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B C) "Lctidcflf"k 15 éentner Bank

ﬂ Adjustable Ra ther £l
[ ] Balloon Ridcr " [ Pianned Unit Development- Rider - 1-4 Family Rider

’ . Blwcekly Payment Rider 1 © ‘ Other(s) [spectfy]

" .(E) "Applicable Law" means all controlling applicable federal, state and local statute

rdinances and administranve rules and orders. (that-have the effect of law) as well as all applicable final, - :
on~appealable Judictal opinions ‘ s

M "Community Association Dues; Fees and' Assessnients” ‘frieans all dues, fees, assessments and other

harges that are imposed on Borrower or the P perty by a condomtmum association, homeow
ssociation or similar organization. T far Lk s v
J) "Electronic Funds Transfer! means ¢ r of funds an a transaction originated by
check, ‘draft, or similar paper instrument, which is ‘initiated through an’electronic terminal,” telephonic :
'nstrument, computer, or magneuc tape 80 a8 10- order, instruct, or authorize a financial instttutlon 10 debit :
“or_credit :an account, Such term. includes, but is not limited to, point-of-sale transfers, automated teller.
,achftne!"‘"ransacttons,“'transfers inttiated by telcphone, w1re transfers, : and automated Cleari
+ transfers , : i

vhy any,. third party (other than msurance proceeds patd under the coverages descrtbed m Sectton 5) for (1) ‘
“damage to, or destrugtion of thc Property, (i) condemnatton or other. takmg of all or any ,part of the
L Or0

«means the regutarly scheduled amount due. for
““Note, plus (2) any amounts tnder Section 3 of this'Security Instrument, .~ = - '
+-{0) "RESPA" means the Real Estate Settlement Procedures Act (12 U, S C Sectxon 2601 ct seq ) and i
- implementing regulation, Regulatton X (24 C.E.R, Part 3500), as they, might be amended from time to
o f{ttme, or any addmonal or successor legtslatton or regulauon that govcms the same subject matter. As used
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UNlFORMtCOVENANTS Borrower and Lender eovenant and agree asﬂfollows |
L Payment of Prlnclpal, ‘Interest. Escrow Items, Prepayment;_ Charges, and Late Charges.'

: Lender eed not pay interest on unapphed funds. bender ‘may | hold such unapplied funds nnnl Borrower‘
-makes payment(s) to brrng e Loan current. If ] Borrowcr does not do $0° wnhrn a reasonable perrod of
'urne, Lender shall euhe'fapply such funds ot return them to Borrower; f ¢not applied earlxer, such funds |

' w:ll be apphed to the outstandrng prmcrpal balance under the Note rmmednately prior to foreclosure. No

-v‘offset or claim, whrch Borrower mnght have now-of.in the fuure agamst Lender shall relieve Borrower;

from: making payments due: under; the Note and thrs Secunty' nstrurnent or perfornnng lh 3 covenants and’

agreements secnred by this Seeurny Instrument , B i e R R o

; from Borrower to'the repayment of the Periddre Payrnents xf and to the ektent that each payment ean be
: pand in full. To the extent that any excess exists after the. payment is apphed to the full payment of one or -
more Periodic Payments, such excess may be. applied to any late charges due. }

”be applred ﬂrst to any prepayment charges and then as descrrbed in the Note. s

E ANDERSON v
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'j Insurance preuuums in_ accordauce with rhe provrsrons or Secuon 10 These rtems are called "Escrcw x

i Items.” At ‘origination’ or-at any. time ‘during the term of ‘the Loan, Lender: .may require that Commumty,‘ b

Assocratron Dues, . Fees and Assessmems. if any,: be escrowed by Borrower, and such dues, fees. andm
" assessments shall be an Escrow Item. ‘Borrower shall ‘promptly. furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay, Lender the Funds for Escrow Itcms unless. Lender waives
~Borrower’s obligationto pay the Funds for‘any or ‘all Escrow ltems. Lender may -waive “Borrower's
oblrgauon 10 pay.to Lender Funds for any or all, Escrow Items .at any time, Any such waiver may. only be |

“ in'writing. In the event of such waiver, Borrower shall pay drrectly. when and where payable, the amounts .

due for any Escrow.Items for which payment of Funds has been waived by Lender and, if Lender requrres, -

. shall furnish to Lender receipts evidencing such payment within’ such time ‘period as Lender may require.
Borrower's oblrgation 1o make such payments aud 10 provrde receipts. shall for all purposes be deemed to», )

' be a coyenant and agreement contained in this Security. Instrument, as the phrase "covenant and agreement
-is used in Section 9, If Borroweris obligated to pay Escrow Items_ drrectly, pursuant to- a waiver, and

