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MORTGAGE

THIS MORTGAGE (*Security Instrument*) is given on  April 27, 2000
is Willie J. Smith and Rosie L. Smith, husband and wife

Loan No. 0176367896
. The mortgagor

whose address is 1027 Lyons Street, Hammond, IN 46320

T OYIR'T ‘ ("Borrower"),
This Security Instrument is given to 7’Abbey Mortgage Services "N e
which is organized and existing under the laws of the ‘state of indiana ‘ , and whosc'
addressis 1544 45th Street, Suite 4, Munster, IN 46321

("Lender").

Borrower owes Lender the principal sum of Eighty-Nine Thousand and no/100

Dollars (U.S. $ 89,000.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument (*Note®), which provides for monthly payments, with the full debt, if not paid
carlier, duc and payable on  May 1, 2030 . This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note.  For this purpose, Borrower does hereby
mortgage, grant and convey to the Lender, the following described property located in

Lake County, Indiana;

Lot 13, Block 5, Hammond redevelopment Commissions Resubdivision of
Maywood Addition to Hammond, as shown in Plat Book 85, page 65,
Lake County, Indiana.
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which has the address of 1009 Merrill Street Hammond
[Street) {City}
Indiana 46320 ("Property Address");
{Zip Coda]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute @ uniformy security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree/as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and ipterest on the debt evidenced.by the Note and any prepaymesnt and late charges
due under the Note.

2. Funds for Taxes and Insurance.; Subject o applicable daw. or to a written waiver by Lender,
Borrower shall pay to Lender on the day motithly payments are due under the Note, until the Note is paid in
full, a sum ("Funds') for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (c) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called
"Escrow Items". Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 8§ 2601 gt
5¢q. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender-may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an indepeudent real estate tax reporting service used by Lender
in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument, '

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
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- undes paragraghs 1 and 2 shall be applicd: first, 1o any Jnepa,)mcm charggs due under the Nutei'se@xul. o

amounts payable under paragraph 2; third, to interest due;
sharges due under the Note, - . L G
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable

1o the ,,Pmmnﬁwlnch may auain priority over tis Security- Instrument, and leasehold payments or ground
rents, if any, Botrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manney, Borrower shall pay them on time directly to the person owed (laa' ment, - Borrower shall promptiy
f Bortower makes these payments

ourth, to pricipal due; and last, to any lawe

furnish to Lender all notices of amounts to be paid under this paragraph, 1f
directly, Borrower shall promptly furnish to Lender recg?)ts evidencing the payments.
- Borrower shall ?rpmpﬂy ischarge. any lien which | i s Se
Borrower: (3) agrees in writlitg to the paymeént of the obligation secured by the lien in a manner acceptable (o

'

Lender: (b) catests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings

~ which in the Lender's opinion operate to prevent the enfurcement of the li‘gn;:or (c) secures from the holder of
o the Hen an.agreement satisfactory to Lender subordinating. the lien to this

determines that any part of the Property is subject to 8 tien which may attain priority over -this- Security
lustrument, Lender may give Borrower a notice entifying the Jien.  Borrower shall satisty the Jien or take
- one or more of the actions set forth above within 10 da?«s of the giving of notice,

§. Hazard or ¥roperty Insurance, Borrower s ¢
erected on the Property insured against Joss bygire, hazards included within the term “extended coverage” and

any other hazards, including floods or floodnig, for'which Lender requires insurance. This insurance shail be o

maintained in the amounts and for the [Qenuds that Lender requires, The insurance carrier providing the
- -'insuran'ce shall be chosen by Borrowes subjeetto Lender's approval which shali not be unreasonably withheld.

