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MORTGAGE
(With Future Advance Clause)
1. DATE AND PARTIES. Th date of this Mortgage (Security Instrument) is .....JULY, 14,2000, ............

and the parties, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR: KENNETH A. JAZYK SANDRA A. JAZYK
HUSBAND AND WIFE HUSBAND AND WIFE
419 OXFORD CIRCLE 419 OXFORD CIRCLE
SCHERERVILLE, IN 46375 SCHERERVILLE, IN 46375

O If checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their
signatures and acknowledgments.

AMERICAN NATIONAL BANK AND TRUST COMPANY OF MUNCIE

ORGANIZED AND EXTSTING UNDER THE-LAWS OF ‘THE UNITED STATES OF AMERICA
110 E MAIN_ST PO BGX 751

MUNCIE, IN| 47305

LENDER:

2. CONVEYANCE. For good and_valuable consideration, the receipt and sufficiency of which is
acknowledged, and to secure the Secured Debt (defined below) and Mortgagor’s performance under this
Security Instrument, Mortgagor grants, bargains, conveys, mortgages and warrants to Lender the following
described property: 10T 74, OF SPRING HILL 2ND ADDITION PHASE CNE TO THE TOWN OF
SCHERERVILLE, LAKE COUNTY, INDIANA, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK
46, PAGE 79 IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

The property is located in FAKE..........coooiiiiciiiiinnneesniairieeeeeeennnns U
(County)
41.9. CXFORD, CIRCIE ..ooevvveiinens L g | SCHERERVIILE ..., , Indiana ....46375...........
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, miseral rights, oil and gas rights, all water and
riparian rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and
replacements that may now, or at any time in the future, be part of the real estate described above (all

referred to as "Property"”).

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any
one time shall not exceed $ 142,000,090 ..o . This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply to advances made under the terms of this Security Instrument to protect Lender’s
security and to perform any of the covenants contained in this Security Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of
debt described below and all their extensions, renewals, modifications or substitutions. (When
referencing the debis below it is suggested that you include items such as borrowers’ names, note
amounts, interest rates, maturity dates, etc.) NOTE DATED JULY 14, 2000

INDIANA - MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE}
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B. All future advances from Lender to Mortgagor or other future obligations of Mortgagor to Lender
under any promissory note, contract, guaranty, or other evidence otg debt executed by Mortgagor in
favor of Lender executed after this Security Instrument whether or not this Security Instrument is
sgeciﬁcally referenced. If more than one person signs this Security Instrument, each M>c'>rtgagor agrees
that this Security Instrument will secure all future advances and fzture obligations that are given to or
incurred by any one or more Mortgagor, or any one or more Mortgagor and others. All future
advances and other future obligations are secured by this Security Instrument even though all or part
may not yet be advanced. All future advances and other future obligations are secured as if made on
the date of this Security Instrument. Nothing in this Security Instrument shall constitute a commitment
to make additional or future loans or advances in any amount. Any such commitment must be agreed
to in a separate writing.

C. All obligations Mortgagor owes to Lender, which may later arise, to the extent not prohibited by law,
including, but not limited to, liabilities for overdrafts relating to any deposit account agreement
between Mortgagor and Lender.

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise
protecting the Property and its value and any other sums advanced and expenses incurred by Lender
under the terms of this Security Instrument. 4

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the
right of rescission.

5. PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and in
accordance with the terms of the Secured Debt and this Security Instrument.

6. WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate
conveyed by this Security Instrument and has the right to grant, bargain, convey, sell, mortgage and warrant
the PJoperty. Mortgagor also warrants that the Property is unencumbered, except for encumbrances of
record.

7. PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or
other lien document that created a priogsecurity interest or encumbranee on the Property, Mortgagor agrees:

A. To make all payments when dueand to perform or comply with allicovenants.

B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.

C. Not to allow any modification or extension of, nor to request any future fadvances under any note or

! agreement secured lzhthe lien'document without Lender’s prior written consent.

8. CLAIMS AGAINST TITLE. Mortgaﬁor will pay all taxes, assessments, liens, encumbrances, lease
K'z‘ayments, ground rents, utilities, and other charges relating torthe)Property when duel Lender may require
ortgagor to provide to Lender copies of all notices that such amounts ‘are due-and the receipts evidencing
Mortgagor’s payment. Mortgagon will defend title toithe) Property against:any iclaims that would impair the
lien of this Securi%lnstrumem. Mortgagor agrees to assign to Lender, as requested by Lender, any rights,
cdairll;ns or defenses Mortgagor may have against parties who supply labor or materials to maintain or improve
- the Property.

