WHEN RECORDED MAIL TO:
ANCHOR MORTGAGE CORPORATION
1070 N MILWAUKEE AVE

CHICAGO, 11, 60622
Tax Parcel 1D#:

Loan No.: 72“)338 1Space Above This Line For Recording Datal
FHA Case No.
M O RTG AG E 151:6033093
THIS MORTGAGE ("Sccurity Instriment?) is given on JUNE26.°2000 . The mortgagor

is  RONALD E. PINEDA AND XIAGHUA-PINEDAVANARRIED'COUPLE

whose address s §137 DELAVWARE

GARY,IN 46409 ("Borrower™).  This, Security Instrument
is given 0 ANCHOR MORTGAGE CORPORATION

which is organized and eaisting under the laws of "THE STATE OF [LLINOIS , and whose
address is H070 N, MILWAUKEE
CHICAGO. 1L 60622 ("Lender™).

Borrower owes Lender the prineipal sum of

TWENTY-ONE THOUSAND ONE HUNDRED AND 00/100

Dollars (U.S. $ 21,100.00 ). This debu is evidenced by Borrower's note dated the same date as
this Security Instrument ("Note™), which provides for monthly payments, with the full deb, if not paid
carlier. due and payable on JULY 1, 2030 .. This Sccurity Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
moditications of the Note: (by the payment of all other sums, with interest, advanced under paragraph 7 to
protect the seeurity of this Security Instrument; and(©)uthe performance of Borrower's covenants and
agreements under this Security  Instrument and=the Note.s “For this purpose, Borrower docs hereby
mortgage, grant ~and - convey  to  the  Lender, the following described  property - located  in
LAKE County, Indiana:
PLEASE SEE ATTACHED
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which has the address of 168 PENNSYLVANIA ST, GARY
;Street) [Cnyl
Indiana 46409 {"Property Address™y;

12 Coded

TOGETHER WITH all the improvements now or hereatter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
he covered by this Sceurity Instrument. All of the foregoing is referred to in this Sccurity Instrument as the
“Property”.

BORROWER COVENANTS that Borrower is lawlully scized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
cicumbrances of record. Borrower warrants and-will defend - generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiniessunilomy, covenmits 4o national use and  non-uniform
covenants with limited variations” by jurisdiction o constitute~ " tniform*sccurity ~instrument covering real
property,

UNIFORM COVENANTS. Borrower and 1.ender covenant andiagree as follows:

1. Payment of Prineipal Interest and Late Charge, Borrower shall pay when due the principal of |, and
interest on, the debt evidenced by She NoteCmdilatecharg csSdue under thedINote:

3, Monthly ayment of Faves, Insuranee and-Other Charges. Borrower shall include in cach monthly
pavment, together with the principal and-interest asv-Aet forthin the Nowe-and-any late charges, a sum for a)
taxes and special assessments levied or to be levied against the Propenty, (b) leaschold payments or ground
rents on the Property, and (¢) premiums for insurinee required under paragraph 4. In-any year in which the
Lender must pay a mortgage insurance premium to the Secretary of Housing and  Urban Development
("Seeretary™, or in any vear in which such premium would have been required it Lender still held the Security
Instrument, cach monthly: payvment shall also include either: (i) a sum for the annual mortgage insurance
premium o be paid by Lender o the Seeretary, or (i) a monthly charge instead o a4 morigage insurance
premium if this Sccurity Instrument is held by the Seeretary . in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Seeretary, these items are called "Escrow tems” and the
sums paid o Lender are calied "Escrow Funds®,

Lender may, ac any time. collectand hold amounts for Escrow Ttems in an aggregate amount not to exceed
the maninum amount that niy be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act ol 1974, 12 U.S.C. 82001 ¢t seq. andiimplementing regulations, 24 CER Part 3500, as they
may be amended from tine to time ("RESPA"). esecprthat the cushion or reserve permitted by RESPA - for
unanticipated disbursements or disbursements before the Borrower's payments are available in the account may
not be based on amounts due for the mortgage msuinee premiuni.