§ Borrower fails to maintain voveragendescribed above, Lendc,rma;. at. Lender’s aption, obtain coverage to

- protect-Lender's sights i the Propenty in-accordance: with Paragmph:, e e
S Al insurance policies and iénewals shall.be acceplab ;
clause, Lender shall have the rght to hold the policies and renewals.. 1f Lender-requires, Borrower shall
“promptly give to Lender all teceipts of -paid- premiunis and cenewal nogices, An.the event of loss, Borrower
shall give prompt sotice 1o the insurance carrier and Lender.” Lender may make proof of loss if not made
promptly by Borrowyy. ' o S R : N

nless Lender and Borrower otherwise agree i writiug, insurance proceeds shall be apﬂicd (9‘ restoration
5 e 2 nd Lender's security is -
not Jessened. ]f the restoration or repair i not econontically teasible or Lender's security would be lessened, -

oF repair of the Propurty dwmaged. if the restoration ot repair is economically feasible aud

the insurance proceeds shall be applied (o _the sums secured by this Security Tistrument, wiisther or not then
due, with any excess paid to Borrower. IF Bartower abandons the Property, or does not answer within 30
days a notice from Lender that the fusurance carrier bas offered to settle a claim, then Lender may collect the

Unless Lender and Borrower otherwise agree in writing, any a;y)licayion of proceeds to principal st
. extend or postpone the due date of the monthly payments referred ¢ O ¢
- amount of the payments:. If under paragraph. 21 the Property 1s acquired by Lender, Borrower's right fo any

insurance policies and proceeds resulting from damage o the Property prior to the acquisition shall pass to

- Lender (o the extent of (he sums seeured by this Security Jnstoument immediately prior to the acquisition,

6y Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Bowower shall oveupy. establish, and use-the Property as Borrower's principal

- residence within sixty days after the exceution of fhis Security Jnstrutsent and shall continue (o occupy the
_ Property as Borrower's principal residence for atleast one year atter the date of occupancy, unless Lender

otherwise agrees i writing,  which consent shall sor- be unrcasunablf ‘withheld, or unless extenuatipg

circumstances exist which are _hu;f’ouq Borrower's contral, Borrower shall not destroy, damage or impair the
Property, atlow the Property o deteriorate, or comniie waste 'on the Property, Borrower shall be in defawlt if
~any forfeiture action or proceeding. whether civil or crivainal,'is begun that in Lender’s good faith judgment

could result in forfeiture of the Property or otherwise materially impair the lien created by this Security

- Instrument or Lender’s security inteiest,. Borrower may cure such a default and relustate, as provided in-
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith - -
determination, precludes forféitwe of the Borrower’s interest in the Property or other-material impairment of

the lien created by this Secarity. lustrument of Lender’s sceutity interest. - Borrower shall also be-in default if -

% Botrower, during the loain application process, yave taterially false or inaccurate information or statentents to
Lender (or failed to provide Lender with any material information) in connection with the Joan evidenced by - .
the Note, inchuding.,: but not limited o, representations concerning Borrower’s occupancy of the Property asa
principal residence. 1T this Sceurity Instrumient is on a Jeaschold, Borrower shall comply with all the
‘rovisions of the Jease. 1t Borrower acquires fee title to the Property, the feasehold and the fec title shall not

‘ mcrgc utless Lender agrees to the merget in writing. . ol e e

-7, Protection of Lender’s Rights in the Property. I Borrower fails to perform: the covenants and
- - agreements coilained in this Sccurity Instrument. or there s a legal proceeding that may significantly affect
-Lender’s rights in the Property (such as a proceeding in bankrupley, probate, for condemnation or forfeiture

- or to enforee laws or regulations), then Lender may do and pay for wliatever is necessary to-protect the valge . -
- of the Property and Lender's rights in the Propenty,” Lender’s actions may ‘include paying any sums secured by
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ws priority over this Security Instrument unless
Security Instument, if lender .

il keep the 1mpr9vcmems'now existing or hereafter

- to Lender aud shall include @iiandard morigage

insurance proceeds.  Lender may use the proceeds 1o tepair or restore the Property or to pay suis secured by
this Security Instrument, whether or not (hen due, The 30-day period will begin when the notice s gwcll;h S
: not

‘to_in_paragraphs 1 and 2 or change the . -
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s Security

il nxktMtéhi arpearlng In court, paying reasonable momeys' foos

| s, Although' Lender may take action under this paragraph 7,
Lender does not have to e , .

