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il of thc foregomg is referred \tohlnfthls,‘Secuntx as t : roperty. :
BORROWER COVENANT that Borrower is' awfully" éised of fhe estate hereby onveyed an& has the right to 1
f :

,dement,ot"Principal and Interest Prepayment nd tly pay:
pri c1pal fand interest on the deb vxdcnoedb the Note and’ .any prepayment and late charges due under the Note,

Vpp]xcable law or to'a ‘wﬁtten_wanver by Lender .Borrowe :

thly , |
vhich may attain priority over this Sequrxty:lnstrumen as'a lien onthe Property,\(b)' yearlyx
¥ the c)“'ycarl hazard or propertyvinsurance premiums; (d)’
if any; ;(e) yearly ‘mortgage insurance premiums, if any; and 1y sums payable:| by Borrower; to Lender, d
the provisions, of paragraph»S in lieu of the payment of mortgag insurance premiums, These i are called ZEscr
: collect and | hold‘Fund in’an_ amount not.0: ¢xceed the maximul

jise in accordéncc Wwith. _applicable law
Th’e unds shall .be_held in an institution whose deposits ate

used .,,by; Lendef in_cor ~ :
2 pphcable Iaw requu'esl tcrest tobe paid,‘Lender. shall not; be\requxred fo pa Borrow
ider may ver; that'interest shall |




less Lende ce proces be applied
" Propen ’dmnaged f thy ‘resto‘ratmn £ repmr 8 economncally casibl ‘,"‘and Lender 's'security’is not iessened"" If the restorauon
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leasehold Borrower shall comply wrth all the provrsrons of the lease If Borrower acqutres fee utle to the Propert ',‘the

N payment

- shall be paid to Lender. -

- be applied to the sums secured by this Security Instrument whether or not the sums are then due, ceh e
o Ifthe Property is. abandoned by Borrower, or if; after notice by Lender fo Borrower that the condemnor offers to make an ‘
“award or settle a claim for damages, Borrower fatls to respond to Lender within 30 days after the date the notice is: given,”

@2 -6R(IN) (8607).02
Ry '®] el N :

“leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Botrower fails to perform the covenants and agreements contained in
“this Security Instrument; or there is a legal proceedtng that may srgntﬁcantly affect Lender's rights in the Property (such asa
proceedtng in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulattons), then Lender may do and
" pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property, Lender's actions may
“include paying any sums .secured by a lien which has priority over this Security Instrument, appearing in court, paying
+-reasonable attorneys' fees and entertng on the Property 0 make reparrs. Although Lender may take actton under tlns paragraph
7 Lender does not have 10 do so. . : Lo

. 'Any amounts disbursed by Lender under thts paragraph ,shall become addtttonal debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
~ date of dtsbursement at the Note rate and shall be payable, wrth 1nterest upon nottce trom Lender to Borrower requestrng

8. Mortgage Insurance. If Lender requtred mortgage msurance as a condrtton of makmg the loan secured by this Securtty -
Instrument Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
~mortgage insurance coverage required by Lender-lapses or ceases to be in effect,sBorrower shall pay the premiums required to
- obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
_cost to Borrower of the- :mortgage insurance previously in effect, from an alternate morigage. insurer approved by Lender. If -

substantrally ‘equivalent mortgage insurance coverage is not avarlable, Borrower shall pay to Lender each month a sum equal 0.

~ one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
-be in effect. Lender will accept, use andiretain these payments s a oss |reservesin; liew of mortgdge insurance. Loss reserve
payments may. no longer be required, at the option of Lender, if mortgage insurance coyerage (in the amount and for the period .
“. that Lender - requtres) provrded by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay -

" the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requtrement for mortgage

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. lnspectlon. Lender or its agent may make reasonable entries upon and inspections of the Property Lender shall grve
i Borrower notice at the ttme of or prior 10 an inspection specifying reasonable cause for the inspegtion, .~ - .
" '10. Condemnation. The proceeds of any award.or claim for damages, direct or consequenttal in connectton thh any
~ condemnation or other takmg of any part of the Property, or for conveyance in lreu of condemnauon, are hereby assrgned and

