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THIS MORTGAGE ("Security Instmment") is given on  June: 12,12000 . The mortgagor is
REVEREND OLIVER COSSEY AND LUCRETIA COSSEY, HUSBAND AND WIFE

("Borrower"). This Security Instrument is givento Accredited Home Lenders, Inc., A California
Coxporation

which is orgranized and existing under tho laws of the State of California , and whose
addressis 15030 Avenus of Science, #100, San Diego, CA 92128

("Lender"). Borrower owes Lender tha principal sum of
S8ixty Two Thousand Seven Hundred and No/100

Dollars (U.S. § 62,700.00 ).

This debt is evidenced by Borrower’s noie dated the same date as this Sscurity lnstrument (*Note"), which provides for
naonthly payments, with the full debt, if not paid earlier, due and payable oa July 1, 2030
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nots, with interest, and all mwals
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Bomower's covenants end agreements under this
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'S'ccurlty Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender the following
described property located in LAKE County, Indiana:
SEE LEGAL DBSCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

which has the address of 1572 MATTHEWS PLACE, ~ GARY [Sereet, City),
Indiana 46406 [Zip Code) ("Property, Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixrures now or hereafter a part of the-property. All replacements and additons. shall also be covered by this Seeuriry [nstrument.
All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby. conveyediand has the right w mortgage,
grant and convey the Property and that the Property i8 unencumbered, éxcupt for encumbrances of record. Borrower warrants and
will defend generally the title 1 the Property agalnst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanrs for natlonal use and non-uniform covenants with Jimited
variations by jurisdiction to constitute a uniform security [nstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymont of Principal and Interest; Prepayment and Late Charpoes, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a writicn waiver by Lender, Borrower shall pay to Lender
on ths day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Punds”") for: (a) yearly taxes and
assessments which may again priority over this Securky Insument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, In accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Iiems.” Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Betate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Punds scts a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amount not o exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of funure Escrow Items or otherwise {n accardance

with applicable law.
The Punds shall be held in an instination whose deposits are insured by a federal agency, instrumentality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall upply the Funds to pay the Escrow liems.
Lender may not charge Borrower for holding and applying the Funds, anaually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Leader to make such a charge,
However, Lender may require Borrower 1o pay a one-time charge for an independent rcal estate tax reporung service used by
Leader in connection with this loan, unless applicable Iaw provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be pajd on the Punds. Lender shall give to Borrower, without charge, an
annual accountng of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
mude. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permined to be held by applicable law, Lender shall account to Borrower for
the excoss Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient 10 pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such cas¢ Borrower shall pay
10 Lender the amount necessary [0 make up the deficiency. Borrower shall make up the deficlency in no more than twelve monthly
payments, at Lender’s sole discretion,
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Upon payraent in full of all sums secured by this Security Instrument, Lender shall prompdy refund to Borrower any Funds
held by Lender. I, under paragraph 21, Lender shall acquire or selt the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sal¢ as a credit against te sums secured by this
Security Lastrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payabls under paragraph 2; third,
10 interest due; fourth, 1o principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all wxes, assessments, charges, fincs and impositions attributable to the Property
which may attain priority over this Security Insrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priozity over this Security Instrument unless Borrower: (a) agrees in
writing (0 the payment of the obligation sccured by the lien in'a manner seceprable toLender; (b) conrests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinioa operare to prevent the enforcement
of the lien; or (c) secures from the holder of,ihe-lien.an-agreement satisfaclory-to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pértiof the Property is subject to s lien which may attain priority over this Securlty
lnstrument, Lender may give Borrower a notice ideniifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance, Borrower shall keep the improvements now existing ‘or hereafier erecied on the Property
insured against loss by fire, hazards included withia the term ‘extended coverage” and anyoiher-hazards, inchuding floods or
flooding, for which Londer requires insurance. This insurance shall be maintainsd in the amounts and for the periods that Lunder
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to mainuin coverage described above, Lender may, at Lender’s option, obtain
coverage  protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and repewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right t hoid the policies and renewals, If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premijums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, {nsurance proceeds shall be applied to restoration or repair of the
Property damagod, if the restoration or repalr is economically feasible and Lender’s security is not lessened. If the restoration or
repair {s not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instument, whether or not then due, with any excess pald 1w Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender thai the linsurance carricr has offered to seftle a claim, then
Lender may collect the insurance proceeds, Lender may use the procecds to repair or restore tho Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 2ad 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execurion of
this Security Instrument and shall continue to occupy-the Property as Borrower's principal resideace for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair tha Properry,
allow the Propenty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwis¢ maierially impair the liun creawd by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinsiate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeirure of the Borrower's interest in the Property or other material impairment of
the lien créated by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materlally false or inaccurate information or statements to Lender (or failed to provide Lender with
any marerial information) in connection with the Joan evidenced by the Note, including, but not limited to, representations
concernjng Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a loasehold,
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Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold and the fee
title shall nor merge unless Lender agrees (o the merger in writing.

7, Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements conlained in
this Security Instrument, or thera is a legal proceeding that may significantly affect Lendes's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeimre or to enforce laws or regulations), then Lender may do and pay
for whatever fs necessary to protect the value of the Property and Lender's rights In the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and Lender agree to other terms of payment, tese amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan securcd by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurancecin eftect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or céases to be in effect, Borrower shall pay the premiwms requiced to
obtain coverage substantially equivalent to the-mongage,insurance previously dn-effect, at.a-cost subswntally equivaleat 1o the cost
(o Borrower of the mortgage insurance previously'dn'effuct, from an altermate mortgage insurer approved by Lender, [f substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1o one-twelfth of
the yearly mortgage Insurance premiim being paid by, Bortower when' the insurance coverage lapsedior ceased o be in effec,
Lender will accept, use and retain these payments as a loss reserve in litu of mortgage insurance, Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage: (in the amouat and forthe period that Lender requires)
provided by an iasurer approved by Lender again becomes available and is obuined. Borrower shall pay the premiums required to
majmain mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage insurance ends in accordance
with any written agreemant berween Borrower and Lender or applicable law.

9. Tnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the imspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneciion with any
condempation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and shall
be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or grearer than the amount of the sums secured by this Security
Inscrument immediately before the wking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security lastrument shall be reduced by the amount of the proceeds multiplied by ‘the following fraction: (2) the total amount of the
sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial wking of the Property in which the fair marker value of the
Property immedlately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instcument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aficr nouce by Lender 1o Borrower that the condeomor offers 1o make an
award or sertle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
suthorized to collect and apply the proceeds, at its opron, either 10 restoration ot repair of the Property or o the sums secured by
this Security Insmument, whether or not thea due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ot postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of
amordzation of the sums securcd by this Security Instrument granted by Lender to any successor in interest of Borrower shall aot
operate 1o relcase the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required w
commeace proceedings against any successor in intarest or refuse to cxtend time for payment or otherwise modify amortizadon of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearanco by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remudy.

12, Successors and Assigns Bound; Joint and Severa) Llability; Co-signers, The covenams and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
pasagraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
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'S.ccumy Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender the following
described property located in LAKE Couaty, Indiana:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

which has the address of 1572 MATTHEWS PLACE,  (GARY (Streen, City),

Indiana 46406 {Zip Code) ("Property Address”);

TOGETHER WITH all the improvemeénts, now or hercafter erected on the property, and all easements, appurtenances, and
fixrures now or hereafier a part of the propeny. All suplaicements and additions shall also be covered by this Securiry Instrument.
All of the foregoing is referred to in thi3 Securlty Instrument as the. *Property.”

BORROWER COVENANTS that Borrower {s lawfully seised of the estate hereby conveyed and has the right o morigage,
grant and convey the Property and that the Property i unéncumbered;, except for encumbrances: of record. Borrower warranis and
will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charpes. Borrower shall promptly pay when due the
principal of and inrerest on the debt evidenced by the Note and any prepayment and late charges dus under the Nore.

2, Funds for Taxes and Insurance. Subject to applicable law or to & writien waiver by Lender, Borrower shall pay to Lender
on the day monthly paymenrs are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes and
assessments which may anain priority over this Securty Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property fnsurance premiums; (4) yearly flood insurance premiums, if
any; (e) yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, In accordance with the
provisions of paragraph 8. in lieu of the payment of mortgage insurance premiums. These itemas are called "Escrow Items." Lender
may, at any lime, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related morigage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time 1o time, 12 U.S.C, Section 2601 er seq. ("RESPA®), unless another law that applies 1o the Punds scts a lesser amount, If so,
Lender may, at any time, collect and hold Funds in an amount nov to exceed tha lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimartes of expenditures of funire Escrow ftems or otherwise In accardance

with applicable law.
The Funds shall be held in an {nstinution whose deposits are insured by a federal agency, instrumentality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lendert shall upply the Punds to pay the Escrow liems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such u charge,
However, Lender may require Borrower to pay a one-time charge for an independunt real esmte 1ax repordng service used by
Leader in connection with this loan, unless applicable Iaw provides otherwise. Unless an agreement Is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be pajd on the Punds. Lender shall give to Borrower, without charge, an
annual accountng of the Funds, showing cradits and debits 10 the Funds and the purpose for which each debir 1o the Funds was
mude, The Funds are pledged as additional security for all sumns secured by this Sucurity Instrument.

