GRANTOR'S WAlVERS Grantor warves aII nghts or defenses arisrng by reason of any "'one actlon,:
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" THIS MORTGAGE dsted June B, 2000, is made and executed betwesn KAREN J SPENCE, FKA KAREN
© JOY HITE, whose address is 4842 WASHINGTON ST, GARY, IN 46408 (referred to below as "Grantor")
- and Bank One, N A whose address Ie 100 Eeet Broad Street. Columbus. OH 43271 (referred to below as
" "Lender®).T o : ‘ . G

GRANT OF MORTGAGE For valuable conslderet[on. Grentor mortgages, warrants, andconveys to Lender' L
all of Grantor's right, trtle, ‘and interest in and to the following described real property, together with all ,
existing or subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of
way, and appurtenances, all water, water rights, watercourses. and ditch rights (including stock in utilities -

. with ditch or irrigation rights); and all other nghts, royalties, and profits relatlng to. tha real property, ‘
* including ‘without limitation all minerals, oil, gas, geothermel and srmrlar matters, (the“ Real Property )'

located in LAKE County, State of Indiana:
Tax ID  : 26-45-177-22

Lot 21, in Block 13 in Junedale Subdivieion, in the City of Gary, as per plet thereof recorded in Plat e
Book 19 page 3, In the Office of the Recorder of Lake County, lndiana : =

The Real Property or its addrese is commonly known es 4842 WASHINGTON ST GARY IN 46408 The
Real Property tax identification number is 25-45- 177 22 '

.+ As more fully descnbed In" this mortgage, the Property mcludes (a) all extenslons, rmprovements,e

substitutes, “replacements, renewals, and. additions to ‘any of the property ‘described;  (b) - all ‘rents,

. proceeds, income, and profits from any of the other property descrlbed and {c) all awards, payments, or

proceeds of voluntary or involuntary conversion of any of the property descrrbed includmg insurance,

7 condemnatron, tort claims, and other obhgatrons drschargeable rn cash o o
- “Grantor presently assrgns to Lender: a|| of Grantor 8 right, title, and mterest in ‘and to all present and future o

leases of the Property and all Rents from the Property -Inaddition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Re’tts._ '

- THIS MORTGAGE; INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE B
~_ RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE . (A): PAYMENT OF THE INDEBTEDNESS AND  ©
- (B)" PERFORMANCE OF ‘ANY AND ALL OBLIGATIONS UNDER: THE NOTE. THE RELATED DOCUMENTS.“. S

AND THIS MORTGAGE. THIS MORTGAGE IS GlVEN 'AND ACCEPTED ON THE FOLLOWING TERMS:

w
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"anti-deficiency” law, or any other law which may prevent Lender from bringing any action against Grantor,
___including a claim for deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or .

- after Lender's commencement or; completron of any foreclosmtheﬂudrclally orby exerclse of I

‘power of sale.. - : [ e e TR s : ik

mmy - GRANTOR'S . REPRESENTATIONS AND WARRANTIES Grantor warrants that (a) this Mortgage is
S © executed at Borrower’s request and not at the request of Lender, (b) Grantor has the full power, right, and -
authority to enter into this Mortgage and to hypothecate the Property;- {c) 'the provisions of this Mortgage
~ do'not conflict with, or result in a default under any -agreement or. other. instrument binding upon Grantor .
“‘and do not result in a violation of any-law, regulatron, court decree or order applicable to Grantor; (d)
o Grantor has establrshed adequate means of obtaining from Borrower on_a continuing basrs information, -
| ST about Borrower s* financial condrtlon, ‘and’ le) Lender. has made : no. representatron to Grentor about'
' Borrower (rncludmg without lrmrtatron the credrtworthrness ot Borrower)

PAYMENT: AND PERFORMANCE Except a5 otherwise provided in ‘this Mortgage, Borrower shall pay to
Lender all Indebtedness secured by this Mortgage ‘as: it becomes  due, and Borrower end Grantor shall
stnctly perform all Borrower s and Grantor 5 oblrgatrons under thrs Mortgage. ER

POSSESSION AND MAINTENANCE OF THE PROPERTY Borrower and Grantor agree that Borrower s and |
Grantor s possessron and use of the Property shall be governed by the followrng provlsrons' §

Possesslon end Use. Until the occurrence’ ‘of an Event of Default, ‘Grantor may (1) remarn‘:'ln'
possession and control of the PrOpertv. (2) use; operate or manage the Property. and (3) collect the
Rents from the Property.. ‘ i : 2 S e

Duty to Malntain Grantor shall maintarn ‘the Property rn good oondrtion and promptly perform aII
reparrs, replacements, and malntenance necessery to preserve its value‘ :

Compliance With Envlronmental Lews. Grantor represents and warrants to Lender that: (1) During the
. ~... period of Grantor's ownershipiof the Property;:ithere has been nocuse, generatlon, manufacture,[
e cogtorage,” treatment, disposal, release or threatened. release of any Hazardous Substance by any person
on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that
there has been, except as previously: disclosed to and acknowledged by Lender in writing, ' (a) * any‘
breach or violation of any Environmental Laws, (b) @ any use, generatlon, manufecture, storage, ,
= treatment, disposal, release or. threatened release of any . Hazerdous Substance on, under, about or from . ..
: the Property by any prior owners  or- ‘occupants of the Property, or (c) eny “actual or threatened
lltrgatron or claims of any kind by any person relatrng to such matters; and (3) Except as prevrously
disclosed. to and acknowledged by.Lender. in wrltmg, (a) neithar Grantor nor any tenant, contractor,‘ o
agent or other authorized user of the Property shall use, generate, ‘manufacture, store, treet, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity
shall be’ conducted in".compliance . ‘with all eppllcable federal, state, and local laws, regulattons and
ordinances, including without limitation all_Environmental Laws. Grantor authorizes Lender and its
agents to enter upon tha Property to make such inspections and tests, at Grantor’s expense, as Lender
‘may deem appropriate to determine compliance of the Property with this saction of the Mortgage.- Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to
. create -any ‘responsibility or liability.on.the part of Lender to Grantor or to any other person. The .