In the event of a total takmg of the Property, the proceeds shall be apphed to the sums secured by tlns Securrty lnstrument
“ whether or not then due, wrth any ‘excess paid.to Borrower. In the event of a parttal takmg of the Property in which the fair }
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument. shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the . total.
- amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately .
before the taking. ‘Any balance shall be paid to Borrower. In the event of a “partial taking of the Property in which the fair "
market value of the Property immediately before the taktng is'less than the amount of the sums secured immediately before: the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provrdes, the proceeds shall

Lender is authorized to collect and apply the proceeds, at its option, erther to restoratton or reparr of the Propetty or to the sums
secured by this Security Instrument, whether or not then due. -~ . R
Unless Lender and Borrower, otherwise agree in- writing,: any appltcatton of proceeds to prtncrpal shall not: extend or
" postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or.change the amount of such’ payments B
11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modrficatton '
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

_ not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
.. commence proceedings against any successor in-interest'or refuse to extend time for payment or otherwise modtfy amorttzatron

of the sums secured- by this Security Instrument by reason of any. demand made by the ortgmal Borrower . ot Borrower's .

successors in interest, Any forbearance by Lender i in. exerctsrng any rtght or remedy shall not be a watver of or preclude the

exercise of any right or remedy. @ = RS

- 12, Successors and Assigns Bound, Joint and Several Llablllty, Co-slgners. The covenants and agreements of thrs

* Security Instrument: shall: bmd and benefit the successors and -assigns of Lender and Borrower, subject to the provisions: of

paragraph l7 Borrower $: covenants and agreements. shall be: jornt and several Any Borrower who co-srgns this. Securtty
. , , o Form 3015
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= Lender all sums which then would be due under. this Security Instrument and the Note as if no acceleratron had ‘occurred; (b)

Instrument but ‘does not execute the Note (a) is co- srgmng thls Securtty Instrument only to mortgage. grant and convey that
- Borrower's interest in the Property under the terms of this Security Instrument; (b) is not: personally obligated to pay the sums -
“secured by this Security Instrument; and (c): ‘agrees that Lender and any other Borrower may agree to extend, modify, forbear or /.. .
make any accommodations with regard to the terms of this Security Instriment or the Note without that Borrower's consent.

13, Loan Charges. If the loan’ secured by this Security Instrument is subject t0 a law which sets maximum loan charges, -
“and that law is finally 1nterpreted so that the ‘interest ‘or ‘other loan charges collected or to be collected in connection with the '
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the eharge e
“to the permitted limit; and (b) any sums’ already collected from Borrower which exceeded permitted limits will be refunded to ' .
Borrower, Lender may choose to make this refund by reducmg the prmcrpal owed under the Note or by makmg a dtrect A
.payment to Borrower, If ‘a refund "reduee rmcrpal “the” ‘ :
prepayment charge under the Note. : : R ¢

14, Notices, Any notice to Borrower provrded for in this Secunty Instrument shall be given by dehvermg it or by mailmg
tt by first class mail unless applicable law requires use of another method. The notice shall be directed to'the Property Address -
or any ‘other ‘address Borrower designates by notice to Lender.” Any nottce to Lender shall be given by first class mail to
~‘Lender's address stated herein or any other address Lender designales by - noticesto Borrower.” Any: ‘notice provided for | in this |
Securrty Instrument shall be deemed to haye been’ given to Borrower or Lender when given as provrded in 'this paragraph, * :

15. Governing . Law; Severability. ‘This Security Instrument shall be governed by federal law and the law_ of the
Jurxsdrctmn in which'the Property i'locaéd, In the event that ‘any provision of clause 'of this Sectirity Instrument of the Note:
confhcts with appltcable law, such conflict shall ot affect other provrsrons of thls Securrty Instrument or the Note which canbe”

10 be severable:’ AL Sy s RS R s s (it bl .
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securtty Instrument S
“17.Transfer of the Property or a Beneficial Interest in Borrower. If all or'any part of the Property or any interest in it -

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without * -

- Lender's prior written consent, Lender may, at its option,- require immediate payment in full of all sums secured by this. . .

- Security Instrument, However, this optron shall not be exercised by Lender if exercrse is prohrbrted by federal law as of the date e

of this:Security Instrument. = o o

" If Lender exercises this optron Lender shall gtve Borrower nottce of acce]eratron The nottce shall provrde a pertod of not : :_1 ’

. less than 30 days from the date the ‘notice is delivered or mailed withrn which Borrower must pay all sums secured by this .

