





If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA Lender o
. shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any o
time are not sufficient o pay the Escrow Items when due, Lender may nottfy the Borrower and require Borrower o
make up the shortage as permitted by RESPA: " e
The. Escrow. Funds are pledged as addmonal securtty for all sums secured by this Securrty Instrument If
- Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance =
remamrng for all mstallment 1tems (a), (b), and (c) and any mortgage tnsurance premtum installment that Lender has -

- Immediately -prior. to a foreelosure sale of the Property or its acqutsttxon by Lender, Borrower S, account shall be; S
* credited with any balance remammg for all installments for items (a), (b), and (c). ‘
3. Application of Payments, All payments \ under paragtaphs 1 and 2 shal}.be apphed by Lender as follows. Ll S A
First, to the mortgage insurance prediumito be paid by Lender 10 the Secretary or to the monthly charge by the o
-Secretary instead of the monthly mortgage insurance premium; - i,
~ Second, to any taxes, special assessments, leasehold payments or ground rents and ﬁre, flood and other hazard
' * .- insurance premiums, as required; ¢ S A e ; L .
© o Third, 10 interest due under the Note, e i o
S Fourth, to amortization of the principal of the Note, and’’
Eifth, to late charges due underithe Note. ' ' B
. 4.Fire, Flood and Other Hazard Insurance. Borrower shall insure all 1mprovements on the Property. ‘Whether =
now in existence or subsequently erected against any hazards, casualties, and contingencies, mcludmg fire, for which .~
" Lender requires insurance, This insurance shall be maintained in the amounts and for ‘the periods that Lender
.- requires, Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
" erected, against Joss by floods to the extent required by the Secretary. All insurance shall be carried with companies - -
. approved by Lender. The insurance policies and any renewals shall be held by Lender and shall mclude loss payable
clauses in favor of, and in a form acceptable to, Lender. ‘ S
- In the event of loss, Borrower shall give Lender immedtate notice by tnatl Lender may make proof of. toss if not e BT
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment oo
for such loss directly to Lender, instead of 1o Borrower and to- Lender jointly.” All or any part of the insurance °
proceeds may be applied by Lender, at its option, either (a) to.the redueuon of the indebtedness under the Note and B
this Security Instrument, first to any delinquent amounts applied in‘the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property, Any application of the proceeds tothe .
principal shall not extend or postpone the due date"of the monthly payments which are réferred to in paragtaph 200 T
change the amount of such payments, Any excess insurarice proceeds over an amount requrred to payall outstandtng )
indebtedness under the Note and this Security Instrument shall be paid-to the entity legally entitled thereto, R
. In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extmgutshes Sl
the indebtedness all right tttle and mterest of Borrower m and to insurance policres in foree shall pass 0 the RSN
‘purchaser, . . e
-k Occupancy, Preservation, Maintenance and Protection of the Property, Borrower’s Loan Applicntion' b
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty ©
- days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
18 , = and shall continue'to occupy the Property as:Borrower's principal residence for at least 'one year after the date of
~~ occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are -beyond. Borrower’s coritrol. -Borrower shall ‘notify ‘Lender of any’ extenuating
_circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
 Property to deteriorate, reasonable wear and tear excepted. Lerider may inspect the Property if the Property is vacant
or abandoned or the lonn is in default Lender may take reasonable aetion to proteet and pmserve snch vaeant of .
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.- abandoned Property, Borrower shall also be in default if Borrower, during. the Joan apphcatlon process, gave - -

- materially - false or inaccurate mformatton or statements to Lender (or failed to provxde Lender. with any material - -

- information) in connection with the loan evidenced by the Note, including, but not: limited to, representattons ‘

- concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument isona
- leasehold, Borrower shall comply with the provisions of the lease. If Borrower acqutres fee tide to the Propeny, the -

 leasehold and fee title shall not be ‘merged unless Lender agrees to the merger in writing. - ‘

.~any condemnation or.other takmg of any part of the Property, or for conveyance in place of condemnation, are
- hereby assrgned and shall be pard to Lender to the extent of the full amount of the indebtedness that remains unpaid -

“under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
-paragraph 3, and then to prepayment of primeipal, Any application of the proceeds to the principal shall not extend or . -
~+“postpone the due date of the monthly payments, which are referred to'in paragraph 2, or change the amount of such. -

. Security Instrument shall be paid 10 the entity legally entitled thereto,

: govemmental or municipal charges; finesand imposmons that are not inclided in paragraph 2. Borrower shall pay
- evidencing these payments.

- affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and: Lender 5
- rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

f;,'secured by this Secumy Instrument. These:amounts shall bear interest fromthe’*date of dtsburSement at th
rate, and at theé option of Lender, shall be immedtately due and payable. ;

() agrees.in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) .. :
~ contests in good faith the lien by, or defends against enforcemient of the lien in, legal proceedings which in the ..

- of the Property is subject to-a lien which may atiain priority-over this Security Instrument, Lender may give e
" Borrower a notice identifying the lien. Borrower shall: sansfy thc lien or take one or more of xhe acuons set t‘orthﬁ ;.
~above within 10 days of the giving of notice, : : G .
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6. Condemnation. The proceeds of any award or claim for damages, direct or consequenttal in connectton with

under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness.

payments,  Any excess proceeds Over.an amount required to.pay-all outstanding mdebtedness under the Note and thxs ‘

7. Charges ‘to Borrower and_Protection of Lender’s. Rights in'the Property Borrowgr shall pay all -

these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest. in the Property, upon Lender 8 request Borrower shall promptly fumxsh 0" Lender mccxptsb

If Borrower fails to make these payments or the paymems reqmred by paragraph 2 ot fanls 10 perform any other :
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly -

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be , -

Borrower shall promptly discharge any- lien which has priority over this . Security Instrument unless Borrowcr n

Lender’s opinion operate to prevent the enforcement of the liehi“or (c) secures from the holder of the lien an
agreement sausfactory to Lender subordinating the lien to this Secumy Instrument. If Lender determines that any part

8. Fees, Lender may collect fees and charges authorxzed by the Secretaxy :
9. Grounds for Acceleration of Debt, - : e L ‘ e
(a) Default, Lender may, except as limued v regulat ons. ssued y the Secretary, in ‘the case of payment ’
defaults require immediate payment in full of all sums secured by this Security Instrument if: R

- (i) Borrower defaults by failing to pay in full any monthly payment requtred by this Secunty antrumem g

. 'prior to or on the due date of the next monthly payment, or. =" ‘ : ;

* (i) Borrower defaults by failing, for a period of thmy days. to perform auy other obhgatlons con

< in this Security Instrument, ~

~ (b) Sale Without Credit Approval: Lender shall if pcrrmtted by apphcable law (including Section 341(d) h
- of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.8.C, 17@13-3((1)) and ‘with the prior
approval of the Secretary, require 1mmcdrate payment in full of all sums secured by this Socunty lnstmmcut
1f
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(r) All or part of the Property, ora beneﬁcral interest ina trust owmng all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and " S ‘
(if) The Propeny is not occupied by the purchaser or grantee as his. or her prmcipal resrdence, or the
* purchaser or grantee does so occupy the Property- but hrs or her crcdrt has not - beeu approvcd in
: accordance with the requirements of the Secretary. ,‘ o
<+ (¢) No Waiver, If circumstances occur that would permu Lender to requrre immedrate paymem in full but L
' Lender does not require such paymients, Lender does not waive its rights with respect to subsequent events. e
- (d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will hmrt
* Lender’s rights, in the case of payment defaults, to rcqurre immediate payment in. full and foreclose if not
*paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulanons :
of the Secretary. ' _
. (e) Mortgage Not Insured Borrower agrees that if. this Securrty Instrumem and the Note are not determined .~ -
*.to be eligible for insurance under-the National Housing' Act within 60 days from the date hereof, Lender .
" may, at'its option, requise immediate, payment in full of all sums secured by this Security Instrument. A -

. written statement of any authorized agent of the Secretary dated stbsequent to 60 days from the date hereof, -
- declining to insure this: Security Instrument  and the” Note, shall ‘be’ deemed conclusive proof of Such
ineligibility. -Notwithstanding ‘the ‘forégoing, - this ‘option may mnot be exércised by Lender when ‘the
¥ unavailability of msurance 1s solely duc 1o Lender ] farlure 1o remrt a mongage insurance premlum to the