: ‘;f.';Borrower fails to'pay the amount due for an Escrow’ Item, Lender may exercise its rights under Section 9
~.and pay such amount and Borrower shall then be, oblrgated under Section 9 to repay. to Lender any., such_,.,,

- . amount. Lender may revoke the waiver:as to any.or all Escrow. Items at any time, by a notice given in "

. accordance ‘with Section 15 and, Aupon ‘such revocation, Borrower. shall pay to Lender all Funds, and m:
~“such amourits, that are then required under this Section 3. : : S
“Lender may, at any time, collegt and hold Funds jn an, amourrt (1) sufﬁcrerrt 0 perrmr Lcndcr ro;;_ B

B apply the Funds at the time’specified under RESPA and (2) not to exceed the maximum amount a lender,

. can require under RESPA..Lender.shall estimate.the amount of Funds.due-on,the basis of current data and - ik :

= ‘reasonable estxrnales of. expendrturesv of future Eserow ltems or' otherwrse m accordance wrth Appllcable ‘

o shall" be" held (in"an: astitution: whose deposits ' are ' Insured. by ~a federal agency. :
e instrumentahty. or entity (includmg Lender. if: Lender 4s.an; institution, whose deposlts are s0 insured) or in |
any Federal Home Loan Bank, Lender shall apply the Funds 10 pay the Escrow Items no later than the time

- specified under RESPA. Lender shall not charge Borrower. for +holding and. applymg the Funds, annually |

- analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the -

"' Funds-and Applrcable Law permits Lender to make stich a charge. Unless an agreement is made in. writing .

or Applrcable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower
" any.interest or. eammgs on the Funds. Borrower and Lender can agree in - writing, however; that mterest"" ‘
~ . shall be paid on the Funds, Lender shall grve to Borrower, without charge; an-annual accounting of the’
- Funds as required by RESPA. |
AR ;_.if there is a. surplus of Funds held in escrow, as det'med ~under. RESPA, Lender shall account to
: Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,’

s defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay. to‘
" Lender the amount-necessary to make up. the shortage in accordance with RESPA, ‘but in no more than

.. - twelve monthly:payments, If there is a deficiency of Funds held in escrow, as:defincd under RESPA,;
¥ Lender ‘shall notify Borrower as»requrred by RESPA and Borrower shall pay.to Lender the amount " -
but. '
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s »-ground rr ,,ats on the Property. 1t’ any. and Community Assocrauon Dues. Fees. and Assessmems, rf any To .
- the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly drscharge any lien which has: priority over this Secumy Instrument: unle;
,‘ ;;.,,,Borrower. (a) agrees in writing to the payment of the obhgation secured by the lien in a manner acceptable]_
~"to Lender, but only so long as Borrower is’ performmg such ‘agreement;: (b) contesis the lien’ in good faith'
by, or defends against | enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
~prevent the enforcement of the lien ‘while those ‘proceedings are pendmg. but’ only until such procee pngso
- are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

" the lien 0 this Security Instrument. If Lender determines that any part of the Property is subject to'a lien

- which can attain:priority over thls Security Instrument, Lender may.give Borrower a notice idennfymg the
lren. Within 10 days of the date on which that notice is given, Borrower shall "trsfy the hen or take one or’

L Lender may requrre Borrower to pay a one -time ¢ arge fo a real estate ax verrﬂcation and
eporting ‘service used by Lender in connection with this Loan. ‘
S amny R Property Insurance. Borrower shall keep the. rmprovements now existing ‘or he caft r erc _ed on
it the Properry insured against loss by fire, hazards included within the term Jextended coverage, ‘and ‘any

- other hazards rncludrng, but not limited to, carthquakes and ﬂoods, for which Lender requires insurance.’
This insurance shall b’ maintained in the amounts (ineludmg deductible levels) ‘and for the’ periods that
Lender requires.. What Lender, requires pursuant 1o the preceding sentences can change during. the term of