DUE ON SALE OR ENCUMBRANCE. Lender inay, at its option, declare the entire balance of the

Secured Debt to be immediately due and payable upon the creation of, or contract for the creation of, any

lien, encumbrance, transfer or sale of the Property. This right is subject to the restrictions imposed by

federal law (12 C.F.R. 591), as applicable. This covenant shall run with the Property and shall remain in
effect until the Secured Debt is paid in full and this Security Instrument is released.

10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in
good condition and make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any

waste, impairment, or deterioration of the Properg. ortgagor will keep the Property free of noxious weeds

and 5rasses. Mortgagor agrees that the nature of the occupancy and use will not substantially change without

Lender’s prior written consent. Mortgagor will not permit any change in any license, restrictive covenant or

easement without Lender’s prior written consent. Mortgagor will notify Lender of all demands, proceedings,

claims and actions against Mortgagor, and of any loss or damage to the Property.

Lender or Lender’s agents may, at Lender’s option, enter the Property at any reasonable time for the purpose

of inspecting the Property. Lender shall give-Mortgagor notice at the time of or before an inspection

specifying a reasonable purpose for the inspection. Any inspection of the Property shall be entirely for

. Lender’s benefit and Mortgagor will in no way rely on Lender’s inspection.

11. AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants contained in
this Security Instrument, Lender may, without notice, perform or cause them to be performed. Mortgagor
appoints Lender as attorney in fact to sign Mortgagor’s name or pay any amount nmssaTefor performance.
Lender’s rith to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to

rform will not preclude Lender from-exercising any of Lender’s other rights under the law or this Security

nstrument, If any construction on the Property is discontinued or not carried on in a reasonable manner,
Lender may take all steps necessary to protect Lender’s security interest in the Property, including
completion of the construction.

12. ASSIGNMENT OF LEASES AND RENTS. Mortgagor irrevocably grants, bargains, conveys, mortgages
and warrants to Lender as additional security all the right, title and interest in and to any and all existing or
future leases, subleases, and any other written or verbal agreements for the use and occupancy of any portion
of the Property, including any extensions, renewals, modifications or substitutions of such agreements (all
referred to as "Leases") and rents, issues and profits (all referred to as "Rents"). Mortgagor will promptly
provide Lender with true and correct copies of all existing and future Leases. Mortgagor may collect,
;eceive, enjoy and use the Rents so long as Mortgagor is not in default under the terms of this Security
nstrument.

( Mortgagor acknowledges that this assignment is immediately effective between the parties to this Security

[ Instrument and effective as to third parties on the recording of this Security Instrument. Mortgagor agrees

; that Lender is entitled to notify Mortgagor or Mortgagor's tenants to make payments of Rents due or to
become due directly to Lender after such recording, however Lender agrees not to notify Mortgagor’s
tenants until Mortgagor defaults and Lender notifies Mortgagor of the default and demands that Mortgagor
and Mortgagor’s tenants pay all Rents due or to become due directly to Lender. Immediately after Lender

o gives notice of default, Mortgagor agrees that either Lender or Mortgagor may notify the tenants and demand

that all future Rents be paid directly to Lender. On receiving notice of default, Mortgagor will endorse and
deliver to Lender any payment of Rents in Mortgagor's possession and will receive any Rents in trust for

Lender and will not commingle the Rents with any other funds. Any amounts collected will be applied as

provided in this Security Instrument. Mortgagor warrants that no default exists under the Leases or any

applicable landlord/tenant law. Mortgagor also agrees to maintain and require any tenant to comply with the
terms of the Leases and applicable law.

v : {page of 4)
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13. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees to comply
. with the provisions of any lease if this Security Instrument is on a leasehold. If the Property includes a unit
in a condominium or a planned unit development, Mortgagor will perform all of Mortgagor’s duties under

the covenants, by-laws, or re%lélqtions of the condominium or planned unit development.

14. DEFAULT. Mortgagor will be in default if any party obligated on the Secured Debt fails to make payment
when due. Mortgagor will be in default if a breach occurs under the terms of this Security Instrument or an
other document executed for the purpose of creating, securing or guarantying the Secured Debt. A good fait
belief by Lender that Lender at any time is insecure with respect to ang' person or entity obligated on the
Secured Debt or that the Iprospect of any payment or the value of the Property is impaired shall also
constitute an event of default. .

15. REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide
Mortgagor with notice of the right to cure or other notices and may establish time schedules for foreclosure
actions. Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this
Security Instrument in a manner provided by law if Mortgagor is in default. R

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall
become immediately due and payable, after ﬁiving notice if required by law, upon the occurrence of a default d
or anytime thereafter, In addition, Lender shall be entitled to all the remedies provided by law, the terms of ‘
the Secured Debt, this Security Instrument and any related documents, All remedies are distinct, cumulative ¢
and not exclusive, and the Lender is entitled to all remedies provided at law or equity, whether or not 5
expressly set forth. The acce;l)tance by Lender of any sum in payment or partial pagment on the Secured Debt :
after the balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a b A
waiver of Lender’s riﬂlt to require complete cure of any existing default. BJ; not exercising any remedy on :
Mo}:tgagor's default, Lender does not waive Lender’s right to later consider the event a default if it continues
or happens again.

16. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except
when prohibited by law, Mortgagosgagrees to pa{ all of Lenderis expenses if Mortgagor breaches any
covenant in this Security Instrument, Mortgagor will also %ay on demand an[y"eamount incurred by Lender for
insuring, lqsrectmg, preserving or otherwise protecting the Property and Lender’s security interest. These
expenses will bear interest from the date of the R'ailyment until paid-in full at the highest interest rate in effect
as provided in the terms of the'Secured Debt, Mortgagor agrees to pay all costs and expenses incurred by
Lender in collecting, enforcing or protecting Lender’s rights and remedies under this Security Instrument.
This amount may include; but. is not limited. to, attotneys™ fees, court costs,.and other legal expenses. This
amount does not include attorneys” fees for a salaried employee of the Lender. This Security Instrument shall
remain in effect until released. Mortgagor a%rees too%lg ot any recordation costs of such release.

17. ENVIRONMENTAL LAWS A HAZARD SUBSTANCES. As used in this section, (1)
Environmental Law means, without limitation, the Comprehensive Environmental Response, Compensation
and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), and all other federal, state and local laws,
regulations, ordinances, court orders, attorney general opinions or inte?retive letters concerning the public
health, safety, welfare, environment or a hazardous substance; and (2) Hazardous Substance means anK
toxic, radioactive or hazardous material, waste, pollutant or contaminant which has characteristics whic
render the substance dangerous or potentially dangerous to the public health, safety, welfare or environment.
The term includes, without limitation, any substances defined as "hazardous material," "toxic substances,"
"hazardous waste,"” "hazardous substance," or "regulated substance" under any Environmental Law.
Mortgaéor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or
will be located, stored or released on or in the Property. This restriction does not apply to small
quantities of Hazardous Substances that are generally recognized to be appropriate for the normal use
and maintenance of the Property.

B. Except as previously disclosed and acknowledged. in writing to Lender, Mortgagor and every tenant
have been, are, and shall remain in full compliance with any applicable Environmental Law.

C. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance §
occurs on, under or about the Property-or there is a violation of any Environmental Law concernin !
the Property. In such an event, Mortgagor shall take all necessary remedial action in accordance wi ; §

any Environmental Law.

D. Mortgagor shall immediately notify Lender in writing as soon as Mortgagor has reason to believe
there is any pending or threatened investigation, claim, or proceeding relating to the release or
threatened release of any Hazardous Substance or:the violation of any Environmental Law.

18. CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by
private or public entities to purchase or take any or all of the Property through condemnation, eminent
domain, or any other means. Mortgagor authorizes Lender to intervene in Mortgagor’s name in any of the
above described actions or claims. Mortgagor assigns to Lender the proceeds of any award or claim for
damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds
shall be considered payments and will be applied as provided in this Security Instrument. This assignment of
groceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien ]

ocument.

