the date of occupancy, unless Lender otherwise agre g, which consent shall -

" not be unreasonably withheld, or unless extenuating circumstances exist which aré beyot dBOrrower s control. Borrowe
-+ shall not destroy, damage or impair the Property, allow the Property 1o detenorate, commit waste on the Propert:

. Borrower shall be in default if any . forfeiture action or proceeding, whether civil or criminal, is begun that.in Lender

- good faith judgment could result in forfeiture of the Property or otherwise miaterially. imparr the lien ¢ ated by thi
~“Security Instrument or. Lender’s security interest, ‘Borrower may cure such a default and rei state, as provi

- paragraph 18, by causing the action or proceedmg 10 be- drsmlssed ‘with a truling’ that, in | ender s good fait

: ﬁdetermmatron precludes forfeiture of the Borrower’s interest in the Property or other materral impairment of the lier

~“created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
~“loan application process, gave materrally false or inaccurate information or statements to Lender (or failed to provide
- «‘Lender with any material mformatron) in connectron wrth the loan evrdenced by the fr;lote, including, but: ngt limited

GRthl (9607)
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L Instrument isona leasehold Borrower shall comply w;th all the' provrstons of the lease. If Borrower acqulres fee title to’

. the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,” -

o 1. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements,‘
* contained in this Security. Instrument, or there is a legal proceeding that may srgmﬁcantly affect Lender's rights'in the

. Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
- then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the

“Property. Lender’ s actions may mclude paying any sums secured by a lien which has priority over. thrs Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entermg on the‘Property to make | reparr Although i

" Lender may take action under thrs paragraph 7, Lender does not have to doso.

- " Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thi
v Secunty Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shallp bear mteres
*from the date of dlsbursement at the Note rate and shall be payable, with interest upont otrce from’ ender
‘uestmg payment, -
7 78, Mortgage Insuran g
‘Secunty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
* reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay. the.

_premrums required to obtain coverage substantially equivalent to the mortgage insurance prevrously in effect, at a cost.

= substantrally equivalent to the cost to Borfower.of. the.mortgagednsurance prevrously in effect, from an altematej,

.l - mortgage insurer approved by Lender; Jf- substantrally equivalent mortgage insurance coverage is not. available,

. Borrower shall pay to Lender each;month.a sum equal o.one-twelfth of the. yearly mortgage insurance premtum being

.+.paid by Borrower when the insurance,coverage lapsed or'ceased to be in effect. Lender will accept, use and retain thes
- payments as aloss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option
- of Lender, if mortgage insurdficecoverage (in the amount and for the period that Lenderfrequires) provided by an insurer -
. approved by Lender again becomes available and js obtained. Borrower shall pay the premiums required to maintain -
. morigage insurance in effect, or toprovide a‘loss Yeserve, until the requirement for mortgage nsurance ends.in
L accordancc with any written agrecment between Borrower and Lender or applicable ] law.:

9, Inspection. Lender or its agent may make reasonable entriesiupon and inspections of the Prop
‘ grve Borrower notice at the time of or prior to an inspection specrfymg reasonable cause for the inspection ‘
o 10, Condemnation, The proceeds of 2 any award or claim for damages, drrect or consequential, in connection wit
- any condemnation or other taking of any part of the Property, or.for conve ance. m lre oondemnat n,
assrgned and shall be paid to Lender. ' o .
In the event of a total taking of the Property, the proceeds shall be apphed to the sums secured by thrs Security

" Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property ir

which the falr market value of the Property immediately before the taking is equal to or greater than the amount of th
.. sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree:i

- writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the

" following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
“value of the Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial -

i taking of the Property in which the fair market'value of the Property immediately before the takmg is less than the -

; amount of the sums secured 1mmedrately before the taking, unless Borrower and Lender otherwise agree in writing or
- unless applicable law otherwise provides, the prooeeds shall be apphed to the sums secured by thrs Secunty Instrument

. whether or not the sums are then due.

, If the Property is abandoned by Borrower, or 1f after notrce by Lender to Borrower that the condemnor- offers to
_Emake an award or settle a claim for damages, Borrower fails torespond to Lender within 30 days after the date the notice

~ isgiven, Lender is authorized to collect and apply the proceeds, at its option, gither to restoratron or repanr of the Property

©oor to the sums secured by this Security Instrument, whether or not then due, . : :

- Unless Lender and Borrower otherwise agree in writing, any application of pro@eeds to pnncrpal shall !