" “the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
rrrght to drsapprove Borrower s ghoice, which_right shall not be exercised unreasonably Lender ‘may .
require Borrower to- ‘pay, in connection with ‘this" Loan,: enher. (Ha onc-time -charge for flood zone

determination, certification and tracking services or (2) a one-time charge for flood zone: determmanon and .
certification ‘services and | subsequent charges each ‘time ‘remappings or Bimilar changes occur’ whichf’”‘
: easonably might affect; such determination or- cernﬁcatron ‘Borrower.shall ‘also be responsrble for the
_payment. of any fees' imposed: by the Federal Emergency Management Agency in connecnon wnh the

evxew of any flood zone determination resulting from an objection by Borrower. -
~If Borrower fails to maintain “any ‘of the- covcrages described above, Lender may’ obtain insuranc

overage, a Lender s ‘option and Borrower s ‘expense.’ Lender is under no’ obligation to purchase any

pamcular type or_amount of coverage. Therefore, such coverage shall cover Lender, but might, or. might

ot protect Borrower, Borrower's equity in the Propeny, orthe contents of the Property, against any risk,’
-hazard or. lrabrhty and nnght provide greater or lesser coyerage than was prevrously in effect, Borrowerﬂ
" acknowledges that the cost of the insurance coverage 0 obtained nught srgmﬁeanrly ‘exceed the cost: of
. insurance that Borrower could have obtained, -Any amounts disbursed by Lender under this Section § shall

" become additional debt of Borrower secured by this Security Instrument. These amounts. shall bear interest:

“ at the Note. rate from the date of disbursement and shall be payable, with such Pmterest.: upon. notrce from

" Lender to Borrower requesting payment, =
. All insurance- policies required by Lendcr and renewals of such polrcres shall be subject to Lender S L

_rrg t to disapprove such: policies, shall includs’a’ standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and. renewal ;
certificates. If Lender requires,’ Borrower shall promptly give to Lender all receipts of paid premiums and

.+ renewal notices. If Borrower obtains any form of Insurance coverage, fiot otherwise tequired by Lender,*-i

for damage to, or destruction of, the Property, ‘such: policy shall rncl de

" shall name Lender as mortgagec and/or as’an addmonal toss: payee
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b .-bender 5 security s ot lessened. During such repair and festoration per od, Lender shall have the rightto
~hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the -

. ')‘f‘f‘fz work ‘has been :completed 'to “Lender’s satisfaction,” provided "that ‘such inspection shall ‘be. undertaken

~promptly, Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series
S of progress payments as the work is completed. Unless an agreement is made in writing or ‘Applicable ],,aw‘
- requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest- or ‘earnings on such. prooeeds‘ Fees . for. pubhe adjusters, or_other third parties, retained by
" Borrower shall not be’ ‘paid ‘out ‘of the insurance proceeds and shall be ‘the solé obligatiort of. Borrower. If
-~ the restoration or repair is not eeonomreally feasible or Lender’s security would be lessened, the insurance
" proceeds shall be applied to the sums secured by this Seeurtty Instrument, whether or. not then'due, ‘with
the excess,. tf any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in

“*'If Borrower abandons the- Property “Lender may file, negotlate and settle any . available insurance
clarm and related matters.: 1If Borrower does not- respond within:30 days to a notice from Lender that the
insurance carrier has offered to seitle. a claim, then Lender may’ negotiate and settle the claim.’ ‘The 30-day
. perrod will begin when the notice is given, In either event, or if Lender acquires the Property under

S - Section 22 or otherwise, Borrower hereby assignsto Lender (1) Borrower’s rights to any insurance
proceeds in"an amount not to exceed the amounts unpaid under rhe Note or this Seeurrty Instrument,” and

+(2) any. other. of Borrower's: rights (other than- ‘the rrght to any refund, of unearned 'remtums Ppaid by
Borrower) under all insurance policies covering’ ‘the Property, insofar as such rrghts are applicable 10 the
coverage of the Property, Lendermay use the insurance proceeds either to repair or restore the Property or
10 pay ‘amounts unpaid under the Noté or'this Security InStmment iwhether or not then due. '+ ,
‘6. Occupancy.’ Borrower shall occupy. establish, -and_use the Properry as Borrower’s prrncipal
residence within sixty days‘after the execution of this Secunty Instrument and shall continue 10 occupy the
Property as Borrower’s princrpal residence.for at least one year after the date of. occupancy, unless Lender
otherwise agrees in‘ writing, which consent: shall snot be unreasonably withheld or. unless extenuatrng,
crrcurrxstances exist which are beyond Borrower’s contro ! ‘
S X Preservation, ‘Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy. ‘damage  or’ impairthe Property, allowthe PrOperty to deteriorate or commit ‘waste 0l ,the'
. Property, Whether ¢ or not Borrower is restdrng in the Property, Borrower shall maintain the Prope ty in
- “order to preyent ‘the Property: from detenoratmg or decreasing in: value due toits condition. Unless it is
(determined pursuant to Section 'S that: repair or restoration is not economrcally feasible, Borrower shall
-promptly  repair the Property if damaged: to- avoid further deterroratton or damage. If insurance or
‘condemnation proceeds are pard in connection with damage to, or the 1aking ofy the. Property, Borrower
<" shall be.responsible for repairing or restoring the;Property only if Lender has Teleased proceeds for such’
- -purposes, Lender may disburse proceeds for the repatrs and restoratron in a single paymient or in'a series of
o progress paymenits as the work is compleied. If the insurance or ‘condemnation proceeds are not sufficient
~to repair or restore the Pro erty; Borrower is not reheved of Borrower 8 obltgatton for the eompletron of

such repair or restoration.