19. INSURANCE. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and

- risks reasonably associated with the Pro;l)-egrty due to its ty;l{e and location. This insurance shall be maintained '
N in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall

be chosen by Mortgagor subject to Lender’s approval, which shall not be unreasonably withheld. If

: Mortgagor fails to maintain the coverage described above, Lender may, at Lender’s option, obtain coverage

0 to Protect Lender’s rights in the Property according to the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage

' clause” and, where applicable, “"loss payee clause." Mortgagor shall immediately notify Lender of
cancellation or termination of the insurance. Lender shall have the right to hold the policies renewals, If f
l , Lender requires, Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal '
notices. Upon loss, Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may
make proof of loss if not made immediately by Mortgagor.
Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the
Property or to the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds to
LY principal shall not extend or postpone the due date of the scheduled payment nor change the amount of any
payment. Any excess will be J)aid to the Mortgagor. If the Property is acquired by Lender, Mortgagor's right
to any insurance policies and proceeds resulting from damag: to the Property before the acquisition shall
J ass to Lender to the extent of the Secured Debt immediately before the acquisition.
. 20. ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement,
Mortgagor will not be required to pay to Lender funds for taxes and insurance in escrow,

{page 3
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21. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon
request, any financial statement or information Lender may deem reasonably necessary. Mortgagor agrees to
sign, deliver, and file any additional documents or certifications that Lender may consider necessary to
perfect, continue, and préserve Mortgagor's obligations under this Security Instrument and Lender’s lien
status on the Property. In addition, Lender may file a financing statement signed by the Lender instead of

Mortgagor with the %i)})nate ublic officials.

22. JOINT AND INDI AL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All
duties under this Security Instrument are joint and individual, If Mortgagor signs this Security Instrument but
does not sign an evidence of debt, Mortgagor does so only to mortgage Mortgagor’s interest in the Property
to secure tanment of the Secured Debt and Mortgagor does not agree to be personally liable on the Secured
Debt. If this Security Instrument secures a guaranty between Lender and Mortgagor, Mortgagor agrees to
waive any rights thaf may prevent Lender from bringing any action or claim against Mortgagor or any party
indebted ‘under the obligation. These rights may include, but are not limited to, any anti-deficiency or
one-action laws. Mortgagor agrees that Lender and any party to this Security Instrument may extend, modi
or make any change in the terms of this Security Instrument or any evidence of debt without Mortgagor’s
consent. Such a change will not release Mortgagor from the terms of this Security Instrument. The duties
and benefits of this Security Instrument shall bind and benefit the successors and assigns of Mortgagor and

Lender.

23, APPLICABLE LAW; SEVERABILITY;(INTERPRETATION. This Security Instrument is governed by
the laws of the jurisdiction in which Lender is located, except to the extent otherwise reﬁlllireq by the laws of
the jurisdiction ‘where the Propexty is located. This Security Instrument is complete and fully integrated. This
Security Instrument may not belamended or modified by oral agreement. Any section in this Securi
Instrument, attachments, or any agreement related to the Secured Debt that conflicts with applicable law will
not be effective, unless that law expressly, or impliedly permits the variations by wrigten agreement. If any
section of this Security Instrumeént cannot be enforced according to'its'terms, that section will be severed and
will not affect the enforceability of the remainder of this Security Instrument. Whenever used, the singular
shall include the plural and the plural the singular. The captions ‘and-headings of the sections of this Security
Instrument are for convenience only and are not to be used to interpret or define the terms of this Security
Instrument. Time is of the essence in this Security Instrument. .

24. NOTICE. Unless otherwise required by law, any notice shall be &iyen by delivering it or by mailing it by
first class mail to the appropriate party's address on page 1 of this Security Instrument, or to any other
address designated in writing. Notice to one mortgagor will be deemed to be notice to all mortgagors.

25. WAIVERS. Except to the extent prohibited by law, Mortgagor waives and releases any and all rights and
remedies Mortgagor may now have or acquiré in the future relating to redemption, reinstatement, and the
marshalling of Tiens and assets. Mortgagor waives all rights of valuation and appraisement.

26. OTHER TERMS. If checked, the following are applicable to this Security Instrument:

[0 Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured
Debt may be reduced to a zero balance, this Security Instrument will remain in effect until released.

O Construction Loan, This Security Instrument secures an obligation incurred for the construction of an
improvement on the Property.

0O Fixture Filing. Mortgagor grants to Lender a security interest in all goods that Mortgagor owns now
or in the future and that are or will become fixtures related to the Property. This Security Instrument
suffices as a financing statement and any carbon, photographic or other reproduction may be filed of
record for purposes of Article 9 of the-Uniform Commercial Code.