‘ representatrons and warranties contained herein are based on Grantor's due drllgence in Investigating -~
the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contnbutron in the event. Grantor becomes liable for cleanup or other.
costs under any such laws; and (2) agrees to indemnify and hoid harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly
sustaln or ‘suffer resulting from a breach of this section of the’ Mortgage or as a consequence of any
use, generation, manufacture, storage, disposal, release or threatened release occurring prior to
Grantor's ownership or interest in the Property, whether or not the same was -or should have been.. .. -
known to Grantor. The provisions of this section of the Mortgage, lncludrng the oblrgatron to
lndemnrfy, shall survive the payment of the Indebtedness and the satisfactlori and reconveyence of the

" lien of this Mortgage and shall not be affected by Lender s acqursrtron of any lnterest in. the Property,

whether by foreclosure or otherwise. = - : .

‘Nulsance, Waste. Grentor ghall not cause, conduct or: permit ‘any. nulsance nor commlt, permit, Or
suffer any stripping of or waste on or to the Property or any portron of the Property..  Without limltlng .
the generality of the foregoing, Grantor will not remove, or grant to any other party the. right to remove, -
any. timber, minerals  (including oil end ges) coal clay‘ ’scoria, soil gravel or rock products wlthout -
Lender 8 prlor wntten consent.’ . v ,

S0 e ‘Removai of |mprovements. , Grantor shall not demolrsh or remove any lmprovemants from the Real
Property without Lender’s prior written consent. As a condition to the removal of any lmprovements,
Lender may require Grantor to make arrangements satrsfectory to. Lender to replace such improvements
wlth Improvements of at least equal value. : e

T Lender s Right to Enter, Lender and Lender ] agents and representatwes may enter upon the Real,
. Property ‘at all‘reasonable times to attend to Lender’s ‘interests and to inspect the Real Property tor
purposes of Grantor’ s complrence wrth the terms and condrtlons of thls Mortgage. B :

cpmpllance with Governmentel Requlremants. Grantor ehall promptly comply with all lews, ordrnances,‘ '

~ and regulatrons, now or hereafter in effect, of all governmental authoritles applrcable to the use or
. Iz ; . . ; .
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occupancy of the Property. -Grantor may contest in good faith-any such law, ordinance, or regulation -
and withhold compliance during any proceeding, including appropriate appeals, 80 long as: Grantor has ..
notified Lender i in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in -

iy Sl

et due) except for ‘the' Exrstlng Indebtedness referred to below, and’ except as; otherwrse provided iin the [

the Property are not jeoperdized, Lender may require Grantor to post adequate securltywrm*surety—¥

_ bond, raesonably satlsfactory to Lender, to protect Lender's mterast

‘ Duty to Protect. Grantor agraes neuther to abandon nor leave unattended the Property “Grantor shell 7‘
do all other acts, in addition to those acts set’ forth above in this’ section, whrch"from the character and
use of the Property are reasonably necessary to protect end preserve the P(pperty. Ly e

DUE ON SALE - CONSENT BY LENDER “Lender may, at: Lender’s: option, deciere lmmedlately due andj-»

payable all sums secured by this: .Mortgage upon the sale or transfer, without Lender’s prior written
consent, of all or any part of the Real Property, or any interest in the Real Property, -A "sale or transfer
means the conveyance of Real ‘Property or any right, title or interest in the Real: Property, whether legai
beneficial or equrtable, whether voluntary or involuntary; whaether by outright sale, deed, installment sale

" contract, land contract, contract for deed, leasehold interest with a term greater than -three (3) years,

lease-option contract, or by sale, assignment, or transfer of any. beneficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property -
However, this optron shall not be exercised by Lender if such exercrse is prohrbltad by federai iaw or by_
Indiana law, -~ " A e s L1 Bl gy T R e

TAXES AND LlENS The followmg provrsrons reiatlng to the taxes and llens on the Property are part of thrs
Mortgage' RS , i

Payment, Grantor shall pay when due {end in all events prior to delmquency) .all taxes, payroll taxes, B
specral taxes, assessments, water charges and sewer service. charges levied against or on account of " -

" the Property, and shall pay when-due all claims for. work done on or for services rendered or material _

. furnished to the Property, Grantor ‘shall maintain the Property free ‘of ‘all Jiens’ having prrorrty over or:‘
’ equal to the |nterest of Lender under this Mortgage, except for. the ligh-of taxes and assessments not

followmg paragraph. Sy n e S e i B CE
- Right'to Contest. Grantor may wrthhold payment of any tax, assessment, or. ciarm ln connectron wrth a

. «good faith .dispute over the obllgatlon to pay, so.long as:Lender’s interest in the.Property is. not . ..

- jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fiftean.(15) days .

after the lien arises or, if a lien is filed, within fitteen (15) days efter Grantor has notice of the filing, -
* secure the discharge of the lien, or if requested by Lender, deposit with Lender.cash or a- sufficient -

corporate surety bond or other securlty satisfactory.to Lender.in an.emount sufficient to discharge the
lien plus.any costs and permissible fees, or other charges that could accrue as a result of a foreclosure
or sale under the lien. In any contest, Grantor shall defend’ itself and Lender and shall satisfy any -
adverse judgment before enforcement against the Property, Grantor shall name Lendar as an addrtronal F
obligee under any. surety bond furnished ln the contest proceedlngs. G A R

Evidence of Payment. Grantor shall upon demand furmsh to Lender’ satrsfactory evrdence of payment‘
of the taxes or assessments and shall authorize the appropriate governmental official to delrver to
Lender at any time a wrltten statemant of the taxes and assessments, egainst the Property ‘

Notlce of COnstructron. Grantor shall notrfy Lender at- Ieast fifteen (15): days before . any work is: .

commenced, -any. services are furnished, or @ny, materlais are. supplred to the Property, . if anyf'

mechanic’s lien, materlaimen s lien, or other lien could be asserted on account of the work, services, or
_ materials. Grantor will upon request ‘of Lender furnish to Lender advance assurancas setisfactory to’
‘Lender that Grantor can and will pay the cost of such rmprovements. s T e B :

PROPERTY DAMAGE INSURANCE The followrng provrsrons relatmg to msurmg the Property are a part of
this Mortgage: = = - L . T ;i

Maintenanice of l_nsurance.“ Grantor‘shall procureend main’tain"policiesof fire insurance With ‘standard i
extended coverage endorsements on a replacement basis for the full. insurable value.covering -all: -

Improvements on the Real Property in an amount sufficient to -avoid application. of any coinsurance . . ,'

. clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such
insurance companies and, Jn: such form as may be’ reesonably acceptebie to Lender. Grantor shall
* “deliver to Lender certrfrcetes of coverage from each insurer containing & stipulation’ that covarege will =

. not be cancelled or diminished without & mrnimum of ten (10) days’. pnor written notice to Lender and ,
_ not containing any disclaimer of the insurer's liability for failure to give such notice. -’ Eech insurance . -
policy also shall include an endorsement providing that coverage in’ favor of Lender will not'be impaired - ¢

", In any way by any act; omission or default of Grantot or.any other person.: Should the: Real Property be

7 located In ‘an area designated by the Director of ‘the Federal Emergency Management. Agency as a |
special flood hazard area, Grantor agrees to obtarn and malntarn Federal Flood Insurance, if evariable, o

within 45 deys after notice’ is given by Lender ‘that the Property is’ Iocated in a speciei flood ‘hazard -

area, for the full unpaid princrpal balance: of the loan ‘and any prior liens on the property. securrng “the: i
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as: otharwrse e

requrred by Lender, and to maintern such. lnsurance for the term of the Ioan.

Application. of: Proceeds. Grantor shall promptiy notrfy Lender of any Ioss or damage to the Property.; ;
Lender may make proof of ioss if Grantor - fails to do so within . fifteen (15) days of the casualty
Whether or not Lender s securlty is lmparrad Lender may, at Lender s election, receive and retain the
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proceeds of any insurance ‘and apply the proceeds to thereduction of the Indebtedness, payrnent of.
any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply .
the proceeds: to - restoration and repair, Grantor - shall repair or replace the damaged or destroyed

.. Improvements .in a manner satrsfactory to Lender. Lender shall, upon satisfactory proof of ‘such

,;fexpenditure, pay or rermburse Grantor from the proceeds for the reasonable cost of repair or restcr;ation o ‘
if Grantor is not in default under this Mortgage. .Any proceeds which_have not been disbursed within
180 days after their receipt’ and WhICh Lender has not committed to the reparrj;or restoration of the
Property shall” be. used first to pay any amount ‘owing to Lender under this Mortgage, ‘then: to pay
accrued intereet, and the remainder, ~if “any, “ shall be applied to- the principal ‘balance” of “the -
Indebtedness.  If ender holds any proceeds after payment in full of the Indebtedness, such proceeds :
shall be pard to Grantor as Grantorsrnterests may appear. b Sy SR

Unexpired Insurence et SaIe. Any unexpired pnsurance shall rnure to the benefrt of and pass to, the
purchaser of the Property covered by this Mortgage at any trustee’s sale or. other sale held under the
provrsrons of thrs Mortgage, or at any forecIosure sale of such Property :

Compliance with Exietlng lndebtednees. . Durrng the period in which any Exrstmg Indebtedness o
described below .is in effect, compliance . wrth the insurance provisions contained in the instrument
evidencing such Existing Indebtedness shall constitute compliance with the rnsurenre-provrsrons*under

this Mortgage, to the extent compliance with the terms of this Mortgage’ would constitute a duplication
of insurance requirement. - If any proceeds. from the insurance bgcome payable on loss, the provisions

-in this Mortgage for drvisron of proceeds shall apply only to that portlon of the. proceeds not payable to

the holder of the Exrstrng Indebtedness

",;‘

- LENDER’S: EXPENDITURES. If Grantor farls (A) to keep the Property free of aII taxes, Irens, securrty |
. Interests, encumbrances, and_other claims (B) to provide any required insurance on_the Property, {C) “10
make repairs to the Property or'to comply with any obligation to maintain Exrstrng Indebtedness in. good - -

standing as required below, then Lander maydo so.. If any action or proceeding is commenced that would
matenally affect. Lender s rnterests in the Property, then Lender on Grantor's behalf may, but Is not required © -~ -
to, take any ectron that Lender belreves 10 be" approprreta to protect Lender's .interests. ~All expenses

incurred or pard by Lender for such purposes erI then bear Interest at therrate charged under the Note from

__the date incurred or pard by Lender to the date of repayment by Grantor. AII such expenses will become a -
_ part of the Indebtedness and, at Lénder's optlon, ‘will {A) be payable on demand: (B) be added to the
~ balance of the Note and be apportroned among and be payable-with any rnstailment payments_to become ;.
’ due during either (1)  the term of any applicable insurance policy; or {2)  the remaining term of the Note;.