" Lender or its agent may make' reas nable entrres upon ‘and rnspeetrons of the Property. If it has

i -reasonable cause, Lender may mspect the interior of the. improvements on the Property ‘Lender shalligrve‘

5 Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,'.
ol ..Borrower’s Loan Appllcation. Borrower shall be in default rf durmg ‘the. Loan appheation

N{-,:,,(or farled 10 - provrde Lender wrth materlal ; information) m Jconneetron “with “the . Loan. - Material,
oy representatrons include, but,_are not ltmrted‘to,;represe ations concemmg Borrower's oecupancyof the

ANDERSON S 9001408570000
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‘ 9. Protectlon of Lender’s lnt est ln t Property and nghts Under thls Security lnstrumen

, _:(1) Borrower fails to perform the cOvenants and agreements contained in’this Security Instrument, (2) there’
_ is a legal proceeding that might signiﬁeantly affect Lender's interest in the Property and/or: rights under
;thrs Security Instrument (such as a proceedmg in bankruptcy, probatc, for condemnation or forfeiture, for -
‘enforcement of alien ‘which- may  attain prrority over. this ‘Secutity lnstrument ot to enforce laws or

regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever is o

p reasonable. or appropnate to protect. Lender’s: interest.in the Property and rights under this Security -
Instrument, includmg protecting and/or’ assessmg the value of the Property. ‘and securing and/or repairing

the Property. Lender’ s actions can jnclude, but are not limited to, (1) paying any sums secured by a lien . -

. which has priority over. this Security Instrument, (2), appearing in court,. and® (3) -paying: reasonable -

i attorneys fees 10 protect its interest in the Property and/or rights under. this Securrty Instrumenr, including .

its secured position in a bankruptcy proceedrng :Securing the Property. includes, but is not limited to,"j o

enterrng the Property to ‘make repairs, change locks, replace or board up doors and windows, drain water -

from pipes, eliminate building or ‘other code violations or dangerous conditions, and have utilities turned '

on or off. Although Lender. may ‘take action ’under this Section 9, Lender does not have to do'so and isnot” -

‘under-any: duty or oblrgatton to do so. lt is agreed that Lender incurs no liability for not taking any ot all

actions authorized under. this Section 9. \

. “Any amounts disbursed by Lender under this Section.9 shall become additional -debt of Borrower
secured by this Secunty lnstrument' These amounts ‘shall bear. mterest at the Note yate fronr the date of -

-Lender agrees {0 the merger in writmg ‘ :
. ~.::10; Mortgage Insurance, If Lender requrred Mortgage Insurance as a condmon;of makrng the Loan, -
~Borrower shall'pay the! prennums required 1o mamtarn tne Morigage Insurance in‘eéffect. If, for any reason, -
the Mortgage Insurance coverage required by ‘Lender ceasesito.be. evarlable from the’ mortgage insurer that '

~ previously provided such insurance and Borrower was requrred to. make separately designated payments -
‘_(toward the premiums -for Mortgage Insurance, Borrower shall pay the premrums required to obtain

vcoverage substannally equrvalent 10 the’ Mortgage Insurance previously in effect, at a cos,;,’substantrally
" equivalent to the cost, to:Borrower. of the Mortgage Insurance prevrously in effect, from analternate -
mortgage msurer . selected by bender.,lf substannally equlvalent Mortgage lnsurance coverage is ’not B

i were due when the. rnsurance coverage ceased 10 be in effect. Lender will aecept, use and. retarn ‘these
- 'payments as & non—refundable loss ‘reserve 1n lreu of; Mortgage Insurance. Such loss: Teserve shall: be

'requrred to pay Borrower any interest' or eamings on such loss. reserve. Lender can 1o longer requrre loss '

© - reserve payments if Mortga ge Insurance coverage (in the amount and for the perrod that Lender requrres) '

provided by any rnsurer se

90014085-70000°
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p ‘ Miscellaneaus Proceeds
. until bender has had an_ opportunity 10 inspect such Property 10 ensure the work has: been completed 1o