Any amounts disbursed by. Lender under this paragraph 7 shall become additional dgbt of Borrower 4 e
sccurcdyb this Security _l;;stru’x'ucut%\ Unles: -Borr_ovlv)er gudpl.cn er agree to other torms o? paymc:‘t. these R e
amounts s lbcauggrest»fmm the date of disbursement at the Note rate and shall be payable, with Interest, ‘ T
upon notice from Lender to Borrower requesting payment, - - 77 -

"8, Mort?a e Insurance. If Lender requ _rfd mortaa:‘;c lusurlf,ncc a8 a condition of making the loan
secured b{ this ecil ty -Instrument, Borrower shall pay the premiums re?ui to ‘maintain the mortgage
insuranice in effect, - If, . for any reason, the mortgage insurance cOangc requ y Lender lapses or coases !
be in effect, Borrower slnallpg{ the premiums required to obtaln coverage su sumlalltr ulvalent to the -
mortgage insurance prev ?usl i effect, at a cost substantially equlvalcx] to the cost fo Borrower of the
mortgage insurance. previously hgxeffcct.«»f,rom an alternate u} rigage insurer uﬁprovcd by L"’d”ﬂmg
substantially cquivalcnt-monqa e dnsurance coverage is not available, Borrower shall ; 5)' fo Lcn%r
month a sum equal to one-twelfth of the yearl _'-monﬁaege Insurance premium being paid by Borrower when the
nsurance co,vera%e lapsed or geased to be in elfect, - Lender will accept, use and retain these ents as & 1058
reserve in licu of mortgage Jnsusanice: - Loss reserve paynments. may rlm longer be required, at the gp on of
Lender, if mortgage Insurance coverage G the an‘ouut and for mg pd that Lender requires) provided!
nsurer approvcdﬁi Lender ng‘nlu “hecomes available and is obiained, Borrower shall pay »thﬁ premiufnl
required to maintaih mortgage’insurance in effect, or to provide 8 loss reserve, until the requirement for
morggage insurance eéndg$n Accordance witli ‘any ‘written’ agreement between Borrower and dender or -,
applicable law, Ak RURERy, B R R :

Pnh}n

# lien which has gﬂOﬂtY'ﬁm_
and entering on the Proéagrty,;go
0 8O,

45 s At

ay make teasonable entries upon snd ‘nspgcﬂ'ohs of the ng’g'
! nie-of of prior i0-an-inspsction specifyingdeasonable cause for the -
inspection, ALL , : :

i proceeds.

10, Condemnation,. #The proceeds. of ‘any. award oryclaim. for. damages, direct or »cOiis'equ‘cntlfI; in
connection with an?'»condcnumtion;nx-g her taking of any gart of tie Property, or for conveyance in liew of
condemmnation, are fiereby assigned and shall be paid to Lender. R

In the event of a total taking of:the Property, the proceeds shall be applied to tlhe. sums sccured by this
Security Instrument, whether m;nqt‘then due, with any excess paid to Bo }vc{). n the c‘xﬁ)t of 4 partial -
taking of the Property in.which the fair market value of the Property immediately efore the taking Is equal to
or greater than the amount of thg(_ﬁtyns-!secured by this Security {nstrument immediately before the i .
ulgcss ({Scl)m:lwer and Ifngeﬂr’;)ﬂlr%rcwusg wglclhll e\z’nl;luﬁ. melfumls se%uregby ?%sﬂSgct%rg’ in%t‘?nnnig}u s‘= sl' o
reduced by the amount of the proceeds 18 following fraction: (a) th :
secured in¥mcdiately gcl%rd _theptakiancm e¥| Ly (b) the &ir markget value of the Progerammeéme y!:vegre :
the taking. Any balance shall be:paid to-Borrower, 1n the event of a partial taking of the Property in'which -
the fair market value of the Property immediately before the taking is less mrn the pmount of the sums secured
immicdiately before the'takinn..:w,l.lesqurrowcr and Lender otherwise agree in writ nq-ownless nppmble law
otherwise provides, the procgeds shall be applied to the sums secured by this Security Instrument whether of

not the sums are then due, = - S T ‘ I
ils P ower,; or:if, after notice by Lender to Borrower that the condempor