{C) be treated as a balloon payment which will be due and payable at the Note's maturity. - The
Property also will secure payment of these amounts. The rights provided for Ih this paragraph shall be in
addition to any-other rights or any remedies to which Lender may be. entitled on account of any. default,

Any such: action by Lender shall not be construed as curing the default 50 _8s to bar Lender from eny,u.

remedy that it otherwise would have had.

' WARRANTY DEFENSE OF TITLE. The foIIowrng provisions reIetrng to ownershrp of the Property are a part
: of this Mortgage. i i

. Title. Grantor warrants that.v (a) Grantor holds good end marketebie title of record to the Property in" "

. fee’ sImpIe, free and clear of all liens and encumbrances other than those set forth in the Real Property‘

~ description or In the Existing Indebtedness section below or in any title insurance policy, title report,‘or-
final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage; and - (b) SE

“Grantor has the fuil rlght, power, and authority to execute and deliver this Mortgage to Lender..

Defenee of Title., Subject to the exceptron in the paregreph above, Grantor warrants and will forever’“

defend the title to the Property against the lawful ‘claims of all persons. “In the event any action or
proceeding Is commenced that guestions Grentor s title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense “Grantor may be"the nominal party in‘such

proceeding, but Lender shall be entitled to participate in the proceeding and:to'be represented in the:

proceeding by counsel of Lender’'s own choice, and Grantor will deliver, ‘or cause to be deIrvered to
" Lender such lnstruments as Lander mey request from time to time to permit such participation. -

, Complience With Lewe. Grantor warrants that the Property and Grantor s use of the Property complies - B

With, aII existmg applrcable Iaws, ordinances, end regulations of governmental authoritles.

Survival of Promises. -~ All promises, agreements, and statements Grantor hes made in this Mortgage ')

- shall survive the execution and delivery of this Mortgage, shall be contrnuing in nature en shali remein
o jn full force end effect untri such tlme as Borrower 5, Indebtedness is paid rn full

EXISTING INDEBTEDNESS The foilowrng provrsions concernrng Exrstlng Indebtedness are .8 part of thie"

Mortgage. ERT R R T A

A

Exleting Ulen.” The Iren of this Mortgege secunng the lndebtedness mey be eecondary and infenor 104 i

- the lien securing payment of an’ existing obIrgetion. The existing obligation has:a.current _principal <

o balance of . approximately ‘$12951, Grantor expressly covenants and agrees .to pay, or. see to the. -,
‘payment of, the Existing Indebtedness .and to prevent any default on such rndebtedness, any default IR
under. the instruments evrdencrng such rndebtedness, or any default under any. security documents for g

8 such indebtedness.,qr

- No Modification." Grantor shall not enter into eny agreement with the holder of any mortgage, -deed of R
trust, or other security agreement which has priority. over this Mortgage_,by which_ that vegreement ie,r i

e
LrowR
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. modrfred amended extended" 'or renewed wrthout the “prior written consent of Lender Grantor shall
% neithet request nor accept any future- advances under any such securrty agreement without the prior

. wrltten consent of Lender. - W e e gl ' . S e
CONDEMNATiON The foiiowmg provrsrons reiatmg to condemnatlon proceedlngs are a part of thrs |
L Mortgage. = . , S S X SR

, ‘ Proceedjngs. If any proceedmg m condemnation is: frled,.Grantor shall’ prqmptly notlfy Lender -in -
., . writing, and Grantor shall. promptly take such steps as may be necessary 1o detend the action and . -
obtain the award Grantor may be the nominal party in ‘such proceednng, but Lender sRall be entitled to
participate in the proceedmg and to'be represented in the proceeding by counsel of its own choice, and ..
Grantor. will deliver or cause to be delivered to Lender gtich rnstruments and documentatron as may be. .
requested by Lender trom time .to trme t0. permit such partrcipatron. o ‘ SR R

G

L .‘- . Appiication of Net Proceads. If all or eny part ‘of the' Property is condemned by eminent domain -

proceedings or by any proceeding or purchase in iieu of condemnation, Lender may at its, election .
require that all or-any portion of the net proceeds of’ the award be applied to the lndabtedness or the
‘repair or restoration of the Property.. The net proceeds ‘of the &ward shall mean the award after
payment of all.reasonable costs, expenses, and attorneys fees rncurred by Lender in connection with

the condemhatron. T . v .
f"‘iMFOSITION tOF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES "The foliowing‘ e
“provisions relating to governmental taxes, fees and charges @re a part ofithis Mortgege. iy e
¢« ' Current Taxes, Fees and Charges. Upon request: by Lender; Grantor shail e).ecute such documents in '

: vaddrtron to this Mortgage snd ‘takeéwhatever othef'.action is'requested by Lender to perfect and
-~ continug Lender’s lien on the Real Property. Grantor shall rermburse Lender for all taxes, as described

rnciudmg ‘without ||mrtat|on all taxes, fees, documentary Stamps, and other charges for recordmg or
- registering this Mortgage. PRNRETNECRE ; e o

- i

Taxes. The foiiowrng shall constrtute taxes to “which thls section applies: *( 1) a specrfrc tax upon this -
type of Mortgage or upon all or any part :of the, indebtedness secured by thrs Mortgage,r (2) a specrfrc
tax on Barrower which’ Borrower is authorized or required to deduct from payments’ on the :
&+ Indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable-against

" the Lender or.the holder of the Note; and (4) -a specific tax on aII or any portion of the Indebtedness or .
on payments’ of principai and interest ‘made by Borrower, : .