If the Funds held by Lender exceed the amounts permined to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time {s
not sufficient to pay the Escrow Items when due, Lender may 80 notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary (0 make up the deficiency, Borrower shall make up the deficiency in no more thaa twelve monthly
payments, at Lender’s sole discretion,
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale 8s 8 credit against the sums secured by this
Security Instrument.

3. Applicarion of Payments. Unless applicable law provides otherwise, all payments veceived by Lender under paragraphs 1
and 2 shall be applied: flrst, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, w principal due: and last, 1o any late charges dus under the Note.

4. Charges; Liens, Borrower shall pay all waxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcdy to the
person owed payment. Borrower shall promptly furnish-to-Lender all-notices of amounts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge [anyalien which hag priority over this Sécurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner accepable to'Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to preveat the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to/Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the-Properry is subject to & lien which-may attain priority over this Security
Instrument, Lender may give Borrower a notice idenrifying the lien. Borrower shall satisty the lien or take one or more of the
actions set forth above within 10'days of the giving of notice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazasds includod ‘within thelterm *extended coverage” and ‘any. other hazards, including floods or
flooding, for which Londer requires fnsurance. This insurance shall be maintained in the amoums and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to mainain coverage described above, Lender may, at Lender’s oprion, obtain
coverage (o prowect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shal include 2 standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lendur
may make proof of loss if not made promptly by Borrower.

Unless Lendec and Borrower otherwise agree in writing, {nsurance proceeds shall be applied to restoration or repair of the
Property damagod, if the restoration or repalr is economically feasible and Lender’s security it not lessened. If the restoration or
repair is pot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess pald to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lander that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore tho Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the exient of tie sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance ard Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal resideace for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeimre action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otierwise materially impair the liun created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeimure of the Borrower's interest in the Property or other material impairment of
the lien created by this Sucurity Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materlally false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
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Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee
title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements conlained in
this Security Instrument, or there is a legal proceeding that may significanly affect Lendes’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeimre or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paylng any sums secured by a lien which has priority over this Security Inswrument, appearing in court, paylng reasonable
aftorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan securcd by this Security
Instrument, Borrower shall pay the premiums requiredito maintain the morigage insurance in effect, If, for any reasonm, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obrain coverage substamtially equivalent to the mongage insurance previously in effect, at a cost substannally equivaleat 1o the cost
(0 Borrower of the mortgage insurance previously in effect, from an alternate mottpage insurer approved by Lender, [f substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to-Lender each month-8 sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect,
Lender will accept, use and rewin these payments-as a loss reserve'in lieu of morigage insurance. “Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage (in themmount and for the period that Lender requires)
provided by an iasurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiuns required to
maintain mortgage Insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in accordance
with any written agreement berween Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable eatries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the ispection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consoquential, in connection wih any
condemnation or other wking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a rowal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the waking is equal to or grearer than the amount of the sums secured by this Security
Instrument jmmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Securifty lnstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial uking of the Property in which the fair marker value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers to make an
award or sertle a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its oprion, either to restoration or repalr of the Property or to the sums secured by
this Security Inscrument, whether or not then due,

Unless Lender and Borrower otharwise agree in writing, any application of proceeds (o principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not & Walver, Extension of the time for payment or madification of
amortization of the sums securcd by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to relcase the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortizaton of
the sums secured by this Security Instrument by reason of any demand made by the ariginal Borrower or Borrower’s successors in
interest. Any forbearanco by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remudy.

12, Successors and Assigny Bound; Joint and Several Liability; Co-signers, The covenams and agreements of this
Security Tnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs tis Securlty

Form 30
@”-GR(IN) (960701 Pace 4ot? .
AHL 161104 (9/97) COSSEY 0013763404

A

O




e

| .