' rLender 8 satisfacttott, provrded that such inspeetiort shall be undertaken promptly. Lender may pay for the“-[
B ( ‘ sertes of progress payments as the worlt i

- Mtscellaneous Proceeds lf the restoratton or repair is fot. econonucally feagible or Lender $ securtty wouldf?i’
.. be lessened, the Miscellaneous Proceeds shall be. apphed to the sums secured by this Seeurtty lnstrument y o
*_whether or not then’ due, with the excess, if i any, 'S ‘P
A plled in the order provided for in Sectton 2, : :

“the event ‘ J : ¢ " the Miscellaneous
Proceeds shall be applted 10 the sums secured by. thts Securtty lnstrument ' whether or not then due; with
the ‘excess, if any; paid to Borrower i fi -

In the event of a partial takmg.destruetton, or loss in value of the Property in which the falr marltet,
alue ‘of ‘the Property tmmedtately ‘before the parttal taking,” destructton. or loss'in: value is equal to'or
“ ‘;greater than: the amount of the _sums secured by this Security Instrument- tmmedrately before the partial -
"‘*’%takmg, ‘estruction, o loss it value, uniess: Borrower and:Lender: otherwise agree in writing::the' sums
-~ secured by ‘this Securtty Instrument shall be" reduced by the amount of .the Miscellaneous Proceeds

'f‘"[multlphed by the: following fraction: (a) the ‘total amount' of the sums secured tmmedtately ‘before the

partial . taking, . destruction,or: loss in value. divided: by, (b) the fair ‘market value of the, Property
imediately-before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower
«In the event ofla partial taking, destructton, ‘or-loss in~value of the Property in which the fair, ‘market
rvalue of the: Property immediately before ‘the. parttal taking, destruction, orloss'in value is less than:the
amount of the sums secuted immedtately before- the partial taking,’ destriction, or loss in value, unless
‘Borrower and Lender otherwise agree in wrjting, the Mtscellatteous Proceeds shall be applred to the sums f:_“
secured by this Security Instrument whether or not the sums are then:due. _ ‘
lf the Property is: abandoned by Borrower, or lf after nottee by f,:el_tender tof{Borrower that the ;

; ;Borrower falls to respond to ;Lender withitt 30 days after the date the notice is gtven. Lender is authortzed
“to collect and apply. the Miscellaneous Proceeds either to restoration or repair of the. Property or to the
sums § secured by this Security Instrument, whether or not then due., "Opposlng Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in

gard to Miscellaneous Proceeds,
.. Borrower shall be in default if any action or.proceeding, whether civil or criminal, is begun that, in
benders judgmettt ‘could result: in forfeiture of the Property or other material impairment of Lender’s -
interest in the Property or rrghts ‘under this’ Securtty Instrument, Borrower can cure such a default and, if
acceleration has_occurred, ‘reinstate as provided in Section 195 by causing the action or proceedmg to. be
dismissed with a ruling that, in Lender’s judgment precludes forfetture of the Property or ‘othet ‘material
3mpatrment of Lender s interest in the- Property or-rights under this Security Instrument, The proceeds of
any award or claim for damages that'are attnbutable to the- 1mparrmem of Lender’ s intereet m the Property :

All Mlscellaneous "Proceeds that are “not applte to restoratto or repatr of the Property shall
applied in the order provided for in Section 2, '
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2 Borrower Not. Released, Forbearance By Lender Not a Walveg Extension of the tirne for”
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or. any Successor in Interest of Borrower shall. not operate o0 release the liability of Borrower .
‘or any Successors in lnterest ‘of Borrower.:Lender. shall not be: requtred o"commenee proceedings against ..
oany. Sueeessor in: Interest of Borrower ot to refuse 10 extend time-for- payment or otherwise modify A
amortization of the sums secured. by this Security Instrument by reason of any demand made by the original . .

* Borrower or any Successors in Interest of Borrower, Any: forbearance by Lender in exercising any right'or :

~ remedy tneludrng. without. hrmtation. Lénder's -acceptance of payments frorn third persons, entrtres or.
. Successors in Interest of Borrower or in amounts less th‘ : v ‘
preclude the exercise of any right or remedy.: : - '
718, Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower: covenants_

and agrees that Borrower 8 obligations and liability shall bejoint and several, However, any Borrower who -
co-signs this Securrty Instrument. but' does not execute; the Note (a:! eo'signer") (a)is eo~signing this
Seeurrty Instrument only. to rnortgage, grant and convey | the co-signer’s interest in the Property under the
‘terms of this Seeurity lnstrurnent (b).is not. personally obligated 10 pay the sums seeured by this Seeurity'*:x
'Instruntent "and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or'
‘make' any accornmodattons wnh regard to the. terms of this Security Instrument or, the Note wrthout the
- €0~ srgner 8 consent. CamTheE