SUbsequent Taxes. If any tax to which this section applies is anacted subsequent to the date of this ’;g

- -Mortgage, this event shall have the same effectas an Event of Default, and Lender may exercise any or‘r‘
all of its available remedies for an Event of Default as provided below unless Grantor either (1) pays
the tax before it becdmes delinquent, or (2) contests the tax as provided above in the Taxes and Liens - -
- section and, deposrts with Lender cash or, a .sufficrent corporata surety bond or other secunty :
satisfactory to Lender 5 WA ’

'SECURITY AGREEMENT FINANCING STATEMENTS The following provrsions relatrng to thls Mortgage as -
- @ security agreement are a part of this Mortgage o .

~ Security Agreement. This rnstrument sheli constitute a Securrty Agreement to the. extent any of the
P Property constitutes -fixtures or “other personal property, and Lender shail have all of the rrghts of a -’
ggéured party under the Uniform Commercral Code as amended from time to time. BN

Security Interest. Upon request by Lender, : _Grantor shall execute frnancmg statements and ‘take
whatever other action is requested by Lender to perfect and continue Lender’s security interest in the
Personal Property. Grantor hereby appoints Lender as Grantor's attorney in fact for the purpose of
executing any documents necessary to perfect or continue the security interest granted in the Rents -
and Personal Proparty Lender may sign and file financing statements without Grantor’s signature. In
addition to recording this Mortgage in the real property records, Lender may, at any time and without -
“further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage
. as a financing statement.  Grantor shall reimburse Lender for all expenses incurred in perfectmg or
" continuing ‘this security rnterest. “Upon “default, Grantor. shall ‘assemble the Personai Property in-a

. manner and af a place. reasonably convenient to. Grantor and. Lender and meke,*it available Vto Lender e

‘ w:thin three (3) deys after receipt of wrrtten demand from Lender

Addresses. The mariing “addresses “of - Grantor (debtor) and Lender (secured party) from which"‘l

" information- concerning the security ‘interest ‘granted by this . Mortgage may be obtained ieach as

reQUrred by the Umform Commercral Code) are as stated on the frrst page of thrs Mortgege

g FURTHER ASSURANCES ATTORNEY-!N FACT Tha foliowing provisions i‘elating to
‘ end attorney-in-fact are a part of this Mortgage ey .

fFurther Assurances. ‘At any time, and from time to time, upo‘n request of Lender, Grantor'wili ‘make,
execute and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee.' .
and when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be,
~.at such times . and in"such: offices ‘and places as Lender may deem. appropriate, any ;and all .such
'mortgages, deeds of trust, security deeds, secunty agreements, fmancmg statements, contrnuetion, :

statements, instruments of further assurance, certificates, and other ‘documents as may, in the sole =~ =

i opinion of Lender, be necessary or,desirable;in_order, to effectuate, complete,’ perfect, continue, or

B

below, together -with . all - expenses - Incurred-sin“recording; operfectmg or_continuing . this Mortgage, i
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b © preserve (1) Borrower's and Grantor's oblrgations under the Note,. thra Mortgage, and the Related
- Documents, and- .(2) " the:liens and security.interests created- by .this Mortgage on the Property, .

whether .now owned or hereafter: acquired by Grantor: - Unless prohibited by law or.Lender agrees to.
~~the contrary in writing, Grantor shall reimburse Lander for all costs and expensea Incurred ln connection
Em . o ‘with the matters referred to in this paragraph ' . i TP R S NE

v Attorney-in-Fect. If Grantor ferls to do ary of the thlngs referred to in the precedrng/paragraph Lender g;;' .

‘ may do so for and in the name of Grantor and at Grantor's expense... For such purposes, Grantor'
hereby Irrevocably appoints Lender as Grantor's attorney in- fact for the purpose of makrng, executrng, Co
delrverrng, frlrng, recording, and dorng all ‘other things'as may be necessary or desrrable, In I.endar s :

‘ sole oprnion to accomplrsh the matters referred to in the precedmg paragraph B : O S L S

FULL PERFORMANCE, ! “ 1f. Borrower pays aII the Indebtedness when due, and otherwrse performs all the

- obligations imposed upon Grantor under this Mortgage, Lender shaII execute and.deliver, to Grantcr a

‘ suitable satisfaction of this Mortgage and suitable statements of termination of any financing statement on

yo file evrdencrng Lender’s security interest in the Rents and the ‘Personal Property, . Grantor will pay, - rf
: permrtted by applrceble Iew, any reasonabla termmatron fee as: determlned by Lender from trme t0 time.. .

., EVENTS OF DEFAULT..: At Lender s option, Grantor erI be in default under this Mortgage if any of the
: ,followrng happen: g e A T T I T L R W BT e e e s
Payment Default. Borrower farls to make any payment when due under the Indebtedness ;
~ Daefault on Other Payments. Failure of Grantor wrthrn the time required by this. Mortgage to make any
payment for taxes or insurance, or any other payment necessary to prevent frlrng of or. to effect
drscharge of any lien, i % : ETNW [ B g e

s #

Break Other Promises. Borrower or Grantor breaks any. promrse made to Lender or“farls to perform .
- promptly at the time- and strrctly in the manner provrded in this Mortgage or in any agreement related to
- this Mortgage. ' Fh g : i SO : N L

¢

PR

A B

False Stetements.._. Any representatron or statement made or furnrshed to Lender by Borrower or”
- Grantor or*on Borrower’s or. Grantor's behalf under ‘this Mortgage, the Note, of the- Related Documents
~is false or mrsleadrng in any. materral respect,*erther-now or at the time made or furnrshed o

Defective Collataralizatlorr Thrs Mortgage or any of the' Related Documents ceases to be in full force o
. and effect (rncludrng failure of any_collateral document to creete a valrd and p rf cted securlty Interest e
- or Iien) at any trme and for any reason. . . . . S

apporntment of a recerver for any part of Borrower'’s or, Grantor s property, any assrgnment, for: the, 3
benefit of credrtors, any type of credrtor workout, or the commencemerrt of any proceeding under: any
bankruptcy or msolvency laws by or agarnst Borrower or Grantor ‘f s of E T R