I1 the amounts held by Lender for Escrow =lems exceed the amounts permitted to besheld by RESPA,
Lender shall account to Borrower for the exeess tunds as tequired by RESPAL 11 the amounts of funds held by
Lender at any tme are not sufficientto pay the Eserow ltems when due, Lender may notity the Borrower and
require Borrower to make up the shortiage as permitied by RESPA

The Escrow Funds are pledged as_additional security@Aor all sums secured by-this Security Instrument. 1t

Borrower tenders 1o Lender the full pavment of all such sums, Borrower’s aceount shall be credited with the
balance remaining for all installment items ca), by, and () and any mortgage insurance premium installment
that Lender has not hecome obligated to pay 1o the Secretary, and Lender shall promptly refund any excess
funds to Borrower.  Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining tor all installments for items (a), (b), and (c).

3. Application of Payments, Al payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First. to the mortgage insurance premium to be paid by Lender to the Seeretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium;

Seecond. to any taves, special assessments, leaschold pavments or ground rents, and fire, tflood and other
hazard instrance premiums, as required:

Third. 10 interest due under the Note:

Fourth, to amortization of the principal of the Note: and

Eitth, 1o Late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shatl insure all improvements on the Property,
whether now in esistence or subsequently erected, against any  hazards, casualties, and contingencics,
including tire, lor which Lender requires insurance, This insurance shall be maintained in the amounts and lor
the periods that Lender requires, Borrower shall also insure all improvements on the Property, whether now
in existence or subsequently crected, against Joss by loods 1o the extent required by the Seeretary. Al
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include Toss payable clauses in favor of, and in a forny acceptable to Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
il not made promptly by Borrower.  Each insurance company concerned is hereby authorized and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part
of the insurance proceeds may be applicd by Lender, at its option, cither a) to the reduction of the
indebtedness under the Note and this Security Tnstrument, first to any delinguent amounts applied in the order
in paragraph 3, and then (o prepayment ol principal, or (b) to_the restoration or repair of the damaged
Property. Any application of the proceéds o ghespringipal shall-not estend or postpone the due date of the
monthly payoents which are referred o patagraph™2, or change the amount of such payments. Any excess
insurance proceeds over an_ameunt gequited; 1o-paveal] -outstanding pindebtedness under the Note and this
Security Instrument shall be paidi tosthe entity Tegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transter of title to~the Property that
estinguishes the indebtedilssgald rightotithe sndpinterest ot Borrawernyinandyto ainsupange policies in foree shall
pass to the purchaser.

8. Oceupancy,  Preservation© Maintenanee. cind *Provection cofp the cProperty: Borrower's Loan
Application: Leascholds. Borrower shall occupy. establishy and use the Property as Borrower's principal
residence within sisty days atter the execution of this Security Instrument (or within sixty days of a later sale
or transier of the Property ) and shall continue 1o occupy the Property as Borrower's principal residence for al
least one year after the date of oecupaney, unless Lender determines this requirement: will cause undue
hardship for Borrower. or ‘unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances.  Borrower shall not commit waste or destroy,
damage or substantally change the Property or allow the Property to deteriorate, reasonable wear and tear
exeepted. Lender may inspeet the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action o proteet and preserve such vacant or abandoned Property. Borrower shall
also be in detault it Borrower, during the loan application process. gave materially false or inaceurate
information or statements to-Lender (or failed o provide Lender with any material information) in connection
with the loan evidenced by the Note. including. but oot limited 1o, representations concerning Borrower’s
occupaney of the Property as a principal residences 10 this Security Instrument is on a leaschold,  Borrower
shall comply with the provisions of the lease. TEBomrower acquires.tee tite to the Property, the leaschold and
tee title shall not bemerged unless Lender agrees o the merger in writing.