9. Inspection, Lendet of lis
Lender shall give Borrower noties.

C‘ ARG AL
1f the Property %andu_uedab v :
offers to make an a\yarcz_or settle A rclahim for damages, Borrower fails to respond to lseni!er within 30:days
after the date the notice Is given, Leider is.autliorized to collect and ?ply the proceeds, at its option, eitherto .
aesmmﬁm\ or repair of the: Proper Ui sunis secured by this Security instrument, whetlicr of ot the =
Unless Lender and Borrowe wige: ajgree In writing, any apJ)llcatiou of roceedsetoa)rincipal ghallnot .
extend or postpone the due date of thly payments referred to in paragraphs i aud 2-or changé the
amount of such payhients, Sy : S

11. Borrower Not Released; Forbearance By Lender Nof awtalvgr. Extension of Je time f%myment .
or modification of amortization of the stms secured by this Security instrument granted by Lender to- any.
successor in interest of Borrower shallnof opetate fo release the Hlability of the original Bofrowet

N Borrower’s successors in {nterést, .[.'endgf shall*'not be required to' commence procecdings -against any -~ -
: . successor in interest or refuse 1o extesid gime. for payment or otherwise modify amortization ‘of the sums -
secured by this Security Instrunight by=geason of any demand made-by the original Borrower or Borrower's .~ - -
successors in interest, Any forbearance by Lender in exercising any right or' remedy shall not:be a waiver of

14 or preclude the exercise of any right or feniédy, .. - S EOTL e s

12, Successors and Assigns Bound;: Joint and Several:Ligbility; Co-signers. - The covenatts ihd ’
agreements of this Security ' Instrument” shall bind and benefit the successors and assigns of Lender and -

Borrower, subject to the provisions of paragraph 17, :Borrower's covenants and: agreements shall be jointand

several. Any Borrower who co-sigis this: Security Instrument but does not execute the Note: (a) Is:co-signing -

this Sceurity Instrument only to mortgags, grant and convey that Borrower's Interest inithe Propetty under thie

terms of this Security Instrument; {b) 18 not personally. obligated to pay the sums secured' by this Security

Instrument; and (c) agrees that Lender an ﬁ;)y‘g;lxen«‘aorrowerfnmy agree to-extend, modify, fotbeat or filake <

any accommodations with regard to the termg of this Security Instrument or the Note without that Borrower’s - - =

consent. S Ce » RS U

w

1G]

I
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13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then; (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender.  Any notice to
Lender shall be z,lven by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower, Any notice provided for jn this Security Instrument shall be deemed o have
been given to Borrower or Lender when given as provided/in this pasagraph.

15. Governing Law; Severability, This Security Instrumerit shall be‘governed by federal fawdnd the law
of the jurisdiction in which the Property is located. An the eyent that any provision or clause of this Security
Instrument or the Note conflicts with applicable[faw, ‘such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the-Conflicting provision.“Te- this-end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shallibé given one‘confornied copy ofithie Note and ofihistSecurity
Instrument.

17. Transfer of the Property or a Beneficial Intercst.in Borrower. JIf all’or any part-of the'Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower ‘is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower,

18. Borrower’s Right to Reinstate, !f Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no accclcratmn had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing. this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. . Upon reinstatement by Borrower, this
Security lnstrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right (o reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Notc; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Sccurity Instrument) may be sold one or more times without prior notice to Borrower. A sale may result ina
change in the entity (known as the "Loan Servicer") that collects monthly. payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are gencrally recognized to be appropriate to normal residential uses and to maintenance of the
Property.
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04-29-2000 MORTGAGE Page 2
Loan No (Continued)

Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property, and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
Grant of Morigage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (16 PAYMENT OF THE INDEBTEDNESS AND gg
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELAT
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
am(?unttg. s&cur;ed by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may rémain _in“possession and control of'and operate and
manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Praperty initenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal," "release," and
"threatened release,” as used in this TMortgage, jshall .have, the, same meanings as .set. forth, in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, 'as amended, 42 U.S'C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and, Reauthorization Act of 1986, Pub. L. No.
99-499 (“SAﬁA") the Hazardous Materials Transportation-Act,f49°U.S)C." Section 1801 et seq.. the Resource
Conservation an_d Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance" shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance b?/ any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged bé/ Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Propen{‘by
any prior owners or occupants of the PropertJ or (|é) any actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, mcludmg without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not_be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on_Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
enalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or Erant to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Iimprovements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at least equal value,