Teklng of the Property Any credrtor or governmental agency trres to take any of the Property 0
other of Borrower's or Grantgr'§ property in which Lender has a litn.  This includes taking’ of
garnishing of or Ievyrng on Borrower's or Grantor’s accounts with Lender. However, if Borrower ot
< Grantor drsputes in good faith whether the clairn on whrch the taking of the Property is based is valid or
reasonable, and if ‘Borrowsr or Grantor gives Lender written notice of the claim and furnishes Lender -
with monles ora surety bond satlsfactory to Lender to satrsfy the cIarm, then this default prcvrsion wiII o
- not.apply. . o R , e :

Existlng lndebtednese. The payment of any Installment of prrncipal or any Interest on the Exlsting
" Indebtedness is not made within the time requrred by the promissory note evidencing ~Sych
‘ rndebtedness, or a default occurs under the mstrument securing such indebtedness and is not “cured
“ during any applrcable grace period in’ such’ rnstrument, or any sult or other ectron is commenced to :
foreclose any exrstrng lien on the Property. . . . o o r,_ i .

Breach of Other Agreement.  Any breach by Borrower or: Grantor under the terms of any other
. agreement between Borrower or Grantor and - Lender that’is not remedied within:-any grace: perlod
Pl IR . . provided therein, Includrng wrthout Irm.tatron any agreement concerning any Indebtedness or other
&‘ S oblrgation of Borrower or Grantor to Lender, whether exrstrng now or Iater. o , ;

, Events Affecting Guarantor. Any of the precedrng events ‘occurs. wrthurespeot to any guarentor,
@& . '~ endorser, surety, ‘or accommodation party*of any -of the ‘Indebtedness or. any guarantor, endorser, -
(. surety, or accommodation party dies or becomes mcompetent, or reVOkes or drsputes the vaIIdrty of, or
lrabilrty under, any Guaranty of the Indebtedness N : . e

e . RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of. an Event of Default end [ any trme U

(~ooi oo thereafter but subject to any Irmrtatron in the Note or any Irmrtetron in_this Mortgage, Lender, at Lender’s
’ . option, may exercise any one or more of the followrng rrghts and remedres, in addrtron tc any othar rrghts

.or remedies provrded by law: ‘ : . RS AU . S PO

o Accelerate Indebtedness. Lender shaIl have the rrght at its optron wnhout notlce to Grantor togdeclare e
. the entire Indebtedness Immedretely due and payable, rncludmg any prepayment penalty whlch Grantor_;”' R
would be requrred to pay, . e SR : , G

o UCC Remedies. Wrth respect to aII or any part of the Personal Property, Lender shall have elI the'rrghts o
'_'end remedles of a secured party under the llniform Commercral Code ¥ i
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Collect Rents. Lender shall have the’ rlght, without notice to Borrower or Grantor, 1o take possession of’
the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, .
over and above Lender’'s costs,-against the, indebtedness. In furtherance of this right, Lender. may
“require any.tenant or-other .user of the Property to make payments of rent or use fees directly -to-

: m : proper grounds for the demand existed. Lender may exercise its rrghts under this subparagraph erther"
in person, by, agent. or through a recei

Appolnt Recelver. Lender shall- have the right to have a recelver appointed to take possessron of ell or
any part of the Property, with the power 10 protect an‘d reserve the Propertv, to operate the Property -
precedlng foreclosure or sale, and to collect the Rents. from the Property and apply the proceeds, over.
and above the cost, of the recervershlp, against the indebtednese. The receiver may serve without bond’
if permrtted by’ law. {“Lender ¥ rlght to the appointment of ‘a receiver shall exist whether or not the:
e anparent ‘value' of ‘the Property exceeds ‘the Indebtedness by a substantlal amount. Employment by;_-
e - Lender shall net diequallfy a person from servmg as a recerver. ) L

~ Jidicial Foreclosure. l.ender may obtain a rudrcial decree forecioslng Grantor 'S interest ln all or any part
oftheProperty.v TN Vo N T B e

Deficlency Judgment. With: respect to any Grantor who also is? personally lrable ‘on _the Note, Lender :

of _all. amounts received _froms, the_.exercise., of "-the.. rights., provided ig this section. . Under  all
circumstances, ‘the lndebtedness erL be repard “wrthout relref from any lndrana or other valuatlon and'
appralsement lavys. . : : o ey S ,

P

B g
,

Other Remedies. Lender;shall have all other rlghts and remedres prov _ed in thls Mortgag o" he Note
or avellable at law orin equity, : Vg | :

.:xnf\

R Sele of the Property 'To the extent permltted by»appu abld la W, wsr °nd Grentor hereby waives
‘any and all right to“have the property marshalled ni exercislng its rlghts and remedies, Lender shall be

“ Lender shall be entitled to bid at any public sele on all or any portron of the Property B
Notice of Sele

der will give Grantor reasonable notrce of the tlme and place pf‘any publlc sale. off '

Personal Property is to be .made. - Reasonable notrce shall mean’ notrce glven at least ten ( 10) days
before the time of the sale or drsposrtron. ‘ ‘ , | - |

g Electlon of Remedies. - An election by Lender to choose any one remedy wlll not’bar Lender,,uom using
.. any other remedy If Lender decides to spend, money or to perform any of Grantor's: obllgations under‘ :
this Mortgage, after Grantor's failure to do so, that dacision by Le 'der will not«affect Lender 8 rlght» to_
declare Grantor in default and to exercrse Lender 8 remedr , _ R

0‘#.

