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DEFINITIONS \
Words used in multiple sections of this document are defined below, and oOther words are defined in
! Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ot words used in this document arc A
also provided in Section 16, s f of
. o o R gL : 2N v
(A) "Sceurity Instrument" means this document, which'is dated April 20,2000 )
N together with all Riders to this document.
R (B) "Borrower" is JAMES E. KUGELMAN and TIFFANY L. SACZAWA JTWROS ,
; r (PR &
Borrower is the mortgagor under this Sec.urny lnslrumc;;tM o e
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‘Lender is the mortgagee under this Security instrument,
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(C) "Lender” is Centier Bank . - ' (R “ '
i .
‘Lender is a Corporation : e ey e
-organized and existing under the laws of the State of Indiana R 0 B .

~Lender’s addfess is 600 East 84th A\{‘enuq, Merrillville, IN 46410

(D) "Note" means the promissory note signed by Borrower and dated April 20, 2000 C

The Note states that Borrower owes Lender One Hundred Twenty Four Thousand Four Hundred Fifty and no/100

, . - . ... Dollars
) plus interest. Borrower has promised to pay this debt in regular Periodic
May 1, 2030 :

(U.S. $124,450.00
Payments and to pay the debt in full not later than

(E) "Property” means the property that is described below under the heading "Transier of Rights inthe

»

Property.” ; .
R .
(F) "Loan" means the debt evidenced by the NDte, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders", means all riders to this Security Instrument:that are executed by Borrower. The following

riders are to be exccuted by Borrower [check box as applicablej: , «

1 Adjustable Rate Rider [—__j Condomifiium Rider [;! Second Home Rider
Balloon Rider | Planned Unit Development Rider L:.J 14 Family Rider
D VA Rider Biweekly Payment Rider L1 other(s) specity]

' Y
(H) "Applicable Law" means alt controlling applicable federal., state) and, local statutes; fégulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well 4s aH applicable final,
non-appealable judicial opinions. '
(I) "Community Association Dues, Fees and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowncrs
association or sitnilar organization. "o
(J) "Electronic Funds Transfer" means any transfer of funds, othes than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic lape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine trgnsactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. o
(K)«*Escrow Items" mean those items that are described 4n Section 3. s
(L) "Miscellancous Proceeds" mcans any compensation, settlement, award of damages, or praceeds puid
by any third party (other than insurance procecds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (ii) condemnation or other taking of all or any part of the
Property, (iii) conveyance in lieu of Condemnation or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of the Property.
(M) "Mortgage Insurance” means insurance protccting Lender against the nonpayment of, or default on,
the Loan, - . Cwy
(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (2) any amounts under Section 3 of this Security instrument.
(0) "RESPA" means the Real Estate Settlement Procedures Aet (12 U.S.C. Section 2601 ¢t seq.) and its

’

- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be-amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter, As used
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* in this Security lnstrumcnt "RESPA" refers to all requirements and restrictjons that are imposed in regard

to a "federally related morigage loan" even if the Loan docs not quahfy as a "teder.dly relatcd mongage

Joan" under RESPA,

(P) "Suceessor in Interest of Borrower" means any pasty fhat has taken mlc to the Property, whether or
not that party has assumud Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ‘ N '

This Secunty Instrument secures to Lender: (a) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (b) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For (his purpose, Borrower does' hereby mortgage,- grant and
convey to Lender and Lender’s successors and assigns, with powcr of sale, the following described
property located in the TCWN OF DYER {Type of Recording Jurisdiction}
of State of Indiana, County of Lake [Name of Recording Jurisdiction] ©
LOT 32 IN HERITAGE ESTATES ADDITION UNIT FOUR, TO THE TOWN OF DYER, AS . *
PER PLAT THEREOF, RECORDED IN PLAT BOOK 42 PAGE 14, THE THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

Parcel ID Number; 14-132-32 = which currently has the address of
38 CEDAR LANE . R {Strect]
DYER T " [City}, Indiana 463 11Zip Code)
("Property Address"): .

