: FHA CASE NO
1515989506703

Wthl‘l is orgamzed and exxsting under the laws of IND!ANA
38 FOUNTA!N SQUARE PLAZA CINCINNATI, OH 45263- 1000

which provldes for monthly 'palyments, thh the full debt, if not pald earlxer, due and payable on 07/0 This,
.~ secures to Lender: (a) the repayment of the debt ev1denced by the Note, with interest, and all renewals, extensnons and modtficanon
‘of the Note; (b) the payment of all other sums, thh mterest advanced under paragraph Tto protect the secumy of this Secumy
: For.

' LAKE COUNTY INDIANA

- ranteed Fidellty Titie Co.
a5“01 15t Street SE
emotte, N' 4631

" 'which has the address of 1305 E CLEVELAND AVENUE- HOBART, IN 46342

'm ndidna Mortgige 4.
INL(9/99




N;ock

fSubd1V1sidh, p' 1at thérepf ?recorded 1n Plat Book
49, }in the. Office of the Recorder of Lake ‘




: TOGETHER WITH all the rmprovements now or bereafter erected on the property, and all easements, appurtenanccs and “ =
" fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by thts Securtty
Instrument All of the foregomg is referned to in thrs Securrty Instrument as the "Property :

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,‘* e
‘ vgrant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the utle to the Property agatnst all clauns and demands subject to any encumbrances of record

THIS SECURITY INSTRUMENT combmes umform covenants for nattonal use and non-umform covenants wrth lmuted
_ b,vananons by ]llSlSdlCllOll to constrtute a untform securny tnstrument covertng rcal property '

Borrower and I.ender covenant and agree as follows

UNIFORM COVENANTS

E 1. Payment of Prlncipal, lnterest and Late Charge. Borrower shall pay when due the prmctpal of and mterest on, the ) ‘-_
‘-Jdebt evrdcnced _by the Note and late charges due under the Note. - - : . :

L 2. Monthly Payment oI' Taxes, Insurance, and Other Charges. Borrower shall mclude tn each monthly payment :
together with the prtncrpal and interest.as.set forth-in the. Note and.any late charges, a sum for (a)faxes and spectal assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premrnms for
insurance required under Paragraph 4, In'any yearin‘which the Lender must pay a mortgage insurance premium to the Secretary '
. of Housing and Urban Develppment (" Sccretary ), or in any year in which such premium would have been required if Lender
still held the Security Instrument, each monthly. payment shall also include either: (i) a sum for the annual mortgage insurance o
_premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security =
- Instrument is held by the Secretaty, ina reasonable amount to be (determined by the Secretary.. [Except for the rnonthly charge by
B the Secretary, these ttcrns are called "Escrow Items and the sums ptud to Lender are called "Escrow Funds T e gl

" Lender may, at any time, collect and hold‘amounts for Escrow Items in an aggregate i st exceed the maximum:*
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12

U.S.C. Sectron 2601 et seq. and 1mplementing regulattons. 24 CFR Part 3500, as they may be amended fromtime to time
("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or dtsbursernents before the
Borrower s payments are avarlable in the account may not be based on amounts due for the mortgage msurance premlum L

. If the amounts held by Lender for Escrow Itcms exceed the amotunts permttted to be held by RESPA Lender shall account to
borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to
pay the Escrow Items when due, bender may nonfy the BOrrower and require Borrower 10 make up the shortage or deﬁcrency as 5
permrtted by RESPA : [

, - The Escrow Funds are pledged as addmonal security lor all sums secured by thrs Secunty Instrument f Bo wer tende 10 ~j "
e | Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all mstallment
: items (a), (b), and (c) and any" mortgage insurance prcmmm installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower.: Immediately prior to a foreclosure salé of the
Property or its acqtusrtron by Lender, Borrower 's account shall be credrted wrth any balance rematning for all tnstallments for
,1tems (a), (b), and (c) ‘ . L »

3 Appllcatlon of Payments. All payments under paragraph 1 and 2‘shall be applred by Lender as follows' :

' First, to the mortgage msurance premtum to be pald by Lender to the Secretary or to the monthly charge by the Secretary
mstead of the monthly mortgage insurance premium; , i
--Second, to any taxes, spectal assessments leasehold 'tyments or ground ‘rents, and ﬁre, ﬂood and other hazard msurance
‘ premrums as required; o0 Sy , S it : e
- - Third, to interest due under the Note _ : ,
L Fourth to amortization of the principal of the Note and . .
. Fifth, to late charges due under the Note. .
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- Borrower shall promptly furnish to Lender recerpts evrdencing these payments o

4 . Fire, Flood and Other Hazard Insurance. Borrower shall i msure all nnprovements on the Property, whether ‘now in exrstence
'or subsequently erected, agarnst any hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This ™.
insurance shall be maintained in the amounts and for the period that Lender requires. Borrower shall also insure all improvements on
. the Property, whether now in existence or subsequently erected, agamst loss by floods to the extent required by the Secretary. All .
 insurance shall be carried with companies approved by Lender, The insurance policies and any reneWals shall be held by Lender and

shall include loss payable clauses in favor of, and in a form acceptable to. Lender. g

In the event of loss, Borrower shall grve Lender rmmedxate nottce by mail.” Lender may make proof of loss rf not made promptly e

by Borrower. - Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to

- Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, atits .~ ..
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts - .

applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property.

S Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred o
*to in Paragraph 2, or change the amount of such payments.’ “Any excess insurance proceeds over any amount required to pay- all

outstandmg mdebtedness under the Note and this Secunty Instrument shall be pard to the entrty legally entrtled thereto

In the event of foreclosure of thts Securtty lnstrument or other transfer of title to the Property that extmgutshes the rndebtedness, .
all rtght trtle and tnterest of Borrower in and to msurance pohcres in force shall pass to the purchaser :

5 Occupancy, Preservatlon, Malutenance and Protectlon ol‘ the Property, Borrower’s Loan Appllcatlon, Leaseholds ok
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of thts
‘Security Instrument (or within sixty days of a later sale of transfer of the Property) and shall continye to occupy:the Property as. &
Borrower’s ‘principal residence for at'least bne yéar afcer the date of occupancy, unlesd the Lender determines this requlrement will -
cause undue hardship for Borrower or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
notify Lender of any extenuatmg circumstances, Borrower shall not commit waste or destroy, damage or substantially change the:

Property or allow the Property to deteriorate, reasonable wear and tear excepted.  Lender may inspect the Property if the Property is- %

vacant or abandoned or the loan is‘in defanlt. Lender may take reasonable action to protect and preserve such vacant or abandoned -
Property. . Borrower shall also be in default if Borrower, during the loan application process, gave materially false or maccurate
" information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan &
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a prmcrpal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisrons of the lease. If Borrower
' acqurres fee title to the Property. the leasehold and fee title shall not be merged unless Lender agrees to the merger in wrrtmg

6. Condemnation The proceeds of any award or clarm for damages, drrect or consequentral in connectron wrth any condemnatton
or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be paid to :
Lender to the extent.of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrument. Lender
shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments, Which are referred to in Paragraph 2, or change the
amount of such payments. Any excess proceeds over an amount required to pay all outstandmg mdebtedness under the Note and this
'Securxty lnstrument shall be pard to the entrty legally entrtled thereto 1S R il s

T Charges to Borrower and Protection ol‘ Lender’s nghts tn the Property. Borrower shall pay all governmental or mumcrpal
charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on time directly tothe . .~ .
entity which is owed the payment. If failure to pay would adversely affect Lender’ s mterest in the Property, upon Lender s request

lf Borrower fails to make these payments or the payments requrred by Paragraph 2 -or farls to perform any other covenants and S
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), the Lender may do and pay -
whatever is necessary to protect the value of the Property and Lender 8 rights m the Property, meludmg payment of taxes, hazard i
msurance and other 1tems mentroned in Paragraph 2. : L : ..

Any amounts drsbursed by Lender under thrs Paragraph shall become an addmonal debt of Borrower and be secured by thrs e
Secunty Instrument. These amounts shall bear interest from the date of drsbursement, at the Note rate and at the optron of Lender, '
shall be immediately due and payable. G e R o

-+ Borrower shall promptly discharge any lien which has prlorrty over thrs Secunty lnstrument unless Borrower (a) agrees intet
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedrngs which in the agreement satisfactory to Lender subordinating the lien . -

 to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which’ t‘hay attain priofity ovér this

Secunty Instrument, Lender may. give Borrower a nottce 1dentrfymg the lien. Borrower shall sausfy the hen or take one or more of
i ‘ Corh - FHA Indiana Mortgage » 4/96




9 Grounds for Acceleratlon of Debt.

(a) Default. Lender may, except as lmnted by regulauons 1ssued by the Secrctary. ln the case of payment dcfaults.