.‘g’

) i’actually received by telefacsimile (unless otherwise. requrred by law), ‘when deposlted with ‘a natlonelly
* recogriized overnight courier, or, it mailed, when deposrtad I the United States mail, as. firat class, certified .-
cior regrstered mail postage prepaid, directed to the' addresses shown near. the beglnning of this Mortgage.,
. All_copies’ of notices of foreclosure. frem the, holder of any lren whlch has priorlty over, this Mortgege shail .
be sent to Lender’s address, as shown near the begrnnlng of this Mortgage. Any person .may change his or
her address for notices under thls Mortgage by giving formal written notice to the other person or persons,
specrfymg that the purpose of the notice is to change the person’s ‘address. For notice purposes, Grantor

required by:law,.if there is more than one Grantor, any notice given by, Lender to any Grantor is deemed to
be notice given to all Grantors., It will.be Grantor's responsrbllrty to tell the others of the notice from
e o Lender. Notwrthstandlng the foregolng, the address for notlce for Lender ls' Bank One, PO Box 29582 ‘
7 Phoenix, AZ 85038 : R T N , .

_ Amendments.
agreement w|th Lender concerning the

. be used to lnterpret or defrne the: provisions of thrs Mortgage,

Governlng Lew. Thrs agreement ‘Wwill. be governed by and mterpreted in accordance wlth tederal law, ;

oy ~ interest, - which matters will.be: governed by and’ rnterpreted ln ‘accordance: wrth federal law (includrng,‘
but not limlted to, statutes, regulatrons,,,interpretations, and oprnronsl nd |aws of the State of Ohlo.”

_Lender. If the Rents are collected by Lender, then Grantor irrevocably desrgnates Lender as.Grantor's
attorney-in- -fact to endorse instruments received in payment thereof in the name of Grantor, and to"
‘negotiate the same and collect the proceeds.” Payments by tenants or other users to Lender in responsej“ sl

,.to Lender's demand shall satlsfy the oblrgations for which the payments are made, whether or. not any-. -

-may obtain a judgment for any deflmency remaining: in the Indebtedness due to Lender after application.

~free to sell all or any part:of ‘tha Property together or separately, in  one-sale or by separate sales. i i

“the Personal Property or. of the time after which any prlvate ‘sale or other intended, disposition of .the e,

NOTICES Any notrce requrred to be given under thrs Mortgage, mcludmg wrthout limitation any n‘otrce of |
deiault and any notlce of sale shall be given in wrrtlng, ‘and shall be effectlve when actually dellvered ‘when

agrees to'keep Lender informed-at all times of Grantor's:current address.,‘ Unless otherwise provided or .

s Captlon Heedings. Caption headlnge in this Mortgage are for convenlence purposes enly and are not to , " .y

-+ and the:laws  of: the' State of:indiana,  except for matters: related to interest: and the exportation .of
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kT ek However, if there ever is ‘a question about’ whgther any provision” of ‘the “agreement is valid or
.#'enforceable, the provision that Is questionad will be governed by whichever state or federal iaw would
- find the provision to be valid and enforcegblé, - The loan transection which is evidenced" by this and =
other related documents has been approved, made and funded, end all necessary documents have been
accepted by Lender in the State of Ohio. D MURD B o PR k-

- Joint and Severei Liability. . All oblrgetions of B‘F rower. and Grentor yrtder this Mortgage shall be ioint

i

belowis responsrble for all pbhgatrons in this Mortgage.

2
No Waiver by Lender. Grantor understands Lender wril not}gwe up any of Lender rights under thrs
A - Mortgage unless Lender does so in writrng The fact that Lender deiays ot’ oi‘mts to exercise any: right
©"will not mean that Lender has g\ven up that nght o Lende;,,does agree | |n ‘rrting to give up one of

P Lender's rights,. that, does not mean Grantor will not have to comply with?~ he other provisions of this

b o Mortgage. ‘Grantor also understands that if Lender does consent’ to a request, that does not mean that
~_Grantor will.not_have to ‘get Lender s consent _again_if the situatron happens again. - Grantor further
understands that just because Lender: consents to one or‘more of Grantor's requests,’ that does not - '
mean. Lender will. be, required to consent to any of Grantor's future requests. . ~ Grantor -waives -
presentment, demand for “‘payment,’ .protest, “and notice of dishonor. -~ Grantor waives all rights of
exemptron from execution or similar law in the Property lincluding without limitation, 'the homestead o
exemptron), and ‘Grantor agrees that ‘the nghts of Lender In the Property under this Mortgage are prior' e
to Grantor s rrghts whrle thrs Mortgege remains rn effect. RS o~

. Severebiiity If a court frnds that any. provrsron of thrs Mortgage iS'not vaird or should not be enforced
Wi that faét by’ itself will not meanithat the rest’of this' Mortgage will not be valid or enforced. Therefore,
L & court will enforce the fest of the provisrons of thrs Mortgage even |f a provisron of this Mortgage may
g be found to be invalid of unenforceabiea g <R E

o Merger.v There shaii be no merger of the rnterest or eetate created by this 'Mortgage with eny other
' interest or estate in the Property at any trme“heid by or for the benefit of Lender in any capacrty £
‘ ritten consent of Lender‘ : '

Successors and Assigns. Sub]ect to eny lrmrtatrons stated in thrs Mortgage on transfer of Grantor 8

" interest, this Mortgage shell be binding upon end inure to_the benetit of the parties, their successors i B

- and assigns, |If ownership of the Property becomes vested in a person other than Grantor,- Lender, 7

" without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearance or extensron wrthout rt,ieasing Grantor from the obilgatrons of this
e Mortgage or irabrirty under the indebtedness.., s SR R R T e 4 ,