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and all
casements, appurtenances, -and fixiufes now-or hereafter a part of the property. All replacements and
additions shall also be covered by this Sccurity Instrument. All'of the foregoing is referred to in this
Sceurity Instrument as the "Property. " -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnams for natxonal use and’non-uniform.

covenants with limited variations by jurisdiction to consmulc a uniform seeurity instrument covering real

property.
Imlia‘s:‘é g /@
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UNIFORM COVENANTS, Barrower and Lcndc,r covenant and agree as follom o

1. Payment of Principal, _Interest, Escrow Items, Prepayment Charges, and Late Lharges
Barrower shall pay when due the principal of, and interest on, the debt evidented by the Note and any .
prepayment charges and late charges due under the Note Borrower shall also pay funds for Escrow Itcms
pursuant to Section 3. Payments due under the Note and’this _Security Instrument shall be made in U.S.«
currency. However, if any check or other instrument received by Lendgy as paynient under'the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent. payments...
duc under the Note and this Security Instrument be made in one or more of the,, tollo(?/mg forms, as
sclected by Lender: (a) cash, (b) money order, (¢) certified check, bank chcck treasurer’s check or
caslucr s check, provided any such chcck is drawn upon an institdiion whose deposm are insured by A
" federal agency, instrumentality, or enmy or (d) Electronic Funds Transfer.

o

Payments are deemed received by Lender when received at the locatign designated in the Note or at -

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may return any payment(s) or partial payment(s) if the paymeni(s) or partial payment(s) arc:

insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient
to bring the Loan current, without walver of any rights hercunder or prejudice to its. rights to refuse such
payment(s) or partial payment(s) in the ‘future, but Lender is not obligated to-apply such payments at the
time such payments are accepted. If each_Pegiodic Payment is applied as ofits scheduled due date, then
Lender need not pay intergst on unapplied funds) Lender may hold such unapplicd funds until Borrower
makes payment(s) to bring the Loan current. If Borrower does not do so within a reasonable penod of
time, Lender shall cither apply such, funds or return them o Borrower, If not/applied garlier, such funds
will be applied to the outstanding principal balance under the Note inimediatcly priof fo foreclosure. No
offset or claim whicl Borfower might have now. or.in, the {uturé against | ender.shall, relieve’ Borrower
from making paymcﬁfs due under the Note and this Sccurity Instrument or performing the covenants and
agreements secured by this Security” Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2 all -+

payments accepted and applied by Lender shall be applied in the following order of priority: (1) interest
due under the Note; (2) principal duc under the Note; (3) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dclmquenl Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full, To the exterit that any eéxcess exists after the payment is applicd to the full payment of one or
more Periodic Paymenis, such excess may be applicd to-any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous-Proceeds to principal due und«,r
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay (o Lenderion the day Periodic Payments are due
_under the Note, until the Note Is paid in full, a sum (the " Fundy") 10°provide for payment of amounts due
" for: (a) taxes and assessments and other items which can auam‘drlomy over this Security Instrument as a
lien .or encumbrance on the Property; (b) leaschold payments or ground rents-on the Property, if any,
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(c) prcmnums for any and all insur.anct. required by Lender under Section 5, and (d) Mongagc Insurance '

premnums. if any,. or any sums payable by Borrower o Lender in lieu of the payment of Mortgage

"Insurance premiums in accordance with the provisions of Section 10. These ucms are galled "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may requm: that Community -

Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounis to

~. be paid under this Sectior, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower’s’
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such‘waiver fay only be

in writing. Tn the event of such waiver, Borrower shall pay directly, when and where payabje, the amounts
due for any Escrow Items for which payment of Funds has been walved by Lender and, if Lender r«.qunfes.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
-Borrower’s obligation to make such payments and to provide reccipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the pliras¢ "covenamt and agreement”

+ is used in Section 9 { Borrower is obligated to pay Escrow Items dircctly, pursuant to a waiver, and

Borrower fails to pay 1 ‘: amount due for an Escrow Item, Lender may cxercisc its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required undefithis Section 3.

