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Upon payment in full of all sums secured by this Seeurrty lnstrurnent. Lender shall promptly refund to Borrower any. Funds :
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the -

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credrt agamst the sums secured by this
Security Instrument,

3, Application of Payments. Unless applicable law provides otherwrse all payments reeerved by Lender under paragraphs 1o

and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, 2
to interest due; fourth, to principal due; and last, to any late charges due under the Note.-
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and unposrtlons attrrbutable to the Property

which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay these g

- obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees in =~ =
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement L
of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security =

Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satrsfy the lien or take one or more of the
- actions set forth above within 10 days of the giving of notice, '
' 5. Hazard or Property Insurance. Borrower shall keep the rmprovements now exrstmg or hereafter erected on the Property :

insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or -~

flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
‘requires. The insurance carrier providing- the insurance shall be chosen by Borrower subject to Lender’s approval which shall not

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender § optton, obtam

coverage to protect Lender’s rights in the Property inaccordance with paragraph 1. ; s
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause Lender shall S

have the right to hold the policigs and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid -~ -
- premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender .

... may make proof of loss if ot made promptly by Borrower...... » : : .
‘ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applred to _restoratron or reparr of the
Property damaged, if the restoration orjrepair is. econemically feasible-and Lender’s-security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would  be lessened, the insurance proceeds shall be applied to the sums
-secured by this Security Instrument, whethér or not then due, with any excess paid to Borrower. If Borrower abandons the

- Property, or does not answer within 30 days a notice from Lender that fhe insurance carrier has offered to settle a claim, then : y
" Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured' o

by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone ~ *

the due date of the monthly payments referred fo in paragraphs 1 and 2 or change the amount of the payments. If under paragraph

‘21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting ‘from damage to the - e
Property prior to the acqursrtron shall pass to Lender to the extent of the sums secured by this Security Instrument unmedrately L

prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

_Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy  the Property as Bortower’s prmcrpal residence for at least one year after the ok

 date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, ‘or unless

extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, i

allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or -
‘proceeding, whether civil or criminal, is begun that in Lender’ § good faith judgment could result in forfeiture of the. Property or o
*otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a

‘default and reinstate, as provided in paragraph-18, by cauwsing -the action or proceeding to be dismissed with a ruling that, in ..~ ... §

Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of

the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the = -

loan application process, gave materially false or inaccurate mformatron or statements to Lender (or failed to provrde Lender with
any material information) -in connection - with the loan evidenced” by the Note, mcludmg, but not limited to, representatrons‘*
concerning Botrower’s occupancy of the Property as a principal residence. If this Security Instmment is on. -a leasehold,
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Security Instrument,
_instrument If Borrower fails to pdy these.sums peior to the expiratton of tius pertod Lender may rnvoke any remedres permitted by ‘ =
‘of this Secunty Instrument discontinued at any time prror to the earlier of: (a) 5 days (or such other period as applicable law may.

~would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
- covenants. or agreements ©) pays all ‘expenses incurred in enforcing this “Security instrument including, but not limited to, i

.. Hazardous Substances on or in the Property. Borrower shall not do, not"allow anyone else to do, anything affecting the Property
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Instrument but does not execute. the Note (a) is co-sigrung this Securrty lnstrument only to mortgage, grant and convey that -
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or -
make any accommodations with regard:to the terms of this Security Instrument or the Note without that Borrower’s consent, :

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the charge tothe . .
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, "
Lender may choose to make this refund. by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

* 14, Notices. Any notice to Borrower provrded for in this Security Instrument shall be given by delrvcrmg it or by mailing it -
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Securrty Instrument i

~ shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law,. such conflict shall not affect other provrstons of ‘this Security Instrument or the Note which canbe = .
given effect without the conflrctrng provrsron. To thrs end the provrsrons of this Securtty Instrument aud the Note are declared tobe
severable,

~16. Borrower’s Copy. Borrower shall be given one contormed copy of the Note and of this Securrty Instrument

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any mterest init is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its-option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if exercrse is prohrbited by federal law as of the date of thrs

