"""iwhxch provudes for monthly payments. ‘with the full debt. if not pald'aarher,'
“This Security | Instrument secures to Lender: (a) the fepayment
all. renewals, extensuons and moduﬁcatnons of the Nom. (b) the

géﬁfc;umb@_ﬁq:esbf record.




4 Borrower shall promptly pay when due the prrncr al of and rnterest on the debt evrdenced by the Note and .
‘ any prepayment and late charges due under the Note. :

‘2.5‘ Funds for Texee and lnsurance.

Sub;ect to applrcable lew or to a wntten waiver by Lendet Borrower shall pay to Lender on the day monthly
payments are due under the Note, until the. Note is paid in full, a sum (" Funds"l for. (a) yeerly texes and: -
o - assessments ‘which may ettern priority over. thrs Secunty lnstrument asa lren on the Property, lb) yearly leasehold
_ payments or ground rents on the Property, if an miur
- insurance premiums, i eny, (e) yearly mortgage insu
-~ to Lender, in eocordence with the provisions of paragraph 8, rn lieu of the payment of mortgage insurance

© premiums.” These items are called "Escrow ltems", ‘Lender may, at, any time; collect and hold Funds §

not to exceed the maximum amount a lenderfor a federally related mortgage loan may require for Borrower ;
escrow account under the federal Real Estete Settlement Procedures Act of. 1974 as emended frorn trme to time,

: ’"’estlmate the emount ‘of Funds due on the besrs of current“ ata and'rw asor “ebl estimates 'f"expendltures of future
P Escrow Items or otherwise in accordence with apphceble, aw. Borrower shall not be oblrgated to make such
b payments of Funde to Lender to the extent that Borrower makes payment of such Escrow Items to the holder or
. servicer of a mortgege encumbenng the Property which has priority’o s Securrty Instrument and ‘which
- approved by Lender at the trmeof ongmatlon of thrs Securlty lnstrument {an "Approved Senior Securit
: lnstrument oo ;

The Funds shall be held rn an lnstrtutron whose .deposrts are msured by a federel agency, instrumentality, or
, entlty llncludrng Lender, if l.ender is such an mstrtutron) or in any Federal Home Loan. Benkr Lender; shall apply the

~ Funds to pay the Escrow ltems. Lender may not charge Borrower l‘or holdmg and epplylng the funds, annuall

: enalyznng the escrow eccount, or verlfylng the Escrow ltems, unless Lender pays | Borrower ntere on the Funds
and applicable Jaw permits. Lender to make such a charge. However, Lend I May f ‘

time charge for an mdependent real estate tex reportrng service used by Lender nf conne tron wrth thrs loan,
applicable law provldes otherwlse. ‘Unless an agreement is made or epplrcable law requrres rnterest to be pald
Lender shall not be required to pay Borrower any interest or. earnings on the Fu |

ln wrrtmg, however, that lnterest shall be pard on the Funds‘ , ender shall grve to orrower, wrthout charge,

lf the Funds held by Lender exceed the amounts permrtted to be held by appl e law, |
of appllca

to the acquisition or eale of the Property, shall apply any ;
: credrt agamet the sums secured by this Secunty Instrume

. Unless epplrcable law provrdes otherwrse, all paym‘ nts ecelved by
be applred trrst, to eny prepayment Cherges due under the Note,
h .




f4.’ Chargas, LIens, Approved Senl

: Borrower shaII pay or cause to be pard when due, all taxes, assessments, charges,
attrrbutable to the: Property which may attain priority over this Securrtv Agreement, and Ieasehold payments or
ground rents, if any, Borrower shall pay these obIrgatrons in the manner provrded in paragraph 2,°or, if not pard m
~that manner, Borrower shall pay them on time directly to the person owed ‘payment. . Borrower shall promptly
furnish to Lender all notices of amounts-to be pard under this paragraph If Borrower makes these payments
, drrectly, Borrower shall promptly furnish to Lender receipts. evrdencrng the payments. Borrower covenants and
- agrees to timely perform all of Borrower's obligations under any Approved Senior Secunty Instrument, mcIudr“'g, by
way of example and not’ by way of Irmrtatron, Borrower s obIrgatron to make all payments when due under suc
Approved Semor Securrty Instrument and the note or other oblrgatron secured thereby o

Borrower shalI prompt ‘

- secured by the Iren ina manner acceptebIe to Lender, (b) contests in good farth the Iren by, or defends agamst S