Securrty Instrument. If Borrower fails to’ pay these sums prror ‘1o th”e"’értptratxon of: thrs perrod Lender may tnvoke any remedres

- permitted by this Security Instrument without further notice or demand on Borrower. A & i

18. ‘Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to have e
enforcement of this: Security Instrument discontinued at any time prior to the earlter of:.(a) 5 days (or such ‘other penod as .
applicable law may. specify for remstatement) before sale of the Property pursuant to’ any power of sale contained in this ‘
f Security Instrument; or (b) entry of a judgment enforcing this Security: Instrument. Those conditions are that Borrower: (a).pays - -

_cures any default of any other covenants or agreements (c) pays all expenses incurred in enforcing this Securtty Instrument, -
" including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
. this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument . and the ..
" obligations secured hereby shall remain fully effective as if no acceleration had occlirred. However thts right to remstate shall G

“not apply in the case of acceleration under paragraph 17. - -

:'19. Sale of Note; Change of Loan Servicer.. The Note. or.a parttal mterest in the Note (together wrth this Securtty |

Instrumcnt) may be sold one or more times without prior notice.to Borrower. A sale may result in a change in the entity (known " -
- as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There alsomaybeone . .
~or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower willbe
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and +
~address of the new Loan Servicer and the address to whrch payments should be made. The nottce wrll also contatn any other;_i»}}/fj s
" information required by applicable law. O
: 20. Hazardous Substances. Borrower shall not cause or permrt the presenoe, use, dlsposal storage, or release of any» SN
Hazardous Substances on orin the ‘Property. ‘Borrower shall not do, nor allow anyone else to do, anything affecting the =~ =+
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or .
:storage on the Property of small quantities of Hazardous Substances that are generally recogmzed to be approprtate to. normal
resrdentral uses and to mamtenance of the Property ‘ ‘ : :

- @ -BR(IN) 9607102 <




‘Borrower shall promptly 'glve Lender written notice ‘of any mvestiganon. clalm; :demand ‘lawsuit or other actlon 'by any. %
g’ governmental or regula{tory agency or. Jprivate party mvolvmg the Property and any ‘Hazardous Substance or Enyironmental Law

" of . which Borrower ‘has actual’ knowledge. 1f Borrower learns, or is'notified by any. govemmental or regulatory authority, that - -
- any removal or; other remednauon of any Hazardous Substanoe affecnng the Property is necessary, Borrower shall promptly take .

S ,all necessary. remedtal actions in accordance wlth anlronmental Law b
'As used in this paragraph 20, "Hazardous Substances' are those. substances deﬁned as toxic or hazardous substances by =

"‘Enwronrnental Law and the following substances' 2 gasolme, kerosene.,other flammable or. toxxc petroleum products; -toxic -

- pesticides and herbxcrdes, volanle solvents, matenals containing asbestos or formaldehyde; and radioactive materials. As usedin

__this paragraph 20, "Envxronmental Law" means. federal laws and laws ¢ of . the jurisdictio where the Property is located that .
“ relate to health, safcty or env:ronmental protecnom

of - any ‘covenant or agreement in. thls Security ‘Instrument (but not,sprlor to acceleratlon ‘under paragrnph 17 ‘unless” -
appllcable law provldes otherwise).  The notice shall specify: (a) the default; (b) the action required to cure the' default,

(c) a date, not less than 30 days. from the date the ‘notice is given to Borrower, by whlch the default must be cured; and[f ¥

(d) that failure to_cure the det‘ault on or beforg the date specified in the notice may result in acceleration.of the sums
. secured by this. Security Instrument, ; foreclosure by judicial proceeding and saleof the Property.. The notice shall further -

_inform Borrower of the right to reinstate after acceleration and the right to assert In the foreclosure proceeding the -

non-exlstence ofa default or any other defense of Borrower to aeceleratlon and t‘oreclosure. b ({ the defoultds not.cured on -

' lor. before: the date speclt‘ied in the notice, Lender, at its option,. may requlre immediate payment n full of all sums’ C5
o .secured by thls Securlty Instrument without t‘urther demand and may foreclose this Securlty Instrument by Judiclal

araph

R 24_ Rlders to thls Security Instrument, lf one or more nders are’ executed by- Borrower s