"+, Subject to  the. provisions of - Section 18, . any Suecesso in Interest of Borrower who assumes :
‘Borrower s ‘obligations under this Securtty Instrument in wrtttng, and is’ npproved by Lender, shall obtain
. all of Borrower's rights and benefits under this Security’ Instrument. Borrower shall not be released from .

s Borrower's obligatrons ‘and Iiabilrty Uinder,this Security Instrument unless Lender agrees to. such release: m'_

- writing. The ‘covenants .and . agreements of this Security: Instrument . shall bind (except as provrded in
Section 20) and benefit tha successors and assigns of Lender:
.+¢14,'Loan Charges, Lender may charge Borrower fees for Services perforrned n connectton with
‘Borrower’s defaultyyfor. the purpose: of protecting: Lender ] interest in_the Property and rights“
Security Instrument, mcludmg, but 1ot fimited to, attorneys fees, property - inspectiop and _valuati n fees, .
In regard 10 any other fees, the absence of express authority in-this Security Instrument to charge a specific .
fee to Borrower shall not be construed as a prohibition on'the charging of such fee. Lender may not "charg
s that are expressly prohtbrted by thrs Securrty Instrument or by Appltcable Law : :

of such overcharge

15, Notices, All notices grven by Borrower or Lender in connectron with' this Seeunty lnstrurnent
'must beiin wrttmg :Any notice, to Borrower. in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail-or when actually delivered to Borrower’s -
notice address if sent by other 1 nmeans. Notice to ary one Borrower shall constitute notice to all Borrowers,
unless Applicable Law expressly requires otherwise. The notice address shall be the Property ‘Address .

. unless Borrower has, designated a substitute notice address by notice to Lender. Borrower shall _promptly

notify Lender of Borrower’s ehange of address. If Lender specifies a procedure for teporting: Borfower's
change of address. then Borrower shall only report a change of address through that spectﬁed procedure.
There may “be’only onc destgnated nottce address under thts Securtty lnstrument at any:one time. Any,
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o ,notiee to l.ender shall be glven by delwertng lt or by matltng it by ﬁrst elass marl to l.ender r address i
-, stated : herein - unless  Lender ‘has  designated another. address by, notice - tg Borrower, : Any . notige .in
¢ connection with this Security Instrument shall not be decmed to have been given to Lender until actually
+- received by Lender. If any notice required,by,_thts Seeunty lnstrument,ls also. required under *Applicable
-

governed by federal law and the law of the jurisdietton in which the’ Propetty is located.’ All rlghts and .
_ obligations” contatned in this Security” Instrument are’ ‘subject to ‘any” Tequirements and limitations " of -

:Applicable Law.* Applicable Law might explicitly or implicitly allow the parties to agree by contract orit .
-might be silent,. but such stlenec shall not be construed asa prolnbttion against agreement by contract. In"

the event that any pl’OVlswn or clause of thts Securtty Instrument or.the Note conflicts with, Appltcable :

' Borrower shall be given one copy of the Note and of this Security Instrument
,.-1;18. 'I‘ranster of the Property or a Beneficlal Interest in"Borrower. As used in this Seetton 18,
~"Interest in the Property means aixy. legal or beneficial interest invthe Property, mcludmg, but not limited

' to, those beneﬁeial interests'transferred infa bond: for deed, contract for decd, installment sales contract or

.- escrow agreement the intent of which is the transfer of title by Borrower ata future date to a purchaser,
Jalf all or any part of the,Pfoperty or any Interest in the, Property is sold or transferred (or:if. Borrower
is not a natural person. and a beneficial interest in Borrower is sold or transferred) without Lender's prior
\ ' - Lender; rnay require tmmedtate ‘payment in,full of all-sums. secured ,by this Securtty

19, Borrower’s’ nght ‘o Relnstate After-Acceleration. If Borrower meets certam condtttons.
Borrower shall have the right to have enforcement of this: Security Instrument discontinued at-any tim
prior to the earliest of: (i) five days before sale of the Property pursuant to any- pOWel' of sale containied in
this Security lnstrument (i) such ‘other per;od as Applicable Law. might spectfy for the termination of

- Borrower's. right to: remstate. or. (!ll) entry of.a judgment - enforcxng this: Securtty Instrument, Those
" conditions are that Borrower: (a) pays. Lender-all sums_ which then would be due. under this Securtty :
lnstrurnent and the Note as if no acceleratron had oceurtred; (b) cures any default of any other eovenants or.