Lender may, at any time, collect and-hold Funds in an"amount (1) sufficient to permit Lender to
apply the Funds at the time specified_ under RESPA and (2) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, B A€ N
The Funds shall be held in an institution whose deposits are insured by @ federal agency,
instrumentality, or entity (including Lender, if Lender is an'institution’ whosé deposits‘are so insured) or in
any Federal Home l.oan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vérifying (he Esctbw Iterns, unless Lender pays Bonrowc{ interest on the
Fungs and Applicable Law permns Lender to make such a charge. Unless an agreement is“made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intcrest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest

* shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the

Funds as required by RESPA,
If there is a surplus "of Funds held in escrow, as defined under RESPA, Lender shall account to

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, .

as defined under RESPA, Lender shall notify Borrower as tequired by RESPA, and*Borrower shall pay to
Lender the amount necessary to make up the shortage'in accordance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of \Funds held in cscrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, ‘and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than twelve monthly
payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.
. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
attributable to the Property which can attain_priority over this Security Instrument;” leaschold payments or
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ground rents on the Property, if any, and Community Association Dues, Fecs, and Ass‘;ssmcms‘ if any. To

 the exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Section-3.

"Borrower shall prompﬂy discharge any lien which his priority over this Secyrity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender gubordinating’
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the’
lien. Within 10 days of the date on which that notice is given, Borrower shall sausfy the lien or take one or
more of the actions set forth above in this Section 4.

-Lender may require Borrower to pay a one-time charge for a rcal,sstate tax : verification and/pr
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall kecp the improvements now cxnsung or hereaftcr erected on
the Property insured against loss by fire, hazards included within'the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including -deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providingrthe insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, ‘which right shall ‘not"be exercised unrcasonably. Lendet may
require Borrower to pay, in conneetion_with this_Loan, either: (1) a one-time charge-for flood zone
determination, certification and tracking services of (2) a one-time charge for flood zone deiermination and
certification services and subscquent charges cach time remappings or similar changes occur which
rcasonably might afféct sich determination or cestification.. Borrower shall also ‘be. responsible for the
payment of any fecs imposed by the Federal Emergency Management Agency in connccuon with- the
review of any flood zone determination resultingfrom.an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtam insurance
coverage, at Lender’s option and Bbrrower's expense. Lendér is under no obligation to purchase any
particular type or amount of covergge. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in“effect. Borrower
acknowledges that the cost of the insurance coverage so obtained ight significantly cxcced the cost of
insurance that Borrower could have cbigined. Any amounts disbursed by Lender under this Scction § shail
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such intcrest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right tc disapprove such policies, shall include”a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender. shail haye the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall prowipily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
-ghall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice ¢’ the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repaiv is cconomically feasible and
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Lender’s secqrity is not lessened. During such repair and sestoration period, Lender shall have the right to

hold such insurance proceeds until Lender has had an opportunity 1o inspect such’ Property 1o ensure the ‘
work ‘has been completed to Lender's satisfaction, ~provided that such mspe»llon shall be undertaken ' -
- -promptly.Lender may disburse proceeds ‘for the repairs and restoration in’a sifigle payment or in‘a series -~ ¥

. of progress payments as the work is completed,-Unlss an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower-any ©  ©

interest or earning§ on such proceeds, Fecs for public adjusters, or other third parties, retained by~
Borrower shall not be paid out of the"insurance proceeds and shall be the sole obligation of Borrower, If