: postpone the due date of the monthly payments referred 10 1n paragraphs 1 and 2 or change the amount of su

_payments, o . St

it 11, Borrower Not Released‘ Forbearance By Lend Not a Waiv xtensron of the time for ayment o

S mod:ﬁcatron of amortization of the sums secured by this Security Instrument grar ted by Lender to ANy _successor i

- interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in i

= Lender shall not be required to commence proceedmgs against any successor.in interest or refuse. d § :

. payment or otherwise modify amortization of the sums  secured by this Security Instrument by reason of gny' emand

*made by the original Borrower or Borrower's suceessors in interest, Any forbearance by Lender in
or remedy shall not be a waiver of or preclude the exercisé of any right or remedy.

i -12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. ;l“he covenants’ nd agrec!
= _thls Seeurrty Instrument shall bind and. beneﬁt the successors and assigns of Lendér and Borrowe ‘
provisions of paragraph 17, Borrower 5 covenants and agreementsﬂshgtl be joint and several Any Borro

Popn iof‘i
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~normal residential uses and to maintenance of the Property. .~

grant and ’,_"cdnvéy that BoﬁpWér’éi ' i'f}itéré‘st’ in the- ijrrbp‘e,t“t‘y;iuﬂdef’t’hé terms of this Secunty Instrument;’ (b): is not ;
- personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
*‘Borrower may agree to extend, modify, forbear or make any ggcommodanong with regard to the terms of this Security

Instrument or the Note without that Borrower’sconsent, =~ 70 o 0n o i T T
13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Joan
charges, ‘and that law is finally interpreted so that the interest or other loan charges collected or to be collected in -
“connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
- necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded -
_permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
"~ under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a -

- partial prepayment without any prepayment charge underthe Note, " o 00 e o0 o e
- 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by -

.. mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Addr iny other address Borrower designates by notice to Lender. Any notice to Lender shall be given by «
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
- notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
iprovided inthisparagraph. 0 2 e e g T O R
. 15, Governing Law; Severability. This Security Instrument shall be‘governed by federal Jaw and the law of the
- jurisdiction in which the Property is located. In the event that any proyision or clause of this Security Instrument or the -
Note conflicts with applicable law, such conflict shall not affect other provisions ofithis Security Instrument or the Note -

. which can be given effect without the conflicting provision. To this end'the provisions of this Security Instrument and the .

Note are declared tobe severable, ~

-~ 16.Borrower’s Copy. Borrower shall be given one conformed copy ofthe Note and'ofihis Security Instrument,
- .17.Transfer of the Property or a Beneficial Interest in Borrower. If allor any part of the Property or any interest
- initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is ot a natural person) -
~ without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured

-~ by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law*
" If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide:a period .
~‘of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured

- by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke

any remedies permitted by this Sécurity Instrument without further notice ordemand on Borrower. .~ o0 o 0
1718, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
- -enforcement of this Security Instrument discontinued at any time prior to the earlier oft (a) 5 days (or such-other period as
* applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this -
- Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
- pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
‘occurred; (b) cures any default of any other covenants.or agreements; (c) pays all expenses incurred in enforcing this =
+ Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may:
* reasonably require to assure that the lien of this-Sécurity Instrument, Lender’s rights in the Property and Borrower’s
_obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
" “Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
“had occurred. However, this right toreinstate shall not apply in the case of acceleration under paragraph 17,7~ Lo
' 19.'Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
‘(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrunient. There
‘also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If thete is a change of the Loa
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law, - = Gl R T
"> 20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
- Hazardous Substances on or in the Property. Borrower shall not do; nor allow anyone else to do, anything affecting the
‘Property that is in violation of any Environmental Law. The gncceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to -

Ly

* ' Borrower shall promptly give Lender written notice of any: investigation, claim, demand, lawsuit or other action by,
- ‘any governmental or regulatory agency or private party. involving the Property and any-Hazardous Substance or

~ Environmental Law of which Borrower has actual knowledge. If Borrower. learns, or is notified by any governmental or
~regulatory authority,  that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions inaccordance with Environmental Law..

N ',-ég(lNl}kaaéviyf i
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As used in this paragraph 20 "Hazardous Substances" are. those substances deﬁned as toxxc or hazardous .

substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic

petroleum . products, toxic - pesticides and  herbicides, volatile solvents, materials containing asbestos or.
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws =~

and laws of the jurisdiction where the ‘Property is located that relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)

the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to .-

Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice .may result in acceleration of the sums secured by this Security Instrument,

- foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the

right to reinstate after acceleration -and the right to assert in the foreclosure proceeding the non-existence of -

before the date specified in the notice, Lender, at its option, may require immediate payment in full of all

- & default or any other defense of Borrower o acceleration and foreclosure, If the default is not cured on or v |

sums secured by this Security Instrument without further 'demand and may foreclose this Security .
Instrument by judicial proceeding: Lender shall be entitled to collect all'expenses incurred in pursuing the

remedies provided in this paragraph 21, lncludlng, but not limited to, reasonable attorneys fees and costs ot‘
title evidence.

22. Release. Upon payment of all sums secured by thls Secunty Instrument Lender shall release thls Secunty
Instrument without charge to Borrower. ‘

23. Waiver of Valuation and Appraisement, Borrower waives all rxght of valuatton and appratsement

24, Riders to this Security Instrument, If one or.more riders are executed by Borrower and recorded

together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Securtty Instrument as xf the nder(s) were a !

part of this Security Instrument, [Check applicable box(es)] - -
[} Adjustable Rate Rider -~ =[] Condominium Rider

‘ ' - 1-4 Family Rider
[ | Graduated Payment Rider Planned Unit Development Rider [ | Biweekly Payment Rider
[} Balloon Rider ‘ o Rate Improvement Rider - - ,Second Home Rider .

| VARider K ‘ Other(s) [specify}
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