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereatter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any

art of the Real Property, or any interest in the Real Propert}l. A "sale or transfer" means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary, whether by outrlght sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Progeny. or by any other method of conveyance
of Real Property interest. |f any Grantor is a corporation, partnership or limited liability company, transfer also
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expenses, and attorneys' fees incurred by Lender in connection with the condemnation.~- -

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing. and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver
ca:;tse_ tot'be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. UPon request by Lender, Grantor shall execute such documents in
addition to this Mortaage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below. together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without hmitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of

Mo,rtgage or upon all or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor

which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of

Mongaqe; (c) a tax on this type of Mortgage char?eable against the Lender or the holder of the Note, and (d)

% spttem ic tax on all or any portion of the Indebtedness or on payments of principal and interest made by
rantor,

Subsequent Taxes. If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
La) pays the tax before it becomes delinquent, or (b) contests the tax as Browded above in the Taxes and
t'el?s %ecnon and deposits with Lender cashgor. a sufficient corporate.surety bond or other secunty satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shallthave.all of the.rights ofra sccured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantar. shall 'execute: financing statements and take whatever
other action is requested by Lender to perfect and continué Lender's security interest in the Rents and
Personal Property. Grantor hereby appoints Lender as Grantor’s attorney in fact for the purpose of executm({
any documents necessary to perfect or continue the security interest granted in the Renis and Persona
Property. Lender may sign and file financing statements without Grantor’s signature. In addition to recording
this Mortgage in the real property records, Lender may, at any time and without further authonzaton from
Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing statement
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this sccurity interest
Upon default, Grantor shall assemble the Personal Property in @ manner and at a place reasonably conventent
}o GrEntczjr and Lender and make it available to Lender within three (3) days after receipt of written demand
rom Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Undorm
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’'s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be. at such tmes
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust
security deeds, security agreements, financing statements, continuation statements, instruments of furthex
assurance, certificates, and other documents as may, in the sale opinion of Lender, be necessary or desirabie
in order to effectuate, complete, perfect, continue, or preserve (a) the abligations of Grantor under the Note.
this Mortgage, and the Related Documents, and (b) the liens and security interests created by this Mortgage
as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.  Unless
prohibited by law or agreed to the conttrra]lrt)‘] by Lender in writing, Grantor shall reimburse Lender for all costs

and expenses incurred in connection wi e matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph. Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes. Grantor hereby
irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of making, exccuting. delivernng,
filing, recording, and doing all other things as may be necessary or desirable, in Lender’'s sole opinon. to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination  of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applcable taw. any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™
under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
payrFent for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf uf
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any matenal
respect, either now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases o be in full force and
effect (including failure of any collateral documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a recever for any
part of Grantor's fproperty. any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmenta:
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agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound Dy the alteration or amendment.

f\g‘pllcable Law. This Mort ag: has been delivered to Lender and accepted by Lender in the State of

lgdzggg. This Mortgage shall be governed by and construed in accordance with the iaws of the State of

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
ggtnasgnitno}hl.ee rf":lroperty at any time held by or for the benefit of Lender in any capacity, without the written
er.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
{oab%%%?‘ce sor extension without releasing Grantor from the obligations of this Mortgage or liability under the
nde ess.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived an{rights under this Mortgage (or under
the Related Documents) unless such waiver i8 in writing and signed by‘1 ender. No delay or omission on the
part of Lender in qxerclsin% an% r:ght shall operate as a waiver.of such right orsany other right. A waiver by
any party of a provision of this Mo gage shall not constitute & waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall. constitute a waiver of. any of Lender's rig:\ts or any of
Grantor’s obligations as to anl/) future transactions. Whenever consent by'Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall. not constitute continuing consent to subsequent
instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTO

X ém/ﬁ O&n//

W W G A SRR —— =

INDIVIDUAL ACKNOWLEDGMENT
STATE OF J(\F\i o )