. the restoration or repair is not econosnically feasible or Lender's security would be lessened, the ipsurance

proceeds shall be applied to the sums: secured by this Security Instrument, whether or not then due, with Yyt
the excess, if any, paid lo Borrower, Such insurance proceeds shali be applicd in the order provndcd for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a noticg from Lender that'the

insurance carrier has_ offered to settle a claim, then Lender may ngaqtiate and settié v

period will begin when the notice is given. In either cvent, or if Lender acquires the Property under ot

¢.claim. The 30-day

Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and

(2) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by

Borrower) under all insurance policies covesing the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may usethe insuraince proceeds cither to repair or restore the Property or .. oy

to pay amounts unpaid under the Note or this Security Instrument, whether or not then dugime & o o

e

T

e

e

o

- Y.

e I b st Y Ao

6. Occupancy. Borrower shall leccupy, cstablish, and use the Property as Borrower's principal
residence within sixty days after the exccution of this Secumy Instrument and shall continue to occupy the
Property as Borrower’s pfifitipal residence for: at least one yearsafter.the, date.of accupancy, usiless Lender

otherwise agrees in writing, which consent shall not be unreasonably withheld, or-unless exienuating

circumstances exist which are beyondBorrowae s’contro).

-~

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether Qr not Borrower is residing in the Pxopcrty, Borrower shall maintain the Property in
order to prevent the Property from detcnoratmg or decreasing in value due to its condition. Unless it is . ;
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall -

promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Properly, Borrower

shall be responsible for repairing or restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in & setics of
progress payments as the work js compléted. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Borrower’s obligation for the completion of

such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shali give
Botrower notice at the time of or prior to such an interior inspection specifying such reasenable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the IL.oan application
process, Borrower or any persosd or -entities acting at the direction-of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or staternents to Lender
(or failed to provide Lender with material information) it connection with th¢ Loan. Malerial Ce
representations include, but are not limited to, representations concc.rnmg Borrgwer's occupancy of the

Property as Borrower's principal residence.

- .a

KUGELMAN, 90014263-70000
IninatsM
@D -8(IN) (3304 Pags 7 of 16 ¢
(]
. !
.
i‘" 4 v e
i £y
-, . '
" ey
) 8" . .
£
y i \
- e oa Ca A . e a

L

. Form 3016 3/99

R A2Y

3

SR AP P TT TE
. : !

e

¥

oo

o TR i RN Sy S5 o 0

PR

B s e WL N




o ey e

B SRS 2 P w oL . ey

v .
£ © - .
. .. ¥
i ' - IS .
4 ¥ o,
»
1 > »
v ¢ e
.
¥ * ’
P
! 4
P s )
Y
N 9 vy 3
. 1 )
¥ 3 . » - - N )
B ‘: * N .,
: , ~ : e

LY

9. Protection of Lender’s Interest in the Propcrt) and Rights Under this Securit\ instl -ument, If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) thee

is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights' under

this Security Instrument (such‘(:g;a vrogeeding-in bankruptcy, probate,. for.condemnation or forfeiture, for
enforcement of a lien Whick may attain-priority over this Security Tiistrument or to enforge laws or
regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate tG¥protect Lender’s interest in the Property and rights. under this Secumy B

Instrument, incléding protecting and/or assessing the value of the Property. and sccuridg and/or repairing
the Property. Lender's actions can include, but are not limited to, (1) paying any sums secured by a lien

which has priority over this Security Instrument, (2) appearing in court, and (3) paying reasonable -

attorneys’ fees to protect its intérest in the Property and/or rights under this Sccurity Instrument, includmg

- its securcd position m a bankrupicy proceeding, Securing the Property includes, but is not limited (o,
entering the Property to make repairs, change locks, replace or boardsup deors and windows“drain water = .

from pipes, eliminate bu;ldmg or other code violations ot dangerous condiflons, and have utilities tumed
on or off. .Although Lender may. take action under this Section 9, Lender does not have to do so and is not
under any duty or pbligation to do so.’It is agreed that Lender incurs no lability for not taking any or all
actions authorized undcr this Section 9.