0. Condemnation.  The proceeds of any=award or ¢laim for damages. direer of consequential, in

connection with any condemnation or other taking of any part of the: Property, or for conveyance in place of

condenmmation, are hereby assigned and shall-be paid 1o Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and. this Seeurity  Instrument. Fender shall apply such
proceeds to the reduction of the indebtedness under the. Noteand this Sceurity Instrument, first o any
detinquent amounts applied in the order provided in paragraph 3. and then to_prepayment ol principal. Any
application ot the proceeds o the principal shall not extend or postpone the due date of the monthly payments,
which are referred o in paragraph 2. or change the amount of such pavments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Seeurity Instrument shatl be paid
to the entity Tegally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. 1 failure o pay would
adversely affect Lender’s interest in the Property. upon Lender's request Borrower shall promptly furnish o
Lender receipts evidencing these payments.

It Borrower fails to make these pavments or the pavmients required by paragraph 2. or fails to perforn am
other covemants and agreements contained in this Security Tnstrument, or there is a legal proceeding that may
signiticandy aftect Lender's rights in the Property (such as a proceeding in bankruptey. for condemnation or
o enforee laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard imsurance and other items
mentioned in paragraph 2.
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Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
he secured by this Seeurity Instrument. These amounts shall bear interest from the date of disbursement at the
Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Sceurity  Instrument unless
Borrower: G agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to
Lenders (b) contests in good faith the lien by, or defends against enforcement of the fien in, legal proceedings
which in the Lender's opinion operate to prevent the entorcement of the liens or (¢) secures trom the holder of
the lien an agreement satisfactory to the Lender subordinating the lien to this Seeurity instrument. [t Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identitying the lien. Borrower shall satisty the lien or ke
one or more of the actions set forth above within 10 davs of the giving of notice,

8. Fees, Lender may collect tees and charges authorized by the Seceretarys

9. Grounds for Acceleration of Debts

@) Default,  Lender may. excepras imited “by regulations-issued by the Sceretary in the case of
payment delaults, require jpunediate payment i full ot all sums secured by this-Sceurity Instrument if:
(iy Borrower defaulss by Stailing to fpay in“full “any ‘monthiy/payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrower defiuls by Gl o period. atll thirtyddays e pértormpany other obligations
contained inthis Secusity Instrument.
(y Sale Without Credit Approval, Lender shall, i permutied by applicable law tincluding section
31y of the Garn-St Germain Depository Institutions Act of (982, 12 U.S.C. 1701j-3¢d)) and with
the prior approval of the Seeretary. require immediate payment in full of all the sums secured by this
Security Instrument il
iy Al or part of the Property, or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transterred (other than by devise or descent), and
(i) The Property is not oceupied by the purchaser or grantee as his or her principal residence. or
the purchaser or grantee does so occupy the Property, but his or her credit has not been approved
in accordance with the requirements ot the Secretary.
(¢) No Waiver., It circumstances occur that would permit Lender to require immediate pavment in
full, but Lender does not require such payments, liender does not waive its rights with respect (o
subsequent.events.,
() Regulations of HUD Secretary, Tnomany circumstances: regutations issued by the Sceretary will
limit Lender's rights, in the case of pavment detanlts. to-require immediate payment in full and
loreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure it not
permitted by regulations of the Seeretary
(¢) Mortpgage Not Insured.  Borrower agrees thatatt this - Security Instrument and the Note are not
determined 1o be cligible for insurance underitherNational Housing Act within - DAYS
frony the date hereot, Lender miay. at its option require immediate payment in full of all sums secured
by this Sceurity Instrument. A written statement o any authorized agent ot the Seeretary  dated
subsequent (o from the date hereof, declining to insure this Security
Instrument and the Note, shall be deemed conclusive proot of sucl incligibility.  Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insarance is solely
due 1o Lender’s failure to remit a mortgage insurance premium to the Seeretary