G Time is of the Essence.‘ Trme is of the essence in the performance of this Mortgage. i
DEFINITIONS The foliowrng words shaii have the foliowrng meanrngs when used in this Mortgage~ o

Borrower.. The ‘word' "Borrower" maens KAREN J SPENCE and RODNEY C SPENCE, and eII other‘
persons and entrties sigmng the Nete.:

Environmentel Lews., The words "Envrronmentei Laws “mean any end eII state, federel and iocel -.
statutes, regulations and ordmances relating - to the’ protectron “of human_ health or. the environment, .. - -
: mcludmg without Irmrtptron the Comprehensrve Envrronmental Response, Compensatlon, and Liability
go .-Act of 1980, as ‘amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"S, the Superfund Amendments
" .. and Rédauthorization Act of 1986, "Pub. L. No, 99-499 ("SARA"), the Hazardous Materials e
‘ Transportetion Act, 49 U.é.c Section 1801, et seq., the Resource Conservation and Recovery Act, 42. ' .~
. 'U.SC, Section 6901, et seq., or other epplrcable state or federal |aws, rules, or reguiatrons adopted
- + pursuant thereto.” " 7 il \ L i ,

. - ';

Event of Defeuit, -The words "Event of Default" mean any of the Events of. Defauit set, forth in this
Mortgage rn the Events of Defauit section of. this Mortgege. :

Existing lndebtedness. The words "Exlstrng indebtedness" mean the indebtedness descrrbed in the
Exrsting Liens provrsion of thrs Mortgage. . . - . .

Grentor. The word “Grentor" 'means KAREN J SPENQ‘E FKA KAREN JOY HITE :

Guerenty The word "Guaranty" “'means ' the ' guerenty from guarantor, endorser;, euret
, eccommodation perty to Lender, includrng wnhout iimitatron a guaranty of ail or ert of the Note-

'Hazardous Substances. The words "Hazerdous Substances" ;meen materia »

quantity, concentration or*physical, chemical or. infectioue cheracterlstrcs, may. cause or pose a present :
" or potential hazard to human health “or- the, environment when improperiy used, 'treated, “stored, -
4. ..~  disposed of, generated manufactured, transported or_otherwise handled. ' The words . ;"Hazardous

R P . Substances" are used in their very broadest sense and include without limitation’ any and eii hazardous
. @ , ~_-or_toxic substances, materials or waste as defined by or listed under the: Environmental Laws. . The
~ term "Hazardous Substances" also includes, without Irmitation, petroleum and petroleum by-products’or
£ any fraction thereof and asbestos. T PR

improvemente -The word "Improvements means ail exrsting and future improvements, ‘buildings,
~ structures, mobile -homes affixed: on. the Real: Property, fecrhties, additions, replecements end other
construction on the Real Property d L S .

.....
,,,,,
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Indebtedness. The ‘word "lndebtedness" means ell prlncipal rnterest, “and other amounts. costs end"b’*"'”‘”

expenses payable under the Note or Related Documents, together with all renewals of, extensions of,

‘modifications of, consolidations of and substitutions for_the Note or. Related Documents .and any ..

amounts exper;ded or_advanced by Lender to discharge Grantor ] oblrgetions or expenses rncurred by
, ‘Lender to enforce Grantor's obligations under this Mortgage, including, but not limited to, attorneys’ -
‘fees, costs of collection and costs of foreclosure, together wrth rnterest on such amounts es provrded

“in this Mortgage : : e . - : 2

“w-;'Lender. 7 The word”"Lender" means Bank One, N. A., its successors -and’ assrgns. 8 The words

"successors or assrgns" mean any person or company that acqurres any interest in tha Note. .
; Mortgege, The word "Mortgage" means thrs Mortgage between Grantor and Lender.

Note. The word "Note means’ the promissory note dated June 5 2000 in the original princlpal

. amount - of $23 000. 00 from Borrower to Lender, together with all renevvals of, extensions of, -
: modrfrcetrons ‘of, refinancings of, consolrdations of, and substitutrons for the promissory note or
agreement. The maturrty dete of the Note is June 20 2005 SRR v . .

Personal Property The words "Personal Property ‘mean all equlpment, fixtures, and other artlclss of." e

‘ ‘jpersonal property' now or hereafter owned by Grentor, and now or hereafter attached or affixed to the

*...Real Property:- together with all sccessrons, perts, and additrons 10, . ell replacements of, ‘and all .

5 }“"substrtutrons for, any of such property; and together with all proceeds (including without Irmitetion all -
- insurance proceeds and refunds of premrums) from any saie or other drsposrtron of the Property.

Property.-j The word "Property meens collectiveiy the Real Property and the Personal Property

., Real Property,. The words "Real Property mean the reel property, mterests and rrghts, as further
" described In this Mortgage N L L™ : dey i

... Related Dooumente. The words "Flelated Documents" mean ell promissory notes, credrt egreemsnts, "
" ioan agreements, environmental agreements. guaranties, ' ‘security egreements, mortgeges, “deeds " of
trust, security deeds, collateral ‘mortgages, and &l other instruments,” agreements and documents,

whether now.or hereafter existing, executed in. conneotlon with the Indebtedness s

Rents The word "Rents" means all present and future rents, ravenues, income, lssues, royaltie's. '
rofrts, and oth r benefrts derrved from the Property : : . : . e

: GRANTOR ACKNOWLEDGES HAVING READ AI.I. THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR i
AGREES TO ITS TERMS B . : i . S

X
KAREN J SPENCE,
JOYI{IITE, Indlyiduelly }1 N

_ STATE OF INDIANA

" cour\rrv OF LAKE




 This Mortgage was drafted by: XIN-HUA QIAN, PROCESSOR

'SPENCE, KAREN
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