Any amounts disbursed by Lender under this Scctlon 6 shall .become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, withsugh interest, upon notice from Eender to Borrower requesting
payment. ‘

If thrs¥®zuity Tnétrument js on a easchiold, Borrower shall comply with all the provisions of the
leasc. If Borrower acquires fee title.to the Property, the leasehold and the fee'title shall not merge unlese
Lender agrees to the merger in writing, — A

10. Mortguge Insurance, 1f 1 ender required Mongage Insuvance.as a condition.of making l‘xc Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in cffect:If, for any reason,
the Mortgage Insurance coveragé required. by Lender ccascs/to'be available from the mortgage: insurer that

previously provided such insurance and Borrower was required to make separately designaled payments

toward the premiums for Mortgage-tnsurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance: previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not

available, Borrower shall continue to pay to Lender the amount of the separately designated payments that

were due when the insurance coverage ceased to be in effect. Lender will accept, usc and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be

non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and U:nder shall not bs ..

required to pay Borrower.any. interest or earnings on such loss reserve. Lender can no longcr require loss
reserve paymenis if Morigage Insurance coverage (in the amount and for the period that Lender requirces)
provided by any insurer selected by Lender again becomes. available, is obtained, and Lender requires

separately designated payments toward the premiums.for Mortgage Insurance. If Lender required Mortgage

Insurance as a condition of making the Loan and Borrower was requited to make separately designated
-payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrowet and

Lender providing for such termination or until termination is required by Applicable Law. Nothing in this' ~

Section 10 affects Borrower's obligation to pay interestat the rate provided in the Note.
L B
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. 11, Assignment of Miscellancous Proceeds: borfeiture. All Miscellaneous Procccds are nercby , o
assngned to and shall be paid to Lender. . g ’

- If the Property is damaged, such Mis¢ellaneous Proceeds shall be applied to restoration or rcpah of -
the Property, e( the restoration’ or repair ds. economically. feasible. and Lender's security is not lessened. A C
During such repaxr and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds: ' e
until Lender has had an opportunity to inspect such Property to cnsure the Wtk has beert completed to -

Lender’s satisfaction, provided that such inspection shal@ be undertaken promptly. Lender may pay for the ’ CRE

rcpairs and restoration in a single disbursement or in-a series of progress payments as the work is . : i

completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid onsuch =~~~ "z
Miscellaneous Procceds, Lender shall not be required to pay Borrower any interest or earnings on such :

- Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be Hpplied to the sums secured by this Security Instrument, )
whgther or pot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be o ' %
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misccllaneous
Proceeds shall be applied to the sums secured by this Sccunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the cvent of a partial taking, destruction, or los$ in value of the Proputy in which the fair market
value of the Property immediately before the partial taking, destruction, or logs in value is equal to or
greater than the amount of the sums secysed by this Security Instrument immediatety before the partial :,
taking, destruction, or loss in value, unless Borrower and Lender lotherwisc agree in writing, the sums "
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds :
mujtiplied by the following fraciion: fa)the total’ amouni' of the sums secured immediately before the
partial taking, destruction, or loss”in-value-divided “by (b) the fair “market -vatu€ of the. Property
immediately before the partiaktakingydestruction, or loss.insvalues Any balance shall be paid to-Borrower.