10, Reinstatement,  Borrower has a right o be reinstated it Lender has required immediate payment in
full because of Borrower's failure 1o pay an amount due under the Note or this Security Instrument. This right
applies even atter foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in a fump sum all amounts required o bring Borrower's account current including., to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attornevs” fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower. this Security Instrument and the obligations that it secures shatl remain in effect as it Lender had
nat required immediate pavment in tull. However, Lender is not required to permit reinstatement it
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(i) Lender has aceepted reinstatement after the commencement of foreclosure procecdings within two years
immediately preceding the comniencement of a current foreclosure proceeding, (i) reinstatement will preclude
foreclosure on different grounds in the future, or (i) reinstatement will adversely aftect the priority of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearanee By Lender Not o Waiver,  Extension of the time of payment
or moditication of amortization of the sums secured by this Seeurity Instrument granted by Lender to any
suceessor ininterest of Borrower shall not operate 1o release the liability of the original Borrower or
Borrower's suceessor ininterest. Lender shall not be required to commence proceedings against any suceessor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums seeured by this
Seeurity Instrument by reason of any demand made by the original Borrower or Borrower’s suceessors in
interest. Any torhearance by Lender in exercising any right or remedy shall mot be a waiver of or preclude the
exercise of any right or remedy,

12, Successors and  Assigns” Bouad: Joint “and 'Severat [hiabiligy s Co-signers,  The covenants and
agreements of this Security Instrument shall bind and benefit the successors and. assigns of Lender and
Borrower, subject 1o the provisions of patagraph” 9b) Borfower™s ‘covenants and agreements shall be joimt
and several.  Any Borrower who co-signs“this “Security “Instroment but® does-not exceute the Note: (a) is
co-signing this Sceurity Anstrumentsonly o mortgage,s grank and convey that, Borrower's interest in the
Property under the terms ot this-Scearity-Instronient thy s not personallytobligated opay. the sums secured
by this Security Instrument: and-@) agrees; thal éntler-and, any: othes Bosrew€imay agree 1o extend, modity,
torbear or make any accommodations with regard (o the terms’of this Security Instrument or the Note without
that Borrower’s consent.,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. - The notice shall
be directed 1o the Property Address or any other address Borrower designates by notice to Lender.  Any notice
1o Lender shall be given by first class mail 1o Lender's address stated herein or any address Lender designates
by notice 10 Barrower. Any notice provided forin this Sccurity Instrument shall be deemed to have been
given o Borrower or Lender when given as provided in this paragraph.

14 Governing Law; Severability. This Sccurity Instrument shall ‘be governed by Federal taw and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note contlicts with applicable law, such contlict shall not affeet other provisions of
this Seeurity Instrument or the Note which can be given eftect without the conflicting provision. To this end
the provisions ofthis Security Instrument and the Noreare deelared to be severable.

1S, Borrower's Copy. Borrower shall besgiven one conformed copy of the Note and ol this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit-the presence, use, disposal, storage. or
release of amy Hazardous Substances on or in the Property. Borrower shall not do. norallow anyone else to
do. anyvthing atfecting the Property that is insviolation of any Environmental Law, The preceding two
sentences shall not apply 1o the presence, use. orstorage onathe Property ot small quantities of Hazardous
Substances that are generally recognized 1o be appropriate-to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agencey or private party involving the Property and any Hazardous
Substance or Environmental Law ot which Borrower has actual knowledge. 11 Borrower learns, or is notified
by any povernmental or regulatory authority. that any removal or other remediation of any Hazardous
Substance aftecting the Property s necessary. Borrower shall prompty take all necessary remedial actions in
accordance with Fovironmental Law,

As used i this paragraph 16, "Hazardous Substances™ are those substances defined as tovic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flanmmable or 1oxic
petrofeum products, toxic pesticides and herbicides, volatile solvemts, materials containing  ashestos or
formaldehvde. and radioactive materials.  As used in this paragraph 16, "Environmental Law ™ means federal
faws and laws of the jurisdiction where the Property s located that relate to health, safety or environmental
protection,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues ol the Property. Borrower authorizes Lender or Lender's agents to colleet the rents and revenues and
hereby direets cach tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
~ Lender’s notice 0 Borrower of Borrower's breach of any covenant or agreement in the Sceurity Instrument,
Borrower shall collect and receive all rents and TevVenues oF T PTOPCITY 15 TTOSTCT fortie-benctit-of Lekder
and Borrower.  This assighment of rents constitutes an absolute assignment and not an assignment tor
additional seeurity only.