- Security Instrument, the covenants and agreements of each such rider shall, be mcorporated into and shall amend and supplemen
- the covenants and agreements of tlns‘Secunty Instrument as, if the nder(s) were a part of this Secunty Instrument
‘ [Check applrcable box(es)]

Eﬂ Adjustable Rate Rlder o Condomrmum erer ey [ )14 Family ther
Graduated Payment Rxder Planned Unit Development Rlder .| Biweekly Payment Rider
D Balloon Rxder 3 [ Rate Improvement Rider *: * o Second Home Rider::
Other(s) {specify]




8/31/2006 | 3
Thls instrument was prepared by Brett collins |
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nder") of the same date -and covermg the Pro ert descrtbed in the ecurity Instrumen ‘and &
p )’ v
y 3390 WAVERLY AVENUE, 8'1‘ JOHN: IN 46373

(e ®
,;located at

e i . ; [Property Address] o L : ; o
‘ f‘~.“'T|‘|E NOTE CONTAINS 'PROVISIONS ALLOWING FOR CHANGES N THE L
'INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
i AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANV ONE
'TlME AND THE MAXlMUM RATE THE BORROWER MUST PAY,%

: ADDITIONAL COVENANTS In addmon to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows: : o
A INTEREST RATE AND MONTHLY PAYMENT CHANGES
% The Note provxdes for an initial interest rate.of - 5 ’
- changes ‘in the interest rate and the monthly payments ‘as follows
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates .

‘ ’9:;. 375 %, The Notc'pirbvide,\s f°f i

,2010°

The interest rate I will pay may change on the ﬁrst day of July

and on that day every 12th month thereafter Eaeh date on whlch my mterest rate could change is called a' *: L TR

"Change Date."
-(B) The lndex

@ szzu (9705) oz . Form 3111 3185
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- my monthly payment changes agatn. ‘

@;8220 (9705).02 : Lo Page2of3

made avatlable by the Federal Reserve Board The most recent lndex figure avarlable as of the date 45 days S

Afore each Change Date is called the ”Current Index.”

. comparable information. The Note Holder. wrll gtve me nonce of thts chonce

(C) Calculatlon of Changes - NI ‘ o
Before each Change Date, the Note Holder w1ll calculate my new mterest rate by addmg
Two and E:lght Hundred Seventy -Five. / Thousandths percentage point(s) -

‘The Note Holder will then determine the amount of the monthly paymient that would be sufficient to:

- :repay the unpaid prmcnpal thiat 1.am expected, to,owe, at the Change Date in full on the Maturity Date atmy.
new interest rate in substantlally equal payments. The result of thts calculanon w1ll be the new amount of e
- ‘my monthly payment. - L T cordert.: i R

(D) Limits on Inter'est Rate Changes
- The interest rate. 1 am required to pay at the ﬁrst Change Date will not be greater than =
'14.375 % orlessthan 4,375 %. ’I‘hereafter, my interest rate will =~

never be increased or decreased on any srngle Change Date by more than two percentage points (2.0%) -
- from the rate of i interest Thave been paying, for the precedmg twelve months. My interest rate wrll never be
_greaterthan -~ 14.375 %. - : i e : ‘

(E) Effective Date of Changes TIPS R d : )
- My new interest rate will become effective on each Change Date 1 wnll pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of - -

(F) Notice of Changes ki
The Note Holder will deliver or mail to me:a nottce of any changes in my interest rate and the amount o
of my monthly payment before the effective daic of any change. The notice will include information

“required by law to be given me and also the tttle and telephone number of a person who wrll answer any’5 i

question I may have regarding the notice,

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST AN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows: . = ERREE
Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or.

~any interest.in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and %0

Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument, However, this option - IS
“'shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security *

Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender -

o ;_mformatron required by Lender to evaluate the mtended transferee s 1f a new loan were ?5 zg madeﬁo{ﬁe “
b Form.3111'6/8

lnltlnls'

o

i 2.8750 %) to the Current)Indexs TheiNote! Holder, will then rbund the result of this; . ° -
addmo o the nearest one-eighth of one percentage point (0.125%). Subject to the limits Stated in Section =
""’4(1)) below, this rounded amouritwill bé my new interest rate until the next Change Date. * -




: xtent petmitted by, phcabl
Lender's. consents;o the ‘loan: assump(ti:on“ Lendcr xrix)ay
' pis
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