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SUBORDINATION AGREEMENT

“** NOTICE: THIS SUBORDINATION AGREEMENTRESULTS IN YOUR INTERESTS
IN THE PROPERTY BECOMING SUBJECT TO'AND-OF A«LOWER PRIORITY THAN THE

LIEN OF‘ SOME OTHER OR LATER SECURITYVINSTRUMENT.
Recitals

A. The Lessor, Zoldan Family Ohio Limited Partnerslrip, an Ohio limited partnership
and the undersigned Lessee are parties to a lease dated May 1, 1997 (“the Lease"), which lease
covers part or all of the real property (the "Property") described as follows:

See Exhibit "A" attached hereto and by this reference made a part hereof for legal
description.

B. StanCorp Mortgage Investors, LLC, an Oregon limited liability company
("Lender") has agreed to make or purchase a loan to Lessor in the original principal sum of
$925,000.00, evidenced by 2 promissory note, dated June 13, 2000, and secured by a mortgage of
even date (the "Mortgage") on the Property and by such other security instruments as Lender may
require (the "Security Instruments").

C. As a condition precedent to Lender's disbursement of loan procecds, Lender has

required that Lessee subordindte the Lease and Lessee's interest in the Property in all respects to - |
the lien of the Mortgage, which will be recorded in the county in which the Property is located,
and to the lien and security title of the Security Instruments, if any, securing Lenders other

interests in the Property.

D. It will be of substantial benefit to tyneLessee for Lender to disnurse the lnan proceeds

E. Lender is disbursing the loan proceeds in reliance upon the. agreements contamed ino

this instrument.
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Agreement

NOW, THEREFORE, in order to induce Lender to make or purchase the loan to Lessor,
and in consideration of the promises made herein, and for other good and valuable consideration,
‘the receipt and sufficiency of which are hereby acknowledged by Lessee, it is hereby agreed as
e follows:

S e 1. Subordination. The Lease and Lessee's leasehold estate created thereby and any

/° 7. “renewals, extensions, amendments or “modifications thereof, shall be and are completely and

unconditionally subject and subordinate to the lien of the Mortgage and to the liens of the Security

) Instruments, if any, and to all the terms, conditions/and provisions thereof, to all advances made or
o to be made thereunder, and o any renewals, extensions, modifications or replacements thereof.

2. Reliance By Lender. The undersigned is executing this instrument in order to
-induce Lender to disburse the loan‘proceeds secured by the"Mortgage, and'the undersigned agrees
that the disbursement by Lender of all.or any part of the lean procéeds shall constitute conclusive
reliance by Lender upon this instrument and the provisions hereof and the subordination affected
hereby.

3. Foreclosure. In the event action is taken to foreclose the lien of the Mortgage,

‘ ‘ either pursuant to a power of sale or by judicial proceedings, or, in the event Lender acquires

possession of the Property by deed in lieu of foreclosure, Quitclaim Deed or like action, Lender, or

any purchaser of the Property at foreclosure sale, shall not be required to recognize the Lease, or

the rights of the Lessee under the Lease, and the rights of the Lessee thereunder, including any

option thereunder, shall, at the sole election of Lender or such other purchaser at foreclosure sale,

cease and terminate upon acquisition of title to or upon possession of the Property by Lender or
any purchaser at foreclosure sale.

s 4. Purchase Options. Any options or rights.contained in the Lease allowing Lessee
to acquire title to the Property are hereby made subject and subordinate to the rights of Lender
under the Mortgage, any acquisition of title to the Property made by Lessee during the term of the
Mortgage shall be made subordinate and subject'to the Mortgage. :
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5. Condemnation. Without limiting the generality of the foregoing, Lessee
subordinates its right, title and interest under the Lease to the interest of Lender in any award of
condemnation or eminent domain, and Lessee does assign and transfer to Lender the right and
privilege to receive any interest of Lessee in and to the full extent of such award of condemnation
or eminent domain, or, if the Mortgage is not yet fully satisfied, to the extent necessary to pay in
full any and all sums secured by the Mortgage (Lessee authorizing Lender to apply any funds so
received in satisfaction of any sums secured by the Mortgage).
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[ 6. Attornment. The undersxgned represents to Lender that the exercise by Lender of
its rights and remedies under the Mortgage, under the Security Instruments or under the note
secured thereby, including without limitation its rights of foreclosure, shall not constitute an event
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