3 Riders. The covenants and agreements of each of the riders checked below are incorporated into and
supplement and amend the terms of this"Security Instrument. {Check all applicable boxes]
O Condominium Rider [J Planned Unit Development Rider [J Other.............ccccoeveivnnnnnnenennas
O Additional Terms.
SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Security

Instrument and in any attachments. Mortgagor also acknowledges receipt of a copy of this Security Instrument on
the date stated on age;.( M

x"‘?!""““' W .77 A K@% A LS AFOE: L .......
(Signdure) KENNETH A (Date)  (Signamre) A. ate)

ACKNOWLEDGMENT:
STATE OF INDIANA ......coovvieirrnrennnn yCOUNTY OF coviiiiiiiiiiiiiiiinni e verasecasnnnsnses TR) 5S.
(dvidal)  Bafore me, . LLILheAL. .M. 1T J P , a Notary Public, this .....34TH.....
day of ........ JULY.L..2000. ., , KEWNETH A, JAZYK AND. .S&WA.AJ-..QAZXK‘ ...........
ISRAND. AND WIEE. .....cvveeeae acknowledged the execution of the annexed mortgage.
My commission expires: |-2(s 0¥ MICHELLE M. SPENCE, Notary Public
Seal) (Notary Public) MY, GOMMISsion E¥pires Jauuary 20,2008 +veevreesereerenes

(Notary's County) «.....ss esident of Grant Couniy, NYBIA...eveererreans cerieae
This instrument was prepared by RONRR. L. KIRTA.....ovveeeinnn 7/ ' Ue / %!

------------------------------------------ B R N Y N Y R RN
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L LY AMERICAN NATIONAL BANK AND
319 OXFORD CIRCLE TRUST COMPANY OF MUNCIE
110 EAST MAIN STREET
SCHERERVILLE, MUNCIE, INDIANA 47305
M Borrower's Name and Address Lender's Name and Address

"You" maans each borrower above, joinlly and severally. *We' of “us® means the lendor named sbove.
No. . 90246883-3) Initiat Advance § NA Maturlty Date . ULY 19, 2005
pate _JULY 14, 2000 Minimum Advance $ N/A Billing Cycle: Ends thly siatement dat
Trans. Accl. # 902&683?:3! Ain Balsnce § N/A
Line of Cretn § 149 ,000.030 Draw Period Five (5) years Payment Data ___ten days after billing cycle ends
Triggering Batance $ N/A Repayment Period NiA

HOME EQUITY LINE OF CREDIT

GENERALLY: This is an agreement about your home equity line of credit. Many
of the terms we u3e In this agreement have special meanings. The teim
“loan account balance® means the sum of the unpaid principal of loans made
under this plan, plus unpaid but earmed finance charges, plus any credit
insurance premiums that are due, *Transaction Account® means an account
you carry with us. The number of this account is listed at the top of the form
on the line labeled "Trans. Acct. 8. *Line of Credit" means the maximum
amount of principal we will ordinarily aflow you to owe us under this plan at
any time, “Triggering Balance"® is the amount you must keep in your
transaction account to prevent us from lending you money under this plan.

In addition, we will use the following terms for this home equily plan:
*Initial Advance® means the amount of money we will require you to accept
as an advance o open the plan. "Minimum Advance® means the smaliesl
amount of money we will advance to you at your request. The “Minimum
Balance” is the amount of pnincipal of loans we will require you 1o maintain
outstanding during the pian. it the principal balance outstanding fafls below
the minimum balance, you may have to pay & lee described below.

If any term of this agreement violales any law of for some other reason is
not enforceable, that term will not be part of this agreement. This agreement
is subject to the laws of the state where we are located.

TAX DEDUCTIBILITY: You should consull a lax advisor regarding the
deductibility of interest and charges under this home equity plen.

REQUESTING A LOAN: You requast a loan under this plan whenever you:
» wiite a check for at leas! the minimum advance listed above using one of
the special checks you have for that purpose.
« request in person or by phone that you be advanced directly an amount al
leas! as large as the minimum advance lisled above.

HOW THE LOAN IS ADVANCED: When you request a foan, we will, subject to
any limitations contained in this agraemsnt, advance #xactly the amount you
request, 80 long as the requested amount eguals or exceeds the minimum
advance listed above. We will make the advance by depositing the amount in
your {ransaction account, by advancing the money directly to you, or by
paying a designated third person or sccount, depending on how we agres to
make the advance. We will record the.amount as & loan in.your loan account

It your request is for less than the minimum advance, we may. al our
option, grant the request. However. granting the request doas not mean we
will be required to grant requests for less than the minimum advance in the
fulure. We always have the option to deny any such request:

However, we will not ordinarily grant any request for a ioan which would
cause the unpaid principal of your loan account balance to be greaier than
the Line of Credit listad above. We may, at our oplion, grant such a request
without obligating ourselves to do 80'1n the future.