) 88
COUNTY OF_Lowe \

On this day before me, the undersigned Notary Public, personally appeared DAVID A. KRAY, to me known to be
the individual described in and who executed the Mortgage, and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this ‘Qq M day of
(.\(r\(l\ , 2000
By C\bm j_ﬂm 1Nehn Residing at | n\u

Notary Public in and for the State of \_)(\dj(\f\a
My commission expires _(N\nuch 19 1008

This Mortgage was prepared by: LINDA PLESHA, ASSISTANT BRANCH MANAGER
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which has the address of - 1009 Merrill Street Hammond
{Stroat| (Cityl
Indiana 16320 ("Property Address®);

|Zip Code)

TOGETHER WITI all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propety.  All replacements and additions shall also
be covered by this Sccurity Instrument.  All of the foregoing is referred to in this Security Instrument as the
"Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right (o mortgage, gramt and convey the Property and that the Property is unencumbered, except for
encutmbrances of record,  Borrower warrants and will defend generatly the title to the Property against all
claims and demands, subject o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessmients which may attain priority over this Sccurity
Instrument as a lien on the Pu)pclty. () yurly leaschold payments or ground rents on the Property, if any;
(¢) yearly hazard or property insurance premivms; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if anywpand (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the ‘paynientof mortgage insugance premiums, These items are called
“Escrow Items”. Lender may, at any time, collect and hold l‘unds in an amount not to exceed the maximum
amount a lender for a federitly related momtgage loai niay require for Borrower's escrow account under the
federal Real Estate Settlement Procedutes Act'of 1974 as amentded from time o time, 12 U.S.C, 82601 ¢t
seq. ("RESPA"), unlgss anmlur law that applies to the Funds sets a lesser amount, } so, Lender may, at any
time, collect and hold"Funds' in ai amonnt not 16" exceed the-lesser amotnt. “Lender may estimate the amount
of Funds duc on the basis oficurrent data and reasonable_estimates of expenditures of future Escrow ltems or
otherwise in accordance with .|pphulblc aw,

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay tln, Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may
require Bortower (o pay a onc-time charge for an independent real estate tax reporting service uzaul by Lender
in connection with this loas, unless applicable law provides otherwise. Unless an agrecment is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or

carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional sccurity for all sums secured by this Seeurity Instrument.

If the Funds held by Lender exceed the amount. permitted to be held by applicable law, Lender shall
account to Botrower for the excess Funds i accordance with the requirements of applicable law. If the
amount of the Funds hield by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in-such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall niake up the deficiency in no more than twelve monthly payments, at
Lender’s sole dlscrumn

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property,
Lender, prior to the acquisitionor sale of the Property, shall dpply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by Lender
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under paragraphs 1 and 2 shall be applied: first, to any J)rcpa ment charges due under the Note; second, to
amounts payable under paragraph 2; third, to iterest due; fourth, to principal due; and last, to any late
charges duc’under the Note,

4. Charges; Liens. Bonower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to the person owed payment,  Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. 1f Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly (ﬁsclmrgc any lien WlliCR has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manuer acceptable (o
Lender; (b) contests in good fiith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lendcr
determines that any part of the Y’mpcr(y is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice wdentitying the lien, Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the nuprovements now existing or hereafter
erected on the l’mpertr insurcd against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including ﬂoo%ls or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts” and for the periods that Lender requires, The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage (o
protect Lender's nights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals.  If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower
shall ‘give promipt notice to the insurance carrier and Lender, Lender may make proof of loss if not made
promptly by Borrower,

Uunless Lender and Botrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair ol the Property damaged, if the restoration or repair is economically-feasible and Lender's security is
not lessened. 1t the restoration or repdir s not economically feasible of Lender’s security would be lessened,
the insurance proceeds shall be appliedito the sums sccuch by this Sceurity Instrument, whether or not then
due, with any excess paid to-Borrower, If Borrower abandons the Property, or does not answer within 30
days a notice from Lender tharhe insuzanceicarrier has offered to scule a.claim,gthen Lender may collect the
msurance proceeds,  Lender mayuse the proceeds to repair oz restore: the Property or to pay sums secured by
this Security Instrument, whether or not then due,” The 30-day period will begin when the notice is given,