I Lender gives notice of breach to Borrower: () all renis received by Borrower shall be held by Borrower
as trustee tor benetit of Lender only, to be applied to the sums secured by the Security Instrument: (b) Lender
shall be entitled to colleet and receive allof the rems of the Property; and (¢) each tenant of the Property shall
pay all rents due and unpaid 1o Lenderor Wender’s agent on Lender's writfen demand o the tenant,

Borrower has not executed any - prior- assignment-of-the rents-and“has notand will not perform any act that
would prevent Lender from exercising -its-sightsunder, this-paragraph-17.

Lender shall not e required tolenter upon, take control of or maintain the Property betore or after giving
notice of breach to Borrower, _Jowever, Lender or a judicially appointed receiver may do so at any time there
is a breach.  Any application ‘o rents” shall 'not eure for waive any default o invalidate any other right or
remedy of Lender, This assignment of rents of, the Property. shath terminategwhen the debt secured by the
Sceurity Instrument is paid in full.

18. Foreclosure Procedure, 1 Lender requires immediate payment in full under paragraph 9. Lender
may toreclose this Sceurity Instrument by judicial proceeding. Lender shall be entitled to colleet all expenses
incurred in pursuing the remedies provided in this paragraph 48, including, but not limited 1o, reasonable
attorney s fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Sceretary | requires
immediate payment in tull under paragraph 9, the Seeretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act.  Nothing in the preceding sentence shall deprive the Seeretary of any rights otherwise
available 1o a Lender under this paragraph 18 or applicable law.

19, Release, Upon payment of all sums secured 'y this Sceurity Instrument. Lender shall release this
Sceurity Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement.~Borrower waives all right of valuation and appraisement.

Riders to this Sceurity Instroment, I one or more riders are exeeuted by Borrower and recorded
together with this Security Tnstrument, the covenants ot cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of s Security Instrument as if the rider(s) were a part
of this Sccurity Instrument. {Check applicable box(es)|.

(] Condominium Rider ] Growing Equity Rider
Graduated Pavment Rider [ Planned Unit Development Rider
Other [specity |
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BY SIGNING BITOW . BorTow T iecrprs-mmimerees-ta-the terme contained in this Security Instrument and

in any ridertsy esecuted by Borrower and recorded with it

Witnesses: ;
7 9 _LAZ / ~ 4
Ak (Scal) b
R()NALI) l‘:. I'L\l:l)(\ Bottower "
»/1, :'u/é(ll%/ O {Seah
XIAOHUA PINEDA Borrowe
(Scal)
Bortowe
(Scabh
Bottowaet
{Spac e Below This Line For Acknowledgment| i
g STATE OF INDIANA, County ss: !

Before me the undersigned. a Notary Public for lf]/(t{
County, State of Indiana. personally appeared
RONALD E. PINEDA AND XIAOHUA PINEDA, A MARRIED

COUPLE 11/
and achnow fedged the execution of this instrument this AT day ol JUNE, 200(

My Commission cxpircs:/ﬂ '/j';{)w ’ ﬁﬂm&)ﬂb/ [ )
V // \// / Notary Publ:

This instrument was prepared

©
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EXHIBIT A - LEGAL DESCRIPTION

LOAN NO. 7259338

FHA 516633693 .

North 40 feet.of Lot 11, Block 13, and All Lot*12, Block 13,

Broadway Garde own'in Plat Book 19,

i Indiana
diana

........

.' F -
ny A PA M
ooooooo

S i T C—————

e b i . W

g

o ——-