In the event of a partial taking, destruction, or foss in valuc of the-Propesty in which the fair markgt 3
vaiue of the Property immediately before the ‘partial taking, destruétion; ot los in-value. is less. than the " .
amount of the sums. secured immediately before the partial taking, destruction, or loss in value, unless ~ {
Borrower and Lender otherwise agree in writing, the Misceliancous Proceeds shall be applied tordhe sums : A
secured by this Sccurity Instrument whether or not the sums are then due. ) < _ o

~ If the Property is abandoned by Borrower, or if, after notice by lLender to Borrower that the |
Opposing Party (as defined in the pext sentence) offers to make an award to settle a claim for damages, (
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the-Misceliancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party v |
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in _ o
regard to Miscellancous Proceeds. . : , |

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in o
Lender’s judgment, ‘could result in forfeiture of the Property or other material impairment of Lenders
interest in the Property or rights under this Sccurity Insirument; Bosrower can cure such a default and, if
acccleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 5
dismissed with a ruling that, in Lender's judgment; precludes forfeiture of the Property or other material - |
impalrment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of |
any award or claim for damages that are attributable to the impairment of Lender’s interest in' the Property ‘ L. ‘ ‘
are hereby assigned and shall be paid to Lender, |

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be B
applied in the order provided for in Section 2. ;
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12 Borrower Not’ Released, Forbearance By Lender Not a “Yaiver, Extension of the time for
payment or modification of amortization of the sums secured by this-Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required (o commenrae .proceedings against
any Successor in Intérest of Borrower or to refusc to extend time for payment or otherwisermodify

amortization of the sums secured by this Security Insirument by rcason of any demand made by the original

Borrower or any Successors'in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amoynt then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but docs not exccute the Note (a “Co- signcr") (a) is co-signing this

", Security Instrument only to mortgage, grant’ ‘atid convey the, co-signer’s interest in the Property under the

a

terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Securit§”
. Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modlfy, forbear or

make any accommodations with regard to the wrms of this Security Instrument or the Note ‘without thé
co-gigner’s consent.

" Subject to the provisions of Section 18, any Succcssor in Interest of Borrower who assumes
Borrower’s qbligatiops under this Security-dnstrument in ‘wriling, and js approved by Lender, shall obtain
all of Borrower’s rlghts and benefits under this Sécurity Instrument. Borrower shall oot be relcased from
Borrower's obligations and liability under this Security Instrument unless Lender agrecs to such release in
writing, The covenants and agreements of this Sccurify, Tnsirument shall bind fexdépt as provided in
Section 20) and benefh the successors and assigns of Fender.,

14. Loan Charges.-iender may charge Borrower fees for services performed in conpection with
Borrower’s default,<for the purpose of protecting Lender's ‘nterest inithC Praperty and rights under this

“Sccurity Instrument, including, butynot limited to, @ttorneys’ fees; property inspection and valuation fees:

In regard to any other fees, the absence of express authority in this Sccurity Instrument to charge a specific

“fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge

fees that are expressly prohibited by this Security Instrument or by, Applicable Law.

If the Loan is subject to & law which sets maxlmum loan charges, and that law is finally interpreted so '

that the interest or other loan charges collected of to be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be Yeduced by the amount netessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose to make this rcfund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the

reduction will be treated as a partial prepayment without any prepaymnent charge (whether or not @

prepayment charge is provided for under the Note), Borrower’s -acceptance of any such refund made by

direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansmg out

of such overcharge. .
15, Notices. All notices given by Borrower o Lender in connection with this Securny Instrument

must be in writing. Any notice to Borrower in connection with this Secutity Instrument shall be deemed -

have been given to Borrower when mailed by ﬁrst class mail or when actually delivered 1o Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute noticc to-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propesty Address
unless Borrower has designated a substitute notice addres$ by, netice to Lender. Borrower shall prompity
nolify Lender of Borrowerls change of address. If Lender specifies a procedure for reporting Borrower's
change-of-address, then-Borrower shall only report a change of address through' that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
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not.ce to Lender shall be given by delivering it or by mailing it by nrs; class maxl 10 Lender's addrcss
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
cohnection with this Security Instrument shall not be 'deemed to have.beeii givesi to Lender until actually

reccived by Lender.If any notice required by this Security Instrument is also required under Applicable |
- Law,<the Applicabie Law, requirement will satisfy the corrc-.spondmg rtfqmrcmem under this Security

Instrument.

