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expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration
~-if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within

180 days after their receipt and which Lender has not committed to the repair or restoration of the

Property shall be used first to pay any amount owing to Lender under this. Mortgage, then to pay

accrued interest, and the remainder, if any, shall be applied to the principal “balance of the

Indebtedness. ' If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
: shall be paid to Grantor as Grantor’s interests may appear. ,

Unexpired Insurance at Sale. Any unexprred insurance shall inure to the benefit ‘of, and pass to, the
purchaser ‘of the Property covered by this Mortgage at any trustee’s sale or other sale held under the
‘provisions of this Mortgage or at any foreclosure sale of such Property.

~ -Compliance with Existing lndebtedness During the period in- ‘which —any Existing lndebtedness
described below is in effect, compliance with the insurance provisions contained in the instrument
evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions under
this Mortgage, to the extent compliance with the terms of this Mortgage would constitute a duplrcatron
of insurance requirement. if any proceeds from the insurance become payable on loss, the provisions
in this Mortgage for division of proceeds shall apply only to that portion of the proceeds not payable to
the holder of the Existing Indebtedness.

LENDER'S ,,EXPENDITUR,E_S. If Grantor farls (A) to keep the Property free of all taxes, liens, security
interests, encumbrances, and other claims (B) to provide any required insurance on the Property, (C) to
make repairs to the Property or to comply with any obligation to maintain Existing Indebtedness in good
standing as required below, then Lender maydo so0. If any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, then Lender on Grantor's behalf may, but is not required
to, take any action that Lender believes to be appropriate to protect Lender's interests. All expenses
incurred or paid by Lender for suchypurposes will then bear interest at the raté charged under the Credit

- Agreement from: the date incurred or paid by Lender to“the daté of repayment. by Grantor, .All such
expenses will become a part-ofithe Indebtedness. and, at Lender’s option, will. {A) berpayable on demand; .

(B) be added to the balance of the Credit Agreement and be apportioned among and be payable with any
installment payments to become duelduringieither’ (1) :the term of ‘any) applicable insurance policy; or (2)
" the remaining term of the Credit Agreement; or  (C) be treated as a balloon payment which will be due and
‘payable at the Credit Agreement’s maturity. The Property also will secure payment of these amounts.” The
rights provided for in this paragraph shall be in addition to any other rights of any remedies to which Lender
_may be entrtled on account of any default. Any such actron by Lender shall not be construed as curing the
default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provrsrons relating to ownershrp of the Property are a part

of this Mortgage

Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the Property in
fee simple, free and clear of all-liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or
final title opinion issued in favor of, and accepted by, Lender'in connection with this Mortgage, and (b)
Grantor has the full rrght power, and authorrty to execute and delrver this Mortgage to Lender,

‘defend the trtle to the Property agarnst the |awfu| clarms of all persons In the event any action or
proceedrng is commenced that questions Grantor’s title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor’'s expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to
Lender such instruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies
with all exrstrng applrcable laws, ordrnances, and regulations of governmenta| authorities.

Survival of Promises. Al promrses, agreements, and statements Grantor has made in this Mortgage
shall survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain
in full force and effect until such time as Grantor’s Indebtedness is paid in full. :

EXISTING INDEBTEDNESS. The following provrsrons concernrng Existing indebtedness are a part of thrs‘

Mortgage:

Existing Lien. The lien of this Mortgage securrng the lndebtedness ‘may be secondary and lnferror to, '

the lien securing payment of an existing obligation, The existing obligation has a current principal
balance of approximately $86816. Grantor express|y covenants and agrees to pay, or see to the
payment of, the Existing Indebtedness and to prévent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any securrty documents for
such rndebtedness : :

‘No Modrfrcetron. Grantor shall not enter into any agreement with the holder of eny mortgage, deed of

trust, or other security agreement which has priority over this Mortgage by which that agreement is

modified, amended, extended, or renewed without the prior written consent of Lender. Grantor shallgf i
" neither request nor accept any future edvances ynder eny such securrty agreement ‘without the prior *
“written consent of Lender: o :
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ACKNOWLEDGMENT OF PRINCIPAL
(Individual or Partners)

}SS

STATE OF

County of

On this day of , before me personally appeared

known to me to be the individual _ described in and who executed the foregoing instrument and
acknowledged to me that __he__ executed the same,

My commission expires

Notary Public

ACKNOWLEDGMENT OF PRINCIPAL
(Corporate)Officer)

’Lﬂd\()h{\(L }
SS
day of \J\/( ﬂ ©. aO_OO_, before me,

Voch(
,'D‘fj\..,
personally appeared /DQJ) gl_l ?). H%ﬂb , who acknowledged himself to be the
@d&ﬁk of @ ﬁ‘ T)) (\X) ﬂ6W()(\OQ m : a corporation,

12
and that he as such officer being Huthorized so to do, executed the foregoing instrument for the pur-
poses therein contained by signing the name of the corporation by himself as such officer.

STATE OF

County of

On this

My commission expires

JENNIFER J. 8HOUR

" o 1y
My Commission Expires Apsil 27, 2008
Resident O LaPorte County, Indiana
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Notary Public
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Approved this

day of
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