f o '}agreements, (c) pays all expenses tncurred in enforcrng thts Securtty lnstrumcnt rncludtng, but not ltnuted

lnstrument shall contmue unehanged Lender may requtre ‘that Borrower pay such’ retnstatem
. expenses in one or more of the following forms, as selected by Lender: (a) cash,
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. »certlﬁcd check, bank check, treasurcr s check or cashier’s check. provided any such check is drawn'upon'
: msmunon whose dcpgshs are. msured by 8 fcderal agehcy. in;tmmcntahty of ‘entity or. [

' Funds Transfer, Upon reinstatement by Borrower, this Security, Instrument and obligations. secured hereby

 shall remain fully. effecuvc a8 if no acceleration had occurred. However, this right to reinstate shall ot
ply in thc casg of accelcration ynder. Section 18,

‘ ecunty IhStrumem Or that alleges'that th “‘Other party ha§ breached any prov:sion of Cor any duty owed by
_reason of, this’ Secumy Instromenty untit) such- Borrowet or Lender has potified ghe other party (with such
: notice given in compliance with the- requxrements of Section” 15) of ‘such! alleged breach and afforded th
other ,p\arty fhereto reasonablc period after .the gnving ‘of :such-notice. to itake ‘carrective  action,
: Apphcablc Law provxdes a tunc pcnod Wthh must elapse before certam.acuon can be. taken, shat time




v‘ :release of any Hazardous Substance, and (3) any condrtron caused by the prcsence, use or release of a
' Hazardous Substance whlch adversely affects the value of the Property. lf Borrower leams or rs nouﬂed"

of any Hazardous Substance affecnng the l’ropeny is’ necessary, Borrower "shall promptly take all necessary |
a?remedlal actions in accordance wirh Envlronmental Law. Nothing herein shall. create” any oblnganon n;

‘Borrower s breach of any covenant or agreement in thls Securlty Instrument (but_not- prlor tovi
;acceleratlon under Sectlon 18 unlees Appllcable Law provldes otherwlse) 'l‘he notlce shall speclfy (a) )

f‘end foreclosure. rr the del‘ault ls not cured onor before the date specified n the notlce, Lender at it
{ optlon may requlre lnrmedlate payment ‘ln_ l‘ull_ | all sums secured by thls Security Instrumen :

. Release. Upon payrncnt of all sums secured by thls Security lnstrument, Lender shall release tln :
;Secunty lnstrument Lender may charge Borrower a fee l‘or releasmg thrs Secunty lnstrument but only if

olid
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“This instmment was prepared by
‘Edward‘A Schiesser .




| FIXED/ADJUSTABLE? RATE RIDER,

Lo1Bth y.of.
; 2| and is moorporated into and shall ‘be deemed to amend -
“and supplemen the Mortgage, eed of Trust or Security Déed (the "Security Instrument")
~~ of the same date” given: by ‘the undersigned (the "Borrower") to secure Borrower $
- Fixed/Adjustable Rate Note (the *N to-C B '

‘,_FIXEb INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE |
NOTE LIMITS:ITHE :AMOUNT ‘THE ' BORROWER'S 'ADJUSTABLE
INTEREST RATE: CAN CHANGE ‘AT ANY ONE*‘ TIME . AND HE

;r-:ADDITIONAL COVENANTS In addttronto the covcnants and agreements mad
~ the "‘Sccurrty Instrument Borrowerr:_nd Lender further covenant and agree as follows:

~Thc Note provrdes for an initial fixed mteres b
Note also provrdes for a change in the initia
follows: ‘ T s




4 ADJUSTABLE INTEREST RATE }AND MONTHL ‘ PAYMENT CHANGES

2 (A) Change Dates -

-The initial. ﬁxed mterest rate I,}wrll pay wrll change to an adjnstable interest rate on the W

frrst day of July o - ¢, -and the adjustable interest rate I will pay .
may’ change on that day every '12th month thereafter., ‘The date on which my initial fixed -
" interest rate changes to an _adjustable interest rate, and each date on Wthh my adjustable

i ,mt t rate could ch ge, is call da "Ch ‘ ’

(B) The Index

‘ “i;?ilndex is no‘»:longer avarlable the ‘Note:Holder ill choose a' new 'zlndex that ‘1s ‘
B based upon comparable mformatron The Note Holder w1ll grve me notrce of thrs chorce '

alculation of;Changes . .
: Before each Change Date, ‘the Noe,Hol r will “cal ate my new interest rate by
: ‘_addrng-Two and Three Quarters': olinEy Repiseder] - percentage point(s)
(. , %) to the Current Index. The Note Holder will then round the .
result of thrs addmon to the nearest one-eighth of one percentage point (0,125 %). Subject to
~ the lrmlts stat&c}lén Sectton 4(D) below, this rounded amount will be rny new interest rate

sufﬁcrent to repay the unpatd prmcrpal that I am expected to owe at the Change Date in full -
on | the a 1 b‘ m y new interest trate in substantially. equ “‘yments The result of‘