‘Tnstrumen: but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that

Borrower’s interest in the Property under the terms of this Security Instrument; (b) iz not personally obligated to pay the sums
secured by this Security Insoument; and (c) agrees that Lender and any other Borrower may agree wo extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If te loan secured by this Security Instrument is subject to & law which sets maximum loan charges, and
that law is finally interpreted so thas the interest or other loan charges collected or to be collected in connection with the loan
exceed the perminted limits, then: (a) any such loan charpe shall be reduced by the amount necessary to reduce the charge to the
permined limit; and (b) any sums already collected from Borrower which exceeded pormitted limits will be refunded to Borrower.
Leuder may choose (o make this refund dy reducing the principal owed under the Note or by making a direct payment to Borvower,
If a refund reduces principal, the reduction will be treated as a partial prepayment witbout any prepayment charge under the Note,

14, Notices. Any notice to Bortower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed (o the Property Address or any
other address Borrower designates by notice 1o Lender, Any notice to Lender shall be givea by first class mail to Lender's address
stated herein or any other address Lender designatesyby,notice 10 Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 bave been given w Borrower or Lender when glven as provided in'this paragraph.

)5. Governing Law; Scverabillty, This Security Instrument shall be poverned by federal law and the law of the
jurisdicton in which the Property is locatedhIn the ‘evont thar any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security  Instrument or the Note which can be
given effect without the conflicting proyision. To this end the provisions of this Security Instrumen: and the Note are declared to be
severable.

16. Borrower's Copy. Borrower shall be given.one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any ‘part of the Property or any interest in it is
sold or trensferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a namral person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Securiry
Instrumeit. However, this option shall not be exercised by Lendor if' exercise is prohibited by federal law as of the date of this
Security Instrument,

It Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 10 the explrution of this period, lender may invoke any remedies permitted by
this Security Instrumens without further notice or demand on Borrower.

18. Borrower’s Right to Relnstate, If Borrower meers certain conditions, Borrower shall have the right 10 have enforcement
of this Security Instrument disconiinued at any time prior o the earlier of: (a) S days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this Security Instrument; or (b)
entry of a judgrment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Securfry Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable anorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continu¢ unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully cffective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of accelerarion under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a ‘partial.interest in the Note (together with this Securiry
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in o change in the entity (koown as
the "Loan Servicer") that collects monthly payments. due under the Now and this Security Instrument. There also may be one or
morc chanpes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cruse or permit the presence, use, disposal, storage, or relvasc of any
Hazardous Subswinces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property,
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Borower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acton by aay
goveramenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acwal knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompdy take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radioactive maerials. As used in
this paragraph 20, "Environmental Law" mneans federal laws and laws of the jurisdiction where the Property is located that relate 0
health, safety or eavironmental prowction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or sgreement in this Socurity Instrument (but not prior to scceleration under paragraph 17 unless
appllcable law provides otherwise). The notice shall specify: (s) the default; (b) the action required to cure the default; (¢) &
date, not Jcss than 30 days from the date the notice)is given to Borrower, by which the default must be cured; and (d) that
failure to cure the defauls on or bofore the date specified in the notics may result in acceleration of the sums secured by this
Security Instrument, forcclosure by judicial proceeding and sale of the Property, The notice shall further lnform Borrower
of the right to reinstate after acccleration and the right to assert in the forecloture proceeding the non-existence of a default
or any other dcfense of Borrower to accoleration and foreclosurs. If the default is not cured on‘or before the date specified
In the notice, Londer, at its option; may require immodiate paymont in full of all sums secured by this Security Instrument
without further demand and may ‘foreclose this“Security Instrument by Judicial' proceeding. Lender shall be entitled to
collect all cxpenses incurred in pursuing the remedies provided in_ this paragraph 21, including, but not lmited to,
reasonable attorneys® fecs and costs of title evidence.

22. Releaso. Upon payment of all sums secured by this Security Insoument, Lender shall release this Security lostrument
without charge to Borrower.,

23. Walver of Valuation and Appraisemeat. Borrower walves all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated info and shall amend and supplement
the covenants and agreements of this Security Insrument as if the rider(s) were a par of this Securiry Instrument.

[Check applicable box(es)]

L T

Adjustable Rate Rider Condominium Rider 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Ballooa Rider Rate Improvement Rider Second Home Rider

VA Rider Othe(s) (specify}
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any rider(s) executed by Borrower and recorded with iz,

W (Seal)

BY SIGNING BELOW, Borrower accepts and agrees 10 myvm contained {n this Security Instrument and in

LUCRETIA COSSEY / -Botrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower “Borrower
STATE OF INDIANA, 3'1[ ZDS&O 2— County st

ontis |2 day of , before me, the undersigned, a Noury Public in

and for said Counry, personally appeared M 'OO
poon Cos

, angl acknowledged the execution of the foregoing strument,
WITNESS my hand and official scal.

