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- State of Indiana S |

A e 151 6002782 -748

101188

"' The Mortgagor is
RICHARD B. CROMWELL and BOK SUN CROMWELL, HUSBAND AND WIFE

‘ whrch is orgamzed and exrstmg under the laws of THE STATE OF INDIANA
-~ whose address is P.O. BOX 10768 4000 W. LINCOLN HWY. e L
i MERRILLVILLE "IN 46411~ 0768 ("Lender") Borrower owes Lender the prmcrpal su o
Forty Saven Thousand Six Hundred Eighty Fz.ve and 00/100 R AT
. Dollars (US $47, 685 00 )
Thls debt is evrdenced by Borrower s note dated the same; date as _this' Security Instrument ("Note") which =
provides for monthly payments -with the full debt, 1f not paid: earlrer, due and ‘payablé on’June 1s .

2015 0 bThis Security Instrument secures to Lender: (a): the repayment of the dcbt evrdenccd by thef o

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
- with interest, advanced under paragraph 7 to protect the security of this Security lnstmmerrt; and (c) the performance

i FHA Indiana Mortgage . 4/96
o @mum 9807) . ey : 5
VMP MORTGAGE FORMS (aoo:m 7294
Pags1of 8

920001495 -







A

lf the amounts held by Lender for Escrow Items exceed the amounts perrmtted to be held by RESPA Lender

time are ‘not sufficient to pay the Escrow Items when due. Lender may notify the Borrower and requrre Borrower o
make up the shortage as permitted by RESPA. - -
The Escrow Funds are. pledgt,’leas additional security for. all sums secured by this Securlty Instrument. f

‘not become obligated ‘to pay to the Secretary, ‘and Lender shall' promptly. refund. any.excess funds to Borrower. -
‘Immediately prior to'a foreclosure sale of the Property or its acquisition by Lender Borrower § account shall be
- credited with any balance remaining for all installments for items (a), (b), and (c). - ‘
- 3. Application of Payments. All payments under paragraphs | and 2 shall be- applred by Lender as follows. .
~First; to the morigage insurance: premrum to be paid by Lender to the Secretary or to: the monthly charge by the.
Secretary instead of the monthly mortgage instrance premium;, o
Second, to any taxes, specral assessments, leasehold payments or ground rents, and ﬁre flood and other hazard o
.. insurance premiums; as required; . s o S o N
. Third, to interest due under the Note.' : ‘
* Fourth, to amortization of the prmcrpal of the Note and
E_r_fm to late charges due under the Note. "/ 1% €I )
4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all rmprovements on the Property, whether - .
now in existence or subsequently erected, against any hazards, casualties, and contingencies, mcludrng fire, for which

" ' requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently""f N
' erectéd, against loss by floods to the extent required by the Secretary; All insurance shall be carried with comipanies
~approved by Lender. The insurance policies and any renewals shall be held by Lender and shall mclude loss payable
R clauses in favor of, and in a form acceptable to, Lender. . ‘ :

‘proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and -
this Security Instrument, first to any delmquent amounts applied in the order in paragraph 3, and then to prepayment

* shall account to Borrower for the excess funds as requrrcd by RESPA, " If the amounts of funds held by Lender at any -

. Borrower tenders to Lender the full _payment of all such sums, Borrower's account shall be credited with the. balance . ,‘f,
g remarmng for all instaliment 1tems (a), (b), and (c) and. any mortgage insurance. premtum mstallment that Lender has 0%

. Lender requires  insurance. This insurance shall be. ‘maintained in_the amounts and for the periods that: Lender .. .’ o

.+ In‘the event of loss, Borrower shall give Lender rmmedlate notlce by mail. Lender may make proof of loss |f not | e
made promptly by Borrower. Each insurance company concerned is hereby authorrzed and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender Joxntly, All or any part of the insurance < -

1, of principal, or (b) to the restoration or repair .of the damaged Property Any application of the proceeds to: the_