- Secretary. : i 3 . «

10 Reinstatemen ‘Borrower has a P
because of Borrower’s failure to pay an amount due under the Note or this Secunty Instryment. This. right applxes
even after foreclosure proceedings are instituted. To. teinstate the Sccurrty Instrument, Borrower shall tender.in a -
lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceedmg ‘Upon reinstatement by Borrower, this Security Instrument and
the ‘obligations” that it secures shall remain in effect as if Lender had not required immediate payment in’ full.
However, Lender is not required to permit. reinstatement if: (i) Lender has ‘accepted. relnstatement after the
commencement of foreclosure proceedings within two years immedrately preceding the commencement of a current N
foreclosure procecding, (i) reinstatement will preclude foreclosure ‘on” different grounds m the future. or (iri)‘f‘*
reinstatement will adversely affect the priority of the {ien created by this Security Instrument. ; -

* 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of paymem or .
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor.in - -
interest of Borrower shall not operate to release the iiability of the original Borrower or. Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successofs in interest. Any forbearance by Lendcr in exerc sing
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy, :

12. Successors and Assigns: !lound, Joint and Several Liability; Co-Signers. The covenauts and agree' ents
-of thrs Security Instrument shall bind and benefit the successors and assigns of Lendér and Borrower," UbjeCt to'the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be jomt and several Any Borrower who
0 i .. co-signs this Security Instrument but. does not execute. the Note: (a) s co-signing this. Security Instrument only 1o

B 4 mortgage, grantand convey that Borrower s Interest in the Property under the terms of this' Secunty Instrument; (b) *
* is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
v - other Borrower may agree to extend, modify, forbear or make any accommodations. with rcgard to the 1erms
| . Secumy Instrumem or the Note without that Borrower s consent . :
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13, Notices. Any notice to Borrower provrded for in thls Secunty lnstrument shall be given by delrverrng 1t or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to . -
the Property Address or any othér address Borrower designates by notice to Lender,- Any notice to Lender shall be

. given by.first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower."
- Any notice provxded for in this Securtty Instrument shall be deemed to have been grven to Borrower or Lender when L
given as provided in this paragraph. o

14, Governing Law; Severabilltyt Thrs Secunty Instrument shall be govemed by Federal law and the: law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument......
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Securrty Instrument or

- the Note which ¢an be given effect without the conflicting provlston To-this end the provisrons of this Securrty

; lnstrument and the Note are declared to be severable. .

- 18, Borrower’s Copy Borrower shall be grven one conformed copy of the Note and of tlus Securrty
Instrument ; T

16, anardous Substances Borrower shall not causeor permu the presence, use, drsposal storage. or release
-of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else (o do, anythingA R |
affecting: the Property that is-in violation of any Environmental Law.” The preceding two semences shall’ notapplyto = o
the presence, use, or storage on the Property of small “quantities of Hazardous Substances that are generally FE L.
recognized to be appropriate to normal residential uses and to mainténance of the Propeny 3 B

. Borrower shall promptly give Lender written notice of any investigation; claim, demand, lawsuit or other actton' T B

by any governmental or regulatory agency or private party .involving the. Property and any Hazardous Substance or . . .
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental -~ 7
‘or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property i is Sy
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,. -~~~ 5 . o
As used in this paragraph 16, "Hazardous Substances” ‘are those substances defined s toxic or hazardous -~

.. gubstances by Environmental Law ‘and the following. substances: . gasoline, ‘kerosene, other flammable: or toxic (-
petroleum products, toxic pestrcrdes and herbicides, volatile solvents, materials containing asbestos or formaldehyde.
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laWs and laws of the
Jurtsdlctron where the Property is located that. relate to health safety or envrronmental protection. S

| NON UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows. : o o
17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the fents- and revenues* 5
of the Property. Borrower anthorizes' Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice fo
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall'collect and.
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assrgnment of e
rents constitutes an absolute assrgnment and not an assignment for additional security only, = L
+ /If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be. held by Borrower as o
trustee for benefit of Lender only, to be applied to the sums secured by the Security lnstrument' (b} Lender shall be.
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents W
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant Ll

‘prevent Lender from exercising its rights under this paragraph 17, . 2
. Lender shall not be required to enter upon, take control of or rnatntam the Property before or al‘ter grvrng notice
of breach to Borrower. However, Lender,or a judicially appolnted receiver may do so at any time there is a breach. -

‘Any application of rents shall niot ctire of waive any default ot invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure.
0s¢ this Securjty: Inst