If Lender exercises this optton, Lcnder shall give Borrower notice of acceleratron The notice shall provrde a perrod of ot less B
than 30 days from the date the potice is delivered or mailed within” Which Borrower must pay all sums secured by this Security -

this Security Instrument without further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. If Borrower meets certainconditions; Borrower shall have the right to have enforcement

specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) -
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then

reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security -
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall

- continue unchanged. Upon reinstatcment by Borrower, this Security Instrument and the obitgations secured hereby shall remain &

fully effective as if no acceleratron had occurred, However, this nght to reinstate shall not apply in the case of acceleratron under e
paragraph 17, :

19. Sale of Note; Change. of Loan Servicer, The Note or a partral interest in the Note (together wrth this Security - )
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as .~
the "Loan Servicer") that ‘collects monthly payments due under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note, If there is & change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and appltcabie law, The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other mformation e
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permn the presence, use, drsposai storage, or release of any

that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recogmzed to be appropriate to normal residential uses and
to maintenance of the Property ' . : o
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Borrower shall promptly give Lender written notice of any mvestxgatron, clalm, demand, -lawsuit or other action by any -
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting- the Property is necessary, Borrower shall promptiy take all =
necessary remedial actions in accordance with Environmental Law, L

As used in this paragraph 20, "Hazardous Substances" are those substances deﬁned as toxic or hazardous substances by,
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contammg asbestos or formaldehyde, and radioactive materials. As used in.

this paragraph 20, "Environmental Law" means federal laws and laws of the ]urlsdrction where the Property is located that relate. to e

health, safety or environmental protection. .
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows; : ‘ :
21 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration. following Borrower’s breach .
of any covenant or agreement in this Security Instrument (but not prior to. acceleration under paragraph 17 unless e
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)a -
date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property.. The notice shall further inform Borrower - -
- of the right to reinstate after acceleration and the right to assert in the foreclosure proceedlng the non-existence of a default - -
- or any other defense of Borrower to acceleratlon and foreclosure.” If the default is not cured on or before the date speciﬁed
in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided ln this paragraph 21, lneluding, but not limited to,] o
reasonable attorneys’ fees and costs of title evidence. i
22, Release, Upon payment of all sums secuged by this Securxty Instrument Lender shall release tius Security Instrument to
Borrower. Lender may charge Borrower a fee for releasing this Security Instrument; but only if the fee is paid to a third party for
services rendered and the charging of the fee is permitted under applicable law,
23 Waiver of Valuatlon and Appraisement. Borrower warves all rrght of valuanon and appratsement

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants andiagreements of €ach such rider shall'be incorporated into and shail amend and supplement :
the covenants and agreements of this Securrty lnstrument as if the rrder(s) were a part of thls Security Instrument s B
[Check applicable box(es)] e R '
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] AdJustable Rate Rider
Graduated Payment Rider
‘L_|Balloon Rider
rVA Rider x

@D-GH(IN) (s

I:J Condomuuum erer
|| Planned Unit Development Rider
L Rate Improvement Rider

L] Other(s) [spec:fy]

D 1~4 Farmly erer ,
Biweekly Payment Rider
Second Home Rider
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_This instrument was prepared,b,y‘:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this Securlty Instrument and in -
any rider(s) executed by Borrower and recorded thh 1t el :
Witnesses: S ¥

, ' YAk (Seal)‘ e
CAROL GRAY M Q’p&'&\“ YDP\?\\\XW -Borrower -

; i f L
i (Seal) - -
-Borrower . .-
Gea) o e (Seal)
BT 'BO"I'OWCY A S M e ERET R 'eBo"ower o

\"(\KQ County ss:
?s-f:: ©0

STATE OF INDIANA,

Onthis | q M\ day of _S\L\\\t..
and for said County, personally appeared

- Lhaeel C:'(il\\{ NICR Q.N{e\. \BM\\QQ’\T e

! and acknowledged the execunon of the foregomg mstrumem e ‘

| . Befbre e, the undersigned, a Notary Public in =~

e

WITNESS my hand and official seal

My Commission Expires:

SHELLY LAWSON
CENTEX HOME EQUITY CORPORATION
2828 N. HARWOOD, CORP. CLOSING 12TH FLOOR, DALLAS, TX 75201

Virginla K. Pressel
NOTARY PUBLIC SEAL
My Commigsion Expires Aprll 7, 207 3
Resident of Portor Coumy, lndlnna
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