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2. Funds for 'l‘axes and lnsurance. Sub_rect 10 applrcable law or a written waiver by Lender Borrower shall pay 10 Lender
~-on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
-"Funds") -equal to one-twelfth of:the yearly taxes -and ‘assessments ‘(including condominium -and planned unit- development
assessments, if any) which may attain pnorrty over this Mortgage and ground | rents on the Property, if any, plus one-twelfth of
yearly premium installments for hazard j rnsurance, plus one-twelfth of yearly | premrum installments for mortgage insurance, if any,
-all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates -
thereof. Borrower shall not be obligated to make such payments .of Funds to. ‘Lender to the extent that Borrower makes such
payments to-the holder of a prior mortgage or deed of trust if such holder is an institutional lender. "

-1f Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured or
guaranteed by a federal or state agency (including Lender if Lender is such an institution), Lender shall apply the Fundsio pay said
- taxes, assessments, insurance premiums and ground rents, Lender may not charge for so holding and applying the 'Funds, analyzing *
. said account or verrfyrng and compiling said assessments and bills, unless Lender pays Borrower  interest on the Funds and -
 applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this -
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such
interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give o~
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds:and the purpose for whrch‘
each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by this Mortgage. ’-

: - If the ‘amount of the Funds held by Lender. together . with the future monthly installments of Funds payable prior to the due ,
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requrred 10 pay said taxes, assessments; -
‘insurance premiums and ground rents as they fall due, such excess: shall be, at Borrower’s option, either promptly repaid o

- Borrower or credited to Borrower on momhly rnstallmenrs of Funds, If the amount of the Funds held by. Lender shall not be -

sufficient to pay ' taxes, assessments, insurance premiums and ground rents as_ they fall due, Borrow T shall pay to Lender any o

amount neceosary to make up the deﬁcrency in one or more payments as Lender may requrre. , :

Upon payment in full of all sums secured by this Mortgage Lender ‘shall promptly refund to Borrower any Funds. held by' :

Lender. If under paragraph 17 hereof the Property is sold or the Properly is otherwise acquired by Lender, Lender shall apply, no - - -

- later than immediately  prior (o the sale of the Property or its acquisition by Lender. any Funds held by Lender at the timé of .
- application as a credit against the sums secured bysthis Mortgage. g ¢

v - 3. Application of Payments, Unless applicable law provrdes otherwrse, all payments reeerved by Lender under the Note and S ‘fV ,
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable o Lender by Borrower under paragraph e

2 hereof, then to interest payable on the Note, and then'to the prmcrpal of the Note

- 4. Prior Mortgages and Déeds of Trust, Charges, Liens. Borrower shall perforrn all of Borrower’s oblrganons under any‘ : : |
" morigage, deed of trust or other’seurity agreement with.a lien: which has priority, oyersthis' Martgage, including Borrower’s .

- cavenants to make payments when due, Borrower shall pay or cause to be paxd alf taxes,‘assessmenlt‘s and other charges, gnes and

1mposrnons attrrbutable 10 the Prop A ln
any.. £ ' : :
Bk 5. Hazard Insurance. Borrower shall keep the rmprove nis Now exrstrng or hereafter el ted on the Property in ‘
: agarnst loss by fire, hazards included within the term "exiended coverage." and such. other hazards as Lender may, requrre and in
-~ such amounts and for such periods as Lender may require, =+ g :

' The insurance carrier providing the insurance shall be chosen by Borrower subjeet 10 approval by Lender* provrded that such

| , approval shall not be unreasonably withheld. All insurance polrcres and renewals thereof shall be in a form acceptable to Lender

_and shall include a standard mortgage clause in favor of and in a form acceptable 1o Lender, Lender shall have the rightto hold the
- policies and renewals thercof, subject fo lh terms of a , deed ( ther \ lie
pnorrty over this Mortgage, i
, TIn the event of loss, Borrower shall grve prompt notice to the rnsurance carrier and Lender Lender may make proof ¢
not made promptly by Borrower,