HOW FINANCE CHARGES ARE COMPUTED: Finance charges begin to
accrue immadiately when we make & loan to you. To figure the finance
charge for 8 billing cycle, we apply a daily periodic rate of finance charge to
the *principal balance® of your loan account each day.

To figure the “principal batance® for each day, we first take your loan
account balance al the beginning of the day and subtract any unpaid finance
charges and credit insurance premiums (il any) that are due. Nexi, we
subltract the portion of any paymenis or credits received that day which apply
1o the repayment of your loans. (A portion of each payment you make is
applied to finance charges and credit insurance premiums, if any.) Then we
9dd any new loans made that day. The fina! figure s the "principal balance.”

The dally periodic rate of FINANCE CHARGE is _0:0267 o which

corresponds to an ANNUAL PERCENTAGE RATEof __~" ~  %.

The annual percentage rate includes interest and not other costs.
VARIABLE RATEz- The annual Poarcemugo rate may change, and. will be
0.254 OVER NY the following *base rate":

the lowest! prime rate as published in The Wall Sireel Journal. The annual
percentage rate may increase if this "ba.x *gle® increases. An increase will
take effact on the first day of the quarer tx.ng every January, April, July, and
October of each year. An increase will result in an increase in-the finance
charge and it may have the effect of increasing your periodic minimum
payment. The annual percentage rate will not increase more often than once
a quarter. A decrease will have the opposite effect of an increase disclosed
above.

i the base rate changes more frequently than the annual percentage
rale, we wili always use the base [ale in effect on the day we adjusi the
annual p ge rate to de ine the new annual percentage rate. in
such a case, we will ignore any changes in the base rate that occui between
annual percentage rate adjusiments.

The "annual percentage rate” relerred lo in this gaction is the annuat rate
which corresponds to the periodic rate applied to the balance as described
above. This coivgsp?gd ng ANNUAL PERCENTAGE RATE will never

i
excesd %. and will never exceed the highest aliowabie rate

for this type of agreement as determined by applicable state or federat law.
The ANNUAL PERCENTAGE RATE will never decrease below

fho_ANNUAL PERCENTAGE RATE will never increase more than
2%, or decrease more than 2% per adjustment.

HOW YOU REPAY YOUR LOAN: On or before sach payment date, you agree
to make a minimum payment to reduce your debt. The minimum payment
amount Is 2% of your loan account balance on the last day of the billing
cycle, or $50.00, whichever is greater.

FINAL PAYMENT: On the maturity date listed above, you must pay any
remaining loan account balance oulstanding. The minimum payment may
{fully repay the principal that is outstanding on rout line. At that time, you
may have to pay the sntire balance in a singie balioon payment.

Wae are not obligated to refinance your loan ai that time, but wilt consider
your request o do so. It you ref this | at maturily, you may have
to pay some or ak of the closing costs normally associated with a new loan
even i you oblain financing from us.

ADDITIONAL REPAYMENT TERMS: If your loan account balance on a
payment date is less than the minimum payment amount, you must pay only
the loan account balance.

If you fail to make a payment, we may, but are not required to, advance
money to you to make the payment. All the terme of this agreement would
apply 1o such a loan.

You can pay off ail of part of what you owe at any time. However, 8o long
@8 you owe any amount you musi continue 10 make your periodic minimum
payment.

The amounts you pay will be applied first to any charges you ows other
than principal and finance charges, than 1o any flinance charges that ace dus,
and finally to principal
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NEGATIVE AMORTIZATION: In the event that the minimum paymeni
{described above) does not equal or excesd the amount of any credit
insurance premiums and accrued finance charges, the unpaid portion wil be
carried over lo subsequent billing periods and payments made for those
pariods wik first be appiied to the carryover amount, then 1o the curreni billing
cycle fees, charges and principal. This is called negative amortization,
Negative amortizalion will increase the amount you owe us and reduce the
equity in your home.

OMATIC WITHDRAWAL.: If checked, you authorize

ve enough money In it to make
ara not required to, lend you money lo

ako the payme this agreement will apply to such a loan.
it your loan mum paymaent amount, we
wil aw only the amount nscessary to re oan account
b to zero.

