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_The Mortgagor is b ;
I.ARRY N ‘NEAL AND ALBERTA O'NEAL, HUSBAND AND WIFE

*whxch is orgamzed and exnsnng under the laws of THE STM'E on' INDIANA
‘whose address is P, 0. BOX. 10768 . 4000 W, LINCOIN HWY.. ' PN g

VCMERRILLVIm , IN 46411-—0768 o N (“Lender“). Borrower owes Lender the principal sum of e
F:Lfty s:i.x '.l'housand Four Hundred Nmety 'rhroo lhd 00/100 : S

“This debt is evxdenced by Borrower ] note dated xhe same: date as_ this Security Instrument ("Note ), which B
. provides for monthly payments, with the full debt, if not paid earlier, due and payable on August ist: E
2030 - -, This Security Instrument secures to Lender: (a) the repayment: of the debt evidenoed by the
- Note, ‘with interest, and all renewals, extensions and modifications of the Note;’ {(b) the payment of all other sums,
with mterest, advanced under paragraph ’7 to protect the security of this Security instrumem.
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THIS MORTGAGE ("Security lnstrumcnt") is givcn on July Sth,

e

- Dollars (U. s $5‘6 493,00 »)‘

(c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower '
_does " hereby mortgage, grant -and - convey to the Lender the followmg descnbed property. located -in .
LAKE . County, Indiana:
‘LOTS 44 45 AND 46 IN BLOCK 2 IN CORELL.LAND WRIGHT'S FIRST ADD. ‘70 GARY, AS PER- -
PLAT THEREOF, RECORDED MARCH 27, 1911 IN PLAT BOOK 9 PAGE 24 IN '.l'HE OFFICE OF

THE RECORDER OF LAKE COUN'I‘Y, INDIANA e :

‘ whtch has the address of 1013 BURR STREET, GARY it ' [sueet. Cny],
‘Indrana 46406 B ‘) o {ZipCode] (”Property Address'), Lo RRNIaEY
-~TOGETHER. WITH all the : 1mprovements now - or: hereafter erected on the property, and all easements,

appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be -
’covered by this Security Instrument, All of the foregorng is referred to in this Securrty Instmment as the "Property LA

' BORROWER COVENANTS that Borrower is lawfully serzed of the estate hereby conveyed and has the right’ to*’*‘ 2
mortgage, grant and convey the Property and that the Property is unencumbered except for encumbrances of record, ~ : -
Borrower warrants and will defend generally the title to the Propeny agarnst all claims and demands, subject to any' .
‘encumbrances of record, R : , i : SRR

.. THIS SECURITY INSTRUMENT combmes uniform coyenants for nattonal use and non-umfoxm oovcnants i
3 wrth lrmited variations by jurrsdrctton to constnute a umform secunty instrument oovermg real propcrty

Borrower and Lender covena.nt and agree as follows'
" UNIFORM COVENANTS. S

o, Payment of Principal, Intemt and Late Charge. Borrower ehalt pay when due the principal of and
‘interest on, the debt evidenced by the Note and laie eharges due ynder the Note, Cew an
2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly“
payment, together with the principal and interest as st forth in the Note and any late chafges, a sum for (a) taxes.and ¢
_special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must paya
‘mortgage {nsurance premium to the Secretary of Housing and Urban Development ("Secretary”), or inany yearin . .=
which such premium would have been required if Lender still held the Security Instrument, each monthly payment .
“shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, =~
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, =~
"in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Seeretary, these
“items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds,” ...
Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the Py
* maximum amount that may be réquired for Borfower's escrow account inder the Real Estate Settlement Procedures -
- Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be . .
“amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
* disbursements or disbursements before the Borrower's payments aré available in the acoount may not. be based on i
-amounts due for thc mortgage msurance pret:nrumr : _ o
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e If the amounts held by Lender for Escrow Items exceed the amounts permrtted to be held by RESPA Lender‘ : :
[ “we %o shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
o ~'time are not sufficient to pay the Escrow ltems when due, Lender may notlfy the Borrower and requrre Borrower to
- make up the shortage as permitted by RESPA. . L
“The Escrow Funds are pledged as addi tronal secunty for all sums secured by this Secunty Instrument af :

... Borrower tenders to Lender the full payment of all such sums, Botrower's account shall be crédited with the balance -~
“remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lenderhas =~ "
* not become ‘obligated to -pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, .. . ..
. ‘Immediately prior to a foreclosure sale of the Property or its acquisition by ‘Lender,’ Borrower's account shall be
- credited with any balance remaining for all installments for items (a), ®), and (c). ’

: 3. Application of Payments. All payments under paragraphs 1 and 2 shall be apphed by Lender as follows: .o
" First, to the mortgage insurance premiumdto be paid by Lender to the Secretary or to the monthly charge by the e
- Secretary instead of the monthly morigage insurance premium; . S
~ " Second, to any taxes, special assessments, leasehold payments or gtound rents. and ﬁrc, ﬂood and other hazard £
insurance premiums, as required; ‘ T T B
" "Third, to interest due under the Note Bl e
.. Fourth, to amortization of the principal of the Note, and
" Fifth, to late.charges due underthe Note. = ¢ & )7 5 et e AL e
. "4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvernents on the Property, whether o