- If the Property is abandoned by Borrower or 'B rrower fails to respond to Lender within 30 days from the date notice is
marled 'by Lender to Borrower that the insurance carrier offers 1o setile 2 clarm, for insurance benefits, Lender is. authorized .to -
. collect and apply the i rnsurance proceeds at Lender s option either to restoration or repair of the Property or to the sums secured by

- this Mortgage, o0 oo T
: 6. Preservation and Maintenance of Property, Leaseholds, Con mlniu s;- Planné Unit ; evelopments. Borrower ‘

‘ shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall - oy

‘comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominium or 3
planned unit developmenr. Borrower shall Jperform all of Borrower’s obligations under. the declaration or covenants creating or
. governing the condominium or planned unit development, the by-las ) egula‘ dominium planned

udevelopment and constituent documents.

1. Protection of Lender’s Security. If Borrower fails 0 perform the covenants and agreements contained in this Mortgage,
orif any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lender’s
~option, upon notice fo Borrower, may make such appearances, disburse such sums, includmg reasonable attorneéys® fees, and take

such action as is necessary 10 protect Lender’s interést. If Lender required mortgage msuranee as a condition of ‘making the loan
secured by this Mortgage, Borrower shall | pay the premiums required to maintain such insurance in effect until such time as the
' requrrement for such insurance termmates m accordance wuh Boxrower's and Lende s writien agreementor applieable law

Any amounts drsbursed by Lender pursuam 10 thrs paragraph 7, wrth interest thereon, at the Note rate, shall become additional
“indebtedness of Borrower secured by this Mortgage. Unless. Borrower and Lender agree to other ferms of payment, such amounts -
shall be payable upon notice from Lender to Borrower requesting payment thereof. N ythin ied in this paragraph 7 shall -
: requrre Lender to incur any expense or take any action hereunder. P ‘
‘8. Inspection, Lender may make or cause-to be made reasonable entries upon and inspections of the Property, provrded rhat
) Lender shall give Borrower nouce prror to any such mspeenon specifying reasonable cause therefor related to Lender's interest in
the Property ' , ;

: 09, Condemnation. The proceeds of any award or-claim ~for damages, “direct or eonsequennal,' in’ connection with y
'condemnanon or other taking of the Property, or part thereof, or for conveyance in heu of condemnation, are hereby assigned and

 shall be paid to Lender, subject to the terms of deed of trust CUrit) it with & lien: which' has
prrorny over this Mortgage. o T L

o0, ‘Borrower Not Released, Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
- amortization of the sums secured by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to
 release, in any manner, the liability of the original Borrower and Borrower's successors in interest, Lender shall not be required i«
commence proceedings against such successor or fefuse to extend time for payment or otherwise modrfy amortization of the sums
~secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors in interest ‘Any
 forbearance by Lender in exercising any right or remedy hereunder or otherwrs Aafforded by applicable law, shall r

- ofor preclude the exercrse of any such nght or remedy
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g ll. Successors and Assigns Bound. Joint and Several Liability; ,

* contained shall bind, and the rights hereunder shall inure to, the respective successors and asstgns of bender and Borrower. subject :
o the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and several. Any Borrower who
- Co-signs this Mortgage. but does not execute the Note, () § is co-signing thrs Mortgage only 0 mortgage, gram and convey that -

-Borrower's interest in the Property to Lender under the terms of this Mortgage, (b) is not personally liable on the Note or under

this Mortgage, and (c) agrees that Lender and any ¢ other Borrower hereunder may agree o extend modtfy, forbear, or make any :

12, Notice. Except for any notice requlred under appltcable faw to be grvcn in another 'manner. (a) any notrce to Borrowe
~ provided for in this Mortgage shall be given by delivering it or. by mailing such notice by certified marl addressed to Borrower at

9 ~ the Property Address or at such ‘other address as Borrower may designate: by notice to Lender as provrded herein, and (b) any

L “notice to Lender shall be given by certified mail to Lender s address stated herem or to such other address as Lender may desrgnate
by’ notice t0. Borrower as. provrded herem Any nonce provrded f T in ’ i

whrch the Property is located The foregoing sentence shall not limit the appltcabtlrty of federal law to thts Mortgage Inthe event‘f
- that any provrsron or clause of I.hlS Mortgage or the Note conlhcts Wwith- apphcable law, such confhct shall ot affect other