. principal shall not extend or postpone the due date of the ‘monthly payments which are referred to in paragraph 2; or-
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto, -~ 7 .-

- In‘the event of foreclosure of this Security Instrument or other transfer of title to the Property that extmgulshes :

. the ‘indebtedness, : all nght trtle and mterest of :Borrower in and to insurance pohcres in force shall pass 10 the ”
purchaser, : ; : L

5. Occupancy, Preservation, Malntenance and Protectlon of the Property, Borrower s Loan Appllcatlon, '
Leaseholds. . Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty

. days after the execution of this Security !nstrument (or within sixty days of a later sale or transfer of the Property) -
. and shall continue to occupy the Property as Borrower's principal residence for at least one ‘year after the’ date of "
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuatmg
circumstances exist ‘which are beyond Borrower's ‘control; Borrower shall notify Lender of any extenuating -

circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the

- Property to deteriorate, reasonable wear and tear excepted Lender may inspect the Property. if the Property is vacant 3

S or abandoned or the loan is in default Lender may take reasonab e actton to protect and pre : :
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abandoned Property Borrower shall “also be in default if Borrower, during the loan appltcauon process, gave,
‘materrally false or inaccurate 1nformatron or.statements_to Lender (or failed to provide:Lender with any material

: ‘mformatron) in" coninection” with | the loan evidenced by the- Note, including,” but not limited to, reptesentations '

concerning Borrower's occupafcy of the Property as a principal residence. If this Security Instrument is on a

leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee trtle to the. Property, the

leasehold and fee title shall not be merged unless Lender agrees to the merger in writing. - .
6. Condemnation. The proceeds of any award or claim for damages, direct or consequenttal in connectton lwrth?_ i

- any condemnation or othertaking of any. part of the-Property, or for conveyance in place of condemnation, are. -
* hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid

under the Note and this Security Instrument. Lender shall apply. such proceeds to the reduction of the indebtedness

E under the Note and this’ Security Instrument, first to any delinquent amounts’ applted in‘the order provided in ..
~ paragraph 3; and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or -+ -

postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such

. .~ payments. Any excess proceeds over an amount required to pay all outstandmg mdebtedness under the Note and thts _
= Securtty Instrument shall be paid to the: enttty legally.entitled thereto, .~ - '

7. Charges to Borrower and Protection of Lender's Rights in .the Property. Borrower shall pay 'all :
govemmental or municipal charges, fines and tmposrtlons that are not included in paragraph 2. Borrower shall pay
theése obltgattons on time directly'to the entity which is owed the ‘payment, If failure to pay would adversely affect

Lender s interest in the Property. upon Lender S request Borrower shall promptly furmsh to Lender recetpts Gt

evidencing these payments. .
~ If Borrower fails to make these payments or the payments requrred by paragraph 2 or farls to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly. -
affect Lender's rights in the Property (such as a proceedmg in bankruptcy, for condemnation or to enforce laws or. -
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender' 5

rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2. e
.- Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be -
secured by this Securtty Instrument. These amounts shall bear interest frorn the date of disbursement at the Not
rate, and at the option of Lender, shall be immediately due and payable. ‘ '
“ Borrower shall promptly discharge any lien which has priority over this Securrty Instrument unless Borrower'
(a) agrees in writing to the payment of the obligation securcd by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the -
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien“an .
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Securtty Instrument, Lender may give .
Borrower a notice 1denttfymg the lien,. Borrower shall satrsfy the lien or take one or more of the actrons sct forth o
above within 10 days of the giving of notice. £ - : 5 . i ‘
8. Fees. Lender may collect fees and charges authortzed by the Secretary
-9, Grounds for Acceleration of Debt. . - o
(a) Default. Lender may, except as limited by regulatrons issued by the Secretary, in the case of payment S
. defaults, require immediate payment in full of all sums secured by this Security Instrument if:: '- L
(i) Borrower defaults by failing to pay in full any monthly payment requrred by thts Securtty Instrument"-; i
prior to or on the due date of the next monthly payment, or ‘ ke
(n) Borrower defaults by farlmg, for a pertod of thrrty days, to perform any other obltgatrons contamed
.- in this Security- Instrument e < ;
(b) Sale Without Credit Approval. Lender shall 1f permttted by applttable law (mcluding Sectton 341(d
__of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior "
' approval of the Secretary, requtre immedrate payment in full ol‘ all sums secured by this Secunty Instrumem
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“'Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses - i