Unless Lender and Borrower othenwise agree in writing, any, application of proceeds-to principal shall not
extend or postpone the due“date of the-monthly payments reférred to in-‘paragraphs 1" and 2 or change the
amount of the payments. If under pagagraph 21 tl‘lc Property isyacquired bysLender, Borrower's right to any
insurance policics and proceeds resulting from damage 1o he Property ‘prior‘to the acquisition shall pass to
Lender to the extent of the sums secured %y this Sccurity Instrument iminediately prior to the acquisition,

6. Occulmncy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower'’s principal
residence within sixty days after the execution of-this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in winting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,  Borrower shal{ not destroy, danmi;c or impair the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if
any forleiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s sccurity interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding (o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest.  Borrower shall also be in default if
Borrowcr, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material informiation) in connection with the loan evidenced by
the Note, including, but not limited to, represemations concerning. Borrower’s occu[)ancy of the Prppcrtf' as a
principal residence. If (his Security Instrumeit is on a leaschold, Borrower shall comply with all the
provisions of the lease, -1f Borrower acquires-fee title to the Property, the leasehold and the fee title shall not
merge unless Lender aprees to the merger in writing,

. Protection of Lendur’s Rights in the Property. If Borrower fails to rcrfonn the covenants and
agreements contained in this Securily Instrumenit, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture

or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value

of the Property and Lender's rights in the Property, Lender's actions may include paying any sums secured by

INDIANA - Single Family - Fannie Mae/Freddie Mac Uniform Instrument
Form 3015 9/90

Laser Foims Inc. {800} 446.3555 J <
LIFT #FNMA3015 1/978 Page 3 of 7 Initials: .

A

- S -

e et st nind,

PR




a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees
and entering on the Property (o make repairs. Althougﬁ Lender may take action under this paragraph 7,
Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
sceured by this Sccurity Instrument.  Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
securcd by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance n effect, lf,.?:)r any reason, the mortgage insurance coverage required by Lender lapses or ceases (o
be in cffect, Borrower shall ‘pay the premiums required to obtain coverage substantially equival :ut (o the
mortgage insurance prcvipusl{ in cffect, at a cost substantially cquivalent to the cost (o Borrower of the
mortgage insurance previously in etfect, from an alternate mortgage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
wonth a sum cqual (o onc-lwcllﬂﬁ\ of the yearly morgage insuranice premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in elfect.  Lender will accept, use and retain these payments as a loss
reserve in licu of mortgage insurance.  Loss reserve payments may no longer he required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
isurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required (0 maintain mortgage “insurance in_effect, or to provide a loss reserve, until the requircment for
moxil.g,a 'f ;nsumnce ends 1n accordance with any written agreement between Borrower and Lender or
applicable law,

. 9. Inspection, Lender or its agent may make reasonable entrics upon and inspections of the l’mpcr?/.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection,

10, Condemmation, The proceeds of any award or claim for damages, direct or consequential, in
connection with any condempation or other taking of any part of the Property, or for conveyance in lieu of
condemuation, are licreby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Sccurity Instrwment, whethier or not then due, with any excess paid to Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal to
or greater than the amount of the swii§ secured. by this Secunity dnstiwment immediately before the lakiu‘[);.
unless Borrower and Lender otherwise agree imawriting, the sums sccutcchby this Security Instrument shall be
reduced by the awmount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured intmediately before the taking, divided by (b¥ thepfairmarket wvalue of thepProperty immediately before
the taking. Any balance shall be'pad to Borrower. [In the event of a patial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, ;unless Borrower and Lender otherwise agree in writing orunless applicable law
otherwise provides, the procecds shall‘be applicd to ‘the sums’securcd f)y this' Sccurity ‘Instrument whether or
not the sums are then due,