16, Governing Law; beverability, Rules of Construction. This Security Instrument shall be
governed by federal law and the-law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument. are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicilly allow the partics to agree by contract or it
might be silent, but such silence shall npt be construed as a prohibition against agreement by contract. In

"~ the event that any provision or clause of this Sccurity Instrument or the Note contlicts with Applicable

Law, such conilict shall not affect other provisions of this Secumy lns(mmcm or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (1) words of the masculine gender shall mean and include
corresponding ncuter words or wotds of the feminine gender, (2) words in the singular shall fnean and
include the plural and vice versa, and (3) the word "may” gives sole dxscrclmn. without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of ihis Security Instrument,

18. Transfer of the Property or agBeneficial interest in Borrowerg As iised in-this Scction 18,
"Interest in the Property” means any legalyp'beneficial inteérest in the Property, inciuding, but not limited
t6, those beneficial interests transferred in a bond for deed, contract for deed, installment $ales contract or
escrow. agreement, the intent of which i the transfer of title;by Borrower at a future date m a purchaser.

If all or any part of the Property or any Tmerest in the Property 18 sold or transfered (or if Borrower
is not a natural person and g beneficial mtcrgst in Borrower is sold or transferred), without Leager’s prior
written consent, Lender tmay require immédiate payment in full of all sums sccured’ by this Sccurity

Instrument. However, ﬂns option'shallnot by exercised by Lenderif such excreisce is*prohibited by federal

law.

If Lender exercises this option, l.cndcr shall give Borrowes notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within whicl Borrower must pay all sums securcd by this Sccurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may isycke any remcdles permitied by. this
Sccurity Instrument without further notice or demandon’ Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right jg have enforcement of this Security Instrument discontinued at any time

prior to the earliest of: (i) five days before sale of the Property pursuant to any power of sale contained in . ..

this Security Instrument; (ii) such other period as Applicabje Law might specify for the termination of
Borrower’s right 10 reinstate; or (iii) entry of a judgment enforcing this Sccurity Instrument. Those
conditions are that Borrower: (a) pays Lender all sumas which<then would be due under this Security
Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other covenants or
agreements; (c) pays.all cxpenses incurred in enforeing fthis Security Instrument, including, but not limited
to, feasonable attornevs’ fees, property mspccuou anJ 'valuation fecs, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require (o assurc that Lender's interest in the Property and

rights under this Sccurity Instrument, and Borrowet’s obligation o pay the sums securcd by this Security

tastrument, shali continue unchepged. Lender may require that Betrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash,(b) moncy order, (c)

-
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cenified check, bank chegk, treasurer’s check or cashier's chqgk provxdcd any such check is drawn upon
an institution whose dcposus are insured by a federal agency, mstrumcmahty or entity or (d), Electronic

Funds Transfer. Upon reinstatement by Borrower, this Security Instrumiént and obhgatxous secured hercby ‘
" shall remain fully effective as if no acceleration had occurred, Howcver, this right (o beinstate shall not

apply in the case of acceleration under Scction 8.

B

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance, The Notc or,a partial interest in

the Note (together with this Security Instrument) can be.sold- one or more times-without prior-notice to -+ .« -

Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given"‘gmign notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a succestdr Loan Servicer(s) and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as ¢ither an
individual litigant or the member of a class) that @rises: from: the. other pariy’s actions pursuant to this
Sccuruy Instrument or that alleges that the other party has breached any provision of, or any duty owed by

reason of, this Security Instrumentjuntil such Borrower or Lénderhag notificd@helother party (with such ™

_notice given in compliance with the fequifements of Section 15) of steh’ alleged breath and afforded the
other party hereto a_reasomable period after. the giving of  such notick 1o tale correctivecaction. If
Applicable Law provides a time penod which must elapse before certain action can be taken, that time
period will be deemed to-be reasonable for!purposcs. of this! paragraph: (The inetice 1of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of accelcration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