SECURITY: To secure the paymeni of whal you owe, we have the right of set-

off. This means we can pay the amount you owe us out of money that we are
required 1o pay you (such as money in your savings or chacking account).
However, we cannot use in this way money in your IRA or other tax-deferred
retiremeni account. State iaw may further limil our right of set-off.

However, we will have no right of set-off it you can obtain credit under this
plan by using a debit or a credit card.

Wae have also secured your obligations under this plan by taking a
socurity interest (by way of & ! rity agresmaent, morigage or other
instrument dated JULY W: !688‘ ) n the
following property. described by Hem.or type:

LOT 74, OF SPRING HILL 2ND ADDITION PHASE
ONE.TO. THE . TOWN OF SCHERERVILLE, LAKE COUNTY,
INDIANA, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 46, PAGE 79 "IN THE OFFICE OF THE

RECORDER OF LAKE COUNTY, INDIANA.

Any present or future agreement securing any other foan you have with
us also will sacure the payment of this loan. Propery securing another loan
will not secure this foan if such property is your principal dwetling and we laif
to provide any required notice of right of rescission. Also, property securing
another loan will not secure his foan o the exient such property is in
housohold goods.

Fliingfees $ .

You may buy properly insurance from anyone you wani who is
acceptable to us. if you buy the insurance from or through us, your premium

will be N/A

CHANGING THE TERMS OF THIS AGREEMENT: Generally, we may not
change the terms of this agreement. However, we may change the terms in
the tollowing circumstances:

o If this is. & variable rate plan, we may change the index and margin if the
original index described above becomes unavailable. Any new index will
have a hisiorical movement similar to the original, and, together with a new
margin, will produce a simflar interest rate.

» We may make changes that you have agreed to in willing.

* Wa may make changes that unequivocally benefit you.

+ Wa may make changes to insignificant terms of this agreement.

In_addition, we may make the foliowing specific changes, upon the
occurrence of the events described:

* We may refuse to make additional extensions of credil or reduce your credit
limit if the maxi annual p tage rate is reached.

If.we ‘are required to send notice of a change in terms, we will send the
notice to your address listed above. (You should inform us of any change in
address.)

ADDITIONAL CHARGES: You'agres to pay the following additional charges:

* Apptication Fee $ e Points [ S
Appraisal $ . OfficialFees §$
Property Survey $eo—; TNteSearch & ___
Credit Repori Fees §
Documentation Fees $
(Other) $

ATTORNEY'S FEES: Except when prohibited by law, you agree to pay the
reasonabie attornay's fees we incur if we hire an attorney to collect this
agreament in the event of your defaull plus any other costs we incur 10
realize upon any security, afl without rellef trom valuation and appraisement
laws.

NOTICE: See the reverse side for additional terms and for information about
your rights in the avenl of a billing error.

SIGNATURES: By signing below, you agree to the terms on both sides of this
agreoment and you promise to pay any amounts you owe under this
sgreement You also state that you received a compleled copy of the
agreement on today's date.

. Taxes $

Signature

Lender

B —crernt
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ADDITIONAL TERMS

DEFAULT: You will be in defautt on this agreemaent i! any of the following occur:

(1) You engage in fraud or material misrepreseniation, by your actions or
lal.h;'ro (0 act, in connection with any phase of this home equity line of
credit;

(2) Subject to any right to cure you may have, you do not mee! the
ropaymeni terms;

{(3) Your action or inaction adversety affects the collateral or our rights in the
collateral, including but not limited to: (a) fallure to mainisin required
insurance on the dwelling; (b) your transfer of the property; (c) fallure to
maintain the property or use of it in & destructive manner; (d) commission
of waste; (o) failure 1o pay taxes on the property or otherwise fail to act
and thersby cause a lien o be filed agains! the ry that is senior to
out lien; (f) death; (g) the property Is taken through eminent domain; (h) &
judgment is filed against you and subjects you and the property to action
that adversely affects our interest; or (i) & prior lien holder forecioses on
the property and as & result, our interest is adversely affected.

REMEDIES: We may lerminate your sccount, require you to pay the entire
outstanding balance in one payment and charge you @ larmination fee (i
provided for on the other side of this agreement), and fees related to the
collection of the amount owing, if you are in default in any manner described
above. In that instance, we may take other action short of termination, such
a8 charging you a fee ¥ you fail to maintain required property insurance and
we purchase insurance. H we elect 10 terminate and accelerate the amounts
owing on your account, we may use owr right to sel-off, unloss prohibited.