- - interest. Lender shall not be required to commence proceedmgs against any successor in interest or refuse to extend P
““time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

.. any right or remedy shall not be a waiver of or preclude the exercise of any right'or remedy

Wt [V . . . .
‘ "(r) All or part of the Property. ora beneﬁcral mterest ina trust owmng all or. part of the Property. is sold ‘
" or otherwise transferred (other than’ by devise or descent), and a .
-~ (ii) The Property is not occupied ,by the purchaser or grantee as his or her prtncrpal residence, or the PR
,,';“qurchaser or’ grantee does' so occupy. the Property ‘but his or her credtt has not been approved in oo
“accordance with the requirements of the Secretary. ' o
. '(c) No Waiver, If circumstances occur that would permit Lender to require tmmedrate payment in full but\ .
- Lender does not fequire such payments, Lender does not waive its rights with respect to subsequent events, . i .
-(d) Regulations of HUD Secretary. In many c1rcumstances regulations issued by the Secretary will limit .~
“Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not - -
.paid. This Security. Instrument does not authorrze acceleranon or foreclosure 1f not pemutted by regulatxons ey
of the Secretary. - :
(¢} Mortgagce Not Insured Borrower agrces that lf (hlS Securrty Instrument and the Note are not deternnned
~'to be eligible for insurance underphe National Housing Act within 60 days from the date hereof, Lender
' may, at its option, require immediate payment in full ‘of ‘all sums ‘secured by this- Secunty,Jnstrument Al
-~ -written statement of any authotized agent of the Secretary_dated subsequent to 60 days fron; rhedqtc hereof,
_declining to insure this Secunty Instrument_ and the Note, shall be deemed ‘conclusive” proof ‘of such
+ - ineligibility, Notwithstanding the foregoing,  this option. may not be exercised by Lender when the o . L
- ‘unavailability of insurance s solely due to Lender 8 fatlure to remn a mortgage tnsurance premrum tothe
“Secretary.. e
10, Reinstatement. Borrower has a nght to be remstated if Lender has. requtred nnmedrate ‘payment: In full
 because of Borrower's failure to pay an amount due under the Note ‘or this Security Instrument. This right applies =~
even after foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in a -
~lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of .

“properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secunty Instrument and ~ ¢
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. -
.- However, Lender s not required to permit reinstatement if:, (i) Lender has accepted reinstatement after the - -
" commencement of foreclosure proceedings within two years immediately preceding the commencement of a current :
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in-the future or (m)' L
remstatement will adversely affect the priority of the lien created by this: Security Instrument. . . © FER I
; 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ttme of payment or?:
- modification of amortization of the sums secured by this Security. Instrument granted by Lender to any successor in
interest. of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower's successor in

‘demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercrsmg , '1

: 12, Successors and Assigns Bound, Joint and Several Llablllty, Co-Signers. The covenants and agreementS"
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
~_provisions of - paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Botrower who

‘co-signs this Security Instrument but does not execute the Note: (a) is co- signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
- other Borrower may agree to extend, modify, forbear or make any- accommodations wrth ;egard to the terms of this:
© Security Instrument or the Note wnhout that Borrower 8 consent ey : o '
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: rty; and (c) each tenant of the Property. shall pay all rents
due and unpmd to Lender or Lender 5 agent on Lender's written demand'to th
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