. 21. Hazardous Substances. As used in this Section 21: (1) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environ:nental law and the
following substanccs: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, ‘volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(2) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is [bcated that
relate to health, safety or environmental protection; (3) "Environmental Cleanup” includes any response
action, ¥émedial action, or removal action, as defined in Environmental Law and (4) an "Egyironmental
Condition“ means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. ¥

-

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten ta release any Hazardous Substances, on or in the Property. Borrower shall-not do,

" nor allow anyone clse to do, ‘anything affecting the Property (1) that is in violation of any Environmental

Law, (2) which creates an Environmental Condition or (3) which, due to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affecis the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage’on the Property of small quantities of
Hazardous Substances that are generally recognized 1o be appropriate to normai residential uscs and to
maintenance of the Property (including, but not limited to, hazardous substances-in consumer products).
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Borrower shall promptly give l.cnder written notice of (1) any mv‘.stieatum claim, demand, Jawsuit
" or other action by any govemmental or rcgulatory agency or. private party involving me Property*and any
' Hazardolis’ Substarice or ‘Environmental Law of which Borrower hac actual knowledge; (2) any * -
Environmeqtal‘Condit,ion, including but not limited to, any spilling, leaking, discharge, release or threat of ...

release of any Hazardous: Substance, and (3) any condition caused by the presence, use or release of a

'Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other rcmedlauon
of any Hazardous Substance-affecting the Property is necessary, Borrower shall promptly take all ncccssary
remedial actions in accordance with Environmental Law, Nothmg herein Shall create any obligation on
Lender for an Environmental Cleanup. o N
fnéer | - - . 8

NON-UNIFORM COVENANTS. Borrower and Lender funhcr covenant and agree as follows:

22, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:. (a)
the default; (b) the action required to ciiFe the default; (¢) a date, notiles§ than 30 days from the date
the notice is given to Borrower, by which the default'must be-cured; and (d) that fallure to cure the
default on or before the date spaified in the notice'may result in acceleration of the sums secured by
this Security Instrument, foreclosure by fudicial procwduu, and sale-of the l’roperty. The natice shall
further inform BorrowerJof the. right to relnstate after: acceleration, and the, right to_assert in the
foreclosure proceeding the nonexistence of & default or any other defense of Borrower to acceleration
and foreclosure. If the default s not-cured on or before the date specified in the-notice, Lender at its
option may require immediate payment fn full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedics provided in this Scction 22,
including, but not iimited ‘o, reasonable attorncys’ fees and costs of ti;le evidence.

23. Release. Upon payment of all sums securcd by this Sccurity Instrument, Lender shall relcase this
Security Instrument. Lender may charge Borrower a fee for mkasmg tés Security Instrument, but only if
the fee is paid to a third party for serv1ces rendered and the chargmg of the fee is permitted under
Applicable Law.

¢ 4 .
24. Waiver of Valuation and Appraisement. Borrower waives all right of s;valvation and
appraisement.
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Seturity Instrument and in any nder(s) executed by Borrower and recorded with it. .
” “ -~ ” o . . B3 .
Witnesses!" . . . ‘ . ‘ B
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““  STATEOFINDIANA,  ,  Lake
% L '

2 4 "TOommis 20 day of April 2000

% in and for said County, personally appeared -

SACZAWA , JIWROS

> ".A,‘
. -

I T .

and.acknowle'dged the cxecution of the forégoing Tnstrument.

WITNESS my hand and official scal,

o My Commission Expires: ¢

“ L N9/17/01
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(‘ounty s

, before me, the undersigned, a No(ary Pubhc
JAMES E’KUGLLMAN and TIFFANY L. .,

el {}
v
*
Pl
i ¥

, L "Nutary Public

This instrument was prepared by:
Edward A Schiesser ; CENTIER BANK
600 East 84th Avenue, Merrillville, IN 46410
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