- requlre immediate payment in full of all sums secured by this Security Instrument if:+ - F o
" (i) Borrower defaults by failing to pay in full any monthly payment required by thrs Secunty Instrument pnor to or

= on the due date of the next monthly payment, or - .- -

(i) Borrower defaults by fatlmg, fora perrod of thtrty days to perform any other obllgattons contauted in thts

'Secunty Instrument. : e : Lo 3 IR e

(b) Sale Without Credlt Approval. Lender shall 1f permttted by appllcable law (mcludmg Sectton 34l(d) of the :

Garn-St. Germain Depository Institution§JAt of 1982, 12.1.S.C..1701j-3(d)) and with the prior approval of the

Secretary, require immediate payment infull of‘all-sums’secured by this Security Instrument if:
v ‘(i) All orpart of the Properiy, or.a béneficial interest in-a trust ownmg all or part of the Property, is sold
or otherwise transferred {other'than by dev:se or descent) and B ;
~.(ii) The Property is pot occupied by the purchaser or grantee as his or her prtncrpal restdence, or the S
purchaser or grantee does'so-oceupy the Property but hls or her credlt has not been approved in: accordance thh the
equirements of the Secretary [ ¥ =g : e

(e) No Walver. If crrcumstances oceur that would permxt Lender to requtre tmmedtate payment m full but Lender does
- not require such payments, Lender does not waive its rights with respect to subsequent events.

(@) Regulations of HUD Secretary. In many circumstances regulattons issued by the Secretary will limit Lender 8
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. : This Secunty
lnstrument does not authortze acceleratlon or foreclosure 1f not permttted by regulan ' of the. Secretary '

(e)i Mortgage Not Insured. Borrower agrees: that should thrs Seeunty lnstrument and the Note are not determmed to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option, v
. require immediate payment in full of all sums secured by this Security Instrument; A written statement of any authorized -
“agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security Instrument and
the Note shall be deemed conclusive proof of such meltgtblltty Notwithstanding the foregoing, this option may not be
~ exercised by Lender when the unavallablhty of msurance is solely due to Lender s fatlure to renut a mortgage msurance
premtum to the Secretary : : , ‘ .

10 Reinstatement. Borrower has a rtght to be reinstated if Lender has required immediate payment in full because o
Borrower’s failure to pay an amount due under the Note or this Security Instrument.  This right applies even after foreclosure
- proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to -
- bring Borrowet’s account current including, to the extent they are oblrgations of Borrower under this Security Instrument; :
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly assocrated with the foreclosure
proceeding. - Upon reinstatement by Borrower, this Seeurtty Instrument and the obligations that it secures shall remain in
effect as if Lender had not requ1red immediate payment in full. However, Lender is not required to permtt ‘reinstatement if: -
. (i) Lender has accepted reinstatement after the commencement of foreclosure proceedmgs within two years tmmedlately
- preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iif) reinstatement will adversely affect the priority of the hen created by tlns Securtty Instrument. S

_ 11, Borrower Not Released Forbearance By Lender Not a Walver. Extension of the time of payment or modtﬂcatton j

- of amortization of the sums secured by this Security Instrument granted by Lender to any- successor in interest of Borrower -

- shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modlfy '

_ amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borroweror

- Borrower’s successors in interest. Any forbearance by Lender in exerctsmg any rxght or remedy shall not be a ’wawer of or

g preclude the eXerctse of : any right ot remedy ' : ; g

llliAlndhm Mon#gc_{ 1




12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security - . -
~Instrement shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.-
‘ Borrower 'S covenants and agreements shall be joint and several Any Borrower who co- srgns this Security Instrument but does flot *
XE ' nd convey that Borrower s mterest in the Property
' under the terms of thts Securuy Instrumenr (b) ts not personally obhgated to pay A,the sums secured by this Security Instrument; and'(c) -
_ agrees that Lender and anyother Borrower may agree to extend,;’ ‘modify, forbear or make any accommodatrons with regard to the terms
,ot‘ this Security Instrument or the Note wrthout that Borrower 8 consent ” ‘

13. Notices. Any notrce 10, Borrower provrded for in this Securtty Instrument shall be gtven by deltvertng it or by marltng it by first L
“class mail unless appltcable law requrres use of another method. - The notice shall be directed to the Property Address or any other-.+/"
“‘address Borrower designates by notice to Lender, ' Any notice to Lendér shall be given by first class mail to Lender's address stated
herein or any address Lender desrgnates by notice to Borrower Any notice provrded for in this Securrty Instrument shall be deemed to -
' :have been glven fo Borrower or Lender when given as provrded in thts paragraph :

e . ‘Governing Law' Severablllty 'I’his Securrty Instrument shall be governed by Federal la and the law of the. Jurisdrctron i
*which the Property is located. In the event that any provision or clause of this Security Instrument or the’ Note conﬂtcts with apphcable

" law, such conflict shall not affect other provrstons of this Security Instrument or the Note which can be given effect without the

. ':conﬂtcttng provrston 'lo thts end the provrstons of this Secunty Instrument and tlte Note are declared w0 be severable,