Even i we choose not (o use one of our remadies when you default, we
do not forfeit our right to do 80 if you default again. Il we do not use 8
rem'edy when you default, we can still consider your actions as a dofauft in
the future.

SUSPENSION OF CREDIT AND REDUCTION OF CREDIT LIMIT: We may
temporarily prohibit you from obiaining additional extensions of credit, or
reduce yow credit imit if:

(1) The value of the dwelling securing this home equity line of credi deciinas
significantly below its appraised vaiue for purposes of this ine;

(2) We reasonably befieve you will not be able 1o meet the repayment
frequirgmants due to a material change Jn yout.financial circumstances,
(3) You are in delault of a material obligation of this agreement, which shall

include, but is not imited to, yourongomobﬁgnlmlowpmuom

Information we feel we need to assess your financial condition
A govommonml acuon pievenisus from imposing the annual pofunlaoo

rate provided for In this agreement;

(5) The action of a qovommomal body adversely affects our security interest
1o the exient that the value of the security interest is less than 120% of
the home equity line;

(8) The annual percentago rate corresponding 1o the periodic rate reaches
the maximum rate allowed under this plan (if provided for on the other
side of this agreement); or

(7 A regulatory agency has notified us that continued advances would
constitute an unsafe business practice.

In the event that we suspend your right 1o additional advanoes or retkice
your credit fino, we will send you notice of our decision at the address listed
on the front of this agreement. (You should inform us of any change in your
address.) if we have based our decision to or reduce your credit
privileges on an assessment of your financial condition or performance
under this plan, and you believe that your situstion has changed, you must
request that we re-evaiuate your situation, and reinstate your credit
privilegos.
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CREDIT INKFORMATION: You agree 10 supply us with whatever information we

reasonably feel we need to decida whaether 10 continue this plan. We agree

1o make requests for this inforrnation without undue (requency, and 1o give
you reasonabie time in which to supply the information.

You authorize us 1o make or have made any credit inquiries we teol are

necessary. You also authorize the persons or agencies 10 whom we make

these inquirias to supply us with the information we requost.

YOUR BILLING RIGHTS
KEEP THIS NOTICE FOR FUTURE USE
This notice containe information about your rights and our
responsibitities under the Fair Credit Bilting Act.

Notity Us in Case of Errors or Questions About Your B
I you think your bill is wrong, or i you nesd more information about &
transaction on your bill, write us at the addross Hated on your bill. Write to us as
soon as possible. We must hear from you no laler than 60 days after we sent
mmeMmmwwovpmbbmuppnnd.Youmlmul.
doing s0 will not praserve your rights.
in your letter, give us tha following information:
* Your neme and acoount number.
* The doilar amount of the suspected eiror.
* Desoribe the error and axplain, i you can, why you believe there ie an enor.
If you need more intormation, describe the item you are not sure about.
it you have authorized us fo pay your bill automatically from your uvmos.
checking or other acoount, you can siop the payment on any amount you think
is wrong. To stop the payment your letter must reach us three business days
beflore the automatic payment is soheduled to oocur.

Your Rights and Our Responsibilities
After We Receive Your Wriften Notice

We must acknowledge your lstter within 30 days, uniess we have corrected
the error by then. Within 90 days, we must either comrect the error of explain
why we believe the bili was correct.

After we recelve your letter, we cgnnot try lo coliect any amount you
question, or report you a3 delinquentaiWe can continue to bill you for the smount
you question, Inchutting finance changes, end we can apply eny unpaid amount
againat your credit kmit. You.do nothave 1o pay any questionsd amount while
wé are investigating, but you are st obligated 1o pay the parts of your bil that
are not in question.

If we find thal wa made ‘& misiake on your bill, you will not have to pay any
finance charges related 1o any questioned amount. If we didn't make a mistake,
you mayhave to pay financecharges; and you will have to make up any misced
payments on_the questioned amount. In either case, wa will send you &
sistement of the amount you owe and the dale that i is due.

i you fail to pay the amount thal we think you owe, we may report you as
detinquent. However, f our explanation does not satisfy you and you write lo us
wihin ten days teling us that you sull refuse 10 pay, we must tell anyone we
report you 1o that you have a question about your bill. And, we must tell you the
name of anyone we reported you to. We must tell anyone we raport you o that
the matter has been settied between us when i finally is.

It we don't follow these rules, woe can't coflact the first $50 of the questioned
amount, even if your bill was correct.
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