If the Property is abandoned by-Borrower, orit, afteruivtice by 1iénder to" Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower %nils to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
{leslorauon or tepair of the Property or to the sums secured by this Security Instrument, whether or not then

ue,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to J,rincipal shall not
extend or postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest, - Lender shall not be required to commicnce proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the excreise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several-Liability; Co-signers. The covenants and
agreements of this Sceurity Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several, Any Borrower who co-signs this Security lustrunicit but does not execute the Note: (a) is co-signing
this Sccurity Instrument only to mortgage, grant and convey that Borrower's interestin the Property under the
terms of this Sccurity Instrument; (b) 1s not personalbly ui;lig,mcd to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borcower inay agree to extend, modify, forbear or make
any accommodations with regard (o the terms of this Security Tnstrument or the Note without that Borrower’s
conseit.
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13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary o reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded (o Borrower, Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering
itor by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender.  Any notice to
Lender shall be given by first class mail 0 Lender's address stated hercin or any other address Lender
designates by natice to Borrower,  Any notice provided for in this Sccurity Instrument shall be deemed to have
been given (o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Propesty is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision, To this end the
provisions of this Secutity Instrument and the Note we declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

17. ‘Transfer of the Property or a Beneficial Interest in Borrower, [f all or any part of the Property or
any interest in it is sold or tansferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immicdiate payment in full of all sums secured by this Sceurity Instrument.  However, this option shall not be
exercised by Lender if exercise is prohibited by federat faw as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period of not Iess than 30 days frontthe date-the patice is.delivercd o mailed within which Borrower must
pay all sums sccured by this Sceurity Instrument: W Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security, Instrumient without further notice or
demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets ceitain conditions, Borrower shall have the right
to have enforcement of (S Security instrumentdiscontinued atany time prior to the garlier of: (a) § days (or
such other period-as applicable law may specify for icinstatement) before sale of the Property pursuant (o any
power of sale contained in (hish Security <lustruniing ot (b) entry Of 4 judgment enforcing this Security
Iustrument,  Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasomable attorneys® fees; and (d) takes such action as Lender may reasonably require (o assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums sccured by this Security Iustrument shall comntinue unchanged. Upon reinstatement by Borrower, this
Sccurity Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred.  However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a
change in the entity (knowa as the "Loan Servicer”) that collects monthly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note, If there is a change of the Loan Servieer; Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable faw. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or pemit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in-the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recoguized (0 be appropriate to normal residential uses and to maintenance of the
Property.
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Lnvironmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Bortower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
tormaldehyde, and radioactive materials, As used in this paragraph 20, "Environmental Law”™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection,

NON-UNII'ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedics.  Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemient in this Sccurity Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums sccured by this
Sccurity Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums securcd by this Security Instrument without
further demand and may forcclose this Security dusteoment” by judicial proceeding, Lender shall be
cntitled to collect all expenses incwrred in pursuing the remedies provided in this paragraph 21,
including, but not limited topucasonable attorneys’ Tees andcosts of titleevidence.

22, Release. Upon paymient of ‘all-sums secured by this Security Tnstrument, Lender shall release this
Security Instrument without ¢harge (o Borrower,

23. Waiver of Valuationand Appraisement. Bortower waives alliright ofvaluation and appraisement.

Riders to this Sceurity Instrument, If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. {Check applicable box(es))

] Adjustable Rate Rider [ Condominium Rider 1-4 Family Rider
% Graduated Payment Rider- [ Planncd Unit Development Rider Biweekly Payment Rider
Balloon Rider [ Rrae Improvement Rider Second Home Rider

Other(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agiees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses: % /
2ttty | '»Agoz// 7 (Seal)
Willie J. Smith -Borrower
_ ﬁéﬁ«‘.«‘z L ,&ma (Seal)
Rosie L. Smith “Borrower
(Scal)
-Borrower
(Scal)
«Borrower
{Space Below This Line For Acknowledgment|
STATE OF INDIANA, L.ake County ss:

Before me (he undggsigned, @ Notary Public for Lake :
County, State of Indiama, personally dppédied™ "Wiltie J¢ Smithland Rosie L. sSmith,
husband and wifle

and acknowledged the execution of this insument this 27th  day of April, 2

My Commission expires: v ;f‘\"ﬁ—(r e@ -
! - R {_—~ - Notary Public

Kalvyn 0. Glor
This instrument was prepared by:. G. Kochis, President 8-26:2008
ABBEY MORTGAGE SERVICES Restdent of Porter County
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