My Commission Expires: {// S//DX ( -
N@] bl
This instrument was prepared by: C, Spineur ( ‘

RACHEL A. DUNNUCK
Res. of St. Joseph Co.
Comm. Exp. 5-14-2008
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Ohlo Bar Titie Insurance Company
Commitment Number: 2000060018
SCHEDULEC
PROPERTY DESCRIPTION
The land referred to in this Commitment is described as follows: :
THE SOUTH 08 FEET OF LOT 7, AND NORTH 48 FEET OF LOT 8, BLOCK 1, EXCEPT THE WEST 12
THEREOF, B-B HEIGHTS IN GARY, LAKETCOUNTY, INDIANA, AS SHOWN IN PLAT BOOK 25, PAGE 44,
MORE COMMONLY KNOWN AS 1872 MATTHEWS PLAGE, GARY, IN. 46406.
ALTA Commitmen
schedet (2000060018.PFD/2000080018/3)
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER isymade this  12th day of eJune

2000 ,and is incorporated into and shall be deemed to amcnd and supplement the Morigage, Deed o('
Trust or Security Deed (the “Security lastrument™) of the same date given by the undersigned (the
“Borrawer”) 10 secure Borrower's Adjustable Rate Note (the “Note?) (o

Accredited Home Lenders, Inc., A California Corporation

(the “Leader”) of the same dale and covering the Property described in the Security Instrument and
located at:

1972 MATTHEWS PLACE, GARY, Indiana 46406
[Property Addreu]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMTTS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows;
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10.875 o4 The Note provides for
changes in the interest rate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on i 1st day of July, 2003
and on that day every sixth month hereafter. “Each date on which my interest rate could change is called
a “Change Datc.”

(B) The Index

Beginning with the first Change Date, my inlerest rate will be based on an Index, The “Index” i the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
(“LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER-LIDOR INDKX - Single Family - FHLMC - AHL modified 198
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first business day of the moath immediately preceding the month in which the Change Date occurs is
called the “Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give mo notlce of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Halder will calculate may wiew !Sst rate by adding

Seven and 3ao Thousa: percentage point(s)

:ddxuon to the uwcst Nmm mntmmﬁmﬁfﬁ

Section 4(D) below, this rounded amount will be my new inlerest rate unlil the next Change Date.

The Note Holdet wall @@mﬁen@msﬂh@?x ouldfbe sufficient 1o
repay the unpaid P g that m oweatthe C Date in i on mamnty date at my
new interest rate in su be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest ratc I am required to pay at the first Change Date will not be greater than

12,375 % or less than 10.875 %. Thercafter, my intercst rate will
never be increased or decreased on any single Change Date by more than  One and One Half
percentage point ( 1.500 92) from the rate of interest 1 have been paying for the preceding six
months.

My interest ratc will never be greater than 17.875 94 or less than 10.875 ¢,

(E) Effective Dute of Changes

My new interesi ratc will become effective on ¢ach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(¥) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount
of my monthly payment before the cffective date of any change. The notice will include information
required by law to be given me and also the title and ielephone number of 8 person who will answer any
question 1 may have regarding the notice:

B. TRANSFER OF THE PROPERTY OR A BENEFICTAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumont is amended to read as follows:

Transfer of the Property or a Beneficial Intevest In Borrower. If ali or any part of the Property or

any interest in it §s sold or transferved (or If a beneficial interest in Borrower is sold or transferred and

;(ULTS’I‘ATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Singlé Family - FHLMC - AHL modifted 1/98
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Borrowcer is not a natural person) withowt Lender's prior wrilten consent, Lender may, at its option, / {
require immediate payment in full of all sums secured by this Sccurity Instrument. However, this option :
shall not be exercised by Lender if exercise is prolibited by foderal law as of the date of this Security
Instrumeat,
If Lender exercises the,option to yoquire immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which borrower must pay all sums secured by this Seourity Instrument. If .
Borrower fails typay these sums, prior (o the expiration of this period, Lender may invoke any remedies
permitted by this Securiry Instrument without further notice or demand on Borrower. :
BY SIGNING BELOW,. Borrower accepls and agrees 1o the termos and covenands coniained in this ’
Adj le Ratc Rider. :
/ AL (sea)) (Seat)
LUCRETIA COSSEY /ﬁorrowcr Borrower
4
(Seal) (Seal) a
Borrower Borrower :
.
(Scal) (Seal)
Borrower Borrower
(Seal) (Seal)
Borrower Borrower
i
| o
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