3

| 'ed,copy of the Note and thts Se ,urrty InStrurnentfs

» 16. Hazardous Substancw. Borrower shal not cause or permit the presence use, dtspos ; storage or release of any =
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Enviromenital Law, The preceding two sentences shall not apply 1o the presence, use, or storage on the -
yz.}"Property of small quantities of Hazardous Substanoes that are: generally reeogmzed to be approprtate to normal

g to maintenance of the Property.” :

Borrower shall promptly give Lender wntten notrce of any mvestrgauon, clatm, demand lawsurt or other acuon byany

govermental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
* which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any " -
' -removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promply take all -

g necessary remedial actions in accordance with Environmental Law, | = ‘ :
As used in this paragraph 16, "Hazardous Substances” are those substances deﬁned as toxrc or hazardous substances by R T
-~ Enviromental Law and the followoing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesttctdes_
- and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this- ;
. paragraph 16, "Environmental Law" means federal laws and laws of the Jurtsdrctton where the Property is located that relate to "~

- ,‘health safety or envrronmental protectton. ; Pl i i 0 ,

NON UNIFORM COVENANTS Borrower and Lender further oovenant and agree as follows. sy
~-2.17. Assignment ot‘ Rents. . Borrower uncondttronally assigns aud transfers to Lender all the rents ‘and revenues of the Property
S Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property to

‘or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower Thts assrgnment of rents coustttutes an absolute assrgnment and not an assignment for addtttonal
securrty only : . g : ,

7 If Lender i ves nottce of bre ch to Borrowe - (a). f
: Lender only, to be applied fo the § sums secured by ‘the Securlty Instrument ) Lender shall be entitled to collect and receive all of the

rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpatd to Lender or Lenders’ agent on Lender s
wrrtten demand 1o the tenant, - v e . i

: Borrower has not executed anyprror assxgnment of the rent
from exerctsmg rts rtghts under thts paragraph 1'7

1 has not and will not perfortn

: Lender shall not be requrred 0 enter upon, take control of or marntatn the Property before or aﬁer ‘giving nottce of breach to ',
_‘Borrower, However, Lender or-a judicially appomted receiver may do 30 at any time there is a breach - Any apphcatton of rents ‘shail
~:not cure or waive any default or. invalidate any other rtght or remedy of Lender' This asstgnmcnt of rents of the Property shal :

- termmate when the debt secured by the Securrty Instrument is: pard rn full. e R S

18 Foreclosure Procedure. 1f Lender requlres lmmedlate payment in full under parugraph 9, Lender may foreclose thls =
¢ Security Instrument by Judicial; proceeding. Lender shall be entitled to collect " all expenses incurred in pursulng the remedles »
e provlded in this paragraph 18, lncludlng, but not llmited to, reasonable attorneys’ fees and costs of tttle evl 1

srdenttal uses and oE

_ pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach ‘of any covenant o




lf the Lender’s lntereat ln this Security Instrument is held by the Secretary and the Secretary requlres lmmedlate payment ln :

. ‘l'ull under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage

 Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 et seq.) by requesting a foreclosure commissioner designated under the Act to ‘

_“ commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the .
g Secretary of any rlghts otherwrse available to a Lender under this Paragraph 18 or appllcable law. - .‘»«; =

. 19. Release. Upon payment of all sums secured by’ this Secumy lnstrument Lender shall release this Securrty Instrument wnhout =
Vi ,»;charge to Borrower. e ; . ' S :

' 20 . Waiver ol Valuation and Appralsement Borrower walves all rlght of valuanonand{apprarsement . ,
21, ' Riders to this Securlty Instrument. If one or more nders are executed by Borrower and recorded together wrth tlus Secunty e
. Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and. agreements .
of tlns Secunty Instrument as 1f the rider(s) were a part of tlus Secunty lnstrument [Check applrcable box(es)] ‘ ‘
N [:] Condommium Rxder - [.__:] Graduated Payment Rider

[:] Planned Unit Development Rxder D Growmg Equity Rlder o D Other [Specrfy]

= BY SIGNING BELOW, Borrower accepts and agrees t the terms contamed ‘m thns Securxty lnstrument and m any nd (s)
executed by Borrower and recorded with |t. : :

COLLEEN M. GRAY

i : On this" SOTH ‘DAY OFAMAY :2000 before me, the undersugned a Notary Publrc in and for sald Count
_ personally appeared g '
cumsrorrmnls GRAY SR AND COLLEEN M. GRAY HUSBAND AND wmz -

and acknowledged the execution of the foregomg mstrumen o
wmrass‘ my haﬁd éind official seal. .

o ‘%"l‘rdci R/Hurst e
lic, State of lndlana: S
. Jasper County - '
Q& My Commission;ﬁ‘xp 08/21/2000 ;
,‘ ’»mmvmm\smmmmssm\
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