(D) Limits on Interest Rate Changes‘ o ,
The mterest rat T'am required. to pay—“at th first Change Dat

% or less thap 7" * = 43, %.. Th “my

adjustable 1nterest rate will never be 1ncreased or decreased on any single Change Date by -
‘more than two percentage points (2.0%) from the rate of interest I have been paymg for the
precedmg 12 months. My mterest rate wﬂl never be greater ihan




(E) Effective Date ot‘ Changes |
*/ My new interest tate will become effective on each Change Date. I will Fay ‘the amount -
of my- new monthly payment beginning on the first monthly payment date after the Change -
.Date untll the amount of my monthly payment changes again.

: The Note Holder will deliver or mail to.me a notice of the change in my. initial hxed
* ;nterest rate to an adjustable interest rate and of any.changes:inimy. adjustable interest rate -
- before the effective date of : any change. ‘The notice will include: the amount of my monthly = -
payment, any: mformatlon required by Jaw to-be given me and also tne telephone number of

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO

AN ADJUSTABLE INTEREST. RATE UNDER THE TERMS STATED IN SECTION
A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY- INSTRUMENT SHALL
BE IN EFFECT AS FOLLOWS: :

Transfer of the Property or- n Beneficial Interest in, Borrower. If all or any

part of ;the Property or:any interest in it is sold or. transferred (orif a beneficial
,,.rmterest in Borrower. is sold-or transferred and Borrower is not a natural person)
without: Lender’s - prlor written - consent, Lender may, . at its- option, . require
mmediate: payment in:full - of all sums’ secured: by this" Securtty Instrument.
However, this option shall not be exercised by Lender if erciseis prohnbxted by

::'federal law as of the date of this Security Instrument

| p ~give Borrower ‘notice "of

acceleratton The notice shall provrde a penod of not less than 30 days from the

date the notice is delivered or.mailed within which Borrower must pay all sums

secured: by ‘this - Securrty Instrument. If:Borrower fails to-pay these sums prior to

- the expiration of this period, Lender may invoke any remedies permrtted by thrs
“Security Instrument without further notice or d
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2, WHEN BORROWER'S INITIAL FIXED INTEREST. RATE CHANGES TO
"~ AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION
A "ABOVE, UNIFORM | COVENANT ' 17 OF: THE: SECURITY  INSTRUMENT,
'DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY‘,

Transfer of the _Property or. afBeneficial Interest‘ in Borrower. If all or any

. part of the Property. or any. interest_in it is sold or transferred (or if a beneficial -

nterest. in Borrower . is sold or. transferred and Borrower i is not a- natural. person).
‘wi +Lender’s' prior ‘written : consent, . Lender. may, at- its; option, require
immediate - payment in full of all sums secured by this Securlty Instrument.
‘However, this option shall not be exercised by Lender. if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise
this option if: (a) Borrower/causes.to:be:submitiedto Lender information required

-"by Lender to evaluate the intended transferee as if a new loan were bemg ‘made to .
the transferee; and (b)JLender reasonably determines thapLender’s security will no
be nnpanred by the loan‘assumption’ and that the'risk of a breach of : any, COV enant 0

Jagreement in thls Securlty Instrument 1s acceptable to Lender. ,

, To the extent permrtted by apphcable law, Lender rnay charge a reasonable fee
a condition to Lender’s consent to the loan" assumptron. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that -
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security. Instrument. Borrower will continue to be obligated under 't
: ote and hlS Securxty Instrument unless,Lender releases Borrower in wrmng '

: If I.ender exersises th dpnon 1o requtre immediate payment in full; Lende
shall give Borrower notice of acceleration.. The notice shall provide a pertod of no
““less than 30 days from the date the notice is delivered or mailed within which™~

“Borrower must pay all sums secured by this Securxty Instrument. If Borrower fails .-
topay. these sums: prior to the expiration of this period, Lender may ‘invoke any
.,‘remBedles permlttedv by thls Secunty Instrument wrthout further notlce or demand
~on Borrower, : e ,
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TEPEIE:

BY SIGNING BELOW ‘Borrower accepts and agrces to the terms and cox}enants )
contamed in this leed/AdJustable Rate Rxder. :