. sums tothe extent not prohrbrted by apphcahle law or limited herem ‘
14 Borrowcr ] Copy Borrower shall be furnrshed a conformed oopy of the No

: lof BorroWer’s:obliga ons under any home rehabilitati
tmprovement repair, ‘or other loan agreement which Borrower nters into with Lender, Lender, at Lender’s opnon, may requtre y
. Borrower {o execute and deltver to Lender, in 4 form acceptable to'Lender, an assrgnment of any. nghts clatms or defeoses ‘which
Borrower may have against parttes who supply labor, matenals or servxces m connecuon wrth rmprovements made to the Property

sold or. translerred (or 1f a beneftcral mterest in Borrower 1s ‘sold" or transfexred and Borrower ts not a natural person) wrthont v
" Lender’ s prror wrttten consent Lender may,at tts optton, requtre tmmedrate payment m full of allsums secured byt thrs Mortgage.v; S

. X Lender exercises this opuon Lénder shall grve Borrower noice of acceleranon The notice: shall provrde a perrod of not less
o than 30 days from the date the notrce 1s delrvered or matled w1tlun whrch Borrower must pay all sums secured by tlus Mortgage If

17r Acceleratton, Remedres. Except as provrded in paragraph 16 hereof, upott Borrower s breach of any covenant o

agreement of Borrower in this Mortgage, including the covenants fo pay" when due any sums secured by this Mortgage,
~ Lender prior to' acceleratton shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach;
) the action required to cure such breach, ‘3)a  date, not less than 10 days | from the. date the notice i is mailed to Borrower,

4 e hy which such breach must be cured, and (4) that failure to' cure such breach on or. hefore the date spectt‘ied in the notrce E

may result in acceleration of the sums secured by this Mortgage, foreclosure by Judicial proceedmg, and sale of the
* Property, The notice shall further inform Borrower: of the right to reiustate after acceleration and the Tight { to assert in the
- foreclosure proceedmg the nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the

* breach Is not cured on or before the date specified in the notice, Lender, at Lender’s option, may declare all of the sums
s secured by | this Mortgage to be rmmedtately due and payable without' l'urther demaud and may § foreclose this Mortgage by
“judicial proceeding. Lender shall be entitled to collect in such proeeedmg all expenses of foreclosure, ding, but not

o hmrted to, reasonable attorneys’ fees; and costs of documentary evidence, abstracts and fitle reports.

i “18. Borrower’s Right to Reinstate, Notwrthstandtng Lender's acceleratron of the' sums secured by this Mortgage ( due to
s ‘Borrower s breach, Borrower shall have the right to have any proceedmgs begun by Lender 1o enforce this Mortgage dtscontmued

o any time prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then due.

*under . this Mortgage and the Note had no acceleration ‘occurred; (b) Borrower cures all ‘breaches of any. other covenants or
agreements of Borrower contained in this Mortgage, © Borrower pays all reasonable €Xpenses. urred by Lender in enforcmg the
~ covenants and agreements of Borrower contained in this Mortgage, and in enforcmg “Lender’s remedies as provrded in paragraph
17 hereof mcludmg, but not limited to, reasonable attormeys" fees; and (d) Borrower takes such action as I.ender may reasonahly
5 requrre to assure that the lien of this Morigage, Lender’s interest in the Property and Borrower s obhganon 10 pay the sums secured .

by this Mortgage shall continue unimpaired. Upon such payment and cure by Borrow f, tlus Mortgage and the obhgattons securedj
- hereby shall remain in full force and effect as if no acceleration had occurred.
: 19, Assignment of Rents; Appointment of Receiver, As addthonal securrty hereunder ,orrower ereby signs toLender
the rents of the Property, proyided that Borrower shall, prior 10 acceleration under paragraph 17 hereof or abandoy

o Property, have the right to collect and retain such rents as they become due and payable,

- Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender shall ’ne entttled 10 the extent provided .
v by applicable law, to have a recerver appointed by a court fo enter upon take possessron of and manage the Pmperty and to: collecti
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IN WITNESS ,WHBREOF BonoWer hés executed this ‘Mortgage.