“''now.n existence or subsequently erected, against any hazards, casualties, and contingenciest including fire, for which ¢
. Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

. requires, Borrower shall also insure all improvements on the Property, whether now in existence or subsequently .~ . .
- erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with ‘companies . -

. approved by Lender. The insurance policies and any renewals shall be held by Lender and shall includc loss payable i
" clauses in favor of, and in a form acceptable to, Lender,
s In the event of loss, Borrower shall give Lender immedrate notice by mail, Lender may make proot' of !oss if not i
" made ‘promptly by Borrower, Each insitance company concerned is hereby atthorized and directed to rake payment -~
- for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance -
- proceeds may be applied by Lender, at its option, either (a) to'the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment ;
* of ‘principal, or (b) to. the restoration or repair of the damaged Property, Any applicatron of the proceeds to the
- principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2,0r ¢
- _change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstandmg A
" indebtedness under the Note and this Security Instrument shall be paid to ‘the entity legally entitled thereto, " - = o
o~ iIn the event of foreclosure of this Security Instrument or other transfer of title 1o the Property that extinguishes . - -
" the indebtedness, all right, title ‘and- interest of Borrowerin and to insurance policies in_force shall pass to. the "
purchaser v :
8. Occupancy, Preservation, Malntenance and Protection of the Pmperty, Borrower's Loan Application,‘ ’
- Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
- days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's ‘principal residence for at least oné year after the date of
_occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
* circumstances exist which are beyond Borrower's control. Borrower shall notrfy Lender of any extenuating
- _circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property of allow the
- Property to deteriorate, reasonable wear and fear excepted. Lender may inspect the Property if the Property is ’vacant_
o abandoned or the loan is m default, Lender may take reasonable action to protect and preserve such vacant or
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- abandoned Property,” Borrower shall also be in defauft if Borrower, durtng'the‘toan"‘appiicatto‘n preee’ss; gnve Y
materially false or inaccurate information or statements to Lender (or failed to provrde Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representattons

__concerning . Borrower's occupancy of the Property as:a principal residence. If this Security Instrument is on a L

leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tttie to the Property, the
- leasehold and fee title shall not be merged unless Lender agrees to the merger in writing. ‘

. ... 6. Condemnation. The proceeds of any award or claim for damages, direct or consequential in eonnection with
" any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are

-+ hereby. assigned and shall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid =

| ~under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness

under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in = E
- . paragraph 3, and then to prepayment of principal Any application of thesproceeds to the principal shall not extend or - .. -
postpone the due date of the monthly payments, which are referred to- in paragraph 2, or change the amount of such =

. payments. - Any excess proceeds qyer an amount required. to pay all outstanding indebtedness under the Note and this

Securtty Instrument shall be.paid to the entity legally entitled thereto. , | /= Y
=17, Charges to Borrower. and Protection of Lender's Rights in the Property. Borrower shail pay aii T

governmentai or municipal charges, fines‘and impositions that are not included in'paragraph 2. Borrower shall pay .

these obligations on time directly to the entity which is owed the payment, If failure to pay would adversely affect

- Lender's - interest in ‘the Property,” upon Lender s request Borrower shalt promptiy fumxsit to Lender receipts" N

L evxdencmg these payments. - ‘
If Botrower fails to make these payments or the payments required by paragraph 2 or faiis to petform any other

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly . -

affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce Jaws. or

“. regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's S E

== rights in the Property, including payment of taxes, hazard insurance and other items mentionied in paragraph 2. A TR

+ " Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be

131 secured: by this Security Instrument. These amounts shall bear interest from the date of dtsbursemettt. a the Note*
e rate, and at the option of Lender, shall be immediately due and payable. ~ ]

"¢ Borrower shall promptly discharge any lien which has priority: ovet this Secunty Instrument tmless Borrower :

; (a) agrees in writing to the payment of the obligation secured by the lien in 3 manner: fcceptable.to Lender; (b)

~ contests in good faith the lien by, or defends apainst enforcement of the lien in, legal proceedings which in the

~ Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder-of the lien an

_agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
".of the - Property is subject to a lien which may' attain priority ‘over this Security Instmment. Lender may give -
- Borrower a notice identifying the lien. Borrower shall sattsfy the lien or take one of more of the actions set forth. X
above within 10 days of the giving of notice. . S .
-8, Fees, Lender may collect fees'and charges authorized by thc Secretary,
9.  Grounds for Acceleration of Debt, ,

() Default. Lender may, except as limited by’ regulations issued by the Secretary, in the case of paymetttu' et

- defaults, require immediate payment in full of all sums secured by this Security Iustrurent if;
(i) Borrower defaults by failing to pay in full any monthly payment required by thix Secunty lnstrument.
“priof to or on the due date of the next monthly payment, or™~ ~ © SR
(ii) Borrower defaults by failing, for a period of thtrty days. to perform ttny otbet obligations cotttmtted/ .
in this Security Instrument. -

' (b) Sale Without Credit Approt'ai. Lender shall, if- permitted by applioahie law (inciuding Soction 341(d) g |

“of the Gam-St. Germain Depository ]nstitutions Act of 1982, 12 U.S,C, 1701j-3(d)). and with the prior

"if
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 approval of the Secretaiy, reqmre immediate payment in fttll of ali sums secured by this Socutity Instrument' Ll
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