' enforcement of the Iren in, legal proceedrngs which in the Lender s opinion operate to prevent the enforcement of |

- the lien; or {c) secures from the holder of the lien an agreement satrsfactory to-Lender subordlnatrng the Iren to thrs
- Security Instrument. If Lender determrnes that any part of the Property is. subrect to a lien which may ettarn pnont

over this Securrty Instrument, Lender may give Borrower a notrce identrfymg the Iren. Borrower shall satisfy the lien

- the perrods that Lender, or applrcable Iew, requrres.\ The Insuranc X carner provrdrng the Insurance shalI be chosen‘
' 'by Borrower subject to Lender's. approvaI which shaIl not be unreesonany wrthheId If Borrower fails to mamtaln
“coverage descnbed above, Lender may, at Lender ’ rights )
Property in accordance wrth paragraph 7

£ AII rnsurence thcres and renewals shaII be acceptable to'Lender and
, cIause. Lender shall have the. nght to hold the poIrcIes and renewals. If Lender requrres,

" perrod erI begrn when the notrce rs grven.‘

, UnIess Lender and Borrower otherwrse agree in writing, any application o proceeds. to pnncrpaI ‘shall not
: extend or postpone the due date of the monthly. payments referred to in paragraphs
- of the payments, If urider paragraph 19 the Property is cqurred,by‘ Lender, Borro J {
~ policies and proceeds resulting from damege to the Property prior to the acqursmon rshell pas to Lender to: the
;extent of the sums secured by thrs Securrty lnstrument immediately prior to the acquismo
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds.

Unless Borrower's loan application and the Lender's loan approval provided that the Property was not
required to be occupied as Borrower's principal residence, Borrower shall occupy, establish, and use the Property as
Borrower's principal residence within sixty days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result
in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, by causing the action or proceeding to be

-dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in

the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited'to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If-Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property.

If Borrower fails to perform the covenants and agreements contained in this Security Instrument, or there is

a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy,

probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, paying real estate taxes, flood
insurance and mortgage insurance premiums, appearing in court, paying reasonable attorneys' fees, entering on the
Property to make repairs, and paying property insurance premiums. Although Lender may take action under this
paragraph 7, Lender does not have to do so. -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured -
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

8. Mortgage Insurance.

If Lender required mortgage insurance as a condition of making the loan evidenced by the Note and secured

by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. _

If, for any reason, the mortgage insurance coverage required by lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantiaily equivalent to the mortgage insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is
not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that
lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement of mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable law.

9. Inspection.

Lender or its agent may make reasonable entries upcn and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

CMC: IN 18t or 2nd Lien; Indiana Fixed Rate Payment Mortgage; First or Second Lien - 3/98 Pege 4 of 8§ ‘ . Doe |bo #7080
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10.  Condemnation.

The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or any part thereof, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender, subject only to the rights of the holder of any Approved Senior
Security Instrument. Unless Lender and Borrower otherwise agree in writing, any application of such proceeds
which does not pay the principal sum secured by this Security Instrument in full, shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver.

Extension of the time for payment or modification of amortization of the sums secured by this Secunty
Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability of the
original Borrower or Borrower's successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in.exercising any.right or.remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12.  Successors and Assigns Bound; Joint and Several Llability; Co-signers.

The covenants and agreements of this Security Instrument ‘shall'bind ‘and benefit the successors and assigns
of Lender and Borrower, subject to the provisions of paragraph 19(B).  Borrower's covenants and agreements shall
be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) Is co-
signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under
the terms of this Sacurity Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13.  Loan Charges.

‘ If the loan secured by this Security Instrument is subject to a law or regulation which sets maximum loan
charges, and that law or regulation is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: {(a) any such loan charge shall be reduced by
the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices.

Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the - '
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. :

16.  Governing Law; Severability.

This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with -
applicable law, such conflict shall not affect other provisions of this Security instrument or the Note which ¢an be .
given effect without the conflicting provision. To this end the provlsnons of this Security Instrument and the Note
are declared to be severable. ‘ v :
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. TAXID #25-41-0149:0039-

Property Description

“LOT 39, BLOCK 18 OF BROADWAY ADDITION, PLAT BOOK 6, PAGE 23 ALLIN

LAKE COUNTY, INDIANA

CKA: 1937 CONNECTICUT'ST,, GARY, N'46407"




