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BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey, the Property and that the Property is unencumbered, except for encumbrances of record.

- Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal

of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2 Funds for ngge s and !n g[gncg Subject to apphcable law or to a waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paid in full, asum ("Funds") equal to one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums,
if any. These items are called "escrow items," Lender, may, at any time, collect and hold Funds in an amount not to exceed
the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow accountunder the
Federal Real Estate Settlement Procedures Actof 1974 as amended from time totime, 12 U.S.C.§ 2601 et seq. ("RESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds -
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures,of future escrow items or otherwise in accordance with applicable law,

The Funds shall be held in an institution the deposits ot accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lenderis such an institution). Lendershall apply the Funds to pay the escrow items. Lender

may not charge for holding-aad applying the Funds, analyzing the account or verifying the escrow items, unless Lender

pays Borrower interest on the funds and applicable law permils Lender to makesuch a charge. Borrower and Lender . ...
may agree in writing that interest shall be paidon the Fands.\Unless dnagreement is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give

to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose

for which each debit to the Funds was made The funds are pledged as addrtronal security for the sums secured by thrs o
Security Agreement. : :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due
dates of the escrow items, shall exceed the amount required (o pay the escrow items when due, the excess shall be,at
Borrowet's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. Ifthe
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary {0 make up the deficiency in one.or more payments as required by Lender.

Upon payment in fu]l of all sums secured by this Security- Instrument Lender shall promptly refund to Borrower any Funds -
held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument e ¢ :

3. Application of Payments. Unless applicable law provides otherwise, all payment received by Lénder under puragraphs |
1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the Note;
third, to amounts payable under paragraph 2; fourth, to interest due; and last, to prmmpal due.

4.Charges: Lrens= Borrower shall pay all taxes, assessments, charges, fines and i 1mposmons atmbutable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in the manner, Borrower shall pay them ontime
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments dnectly, Borrower shall promptly furnish to Lender receipts evidenc-
ing the payments.

Borrower shall promputly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agreesin
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the

lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien anagreement
satisfactory to Lender subordinating the licn to this Security Instrument. If Lender determines that any part of the Property

is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satrsfy the lienor taken one or more of the aetrons set forth above wnhm ]0 days of the grvmg of .
notice. : : 7 : i

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage" and any other hazards for which Lender
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requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insur-
ance carrier providing the insurance shall be chosen by Borrower subJect to Lender s approval whlch shall not be unrea-
sonably withheld.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notrce to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. ,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restora-
tion or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair ot restore the
Property or to pay sums secured by this Securlty Instrument, whether or not then due. The 30-day perrod will begm when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 19 the Property is acguired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property priorto the acqursrtron shall pass o Lender tothe extent of the sums secured by this
Security Instrument immediately pgiortothe acquisition, :

6. Preservation and Maintepance of Property. Borrower shall occupy, establish and use the Property as Borrower's
- principal residence within sixty days after the execution of this Security Instrument and shall continue to occupy the Prop- -
‘erty as Borrower's principal residénce for.atleast one year after the date of occupancy, unless Lender otherwise agreesin -
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower's contol. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding,whether civil or criminal,
is begun that inLender's good faith judgement could result in forfeiture of the Property or otherwise materially impairthe
~lien created by this Security Instrument or Lendcr's security interest. Borrower may cure such a default and reinstate, as ..
provided in paragraph 18, by causing the action or proceeding to be dismissed with aruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the Joan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrumentis on
aleasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. MMMQ&MWH Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights

in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regula-
tions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
property. Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument,
appearing in court, paying reasonable attorneys' fees and entering on the Property to make reparrs Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts dlsbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. - : :

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower
shall pay the premiums required to maintain the mortgage insurance in effect until such time as the requirement for the -
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and i mspectrons of the Property. Lender shall grve
Borrower notice at the time of or prior to an mspectron specifying reasonable cause for the inspection. -

9. Condemnation, The proceeds of any award ot claim for dantages, direct or consequential in connection with any < f
condemnation or other taking of any par“t of the Property, or for conveyance m heu of condemnatron, are hereby assrgned
and shall be paid to Lender. :
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I the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument,whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing,the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sum secured immediately before

the taking, divided by (b) the fair market value of the Property tmmedlately before the taking. Any balance shall be paidto
Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to makean
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property ortothe

. sums secured by this Security Instrument whether or not then due o ,-

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pdyments referred toin paragraphs 1 and2or change the amount of such payments )

10. E OrTower N_QL B_glggsed, Fo tl_emg By[&pggg Not A Waiver, Extensron ofthe ttme for paymentormodrﬁcatron or

amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borroweror
Borrower's successors in interest shall not operate to release the liability of the original Borrower or Borrower's Successor
in Interest. Lender shall not be required to commence proceedings against any successor in interest ot refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's suceessorsin interestiAnyforbearance by Lender in exercrsmg any rightor

remedy shall not be a waiver of or preclude the exercise of any rightor remedy ‘ A i

-signers, The covenants and agreements of this Security
Instrument shall bind and beneﬁt the successorsand assigns of Lenderand Borrower, subject to the provisions of para-

" graph 17. Borrower's convenants and agreeiments shall b jointand several, Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,

Torbear or make any accommodattons with regard to the terms of this Security Instrument or the Note without that

Borrower 3 consent

12.Loan anrges , If the loan secured by this Security Instrumentis subjectto alaw which sets maximum loan charges,
and thatlaw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be .

refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note orby - -~

making a direct payment to Borrower. If a refund reduces pxmcrpal the reductron will be treated as a partial prepayment
without any prepayment charge under the Note, : : ‘

islation Affecii er i ht: f enactrnent or expiration of applicztble laws has the effect of rendering any
provisions of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, may require
- immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies permitted by -

paragraph 19. If Lendet exercises this optlon. Lender shall take the steps specxf ied in the second paragraph of paragraph

17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailingit
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided .
-for in this Security Instrument shall be deemed to have been gtven to Borrower or Lender when gnven as provrded in this
paragraph. :

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction -
in which the Property is located. In the event that any provrston or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which canbe given
effect without the conflicting provisions. To this end the provisions of this Secut ity Instrument and the Note are declared to-
be severable. : L

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Agreement, |

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest intis sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Botrower is not a natural person) without
Lender's prior written consent, Lender may, as its option, require immediate payment in full of all sums secured by this

Secm ity Instrument. However, this option shall not be exen crsed by I_ender ifexercise 1s prohtbrted by federal Iaw as of the
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BY SIGNING BELOW Borrower accepts and agrecs to the terms and covenants contamed in this Securlty Instrument

and in any rider (s) executed by Borrower and recorded thh it. P
} Lo P : (Seal)
Borrowcr Dav1 dB. Kr‘a1 ek' A
311 98 4636
Somal Securlty Number

O.Ww A lQZ(Sca‘D .

Bonower Am} N Kra]ek
. 307-78-5201
“Social Seewrity Nw.nber i

STATE OF INDIANA

“COUNTY OF

Before me, the under31 gned, a Notary Pubhc in and for said State and County, personally appeared
_David B. Kralek and Amy N. Kralek, Husband and Wife

and acknowledged execut10n of the foregomg instrument,

-Witness my hand and seal this 17th day of 0 & ey Eaey
My commission eXijimS: @

October 21, 2006

NotaryPubhc 5

County of Residence:

o 2

Lake | - | ~ Stacey Brlght
T R R PrmtedName

ThisInStrumentwaspreparedby: Guy A" :;Ca”S?'h SR VP &Br‘anch Ma}nager,_] u

(Space Below This Line Reserved For ,Lender,andbRecorder)
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